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SUPPLIES AMPLE, SAYS MINISTER

‘Oil Prices to Stay at $65 a Barrel’

Our Bureau

New Delhi: Oil prices will hover around $65
per barrel as ample supplies are available
in the market, said Oil Minister Hardeep
Singh Puri. “My sense is that with more
supplies becoming available, prices will be
close to $65, not $80 per barrel,” Puritold an
industry gathering on Friday Internatio-
nal benchmark Brent has been oscillating
between $60 and $66 for a month amid incre-
asing supplies from the producer group
OPEC+ and rising demand uncertainties
dueto the US tariff war.

High spare production capacity is weighing
onthe oil market, Purisaid. “Even when there
are disruptions, the market knows that more
supply is available,” he added, noting that one
has to be “intelligent” in using the opportuni-
ty provided by low oil prices.

“Obviously, when you have strategic reser-
ves, you want to fill them up when the price
islow.”

The government has allocated 5,600 crore in
this year’s budget to fill the partly-empty Stra-
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tegic Petroleum Reserves.

Purisaid global supplies could furtherrisein
the future if sanctions are lifted on Iran and
Russia.

“I'moptimistic that, at some stage, the (sanc-
tions) issue will be resolved. Iran will become
a major supplier again,” he said, adding that
Russia could also ramp up production.

Iran accounted for a tenth of India’s crude
imports until 2018, when the reimposition of
US sanctions shutitout of the Indian market.
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Crude prices will stay around $65 per barrel: Puri

RAKESH KUMAR i New Delhi

PETROLEUM minister Hard-
eep Singh Puri on Friday said
oil prices will be around $65 per
barrel as ample supplies are
available in the market.

Puri, while speaking at the
CIT Annual Business Summit
2025 in New Delhi, also men-
tioned that it is highly unlikely
that prices will touch $80 per
barrel. “My sense is that with
more supplies becoming avail-
able, prices will be close to $65,
not $80 per barrel,” said Puri.
He further added that high
spare production capacity is
weighing on the oil market.
“Even when there are disrup-
tions, the market knows that

more supply is available,” he
added. Brent crude has been
trading between $60 and $66 for
a month amid increasing sup-
plies from the producer group
OPEC+ and rising demand un-
certainties due to the US tariff
war. The minister also lament-
ed that the country’s current

gas share in the energy mix
still lingers at just about 6-7%.

He said that India’s push to
become a gas-based economy
remains slower than expected.
“I still think we are progress-
ing, though at a rate that could
be higher,” he added. India cur-
rently imports over 85% of its

crude oil needs and around 50-
55% of its natural gas.
Despite various initiatives,
domestic crude output has fall-
en from 36 million tonnes a dec-
ade ago to around 30 million
tonnes today. On exploration
and production (E&P), Puri
highlighted the Open Acreage
Licensing Policy, aimed at un-
locking untapped energy re-
serves and strengthening glo-
bal partnerships. Describing
India’s oil marketing compa-
nies as “highly successful pub-
lic sector giants”, Puri reported
profits of ¥1.29 lakh crore last
vear. He added that if 240,000
crore in pending dues were re-
covered, this year's profits
could match previous records.
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May diesel exports to
Southeast Asia seen at
multi-year highs

INDIA'S DIESEL
EXPORTS to Southeast
Asia forMay are
expected to be the

highest in at least four years,
according to shiptrackers and
three trade sources, as traders
eyed higher profits in Asia and as
higher freight costs deterred
shipments to Europe.
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Aramco set to invest in BPCL’s Nellore unit: Naidu

—
Rishi Ranjan Kala
Mew Delhi

Andhra Pradesh Chief Minis-
ter N Chandrababu Naidu
said on Friday that he is con-
fident that Saudi Arabia’s
Aramco will invest in the up-
coming 9 million tonnes per
annum (mtpa) crude oil re-
finery and petrochemicals
complex of state-run Bharat
Petroleum Corporation
(BPCL) at Ramayapatnam
(Nellore).

During Prime Minister
Narendra Modi’s official visit
to Saudi Arabia last month,
India and Saudi Arabia
agreed to deepen energy ties.
Both countries agreed to set
up two oil refineries in India
via joint ventures.

“Work is going on. BPCL
work is on. They are going to
complete. They are getting
permissions for everything,”
the Andhra Pradesh Chief
Minister told businessline on
the sidelines of CII's annual
business summit 2025.

Asked about interest from
Aramco for acquiring a stake
in the refinery, he said “That
is at (an) initial stage. I'm
confident they will come.

Earlier, during his address
at a session, Naidu said that
Andhra Pradesh will create
wealth not just for the State
but also for the country.

REFINERY COMPLEX

Sharing investment num-
bers, he said that ArcelorMit-
tal will set up a steel plant in
the State at an investment of

Andhra Pradesh Chief Minister N Chandrababu Naidu addressing
the Cll Annual Business Summit 2025, in New Delhi on Friday en

around ¥1.43 lakh crore. The
BPCL refineryin Ramayapat-
nam is awork in progress.

In January 2025, BPCL
management in a results call
with analysts said that it is

looking for 6,000 acres land
for the complex, which has
been identified. By Decem-
ber 2025, the OMC s hopeful
to firm up the final invest-
ment numbers.

The oil marketing com-
pany’s (OMC) Board has
already approved 6,100
crore for pre-project activit-
ies, which is mainly for land
acquisition. The entire pro-
ject cost is expected to be
around $95,000-100,000
crore.

BPCLis looking at a 9 mt
refining capacity. It is explor-
ing a configuration of about
3-3.5 mt of petroleum
products and around 4 mt
petrochemicals. The refinery
is likely to be commissioned
in 48 months from the final
investment decision.
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‘Global crude oil prices to
be around $65/barrel

—
Our Bureau
New Delhi

Oil Minister Hardeep Singh
Puri said on Friday that there
is enough crude oil supply
coming into the market and
that prices will play around
$65 per barrel.

“There are enough sup-
plies in the market. I see
global prices to be in the
range of $65 per barrel. My
sense is that prices will hold.
Supplies becoming available,
the prices will be close to $65
abarrel,” Puri said during his
address at the CII's Annual
Business Summit, 2025.

He said more crude oil will
be available in countries like
Brazil, Guyana, Suriname,
Canada, and Argentina.

Speaking to reporters, on
the sidelines, on possible re-
duction in retail prices of
petrol and diesel, the Minis-
ter said, “If prices remain
like this, then going forward
these are the things which
you can legitimately expect.”

INDIA AS REFINING HUB
Stating that India will be one
of the refining hubs, Puri said
the trend was towards the
emergence of big hubs in-
stead of teapot refineries. In-
dia’s refining capacity stands
at 260 million tonnes per an-
num (mtpa), and is expected
to reach 309.5 mtpa by 2028,
he said.

Healso exuded confidence
in India’s push for oil and gas

Minister of Petroleum and
Matural Gas Hardeep Singh
Puri at the ClIl Annual Business
Summit, on Friday en

exploration and production
(E&P) to reduce imports.

Over 1 million square kms
of sedimentary basins, previ-
ously marked as ‘no-go’
zones, have now been
opened for exploration, he
noted. This has resulted in
over 37 per cent of bids un-
der the Open Acreage Li-
censing Policy (OALP) com-
ing from these newly-opened
areas, Puri said.

He highlighted the pro-
gression towards a cleaner,
more secure energy future,
driven by policy reforms in
exploration and preduction
activities, natural gas infra-
structure expansion, and
strong targets for biofuels
and green hydrogen.

On the recently passed
Oilfields (Regulation and
Development) Amendment
Act, 2025, Puri emphasised
that India has taken a leap in
ease of doing business in the
exploration and production
activities, with the introduc-
tion of a single permit
system.
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IndianOil finalises India’s
largest green hydrogen
project at Panipat

NEW DELHI: In alandmark
move to advance India’s clean
energy ambitions, Indian Oil
Corp has finalised the Lev-
elised Cost of Hydrogen for
setting up a 10,000 Tonnes
Per Annum Green Hydrogen
Generation Unit at its Panipat
Refinery & Petrochemical
Complex.

This marks I0C'’s entry
into the green hydrogen space
with India’s largest-ever green
hydrogen project to date.
Slated for commissioning by
December 2027, the Green

Hydrogen produced will
replace fossil-derived Hydro-
gen in refinery operations,
resulting in Carbon emission
reduction. The project is fully
aligned with PM’s vision for
National Green Hydrogen
Mission and stands as a strate-
gicinitiative under IndianOil’s
decarbonization roadmap.

It also marks a major mile-
stone in the company’s jour-
ney towards achieving its Net
Zero target, reinforcing IOC’s
leadership in India’s sustain-
able energy future. MPOST
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Oil Min Puri expects
oil prices to stay
around $65/barrel

OUR CORRESPONDENT

NEW DELHI: Global oil prices
are likely to stay around $65 per
barrel - down 10 per cent over
the previous year - as ample
supplies are available, Oil Min-
ister Hardeep Singh Puri said
on Friday. India is the world’s
third largest oil importing and
consuming country, and lower
prices mean it will have to spend
less on imports.

“My sense is that with more
supplies becoming available,
prices will be close to $65, not
$80 per barrel,” Puri said at the
CII Annual Business Summit
here. He said more crude oil
will be available in countries
like Brazil, Guyana, Suriname,
Canada, and Argentina.

On efforts being made to
raise domestic production,
he said, over 1 million square
kilometres of sedimentary
basins, previously marked as
‘no-go’ zones, have now been
opened for exploration. This
has resulted in over 37 per cent
of bids under the Open Acreage
Licensing Policy (OALP) com-
ing from these newly opened
areas. Puri highlighted progres-
sion towards a cleaner, more
secure energy future, driven by
policy reforms in exploration
and production activities, natu-
ral gas infrastructure expansion,
and strong targets tor biotuels
and green hydrogen.

Stating that India will be one
of the refining hubs, he said the
trend was towards the emer-
gence of refining hubs instead
of teapot refineries. India’s refin-
ing capacity is expected to rise
from around 260 million tonnes
(MT) per annum to reach 309.5
MT by 2028, he said. On the
significance of the recently

Oil Minister Hardeep Singh Puri

© G my SENSE IS
THAT WITH MORE
SUPPLIES BECOMING
AVAILABLE, PRICES

WILL BE CLOSE
TO $65, NOT $80

PER BARREL
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passed Oilfields (Regulation
and Development) Amendment
Act, 2025, Puri emphasised that
India has taken a leap in ease of
doing business in the explora-
tion and production activities,
with the introduction of a single
permit system.

Despite importing 5.6 mil-
lion barrels of crude oil per
day and spending $139 billion
last year on imports, domestic
reforms are expected to reduce
this dependency. The govern-
ment is encouraging domestic
exploration while diversifying
import sources from 27 to 40
countries. Puri also noted sub-
stantial progress in India’s nat-
ural gas infrastructure. With
22,000 km of pipelines laid as
0f 2024, the country is on track
to reach its target of 33,000 km
by 2030. Domestic gas availabil-
ity is improving, and global gas
prices have stabilised, offering
more flexibility for industrial
and residential use.
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Punjab: Excise Dept seizes
80,000 litres of ethanol

MPOST BUREAU

CHANDIGARH: Punjab
Finance, Planning, Excise and
Taxation minister Advocate
Harpal Singh Cheema on Fri-
day said that a joint operation
conducted by the Special Opera-
tion Group (Excise) and Excise
Police on Thursday late eve-
ning led to the seizure of 80,000
litres of ethanol in the Bathinda
region. He said that the AAP’
government’s zero-tolerance
policy against illicit liquor trade
has yielded significant results,
with a total of 1,70,000 litres of
ENA/Ethanol seized so far.
Addressing a press confer-
ence here at Punjab Bhawan,
Finance minister Harpal Singh
Cheema detailed the intelli-
gence-driven operation that
led to the bust. He said that act-
ing on a credible information

regarding a gang engaged in
unlawful ethanol/spirit pilferage
and storage, specialised teams
conducted  reconnaissance
before launching a meticulously
planned raid. The operation
culminated at Navraj Dhaba in
Bathinda, where the gang was
caught red-handed transport-
ing ethanol/spirit in two Gujrat
registered tankers (Reg. Nos.
GJ06BV4926 and GJ06BV7626),
each loaded with 40,000 litres.

The Finance minister said
that the seized ethanol, origi-
nally loaded from VRV Hos-
pitality Pvt Ltd in Chak Alia,
Dinanagar, Gurdaspur, was en
route to IOCL Bathinda. He
added that it is suspected that
the consignment was meant
for clandestine transportation
to dry states, where liquor pro-
duction and sale are prohibited,
for illicit use.
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Foreign technical partners
to have right of first refusal
on oil & gas finds, says Puri

SUBHAYAN CHAKRABORTY
New Delhi, 30 May

Foreign oil & gas companies entering
into technical partnerships with Indian
counterparts will be given the right of
first refusal (ROFR) in the event of crude
oil or gas discoveries, Petroleum and
Natural Gas Minister Hardeep Singh
Puri said on Friday.

Puri cited state-owned ONGC's
recent partnership with BP for the
Mumbai High offshore field and Oil
India Limited’s (OIL's) agreement with
Brazil’s Petrobras in the Andaman Sea
basin. He said such provisions are
already in place in these cases.

The ROFR is a contractual arrange-
ment that typically allows the holder to
enter a business transaction with the
grantor before the asset can be offered to
any third party. In the context of oil and
gas, this right may give a foreign joint
venture partner or lessee to match any
offer received by the owner of hydrocar-
bonblocks, such as ONGCorOIL, froma
third party, before the asset can be sold
or transferred. Officials did not clarify
what exact terms have been offered to BP
and Petrobras.

Puri said foreign entities need to
commit large amounts of money for
exploration, which sometimes they are
not willing to do. “It's better that they
come in as technical partners, for which
they will be paid, and when you strike
energy. they’ll have the right of first
refusal,” Puri said at the CIl Annual Busi-
ness Summit here. The minister hinted
that rather than entering competitive
bidding for oil and gas blocks, foreign
entities might prefer this route, arguing
itisa'win-win' for both firms and India.

In February, ONGC signed a contract
to enhance production from Mumbai
High. Part ofthe 116,000 sq km Mumbai

Minister speaks

® Petroleum and Natural Gas Minister
Hardeep Singh Puri expects
glsobal crude oil prices to be near
S per barrel, won't reach $80/bbl
= Optimistic that sanctions would
reduce and Iran would become a
major supplier again
® Energy imports from the US
can be expanded to $25 billion
= 79 (BG plants operational, more than
100 projects under execution

PHOTOIPTI

Offshore Basin in the Arabian Sea.

The government’s 2016 shift from a
production-sharing regime to a
revenue-sharing agreement for foreign
entities was necessitated by the dis-
agreements and litigation experienced
inthe previous regime, Puri said. “A rev-
enue-sharing agreement is easier,and a
lot of these (foreign companies) are not
willing to commit upfront,” he said.

Referring to oil-rich Guyana, Puri
said there could be many “Guyanas™
waiting to be discovered in the
Andaman Sea. “One big find in the
Andaman sea will change everything. It
will be a huge transformation in India’s
economic strength,” Puri said.
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