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GAIL's Deepak Gupta assumed charge as CMD of India’s leading energy major. A
Mechanical Engineer from Delhi College of Enginegring, he brings 35+ years of
expertise across the oil & gas value chain, including projects, procurement, business
development, operations, and green energy initiatives. As Director since 2022, he
leads key pipelines, SCADA, net-zero goals, and D&M of 20,000+ km networks. Prev-
iously at Engineers India Ltd., he executed landmark projects like Dangote Refinery
and HMEL Bathinda. A thought leader, he's authored papers on project acceleration.
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GAIL's Deepak Gupta assumed charge as CMD of India’s leading energy major. A
Mechanical Engineer from Delhi College of Engineering, he brings 35+ years of
expertise across the oil & gas value chain, including projects, procurement, business
development, operations, and green energy initiatives. As Director since 2022, he
leads key pipelines, SCADA, net-zero goals, and O&M of 20,000+ km networks. Prev-
iously at Engineers India Ltd., he executed landmark projects like Dangote Refinery
and HMEL Bathinda. A thought leader, he's authored papers on project acceleration.
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SOUND OF GUNS | Shutdown and regional conflict force rationing across industries

India curbs industrial gas as
Qatar outage tightens supply

Business Desk

MUMBAI

India has begun cutting natu-
ral gas supplies to industrial
users after a sudden outage in
Qatar, sharpening fears of a
wider energy squeeze as con-
flict spreads across the Gulf.
State-run distributors
informed customers late on
Monday that allocations would
be reduced by between 10 and
30%, according to industry
sources, as importers brace for
prolonged disruption.

Qatar halted liquefied natu-
ral gas (LNG) output this week
following retaliatory strikes by
Iran on Gulf infrastructure,
after Israeli and United States
attacks. The escalation has also
choked tanker movements
through the Strait of Hormue,

sending spot LNG prices,
freight rates and insurance
premia sharply higher.

India, the worlds fourth-lar-
gest LNG buyer, depends on
the Middle East for more than
half its imports. Petronet LNG
Ltd, the country’s biggest
importer, has warned mar-
keters of lower cargo availabil-
ity. GAIL and Indian Oil Corp
have in turn notified industrial
clients of cuts set at minimum
contractual lifting levels to
avoid penalty clauses.

Exclusive government data
seen by this newspaper show
that India’s total gas consump-
tion averages about 185 million
standard cubic metres a day
{mmscmd). Industry accounts
for roughly 110 mmsemd -
nearly 60 per cent of demand
— spanning refineries, petro-

chemicals, ceramics, glass, tex-
tiles and captive power plants.
Fertiliser and city gas net-
works are being prioritised,
officials said, leaving manufac-
mring to absorb the shock.

The immediate conse-
quenee is a rise n production
costs, Gas-intensive sectors
such as fertilisers, aluminium

and ceramics are already
switching to costlier liguid
fuels where possible, a move
likely to lift input prices and
erode margins. Analysts warn
of knock-on effects for infla-
tion if higher energy costs
filter through to steel, cement
and consumer goods.

To plug the shortfall,

importers including [0C,
GAIL and Petronet plan to
float spot tenders. Yet traders
say Teplacement cargoes will
be scarce and expensive, with
Asian spot LNG hovering near
multi-manth highs as shipping
bottlenecks worsen. India is
the top LNG customer for Abu
Dhabi National Oil Cempany
and the second-largest buyer
of Qatari gas, leaving it
exposed to any prolonged Gulf
disruption.

Officials  described the
curbs as "temporary”, but con-
ceded that further reduetions
cannot be ruled out if the con-
flict endures. For [actories
already grappling with weak
global demand, the sudden
rationing of fuel risks turning
a geopolitical shock into an
industrial slowdown.
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Qatar’s force majeure disrupts
gas supplies to Indian industry

NEW DELHI: Qatar, Indias
largest supplier of imported
natural gas, has declared force
majeure on deliveries follow-
ing a halt in production in the
wake of an Iranian drone strike
-- a disruption that has led to
a cut in supplies to Indian
industry by up to 40 per cent,
sources said.

Qatar supplies about 40
per cent of the nearly 27 mil-
lion tonnes of liquefied natural
gas (LNG) that India imports
annually to meet demand
across sectors ranging from
power generation and fertil-
iser production to CNG dis-
tribution and piped cooking
gas networks.

Gas importer Petronet
LNG Ltd has informed gas
marketers of Qatar halting its
liquefied natural gas produc-
tion after Iran continued to
strike Gulf countries in retali-
ation for Israeli and US strikes
against it, they said.

The attacks have also effec-
tively brought oil and LNG
shipments through the Strait
of Hormuz to a near halt, driv-
ing up global energy prices as

CLOSER LOOK

» Qetar, India's largest
supplier of imported
natural gas, has declared
force majeure on deliver-
ies following o halt in
production in the weake of
an Iranian drone strike

» Gas importer Petronet

NG Ltd has informed
gas marketers of Qatar
halting its liquefied natu-
ral gas procuction

» Glatar supplies about 40
per cent of the nearly
27 million tonnes of LNG
that India imports an-
nually to meet demand
across sectors

well as sharply raising war-risk
insurance and shipping costs.

Iran controls the Strait --
a vital maritime chokepoint
through which roughly 50
per cent of India’s crude oil
imports and around 54 per
cent of its LNG supplies tran-
sit. It is the transit for not just
LNG from Qatar but also from
the UAE.

Sources said Petronet has
informed its gas offiakers,
GAIL (India) Ltd and Indian
il Corporation (10C), about
a halt in supplies from Qatar.
The gas marketers have, in
turn, cut supplies to industries
while maintaining flow rates
for CNG retailing.

The cuts range from 10 per
cent to 40 per cent, they said.

Petronet has long term
contract to buy 8.5 million
tonnes per annum of LNG
from Qatar.

Additionally, it buys Qatari
LNG from the spot market as
well. Besides Petronet, com-
panies such as I0OC have LNG
import contracts with the
UAE. Sources said GAIL and
[OC are looking at tapping the
spot or current market to meet
the shortfall, but prices have
firmed up. LNG in the spot
market is now at USD 25 per
million British thermal unit,
roughly double the term con-
tract rates. AGENCIES



AMID CLOSURE OF QATAR'S LNG FACILITY

India says Oil Stocks
Enough to Absorb
Short-term Shocks

Sanjeev Choudhary

New Delhi: India has suffici-
ent oil stocks to manage any
short-term disruption from
the Gulf conflict, the oil mini-
stry said on Tuesday.

The assurance came a day af-
ter an Iranian drone attack for-
ced the shutdown of an LNG fa-
cility in Qatar, India’s top supp-
lier, forcing state-run gas mar-
keters to sharply cut supply to
several industries.

The blockage of the Strait of
Hormuz for the third consecu-
tive day, along with attacks on
energy installations, sent glo-
bal crude oil and gas prices so-
aring. Crude traded above $84
a barrel on Tuesday, up 15%
since Friday’s close, while the
European gas benchmark
Dutch TTF futures neared 62
per megawatt-hour, a jump of
90% since Friday.
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‘Can Take Phased
Measures’

»»From Page1

“The government is cautiously op-
timistic that phased measures can
be taken, if required, to further
mitigate the situation,” the mini-
stry said in a statement, without
elaborating.

Meanwhile, Petronet LNG, Indi-
a’s largest natural gas importer
and a key Qatari client, declared
force majeure on Monday It cut
supplies by 33% on Monday and
67% on Tuesday to its customers
GAIL, BPCLand IndianOil.

In a cascading effect, GAIL, Indi-
an Oil, and BPCL began curtailing
supplies to several industrial cus-
tomers, with cuts reaching as
much as 60% in some cases.

“Petronet is probably trying to
conserve volumes given the situa-
tion in the Gulf,” said a person fa-
miliar with the matter.

Power producers, city gas distri-
butors, and some other industrial
customers have been affected, the
person added, though fertiliser
producers and very small indust-
rial users have sofar been spared.

However, if supplies tighten furt-

her on Wednesday, all consumers
spanning small ceramics units to
large steel and cement plants co-
uld be hit.

Notably, industrial demand is ex-
pected to remain subdued over the
next two to three days as factory
workers would be away for Holi
festival celebrations. Once they re-
turn, gas demand would rebound
while supplies would fall short if
the currentscenariocontinues, sa-
id a city gas company executive.

Securing alternative suppliers
could also prove difficult as global
LPG markets are currently tight,
leaving factories with little choice
but to scale back operations, the
executive said.

Refineries, though significant
gasconsumers, canswitchtoalter-
native fuels such asfuel oil.

India produces half of the natu-
ral gas it consumes and follows a
priority allocation ladder.

Households get their entire supp-
ly from domestic gas and will con-
tinue to do so, the executive said.

Evenbeforethe closure of the Qa-
tari LNG facility, Petronet had be-
en struggling to lift eargoes, with
two of its tankers unable to cross
the Hormuz — one lingering off
the Qatari coast and another wai-
ting on the Indian side of the cho-
kepoint.
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