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Enough LNG stocks now, but India
will ration gas if disruption persists

AFTERSHOCK. Fertilizer industry and city gas distribution to get full supplies; govt monitoring LPG situation too

—
Rishi Ranjan Kala
New Delhi

India is currently “comfort-
able” with stocks of natural
gas and the arrangements
being made to procure LNG
from Australia and Canada.
However, if required, the
government will “re-priorit-
15¢” allocation, with the fer-
tilizer industry and city gas
distribution {CGD) compan-
ies getting uninterrupted
supplies.

The shutting down of li-
quefied natural gas (LNG)
production by QatarEnergy
has threatened 60 million
standard cubic meters per
day (MSCMD) of India's cu-
mulative consumption of
195 MSCMD. India imports
half its requirement of nat-
ural gas, 0? which 4042 per
cent comes from Qatar.

IN TALKS WITH 1EA, OPEC
Top government sources
said that India is in touch
with the International En-
ergy Agency (IEA) and the
OPEC on the West Asian
scenario. It is also talking to
the US, Australiaand Canada
for LNG supplies.

EXPLORING OPTIONS. A view of the IndianQil LNG terminal

at Ennore in Chennal. India is also ralking to the US, Australia and

Canada for LNG supplies

“We are in a comfortable
position currently on LNG
and LPG. We are in touch
with traders, such as Son-
atrach Petroleum (Algeria),
ADNOC, Trafigura and Vitol,
as well as national oil com-
panies (NoC) to purchase
LNG and LPG,” said one of
the sources.

PRIORITISING SUPPLIES
On rationing of LNG sup-
plies,another source said the
situation is “comfortable” at
present but supplies can be

“re-prioritised” if the Strait
of Hormuz bottleneck per-
sist. Meanwhile, GAIL an-
nounced that supplies from
Qatar had come to a halt and
it is assessing the need to
curtail supplies to select cus-
tomers. This comes after
GAIL's long-term supplier
Petronet LNG issued a force
mafeure.

“GAIL is currently assess-
ing the situation with re-
spect to any supply curtail-
ment that may need to be
imposed on its downstream

customers. Notwithstanding
the above, LNG supplics to
GAIL from other sources|
suppliers are currently unaf-
fected. At this stage, the po-
tential impact of the ongoing
foree majeure situation can-
not be quantified,” the PSU
saidina BSEfiling.

COOKING GAS

On LPG as well, the govern-
ment is consrantly reviewing
the supply scenario. India
imports more than half the
LPG it consumes, with West
Asia accounting for as much
as 90 per cent of the total im-
ports — most of which pass

through the Strait of
Hormuz.
“LPG from the US started

coming to India from Janu-
ary. We are also buying from
Norway. Besides, we have
enough refining capacity,
and with the crude supplies,
refiners can produce more
LPG. So, that is also an op-
tion,” explained a top source.

Sumit Ritolia, Kpler's
Lead Research Analyst for
Refining and Modelling, said
that refineries can be pushed
to maximise LPG vields, but
refinery configurations and
operational constraints

mean production cannot be

ramped up meaningfully to
compensate imports.

MARINE INSURANCE

Top government sources
also said that India is ralking
to the US on its proposed
mechanism  for providing
marine insurance for oil
tankers and other product
vessels crossing the 34 km-
long world’s most critical en-
ergy choke point.

“The Oil Secretary is in
touch with US authorities on
the matter of marine insur-
ance. The discussions fo-
cused on issues such as in-
surance cover and the corpus
amount to be created for the
insurance,” said one of the
sources.

In a March 3 statement,
the US International Devel-
opment Finance Corpora-
tion said it is ready to mobil-
ise its Political Risk
Insurance and Guaranty
products to stabilise interna-
tional commerce and sup-
port American and allied
businesses operating in the
West Asia during this period
of conflict with the lranian

regime.
More reports p2
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Gas userejig likely
as Qatar link snaps

LNG may be diverted from non-priority sectors as war rages

Rituraj Baruah

rituraj baruah@hvemint.com
NEW DELHI

ndiais weighinga plan to priori-

tize natural gassupply to critical

sectors after LNG (liquefied nat-

uralgas) shipments from Qatar

were disrupted following an
attackon QatarEnergy’s Ras Laffan
liquefaction complex on Monday,
three people aware of the matter
said.

The move assumes significance
as India imports about 55% of its
natural gas requirement. Further, of
the $14.9 billion worth of natural gas
importsin FY235, Qatar's share was
about 50%, accordingto data from
Petroleum Planning and Analysis
Cell (PPAC).

“The government is looking at
multiple options to ensure uninter-
rupted supply of natural gas,” one of
the three people mentioned above
said on condition of anonymity.
“One of the options is reprioritizing
gas allocation across sectors. That
will be looked at if need arises.”

Such a move would require dis-
cussions between different minis-
tries including petroleum and natu-
ral gas, power and fertilizers, the
first person added.

Asecond person, also requesting
anonymity, said: “There would not

FUEL FIX

GAIL, PetronetLNG
announce halt to
Qatar gas supplies

be any impact on farmers and CGD
(city gasdistribution) consumers.”

Accordingtothe officials, ifsuch
amoveisimplemented, gasalloca-
tion for CGD networks—which
involve piped cooking gas for
households and compressed natu-
ral gas for transport—may be
increased, with supplies diverted

- ABOUT55% of India's - INDIA also looking at
© natural gas needs are
- met through imports

. alternatives: Papua
* New Guinea, Australia

from non-priority sectors such as
industries and power. Under the
current norms, too, CGD is priori-
tized; however, the allocation may
be further increased.

Alongside, the officials said that
Indiaislooking at increasing LNG
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imports from alternative sour-
ces such as Australia and
Papua New Guinea.

“Fertilizer uses 85%natural
gasanditisakeysector,” Pra-
shant Vasisht, senior vice pres-
identand co-group head, cor-
porate ratings, lera Ltd said.
“The government willhave to
see which sectors are abso-
lutelyin need of gas and which
cando withoutit foracertain
period.”

Queries emailed to the min-
istriesof petroleum, chemicals
& fertilizers, and power on
Thursday evening were not
immediately answered.

Gail, Petronet LNG alert

The development comes
after state-run Gail (India) Ltd
and Petronet LNG Ltd indi-
cated that supplies linked to
Qatar have been affected.

*Gail is currently assess-
ing the situation with
respect to any supply cur-
tailment that may need to be
imposed on its downstream
customers,” the state-run
natural gas suppliersaidina
statement to the exchanges
on Wednesday.

Thiscomesonly aday after
Petronet LNG’s key supplier
QatarEnergy declared a force

-
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Notably, LNG prices have sharply risen across the globe after the
attack on the Ras Laffan plant. ELOOMEERG

QatarEnergy has a long-
term sales contract with Pet-
ronet for7 5million tonnes per
annum (mtpa) of LNG, of

which 60% is

majeure on all its contracts,
indicating that it will not be
able to supply resources to
buyers due tounforeseen cir-
cumstances.

Petronet is a  Alongside, the  delivered to Gail
joint venture closure of the after regasifica-
enti t\, of GAJ L . Strait of Hormuz, Fion. The ['.El'ﬂair.[-
Cocs Lt il QUUHBCORNIE (e
Bharat Petro- for 54:% of Indl;.as oil Cﬁrp. Ltd
lenm Corp. Lid. LNG "T'P‘""s' i (30%) and Bharat
The company, squeezing supply Petroleum Corp.

Ltd (10%). Pet-
ronet’s LNG facil-
ity in Dahej, Gujarat, supplies
LNG to Gail after regasifica-
tion.

Notably, LNG prices have

which is a sup-
plierto GAIL, also
issued a force majeure notice
on 3 March dueto disruptions
in West Asia, GAIL said in its
filing.
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sharply risenacrossthe globe
aftertheattackon the Ras Laf-
fan plant. QatarEnergy’sentire
operations, whichaccount for
a fifth of global LNG supply,
were closed down after the
complex was hit.

At the time of writing this
article, themost traded Henry
Hub futures ofnatural gas was
trading at $2.94.3 per mmbtu,
higherby L1%. The price surge
has somewhat eased after the
US announced to provide
cheaper insurance cover, In
the past five sessions, gas pri-
ces have increased around
10%. Further, pricesin Europe
surged over40%after the clo-
sure of QatarEnergies’ opera-
tions.

Alongside, the closure of the
Strait of Hormuz, which
accounts for 54% of India’s
LNG imports, isalso squeezing
supply.

Ships are avoiding the
Strait, which carries 20% of
global LNG shipments, after
the Iran Revolutionary
Guard Corps (IRGC) said on
Monday that the Strait was
“closed” and that any vessel
attempting to pass through
the waterway would be set
*ablaze™.

For an extended version of
this story, go to livemint.com



Urea output cut as
gas rationing starts

ZiaHag
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have begun trimming urea

output and reworking sup-
ply schedules to stretch their
inventories of gas after Qatar
halted production of the key
feedstock amid the sharpest
rise in crop-nutrient prices
since the West Asian conflict
broke out last weekend.

“At least threefertilizer com-
panies, including IFFCO, have
started cutting down on urea
production to match available

I ndian fertilizer companies

moted company, saidin afiling
thatit would curtail supplies to
industrial consumers from Fri-
day. “Today, Gujarat Gas for-
mally informed exchanges that
it has invoked force majeure
provisions following supply
disruptionsinre-liquefied nat-
uralgas. Similarly, GAIL isalso
rationing (supplies). That is
why plants are re-calibrating
urea production to make opti-
mal use of all resources,” said
DK Acharya, consultant, the
Fertiliser Association of India.

LNG is the primary fuel for
urea plants and the domestic
fertilizerindustryaccounts for

gasstocks,” an about 30.6%
executive at a 3 i of India’stotal
fertilizer com- mln nuStan wlmes natural gas
pany said, consump-

requesting anonymity. Fertil-
izer firms are reworking pro-
duction schedules as gas dis-
tributors have started rationing
the feedstock to industrial buy-
ers, this person added.

India is the top importer of
liquefied natural gas from UAE
and the second-largest buyerof
Qatari gassupplies, which have
halted after anIranianstrike on
its flagship Ras Laffan facility.

Gujarat Gas Ltd, astate-pro-

tion, making it the single larg-
estuserby sectors. Gasishotha
feedstock and input to manu-
facture urea.

IFFCO didn’t immediately
respond to a query.

The supply crisis comes
barely two monthsahead ofthe
kharif orsummer-sownseason,
which accounts for one half of
India’s annual food supply,
includingrice,astaple, pulses,
soya, corn and cotton.
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GAIL warns of gas supply

cuts as 30% imports blocked

OUR CORRESPONDENT

NEW DELHI: State-run GAIL
{India) Lid is planning to slash
natural gas supplies to select
customers after roughly 30 per
cent of Indias imported LNG
shipments were blocked due
to escalating military conflict
in West Asia

Following joint US and
Israeli strikes on [ranian gov-
ernment, military and nuclear
facilities, lran's [slamic Revolu-
tionary Guard Corps warned
vessels against transiting the
Strait of Hormuz - the narrow
sea lane through which crude oil
and natural gas from Gulf pro-
ducers move to global markets
- prompting major insurers to
withdraw or sharply raise war-
risk coverage and forcing several
shipping lines to suspend tanker
movements through the route.

For India, a bulk of its lique-
fied natural gas (LNG]) supg]ies
from Cratar and the UAE Hows
through the Strait

In a stock exchange filing,
GAIL said its LNG supplier has
served a force majeure notice
“due to constraints faced by cer-
tain LNG vessels arising from
maritime navigation restrictions
related to the Strait of Hormuz
during transit between India
and Qatar”

Force majeure - the legal
clause in the contract that refers
to extraordinary events beyond
the control of parties - was pos-
sibly due to the reported shut-
down of LMNG facilities in Quatar.

“Consequently, due to

For India, a bulk

of its LNG supplies
from Qatar and the
UAE flows through
the Strait of Hormuz

supply restrictions imposed,
the allocation of LNG quan-
tities to GAIL under the said
contract has been reduced to
zero with effect from March
4, 2026, GAIL said. "GAIL is
currently assessing the situa-
tion with respect to any supply
curtailment that may need to
be imposed on its downstream
customers.”

A top oil ministry official
said as much as 60 million stan-
dard cubic meters per day of gas
supplies has been halted due
to the blockage of the Strait of
Hormuz.

India consumes 195
mmscmd of gas for generating
electricity, producing fertiliser,
turning into CNG to run auto-
mabiles, fire household kitchens
and serve as feedstock for vari-
ous industries.

The situation may warrant
re-prioritising gas supplies by
imposing cuts on some users, he

said without elaborating.

Supplies from alternate
sources are being arranged to
fill the gap, he said, adding the
critical sectors, such as fertiliser,
will be given priority in supplies
to help meet peak sowing sea-
son needs.

LMNG shipments through
the Strait of Hormuz - a criti-
cal global energy chokepoint -
have reportedly been suspended
since February 28, temporarily
stranding nearly 20 per cent of
global LNG supply and raising
concerns across Aslan import
markets.

India is among the most
exposed buyers in the region.
Data from Kpler shows that
maore than half of Indias LNG
imports pass through the strait
from suppliers such as Qatar
and the UAE, leaving the coun-
try vulnerable to both physical
supply disruptions and price
shocks.

The risk is compounded by
India’s LNG pricing structure.
A large portion of its long-term
LNG contracts are linked to
crude oil prices, while addi-
tional volumes are typically
sourced from the spot market,
where prices tend to spike dur-
ing supply disruptions.

Market participants say the
current situation has already
begun tightening regional LNG
balances and increasing the
cost of replacement cargoes. If
the disruption persists, Indian
buyers may have to procure
higher-priced spot cargoesior
cut consumption. ¢
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OMCs scale down
operations amid
supply concerns

RAKESH KUMAR @ New Delhi

THE ripple effects of the ongoing conflict between Iran and
Israel have started to manifest in the operations of Indian
0il Marketing Companies (OMCs). On Thursday, state-run
gas utility GAIL (India) Limited said it is assessing the po-
tential impact on downstream customers after Petronet
LNG Limited halted liquefied natural gas (LNG) supplies
under one of its long-term contracts.

In a regulatory filing, GAIL said Petronet LNG issued a
force majeure notice on March 3, 2026, under their Gas Sale
and Purchase Agreement.

Similarly, according to reports, India’s Mangalore Refin-
ery and Petrochemicals Limited (MRPL) has shut a crude
unit and some secondary units at its 300,000-barrel-per-day
refinery due to an oil shortage. The refiner shut, from
Wednesday evening, the 100,000-barrel-per-day crude unit
and secondary units, including a hy-
drocracker, at its Karnataka refinery.

Gujarat Gas has also invoked the
force majeure clause on its gas supply
agreements with industrial users, re-
stricting the daily contracted quan-
tity effective from March 6.

“The likely impact of force ma-
jeure, which is currently an ongoing
event, cannot be estimated at this
point of time. The company is closely
monitoring the developments and
will keep the stock exchanges
informed of any material updates
in this regard,” Gujarat Gas said.

The development stems from constraints faced by certain
LNG vessels navigating the Strait of Hormuz, a crucial
maritime route used for shipments between Qatar and In-
dia. Operations were halted after an attack at Qatar’s Ras
Laffan plant, the world's largest LNG export facility. India
imports about 88% of its crude oil and around half of its
LNG, with 40-50% of crude oil and 50-60% of LNG ship-
ments routed through the Strait of Hormuz. The company
added that the disruption may also be linked to a reported
shutdown at the liquefaction facility in Ras Laffan Indus-
trial City, one of the world’s largest LNG export hubs.

Further complicating the situation, QatarEnergy, the up-
stream LNG supplier to Petronet LNG, has indicated the
possibility of a force majeure event due to recent hostilities
in the region. “As a consequence of supply restrictions im-
posed by Petronet LNG, the allocation of LNG quantities to
GAIL under the contract has been reduced to zero with ef-
fect from March 4, 2026, the company said in the filing,
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No plans for
rationing of
petrol, diesel

Government sources have
confirmed that there are
no plans for rationing pet-
rol and diesel in India as
sufficient stocks remain
available to meet require-
ments. According to the
sources, Gas Authority of
India Limited (GAIL) will
declare force majeure to
ensure gas supply to prior-
ity sectors as India navi-
gates energy challenges
stemming from the esca-
lating West Asia conflict.
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GAIL warns of gas supply cuts
as 30% of imports blocked

State-run GAIL (India) Ltd is
planning to slash natural gas
supplies to select customers
after roughly 30% of India's
imported LNG shipments
were blocked due to the esca-
lating military conflict in West
Asia.

Following joint US and
Israeli strikes on Iranian gov-
ernment, military and nuclear
facilities, Iran's  Islamic
Revolutionary Guard Corps
warned vessels against transit-
ing the Strait of Hormuz, the
narrow sea lane through which
crude oil and natural gas from

Gulf producers move to global
markets. This prompted major

insurers to withdraw or
sharply raise war-risk coverage
and forced several shipping
lines to suspend tanker move-
ments through the route.

For India, a bulk of its lique-
fied natural gas (LNG) supplies
from Qatar and the UAE flows

through the strait.

In a stock exchange filing,
GAIL said its LNG supplier has
served a force majeure notice
"due to constraints faced by
certain LNG vessels arising
from maritime navigation
restrictions related to the Strait
of Hormuz during transit
between India and Qatar.”

Force majeure, the legal
clause in a contract that refers
to  extraordinary  events
beyond the control of parties,
was possibly invoked due to
the reported shutdown of LNG
facilities in Qatar. -PTI
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® India seeks US
marine cover for
energy car QJES

SAURAV AMAND
Mew Delhi, March 5

THE GO iT MAY

LIMITED OPTIONS

=T

e

consider reprionitising nat-
ural gas allocation across
sectors to safeguand sup-
plies far fertiliser and city
gas distibution (CGD) net-
work after LNG supplies
Trom Catarwere dismupted
following an attack on the
Ras laffan liquefaction

m Devel comes
altar GAIL & Patranat
indicated that supplies
from Catar have stopped

mindiaimports about

’-lsnfo ofits natural

gas reguirement

complex, sources said, B Govt's focus would be
The log ko ansure uni uptad

comes after GAIL and  suppliesfor fertiiser

Petronet LNG indicated  plants and COD networks

that supplies From Qatar
have come to 2 halt,
prompting both compa-
nies o assess the need to
curtail gas supplyte down-
SURAIN CONSUMETS,
supplies  from
QatarEnergy have haltad
after s Ras Laffan plant
was attacked, the govem-
ment may llmJl: at reprior-

ion forerit-

including petroleum and
natural gas, power and for-
tilisers, a sourcesaid.

Another official sakd
farmers and COGD con-
sumers wonld remain
Insulated fremany curtail-
ment “There would not be
anybmpact on farmers,and
CGDe ¥

ical lc‘omumin@; SECIOTS,
Including fertilisers and
OG0 asenoroficial aware
of the development said,

India imports about
45% of its nawral gas
requirement which is used
acrossfertilserproduction,
CGD, power generation,
refineries and induseries
such as stocl and cement.

India meets half of its
195 million standard cubic
metre per day (mmscmd)
of gas consumption
through imports. An offi-
cial said around &0
mmsemd is currently not
availabledueto the closure
of the Strait afHormuz and
the force majeure declared
byQatar.

Oificials said the gav
ermnent’s focus would be
to ensure uninterrupted
supphies for fertiliser plants
and CGD networks, which
supply compressed matural
gas (CNG) tor vehicles and
pipednaturalgas(PNGjfor
hoeusehold cooking 17 sup-
ply constraints persist,
Industries and gas-based
powerplants could receive
reduced allncations.

Any such move would
require discussions
botween ministries,

Under the existing pol-
ley, fertiliser plants and

G D networks are
sectors for demestic gas
allocation, followed by LPG
plants, power plants and
industrial users

Separately, India has
held talks with the US to
seek clarity on a proposed
mechanism o provida
insurance forvesses carry-
ing energy shipments
through the Gulf, as New
Delhilaoks toshizld buyers
from supply dizruptions.

A povermment official
said [ndia is exploring the
option of manne cover for
veselsshippingcilandgas
Erom the West Asla, asship-
ping conpanies remain
cautious abaut navigating
the Strait of Hormue,

US President Donald
Trump has said the US
[nternational  Develop-
ment Finance Comperation
would provide political sk
insurance and financial
puarantees for mariilme
trade in the Gul, and indi-
cated that the US Navy
could  escort  vessels
through the Strait of Hor-
mug teensureenergy ship-
ments continue through
the corridor.
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wusioims  hitps .w"epape-'@
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(Qatar Plant Spillover: Urea Producers
may Face Up to 40% LNG Supply Cuts

Fertiliser availability to be hit on gas import disruption

Running Out of Gas

(> Petronet Reduces

A~ -LNG, -/ supply to
O main | /" W ts clients

gas importer, ~ Supply cuts will

invokes force = force local fertiliser

majeure units o slash output

depends
{ heavily on

= imported
LNG

Shambhavi Anand

New Delhi: India islikely to cutliquefied
natural gas (LNG) supply by as much as
40% to urea producers in the coming we-
eks, said fertiliser companies, reflecting
a severe disruption in gas imports from
itslargest supplier, Qatar, due tothe West
Asiaconflict.

The government move is threatening to
curtail supply of akey inputfor urea ma-
nufacturing, disrupting overall fertiliser
availability ahead of the crucial kharif
or monsoon planting season.

The kharif season is the largest plan-
ting season, accounting for more than
half of India’s foodgrain production. Se-
veral staple crops such as oilseeds, pul-
ses, rice, cotton, maize, and sugarcane
are sown during the season, making it vi-
tal for food inflation. “We have been told
by the government that supply of LNG
will be cutdown by 40%,"” said an executi-
ve at a fertiliser manufacturer, adding
this would impact production of the key
soil nutrients, directly affecting vield in
the coming sowing season.
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Fertiliser companies produce about 2.5 million tonnes every
per month.

Assuming it lasts about 30 days, the gas supply cut will re-
sultinlossof production of aboutlmillion tonnes, the execu-
tive said, urging the government to explore short and medi-
um-term routes to shore up natural gas supplv.

While the kharif season starts in June, production and
stocking forthe same happens in March toenable smooth dis-
tribution. Mostcompanies produce during March tomeet the
expected high demand. However, a reduction in LNG suppli-
es will hit production hard. “Since fertiliser plants cannot be
operated below a certain capacity, any reduction of supply of
natural gas below the required quantity may lead to stoppage
of some plants,” said a person aware of the matter.

India’s top gas importer Petronet LNG has invoked force
majeureserving noticestolocal buyers like GAIL and Indian
0il Corp on supply reduction due to vessel movement const-
raints following the escalating conflict.

Petronet LNG’s tankers were unable to reach the LNG loa-
ding terminal at Ras Laffan in Qatar. US and Israel's air stri-
kes on Iran have disrupted fuel shipments in the region, af-
fecting India’s top supplier Qatar. India imported 27 million
tonnes of LNG in FY25, about half of its overall gas con-
sumption, according to government data.

Urea production is heavily reliant on imported LNG, and a
sustained shortage would force plants to idle, tightening
suppliesjustasfarmers prepare forthe coming summer crop
cycle, followed by the kharif or monsocon crop season.

India imports nearly its entire requirement of muriate of
potash and up to 60% in case of di-ammonium phosphate
(DAP) besides being totally dependent on LNG imports.

Despite record domestic urea output, India imported 8 mil-
lion tonnes of the commodity during April-December 2025,
or 85% more year-on-year, according to the Fertiliser Associ-
ation of India. It also imported 5 million tonnes of DAP du-
ring the first nine months of the fiscal, up46% year-on-year.

West Asia, including countries like Saudi Arabia, Qatar,
Oman, and the UAE, is home to key suppliers of urea, sulp-
hur, and ammonia.




West Asiawar flips India’s gas switch to sim

LNG storage at 30%; naphtha back in the mix

S DINAKAR
Hyderabad, 5 March

Sixdaysafter the Usand Israel launched
an attack on Iran, the chief executiveofa
business unitatalarge conglomerate
enguired about additional liquefied
natural gas (LNG) at a western Indian
port, The price quoted by a trader turned
him away. At $30 per million British ther-
mal units (mBtu), it was3times what he
had paid early last month, he told Busi-
ness Standard, declining tobe named.
State-run gas distributor GAIL {(India)
and Gujarat State Petroleum Corpor-
ation received offersof $25 per mBtuina
tender to import LNG cargees for March
delivery, but the bids were not awarded,
UK market information provider Argus
reported. Gujarat Gas, which supplies
the ceramic industrial cluster in Morbi,
Gujarat, has cut daily gas volummes to cus-
tomers by 50 per cent this month, CNBC
reported. Units located in Morbi, India’s
ceramic tile hub, may have tostartshut-
iting in production because of rapid cuts
in gassupplies and limited quantitiesof
LPG, while large steel plants, whose cap-
tive generators run on imported LNG,
are bracing for output reductions, a
senior industry source said. Industriesin

the western region are powered by LNG
from qatar, which has declared Force
Majeure on LNG shipments and shut
down gas production.

Oil-marketing companies (OMCs) are
advising industrial gas consumers o
switch to liquid fuels such as naphtha
and fuel oil instead of LNG, partly
because of limited availability and partly
because rates have doubled, making the
fuel uneconomical, tWwosenjor gas
traders at state-run refiners said.

Refineries operated by OMCs find it
cheapertobum naphtha, which costs
about $10 per mBtu at eurrent rates, the
executivessaid, Naphtha is available for
now, but the government has said the
country holds only 25days of crude oil
stocks and 25daysofoil products, includ-
ingstrategic reserves. Even liquid fuels
could run short, they added.

The war in West Asia may last weeks
or longer, US President Donald Trump
said, while offering to extend insurance
facilities and escort oil and LNG tankers
through the Strait of Hormuz. Tanker
transits are down 88 per cent, and lique-
fied petroleum gas (LPG) transits 94 per
cent. “While the world has experienced
numerous shipping disruptions in
recent decades, nothing quite like this

Gearing up for the worst

= 0il marketing companies advise industrial
consumers to switch to liquid fuels

= Naphtha, costing 10 per mBtu, is
cheaper at one-third of LNG's cost

® Daily rates for very large crude carriers
rose tenfold to $200,000 daily

= Any drawdown without fresh arrivals
could risk a grid collapse, offidals say

has occurred before,” said Anas Alhajji, a
global energy expert, ina note, “Criti-
cally, the primary drivers of this crisis are
not Iranian actions per se, but decisions
by Western-led entities within the global
financial and insurmance system.” The
region accounts for 37 per cent of naph-
tha, 32 per cent of global seaborne crude
flows, 23 per centof LPG, and 13 per cent
of middie distillates. Triump has offered
marine insurance toships crossing the
Hormuz on Truth Social, but a Hydera-
bad-based insurance broker said that it
would hardly make any difference,
Indian refiners are finding it costly
and difficult tosecure tankers for alter-
native suppliesafter daily rates for very
large crude carriers rose tenfold to
$200,000 aday from a year earlier,
Gibson Shipbrokerssaid. There are 247
tankers stranded in the Gulf, accounting

for 6 per cent of the global fleet, Kpler
said inanote.

Aseniorexecutive at aleading state
fertiliser procducer in Gujarat told Busi-
nessStandard that curtailments have
begunat some unitsand, ifLNG supplies
donot resume within a week, production
cuts will follow. Fertilisers account for 29
percentoftotal gas consumption, and
INGmakesup 87 percent of their
supplies, oil ministry datashow,

In the past, urea makers operated on
bothnaphtha and natural gas but have
since shifted entirely to gas, leaving
them exposed to supply disruptions, a
gas supplier to fertiliser plants said.

Storage at nearly 20 tanks across
India’seight LNG import terminals is at
about 30 per cent, Any further draw-
down without fresh arrivals could dis-
rupt pumping operations ingas
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pipelines and risk a grid collapse, an
industry executive said. The tanks
together hold about 3.6 million cubic
metres, a fraction of India’s annual
demand of 71 billion cubic metres (bem).
The governiment has limited roomto
raise allocations of the adiministered pric-
ing mechanism gas, but can prioritise
politically sensitive sectorssuch as city
gasdistribution, a senior refining execu-
tivesaid. Of the roughly 1.5 bem available
for allocation in January, about 70 per
cent went tocity gas utilities for vehicular
compressed natural gasand household
piped natural gas, with the rest allocated
tofertilisers and some power plants, A
similartrend is visible in LPG markets,
where global prices have jumped by more
than half after West Asian suppliers —
which met8g per cent of India’s LPG
needs last year — curtailed production.
The conflict, which has left Indian
NG consumers with barely five daysof
supplies and kitchens with only afew
weelks of LPG stocks, has positioned the
Us asakey alternative supplier. Indian
refiners are making enquiries tosectire
LPG as prices climbto two-year highs,
industry sources said. The voyage to
Indiaviathe Cape of Good Hope takes
4550 days, asIran-backed Houthi rebels
have blocked accessto the Suez Canal, a
senior OMC executive said, adding that
freight rates have risen by more than half.
Unlike other Asian buyers, where
LPGis largely used in petrochemical
facilities, India's demand is driven
mainly by residential consumption.
Domestic production meets only 40 per

B

cent of the total requirement and adjust-
ments by refiners to production may not
be substantial enough toincrease
output, especially when sourcing crucde
oil has become a challenge.

“Should MEG [Middle East Gulf]
supply disruptions materialise ona
largerscale, India would likely be the
first destination seeking prompt
replacement barrels,” Vortex analyst
Anna Zhminkosaid in a note. “Such
replacernent would likely come from the
US, particularly the US Gulf Coast.”

At least three very large gascarriers
havesignalled redeployment from MEG
tothe US, an early sign of shifting trade
flows. However, Indian buyers may have
tooffer premium terms to secure car-
goes from the US Gulf Coast in competi-
tion withother Asian buyers, she added.
“Over the weekend, as conflictin the
Middle East intensified, Argus Far East
Index propane swaps rose to 751 per
tonne at the Asiacloseon Marchz —a 21
per cent jump from Friday,” Zhminko
said. Saudi contract prices for March
were $545 per tonne for propane and
$540 per tonne for butane, the blend
used in Indian kitchens,

Roughly aquarter of India’s fertiliser
imports transit the Strait of Hormuz, and
producers rely onimported Gulfeil and
natural gas to manufacture fertilisers,
Alhajji said. “These disruptions are hit-
ting just before India’s eritical planting
season. If agricultural output falls this
year, India may end up importing more
agricultural products from the US — an
outcome long sought by Triomp,” he said.
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India Scrambles
for Crude as Guif
War Hits Supplies

In talks with major
global suppliers,
including Russia

Sanjeev Choudhary

New Delhi: India is in talks with
major global suppliers, Including
Russia, to compensate for the cru-
denil shortage caused by the Gulf
conflict, a senior oil ministry offi-
clal said Thursday,

The severe supply challenges re-
portedly forved staterun refiner
Mangalore Refinery and Petroche-
micals Ltd (MRPL) to shut a crude
processing unit while moving gas
companies to levy further curbs
onsupplies to industries.

The discussions are underway
with national oil companies as
well as international oil majors
and traders for supplving replace-
ment barrels, the official said.

However, India hasn't vet curtai-
led exports of petrol, diesel, or av-
iation turbine fuel (ATF), which it
ships in large volumes, especially
to Europe, as such a move would
only add to the prevailing global
turmoil, the official said.

Mangalore Refinery and Petro-
chemicals is facing a shortage of
crude as it has become overwhel-
mingly dependent on Gulf suppli-
esafter stopping imports of Russi-
an ofl a few months apo. A compa-
ny executive described the shutte-
ring of the crude processing unit
asroutine maintenance.

Given the current situation, it is
better to use the time for mainte-
nanece, he said.

India has lost access to about 60
mmscmd of liquefied natural gas
(LNG}), accounting for about 6%
of national gas imports, following
the shutdown of a Qatari LNG
plant after an Iranian attack on
Monday, the official said.

The supply disruption is affec-
ting several industries but hasnt
impacted cooking gas availability
for households or for compressed
natural gas (CNG) vehicles, said
people familiarwith the matter.

State-run GAIL had earlier sent
supply curtailment advisories to
city gas distribution companies
but later withdrew them, possibly
aftor government intervention, a
person said. However, many in-
dustrial customers of GAIL, Indi-
an 0il, BPCL, Gujarat Gas, and

Energy Shock
oil

India seeking | MRPL
replacement | refinery unit

crude from (shut due
Russia & global to crude
suppliers T shortage

Industries hit
Gas curbs on
industrial
CONSUMErs o

Equals "60% | CNG &
of India’s gas | cooking
imports gas unaffected

Fuel exports
India continues exporting
petrol, diesel, ATF

Adani Total Gas have been affec.
ted by shortages,

Meanwhile, two tankers carry-
ing Russian oil arrived at Guja-
rat's Vadinar port and Odisha's
Paradip port on Thursday, signal-
ling India’s efforts at tapping oil
from Russia. 0il discharged at Va-
dinar is used by Rosneft-backed
Nayara Energy, while Indian Oil
uses crude imported at Paradip.
Nayara had continued to import
Russian oil, but other refiners had
turned cautious following US
pressure,

India is also in talks with the US
on insurance for tankers in the
Gulf region, the ministry official
said. US President Donald Trump
has ordered the US Development
Finance Corporation (DFC) to pro-
vide, at a reasonable price, politi-
cal risk insurance and financial
guarantees for ships travelling
through the Guli

The absence of insurance due to
the war s making it doubly diffi-
cult for ships, which already want
to avoid the barrage of Iranian
missiles in the Gulf.

The choking of the Strait of Hor-
muz and attacks on key energy in-
stallations have pushed up oil and
gas prices. Benchmark Brent tra-
ded around $84 per barrel on
Thursday.
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FLOW CHART Costlier crude impacts price spreads and also worsens LPG under-recoveries

Rising Prices to Hit Profit Margins
of OMCs, Pump Up Upstream Cos

Sachin Kumar

ET Intelligence Group: A sharp
rise in crude oil prices is set to dent
the March-quarter profit margins
of il marketing companies
(OMCs) as higher feedstock costs
compress refining margins, soften
fuel-price spreads and widen LPG
under-recoveries. Brent crude has
jumped nearly 16% so far in calen-
dar 2026 rising from about $71 per
barrel at the start of January to
$82.3perbarrelasof March05. Whi-
le upstream companies including
ONGC and OilIndia benefit from ri-
sing crude prices, the extent of ga-
ins will depend upon the govern-
ment policies related to windfall
taxing and subsidy allocations.

Rising crude oil prices compress
the gross refining margins (GRM)
of OMCs because retail prices of
petroleum products such as diesel
and petrol do not adjust immedia-
tely. GRM is the difference between
prices of crude oil and petroleum
products.

“For every $1 per barrelrisein cru-

de price, OMCs™ auto-fuel gross

Performance of Oil and Gas Stocks

M-Cap | CMP ‘ One-week One-month
GLe) | @) Change (%) Change (%)
RIL | 188 [13898 n-11 - -3.7
ONGC | 35 2764 | H-14 26 W
10CL 24 171.5 | -8.0 N -26
GAIL 10 1569 ) HEEEN-59 [N -89
HPCL | 09 418.2 | I -7.6 m-19

Market cap and current market price (CMP) as of March 05, 2026 | Source: BSE, ETIG

o

marketingmargin declines by 0.55
perlitre (assuming nochange inre-
tail petrol, diesel price and excise
duty onpetrol and dieseljand drags
down their consolidated Ebitda
(Earnings Before Interest, Taxes,
Depreciation, and Amortisation)
by 7-9%," said JM Financial Institu-
tional Securities in areport adding
that OMCs typically earn a gross
marketing margin of about #3.5- 4
per litre on petrol and diesel when

Brent is around $70 per barrel.
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Nomura Financial Advisory and
Securities expects integrated mar-
gins, which include refining, fuel
marketing and LPG under-recove-
ries, to decline by around $3-4 per
barrel at the current crude oil pri-
ces for |OCL, HPCL and BPCL com-
pared with the previous quarter.

Higher crude prices also worsen
LPG under-recoveries, which eat in-
to OMC profits. Nomura highlights
that LPGunder-recoveries have mo-

re than doubled to 269 per cylinder

in the March quarter till date from
733 per cylinder in the previous qu-
arter Since LPG pricesare
subsidised, any increase
in crude oil costs pushes
OMCs’ LPGunder-reco-
veries higher.
Upstream compani-
es including ONGC
and il India, which
benefit directly from
rising crude prices, are
likely to see stronger
LA earningson the back of
i higher  realisations.
ONGCand OQilIndia wo-
uld be key beneficiaries
if Brent crude sustains above $70
per barrel, as every $1 rise in oil pri-
ces boosts their earnings by 1.5-2%,
said JM Financial Institutional Se-
curities. Spot LNG prices have more
than doubled to $25 per mmbtu (Mil-
lion British Thermal Units) after
QatarGas announced ashutdown in
LNG production on March 02. This
islikely to affect gas utilities such as
GAIL, Petronet LNG, Gujarat Gas
and other city gas distributors since
both volumes and margins are lik-
ely to come under pressure.




Qatar fallout: GAIL says
LNG supplies may be hit

New Delhi: State-run GAIL
India Thursday said its supp-
lies from Petronet LNG may
be hit due to curtailments
from QatarEnergy. even as
govtis in talks with Australia
and Canada to purchase gas,
reports Atul Mathur.

On Wednesday, Petronet
had informed stock ex-
changes about the force ma-
jeure notice from Qatark-
nergy which was forced to
stop production after a stri-
ke by Iran, affectingnearlya
fifth of global supplies. Tt
had issued notices to GAIL,
IndianOil and Bharat Petro-
leum, which have agree-
ments with the LNG player:

“GAITL is currently asses-
sing the situation with re-
spect to any supply curtail-
ment that may need to be im-
posed on its downstream cus-
tomers. Notwithstanding the

above, LNG supplies to GAIL
fromother sources/suppliers
are currently unaffected. At
this stage, the potential im-
pact of the ongoing force ma-
jeure situation cannot be qu-
antified,” the PSU said in an
exchangefiling.

»‘Alternative supplies’, P 21
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Tapping alternative supplies: Officials

PFromP1

1 early 30% of India’s
N supplies of natural gas
from West Asia, cru-
cial for auto and Kitchen fuel
as well as feedstock for fertil-
iser, power and other indus-
tries, have been hit. This may
require repiroritisation of
gas supply through reduced
flow to certain segments, al-
though retail consumers are
unlikely to be affected.
Gujarat Gas, one of In-
dia’s largest city gas distribu-
tors in the western state, has

already declared force ma-
jeure on industrial gas
supplies after strain on im-
ported LNG.
Aseniorpetroleumminis-
try official said India cur-
rently imports about 195 mil-
lion metric standard cubic
metres per day (mmscemd) of
natural gas, of which Qatar
supplies around 60 mmsemd.
These supplies have been dis-
rupted due to the blockage of
the Strait of Hormuz.
Officials said while sup-
plies from alternative sourc-
es are being tapped to fill the

India may sign
short-term contracts
and undertake
high-priced spot
purchases of LNG to
bridge supply gap

gap, critical sectors such as
fertilisers will be given prior-
ity to meet peak sowing sea-
sondemand.

“During Holi, industrial
production in north India
comes down drastically as a
large number of workers
travel to their home states. It

is easier torestrict industrial
supplyduringthistime. Also,
industries can arrange ener-
gy from alternate sources,”
anofficial said.

They added that India
may sign shortterm con-
tracts and undertake high-
priced spot purchases of nat-
ural gas to bridge the supply
gap caused by the crisis. Re-
placement LNG cargoes may
be sourced from the US, West
Africa, Australia or Russia,
although this could add to
transportation costs and de-
livery time.
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Fuel Crunch Shuts 50 Ceramic Units in Morbi

Kalpana Pathak
&DP Bhattacharyva

Mumbai | Gandhinagar: About
50 of the 600 ceramic units in the
Morbi town of Gujarat have shut
operations after Gujarat Gasand In-
dian 0il Corp (I0CL) stopped fuel
supply to their units due to the West
Asian war.

On Wednesday, Gujarat Gas invo-
ked the force majeure clause on its
gas supply agreements with indust-
rial users as the supply of R-LNG
(regasified liquefied natural gas)
became severely constrained due to
the impact of the war in the Middle
East region. I0CL has already hal-
ted propane supply. Nearly 70-80%
of the ceramic manufacturers de-
pend on propane,

IOCL did notrespond to ET's emai-
led query:

Speaking to ET from Morbi, Khim-
ji Kundariva, former president of

the Morbi Ceramic Association, po-
inted out that the supply of crucial
raw material for the industry, pro-
pane gas, is now stuck at the Hor-
muz Strait. Tile manufacturers, he
said, can only go on until their indi-
vidual stocks last, which ranges
from some hoursto 10 days.
“(GGujarat Gas has already infor-
med us that it will be providing us
with gas supply for 15 days and that
too only half of what our consump-
tion was in Fehruary” Kundariva
said. Iran’s blockade of Hormuz has
disrupted fuel shipments from the

Middle East.

“Nearly 50 units have shut down

operations now. If the fuel shorta-
ge continues for the next week or
10 days, we may face a situation
where the entire ceramic indust-
ry will have to suspend opera-
tions,"” said Haresh Bopaliva, pre-
sident of the Morbi Ceramic Ma-
nufacturers Association (Wall Ti-
les Division).
As many as 300,000 tactory hands
work in Morbi's ceramic units, and
they would face difficulties in case
of ashutdown, he added. The aggre-
gate employment, including those
in ancillary units, total about a mil-
lion people.

The annual turnover capacity of
these units is around 70,000 cro-
re, of which 220,000 crore is for the
export market and the rest is do-
mestic.

(Gujarat Gas, inaregulatory filing
on Wednesday, added that the avai-
lability of R-LNG (regasifiedlique-

fied natural gas) has become seve-
rely constrained due to the impact
of the war in the Middle East re-
gion on the gas supply scenario.
'Acts of war' are not covered under
the insurance it has taken, it said,
adding that thelikely impact of for-
ce majeure, which is currently an
ongoingevent, cannot be estimated
at this point. Gujarat Gas’ scrip en-
ded at 399.25,
down 462% on
the BSE, on
Thursday.

Additionally,
state-run gas ut-
ility GAIL(India)
Limited on
Thursday said
LNG supplies un-
der its long-term
contract with
Petronet LNG ha-
ve been reduced
tozerowitheffect
from March 4.
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‘Indiangas — may
cut industrial supply
if Qatar halt persists

SHUBHANGI MATHUR
New Delhi, 5 March

India’s gas firms may consider re-
viewing allocations to industrial
usersifthe production haltby Qa-
tarEnergy is prolonged amid the
deepening crisis in West Asia, said
three senior government officials
familiar with the development.
However, gas allocation for
priority sectors, stich as domestic
piped natural gas (PNG) and com-
pressed natural gas (CNG), would
not be curtailed, they added.
“India consumes 195 million
standard cubic metres per day
(mmsemd) of natural gas. Of this,
60 mmscimd isnot available dueto
the QatarEnergy production halt.
Ifthis continues, we may re-prioti-
tise sectors within the country; in-
dustrial usage may be impacted,”
said a top government official.
QatarEnergy has halted pro-
duction of liquefied natural gas
(LNG) amid attacks on its facilities
astensions rise in West Asia. Qatar
is India’s largest LNG supplier. In-
dustrial players have been in-
formed in advance and asked to
look for alternate fuels such as
liquefied petroleum gas (LPG), fuel
oil, among other options, in case of
a cut, said a senior executive from
a gas company. Turn to Page 9 p

Ripple effects

# ndia in talks with US to secure marine
cover for vessels shipping oil from West Asia

® (as allocation for domestic piped natural gas

won't be curtailed

= GAIL weighs supply cuts to gas customers
after Petronet LNG force majeure

® Mangalore Refinery and Petrochemicals
shuts some units at its refinery

u Adani Total Gas nearly triples gas prices

for large industrial consurmers
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elevated their

ties to astrategic
Thursday, with Prime Minister
Narendra Modi stating that the
two countries agree that no

resolved through
military conflict: PM
partnership
in digitalisation
and
issue, whether in Ukraine or in
West Asia, can be resolved
through military conflict.
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Additional war-risk
insurance lifts Gulf-India
airfares 3-1 times

Additional war-risk insurance
premiums of ¥30-40 lakh fora
narrow-body flight and Y90 lakh-1
crore fora wide-body flight area key
reason why spot airfares between

India and West Asia have shotup to
three-four times.

® Rice exporters seek urgent
aid as shipping chaos bites
PAGE10

m US, Israel intensify attacks
on Tehran




Business Standard, Delhi, 06/03/2026
Page No: 1, Size: 42.57cm x 54.58cm

» FROM PAGE1

Gas firms may cut
industrial supply if
Qatar halt persists

Following the production halt,
India’s largest LNG importer,
Petronet LNG Ltd (PLL), on
March 3isstued a force majeure
notice to QatarEnergy and its
offtakers, including GAIL
(India), Indian Oil Corpor-
ation (IOCL), and Bharat
Petroleumn Corporation
(BPCL).

On Thursday, GAIL said it
‘wasassessing potential supply
curtailments that may need to
be imposed on its down-
stream customers, as alloca-
tion of LNG quantities under
PLL's contract with QatarE-
nergy has been reduced to
zero by PLL since March 4.
GAILs LNG supplies from
other sources and suppliers
are currently unaffected, it
said in an exchange filing.

Due to energy supplies
from West Asia, Mangalore
Refinery and Petrochemicals
has suspended refined fuel
exportsand shutsome unitsat
its refinery.

Adani Total Gas, the city
gas joint venture of Adani
Group and France's TotalE-
nergies, has nearly tripled gas
prices forlarge industrial con-
sumers after disruptions to
LNGsupplies, sourcessaid.

Asthe war between the US
and Israel and Iran entered
thesixth day on March 5, criti-
cal energy infrastructure has
come under attackin the Gulf
region, including the Strait of
Hormuz, a narrow sea pas-

sage that SUpports 30 per cent
of global crude oil trade and
significant volumes of LNG
and LPG.

US insurance for

Hormuz passage

India is in talks with US auth-
orities for insurance cover for
the safe passage of cargoes
through the Strait of Hormuz.
said the government official.

US President Donald
Trump said the US govern-
ment would provide “dis-
counted risk insurance™ for
ships transiting the Strait of
Hormuz amid Tranian attacks
onvessels passing throughthe
key shipping route,

*We are in touch with the
Us authorities’ Development
Finance Corporation for
insurance of ships. At the
same time, we are also talking
to major companies and
traders, including Vitol, Tra-
figura, ADNOC, and TotalE-
nergies for additional energy
supplies,” said the official.

India is in a “comfortable
position” to secure energy
supply for consumers, mainly
on account of its diversifica-
tion strategy. Thecountry cur-
rently procures crude oil from
40 sources, the official added.

India is a major energy
impeorter, relying on imports
for over 9o per cent of its
crude oil requirements and
about 50 per cent each for
LNGand LPG.



oNor

GAIL

Hindustan Times, Delhi, 06/03/2026
Page No: 19, Size: 38.81cm x 19.34cm

GAIL assesses supplies as war hits imports

Rajeev Jayaswal

rajeev_jayaswal@htlive.com

NEW DELHI: India’s city gas dis-
tribution and fertiliser sectors
will continue to get natural gas
on priority even as state-run
GAIL India on Thursday said it
is assessing to curtail fuel sup-
plies to its customers after
about 30% of India's liquefied
natural gas imports have been
halted because of the war in
West Asia, people aware of the
development said.

The situation may warrant
re-prioritising of gas supplies
to other sectors, they said
requesting anonymity. There is
enough gas coming from
domestic fields and long-term
supply coniracts with produc-
ers in the US, Australia and
Russia. Fuel is more than suffi-
cient for fertiliser and retail
consumers of the city gas dis-
tribution (CGD) sectors, they
said. CGD has two components:
compressed natural gas (CNG)
used in automobiles and piped
natural gas (PNG) mainly used
in househelds for cooking and
also as an industrial fuel.

The escalation of war com-
pletely stopped natural gas
shipments from Qatar affecting
Petronet LNG Lid (PLL). Evok-
ing the force majeure clause on
March 3, it informed GAIL its
inability to honour the long-
term supply contract. "Conse-
quently, due to supply restric-

India imports about
domestic gas fields.
tions imposed by PLL, the allo-
cation of LNG guantities to
GAIL under the said contract
has been reduced to zero with
effect from 4th March 2028,"
GAIL told rhe BSE in a state-
ment on Thursday. According
to pecple mentioned above
GAIL has a purchase contract
of about 4.5 million metric ton-
nes per annuam (MMTPA ) out
of the 7.5 MMTFA gas PLL
sourced from Qatar.

halfofits namural gas requirements and meets the rest with output from

To be sure, PLL's supply con-
tract is just one of many long-
terms contracts for GAIL.
India’s biggest gas marketing
company has total leng-term
contracts of over 16.5 MMTFA.
Besides short-term contracts, it
purchases large quantities of
gas from Sabine Pass and Cove
Point in the US and Gorgen
project in Australia. It also has
long-term supply contracts
with Vitol Asia Pte Ltd of Singa-

pore and SEFE Marketing &
Trading Singapore Pte Lid,
which supplies 2.8 MMTFA of
Russian gas to GAIL.

“GAIL is currently assessing
the situation with respect o
any supply curtailment that
may need to be imposed on its
downstream customers. Not-
withstanding the above, LNG
supplies to GAIL from other
sources/suppliers are currently
unaffected,” the company said

in its statement to BSE. At this
stage, the potential impact of
the ongoing force majeure situ-
ation cannot be quantified, it
said.

People mentioned above
said, the gas sugplies to key
sectors such as fertilizer and
retail consumers of CGD sec-
tors will not be affected by this
development. Possibly, indus-
trial consumers and other sec-
tors such as power, refinery
and petrochemicals could see
some curtailments, they said,
adding that no final decision
has been taken as yet.

A Reuters” report on Tues-
day, however, said gas supplies
to industrial customers have
been curtailed. India imports
about half of its natural gas
requirements and meets the
rest with cutput from domestic
gas fields.

In 2024-25, it imported 27
million metric tonnes of LNG,
with bulk coming from Qatar
and the United Arab Emirates
(UAE). India consumes about
195 million standard cubic
meters per day (mmscmd) of
gas for producing fertiliser,
running automobiles, cooking,
generating power and serving
as feedstock for various indus-
wries, including petrochemicals.
According to the people men-
tioned above. about 60
mmscmd of gas imports have
been halted due to the blockage
of the Strait of Hormuz.




GAILweighs
supply cuts to
gas customers

New Delhi: GAIL (India) said
Thursday itwillassess
curbing supplies to natural
gas customers after aforce
majeure notice fromlong-
termsupplier Petronet LNG
over constraints on vessels
asconflictescalates inthe
Middle East. The allocation
of LNG from Petronet to
GAIL hasbeen cutto zero
from March 4, it said,
adding that potential
impact from force majeure
could not be quantified.
LNG supplies from other
sources and suppliers are
currently unaffected, GAIL
saidina statement. REUTERS
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GAIL assesses supplies as war hits imports
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NEW DELHI: India’s city gas dis-
tribution and fertiliser sectors
will continue to get natural gas
on priority even as state-run
GAIL India on Thursday said it
is assessing to curtail fuel sup-
plies to its customers after
about 30% of India’s liquefied
natural gas imports have been
halted because of the war in
West Asia, people aware of the
development said.

The situation may warrant
re-prioritising of gas supplies
to other sectors, they said
requesting anonymity. There is
enough gas coming from
domestic fields and long-term
supply contracts with produc-
€rs in the US, Australia and
Russia. Fuel is more than suffi-
cient for fertiliser and retail
consumers of the city gas dis-
tribution (CGD) sectors, they
said. CGDhas two components:
compressed natural gas (CNG)
used in automobiles and piped
namral gas (PNG) mainly used
in households for cooking and
also as an industrial fuel.

The escalation of war com-
pletely stopped natural gas
shipments from Qartar affecting
Petronet LNG Ltd (PLL). Evok-
ing the force majeure clause on
March 3, it informed GAIL its
inability to honour the long-
term supply contract. "Conse-
quently, due to supply restric-

India imports about
domestic gas fields.

ticns imposed by PLL, the allo-
cation of LNG guantities to
GAIL under the said contract
has been reduced to zero with
effect from 4th March 2028,"
GAIL told the BSE in a state-
ment on Thursday. According
td people mentioned above
GAIL has a purchase contract
of about 4.5 million metric ton-
nes per annuam (MMTPA) out
of the 7.5 MMTPA gas PLL
sourced from Qatar.

half ofits namral gas requirements and meets the rest with output from

To be sure, PLL's supply con-
tract is just one of many long-
terms contracts for GAIL.
India’s biggest gas marketing
company has total long-term
contracts of over 16.5 MMTFA.
Besides short-term contracts, it
purchases large quantities of
gas from Sabine Pass and Cove
Point in the US and Gorgon
project in Australia. It also has
long-term supply contracts
with Vitol Asia Pte Ltd of Singa-

pore and SEFE Marketing &
Trading Singapore Pre Lid,
which supplies 2.8 MMTPA of
Russian gas to GAIL.

“GAIL is currently assessing
the situation with respect o
any supply curtailment that
may need to be imposed on its
downstream customers. Not-
withstanding the above, LNG
supplies to GAIL from other
sources/suppliers are currently
unaffected,” the company said

in its statement to BSE. At this
stage, the potential impact of
the ongoing force majeure situ-
ation cannot be quantified, it
said.

People mentioned above
said, the gas supplies to key
sectors such as fertilizer and
retail consumers of CGD sec-
tors will not be affected by this
development. Possibly, indus-
trial consumers and other sec-
tors such as power, refinery
and petrochemicals could see
some curtailments, they said,
adding that no final decision
has been taken as yet.

A Reuters” report on Tues-
day, however, said gas supplies
1o industrial customers have
been curtailed. India imports
about half of its natural gas
requirements and meets the
rest with output from domestic
gas fields.

In 2024-35, it imported 27
million metric tonnes of LNG,
with bulk coming from Qatar
and the United Arab Emirates
(UAE). India consumes about
195 million standard cubic
meters per day (mmscmd) of
gas for producing fertiliser,
running automaobiles, cooking,
generating power and serving
as feedstock for various indus-
tries, inciuding petrochemicals.
According to the people men-
tioned above. about 60
mmscmd of gas imports have
been halted due to the blockage
of the Strait of Hormuz.
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Urea prices surged $130 to $580 a tonne on Thursday.

Urca output cut as
gas supplies tighten

ZiaHag
zia hag@htlive.com

NEW DELHEL Indian fertiliser
companies have begun trim-
ming urea output and reworking
supply schedules to stretch their
inventories of gas after Qatar
halted preduction of the key
feedstock amid the sharpest rise
in crop-nutrient prices since the
West Asian conflict broke out
lastweekend.

“At least three fertiliser com-
panies, including IFFCO, have
started cutting down on urea
production to match available
gas stocks,” an executive at a fer-
tiliser company said, requesting
anonymity . Fertiliser companies
are reworking production sched-
ules also because gas distribu-
tors have started rationing the
feedstock to industrial buyers,
this person added.

India is the top importer of
liguefied natural gas from UAE
and the second-largest buyer of
Qatari gas supplies, which have
halted after an Iranian strike on
its flagship Ras Laffan facility.

Gujarat Gas Ltd. a govern-
meni-promoted company, said
in a company filing that it would
curtail supplies to industrial
consumers from Friday. “Today,
Gujarat Gas formally informed
exchanges that it has invoked
force majeure provisions follow-
ing supply disruptions in re-lg-
uefied natural gas. Similarly,

GAIL is also rationing (supplies).
That is why plants are re-cali-
brating urea production to make
optimal use of all resources,”
said DK Acharya, consultant, the
Fertiliser Association of India.

LNG is the primary fuel for
urea plants and the domestic fer-
tiliser industry accounts for
about 30.6% of India’s total nanr
ral gas consumption, making it
the single largest user by Sectors.
Gas is both a feedstock and input
in the manufacture of urea.
IFFCO didn't immediately
respond to a query on its produc-
tion status,

Affordable and timely availa-
bility of fertilisers is key to food
security of the world's most pop-
ulous country as millions of
farming households depend on
heavily subsidised crop nutri-
ents for farming, which sustains
nearly half the population.

The supply crisis comes
barely two months ahead of the
kharif or summer-sown Season,
which accounts for one half of
India’s annual food supply,
including rice, a staple, pulses,
soya, corn and cotton. Urea s the
most widely used nitrogen fertil-
iser in the country, underscoring
its importance for food output.

Benchmark urea prices rose
the most on Thursday since the
conflict began, by $130 to touch
$580 a tonne, according to the
CRU Group, a global commaodi-
ties intelligence firm.
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Urea prices surged $130 to $580 a tonne on Thursday.

Urca output cut as
gas supplies tighten

ZiaHag
zia hag@htlive.com

NEW DELHEL Indian fertiliser
companies have begun trim-
ming urea cutput and reworking
supply schedules to stretch their
inventories of zas after Qatar
halted preduction of the key
feedstock amid the sharpest rise
in crop-nuirient prices since the
West Asian conilict broke out
lastweekend.

“At least three fertiliser com-
panies, including IFFCO, have
started cutting down on urea
production to maich available
gas stocks.” an executive at a fer-
tiliser company said. requesting
anonymity . Fertiliser companies
are reworking production sched-
ules also because gas distribu-
tors have started rationing the
feedstock to industrial buyers,
this person added.

India is the top importer of
liquefied natural gas from UAE
and the second-largest buyer of
Qatari gas supplies, which have
halted after an Iranian sirike on
its flagship Ras Laffan facility.

Gujarat Gas Ltd. a govern-
meni-promoted company, said
in a company filing that it would
curtail supplies to industrial
consumers from Friday. “Today,
Gujarat Gas formally informed
exchanges that it has invoked
force majeure provisions follcw-
ing supply disruptions in re-lig-
uefied natural gas. Similarly,

GAIL is also rationing (supplies).
That is why plants are re-cali-
brating urea production to make
optimal use of all resources,”
said DK Acharya, consultant. the
Fertiliser Association of India.

LNG is the primary fuel for
urea plants and the domestic fer-
tiliser industry accounts for
about 30.6% of India’s total nanr
ral gas consumption, making it
the single largest user by Sectors.
Gas is both a feedstock and input
in the manufacture of urea.
IFFCO didn't immediately
respond to a query on its produc-
tion status,

Affordable and timely availa-
bility of fertilisers is key to food
security of the world's most pop-
ulous country as millions of
farming households depend on
heavily subsidised crop nutri-
ents for which sustains
nearly half the population.

The supply crisis comes
barely two months ahead of the
kharif or summer-sown Season,
which accounts for one half of
India’s annual food supply,
including rice, a staple, pulses,

comm and cotton. Urea is the
most widely used nitrogen fertil-
iser in the couniry, underscoring
its importance for food output.

Benchmark urea prices rose
the most on Thursday since the
conflict began, by $130 to touch
$580 a tonne, according to the
CRU Group, a global commodi-
ties intelligence firm.
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Qatar fallout: GAIL says
LNG supplies may be hit

New Delhi: State-run GAIL
India Thursday said its supp-
lies from Petronet LNG may
he hit due to curtailments fr-
om QatarEnergy, even as go-
vt is in talks with Australia
and Canada to purchase gas,
reports Atul Mathur.

On Wednesday, Petronet
had informed stock excha-
ngesabout theforce majeure
notice from QatarEnergy
which wasforced to stoppro-
duction after a strike by Ir-
an, affecting nearly a fifth of
global supplies. [t had issued
notices to GAIL, IndianOil
and Bharat Petroleum, whi-
chhaveagreements with the
LNG player.

“GAIL is currently asses-
sing the situation with res-
pect to any supply curtailme-
nt that may need to be impo-
sed on its downstream custo-
mers. Notwithstanding the

Sensex recovers
900pts, Z gains 55p

“ensex regained a portion
) of the 2,300-point loss re-
corded in the two previous
sessions and rose, rising 900
points (1.1%) at 80,016pts on
Thursday, after Iran’s fore-
ign minister said the count-
ry was ready for talks with
the US. The rupee, too, reco-
vered 55 paise to close at Rs
916 perdollar. P15

above, LNG supplies to GAIL
from other sources/suppliers
are currently unaffected. At
this stage, the potential im-
pact of the ongoing force ma-
jeure situation cannot be qu-
antified,” the PSU said in an
exchangefiling.

p‘Alternative supplies’, P 15

‘Tapping alternative supplies: Officials

PFromP1

Tearly 30% of India’s
V supplies of natural gas
1 from West Asia, cru-
cial for auto and kitchen fuel
as well as feedstock for fertil-
iser, power and other indus-
tries, have been hit. This may
require repiroritisation of
gas supply through reduced
flow to certain segments, al-
though retail consumers are
unlikely to be affected.

Gujarat Gas, one of In-
dia's largest city gas distribu-
fors in the western state, has

already declared force ma-
jeure on industrial gas
supplies after strain on im-
ported LNG.
Aseniorpetroleumminis-
try official said India cur-
rently imports about 195 mil-
lion metric standard cubic
metres per day (mmscmd) of
natural gas, of which Qatar
supplies around 60 mmscmd.
These supplies have been dis-
rupted due to the blockage of
the Strait of Hormuz.
Officials said while sup-
plies from alternative sourc-
es are being tapped to fill the

India may sign

short-term contracts

and undertake

high-priced spot

purchases of LNG to

bridge supply gap
gap, critical sectors such as
fertilisers will be given prior-
ity to meet peak sowing sea-
son demand.

“During Holi, industrial
production in north India
comes down drastically as a
large number of workers
travel to their home states. It

iseasiertorestrict industrial
supply duringthistime. Also,
industries can arrange ener-
gy from alternate sources,”
an official said.

They added that India
may sign short-term con-
tracts and undertake high-
priced spot purchases of nat-
ural gas to bridge the supply
gap caused by the crisis. Re-
placement LNG cargoes may
be sourced from the US, West
Africa, Australia or Russia,
although this could add to
transportation costs and de-
livery time.
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