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CBIC waives full customs duty on
critical petrochemical products

TIMELY MEASURE. Move to insulate manufacturers from supply disruptions, price volatility amid Iran conflict

—
Our Bureau
Haew Dednl

The Finance Ministry on
Thursday announced com-
plete customs duty waiver on
40 petrochemical products,
effective through June 34, in
a strategic move to insulate
domestic manufacturers
from supply chain disrup-
tions and price volatility
triggered by the ongoing
West Asia conflict.

These products are essen-
tial raw materials across vari-
ous industrial sectors, and
the intervention aims to sta-
bilise production costs amid
regional instability. Official
estimates show the tax break
is expected to result in a rev-
enue loss of approximately
1,800 crore to the national
exchequer over the three-
month period.

SECTOR-WISE
“The exemption is expected
to benefit a wide range of
sectors dependent on petro-
chemical feedstock and in-
termediates, including
plastics, packaging, textiles,
pharmaceuticals, chemicals,
automotive components and
other manufacturing  seg-
ments, This will also provide
relief to consumers of final
products,” the Ministry said.
It clarified the decision
was prompted by the escalat-
ing West Asia conflict and
resulting  turbulence  in
global supply chains, By re-
maving these trade barriers,
the pgovernment aims
shield the domestic market
from external shocks, “This
measure has been taken as a
temporary and targeted re-
liefin order to ensure contin-
ued availability of critical
petrochemical inputs for do-
mestic industry, reduce cost
pressures on  downstream

THE IMPACT. Official estimates show that the tax break is
expected to result in a revenue loss of approximately
1,800 crore to the national exchequer

sectors, and safeguard sup-
ply stability in the country,”
itadded.

However, domestic petro-
chemical majors such as Reli-
ance Industries, Indian Oil
Corporation, GAIL (India)
and Haldia Petrochemicals
manufacture several
products included in the
duty waiver list. For in-
stance, Reliance produces
key polymers such as
polypropylene,  polvethyl-
ene, PVC and PET chips,
alongside intermediates
such as moncethylene glycol
(MEG) and purified tereph-
thalic acid (PTA), all of which
feature in the list. Indian Oil
manufactures polypropylene
and linear alkylbenzene
(LAB) at its integrated petro-
chemical complexes, while
GAIL produces polyethylene
and polypropylene at its Pata
petrochemical plant. Haldia
Petrochemicals, another ma-
jor domestic plaver, manu-
factures polypropylene and
polyethyvlene, widely used in

packaging, consumer goods
and automotive compon-
ents. Industry executives
noted many of these com-
panies have been lobbying
for imposition of anti-dump-
ing duties against low-cost
imports, particularly from
China, in segments such as
PVC, PTA, polystyrene and
styrene, citing margin pres-
sure and rising inventory
levels. Last month, the
DGTR initiated a counter-
vailing duty (anti-subsidy)
investigation into PVC resin
imports from China, This
followed a joint application
by major domestic players
including Chemplast Cud-
dalore Vinyls, DCM Shriram,
and DCW Ltd, who alleged
that Chinese subsidies were
allowing exporters to under-
cut domestic prices. The
waiver could add to the pres-
sure on these industries.
However, Amitt Nenwani,
Managing Director, Shivtek
Spechemi Industries, hailed
the waiver as *timely and

List of goods on which the customs
duty has been exempted

© Anhydrous ammaonia

© Toluene

@ Styrene

@ Dichloramethane
(methylene chloride)

@ Vinyl chloride monomer

@ Methanol {methyl alcohol)

© |sopropyl alcohol

o Monoethylene Glycol
[MEG)

@ Phenal

© Acetic acid

© Vinyl acetate monomer

© Purified terephthalic
acid (PTA)

o Ethylenediamine

© Di ethanolamine and
mena ethanolamine

o Toluene di-isocyanate

© Ammonium nitrate

© Linear alkylbenzenes

@ Polymers of ethylene
(including ethylene-vinyl
acetate)

o Polypropylene

© Polystyrene

o Styrene-acrylonitrile
[SAN]

pragmatic intervention”. He
noted that by neutralising
cost pressures from West
Asian supply shocks, the
move preserves domestic
manufacturing momentum
through the coming quarter.
For the specialty chemicals
sector, however, the impact
goes beyond mere fiscal
savings.

This is third such measure
from CBIC. Last week it
slashed excise duty on petrol
and diesel by T10 a litre as it

o Acrylonitrile-butadiene-
styrene (ABS)

o Polyvimd chloride {PVC)

o Polytetrafluoroethylens

o Polyvinyl acetate

o Polyvinyl alcohol

@ Poly (mathyl methacrylate]

o Polyoxymethylene
(POM- acetal)

o Polyols

o Polyether ether ketone
(PEEK)

o Epoiy resing
@ Polycarbonates
© Alkyd resins

o Poly ethylene terephthalate
{PET] chips

o Unsaturated polyester resins
o Poly butylene terepthalate

o Formaldehyde,
urea formaldehyde,
melamine formaldehyde,
phenol formaldehyde

o Polyurethanes

o Polyphenylene sulphide
{PPS}

o Poly butadiene,
styrene butadiene

looked to shield consumers
from the impact of rising
global crude prices, and also
imposed an export duty of
¥21.50 per litre on diesel and
$29.50 per litre on aviation
turhine fuel (ATF). Excise
duty on petrol has been
slashed to ¥3 a litre, while on
diesel it is zero currently.
Then on Tuesday, it notified
Budget announcement to al-
low SEZ to sell various goods
in domestic market after ful-
filling certain conditions.
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GAIL

India turns to spot
gas, petro duty cut

US, Oman, Nigeria step up with supplies as Qatar facility reels

BATTLE MODE

NEW DELHI

nciahasturnedto costly spot gas
and slashed duties on petro-
chemicals to keep home fires
burning and manufacturing
humming, even asit fast-tracks
strategic petroleum reserves amid
anunfolding global energy crisis.
Eversince lran'sstrikes on Qatar
disabled India’s prime sources of
natural gas, New Delhi has leaned
toward arange of countriestosecure
the clean fuel that powers cooktops
to industrial burners in India. While
purchases from Qatar crashed 93% | tracking firm Kplershowed. Imports | 62%and 47%, respectively.
andfromthe UAE fellby half,the US, | from the US jumped 371% in March, There’s a catch, though. Emer-
Omanand Nigeriasteppedupaskey | while Oman, Nigeria and Angola
suppliers in March, data fromship- | chipped in with increases of 66%, TURN TO PAGE 6




