BUSINESS LINE, Delhi,

31.7.2025

Page No. 3, Size:(12.71)cms X (9.84)cms.

After EU sanctions, Trump’s penalties

I
Rishi Ranjan Kala
New Delhi

US  President  Donald
Trump’s announcement on
Wednesday over imposing
an undisclosed penalty on
crude oil purchases from
Russia jeopardises energy se-
curity for India.

Top sources said theoret-
ically the “tariff-cum-rhet-
oric” by Trump coupled with
European Union's (EU’s)
18" sanctions package on
Russia threatens as much as
35-36 per cent of India’s an-
nual crude oil imports. A
short-term alternative to re-
balance this volume (around
1.5-2 million barrels per day)
is “a difficult ask”

RUSSIAN OIL

For comparison, Russian
crude, which accounted for 2
per cent of India’s oil intake
in FY20, now makes up over
one-third. The value of these

imports surged at a 96 per
cent CAGR over the past five
years, said Rubix Data Sci-
ences. “We have been rebal-

ancing energy purchases
from the US by buying crude
and gas. They (the US) are
putting pressure, even with
that bill by the Senator
(Lindsey Graham). This is a
critical time, but India will
keep its long term interests
in view while navigating this
crisis,” a top government of-
ficial said.

Another official source
said this is a tariff, not a sanc-
tion on India’s Russian oil

purchases, but the “rhetoric”
also links India’s defence im-
ports indicating that the
“strategic landscape is shift-
ing”. The scenario is evolving
rapidly and how this unfolds
over the next few weeks will
be “crucial”.

“What really matters now
is how Indian refiners re-
spond if things escalate fur-
ther, especially in case sec-
ondary sanctions do
materialise. The real eco-
nomic impact will hinge on
their ability to rebalance
crude oil sourcing, protect
access to global financial &
shipping infrastructure and
optimise trade flows via op-
erational flexibility,” an offi-
cial with a domestic refiner
said.

Prashant Vasisht, [CRA’s
Senior VP & Co-Group Head
Corporate Ratings, told busi-
nessline that a $10 per barrel
increase in crude oil prices
would inflate the oil import
bill by about $13-14 billion.

further compound India’s energy security

India’s crude oil import bill
stood at around $137 billion
in FY25.

Vasisht explained that the
potential impact of cutting
off of Russian oil from global
markets would lead to a sig-
nificant increase in oil prices
as Russian oil exports ac-
count for 7 per cent of the
global liquids consumption.

“A significant spike in
crude prices could lead to
higher crude import bill and
under recoveries on sale of li-
quefied  petroleum  gas
(LPG), petrol and diesel for
the oil marketing companies
(OMCs),” he said.

Another analyst said that
the market is debating
whether Trump’s threats are
“for real” or is just “another
rhetoric”. However, some
buyers such as India and
China could go for “last
minute shopping”, which
could see some uptick in oil
prices. It’s “wait and watch”
for now.
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Biofuels and India’s
Green Energy Future

For India, the transition to biofuels aligns with its twin goals of

energy security and environmental responsibility
arth’s climate is changing at a faster pace than ever before. Rising
temperatures, shifts in precipitation pattemns, melting glaciers,
sing sea levels and higher frequency of extreme weather events

are a few indicators of the gloom that stairs us in the face. A lot of this
has been due to human activity, especially buming of fossil fuel which
has led to release of greenhouse gases which trap the heat. This is
heating up the planet and ruining our own chances of survival in the
long term.

In this scenario the push for clean, renewable and locally sourced
energy has become more urgent than ever. Biofuels have emerged as a
vital alternative to fossil fuels — offering a sustainable, lower-emission
pathway to power our industries and vehicles. For a growing and energy-
hungry nation like India, the relevance of biofuels goes far beyond
environmental benefits. They promise energy independence, economic
opportunities in rural areas and a more resilient future.

Biofuels, which are derived from organic material such as agricultural
waste, non-edible oilseeds and even algae, emit far fewer greenhouse
gases than traditional petroleum-based fuels. Transitioning to them not
only supports India's climate goals under the Paris Agreement but also
reduces its overwhelming dependence on imported crude oil, which
currently covers more than 80 per cent of its oil needs. The advantages
also extend to the agricultural sector, where farmers can find new
income streams by selling crop residues and organic waste, which are
often burned or discarded.

India has taken notable steps to tap into this potential. The National
Policy on Biofuels, first launched in 2018 and updated in 2022, has set
ambitious targets. India has reached a milestone in its journey toward
energy independence and environmental sustainability. The nation has
achieved 20 per cent ethanol blending in petrol by March 2025. In less
than a decade, ethanol blending has jumped from 1.5 per cent in 2014
to over 12 per cent in 2024 — a dramatic improvement.

In 2023, India further cemented its leadership role by launching the
Global Biofuels Alliance during the G20 Summit, aiming to foster
intemational collaboration on research, production and standards for
biofuels. Alongside these national and international efforts, schemes
like SATAT (Sustainable Altemative Towards Affordable Transportation)
have encouraged the establishment of thousands of compressed biogas
plants, tuming organic waste into clean energy.

However, challenges remain. Feedstock availability is inconsistent
and often seasonal, making logistics and supply chain management
difficult. Second-generation biofuels, which use crop residues and
waste rather than sugarcane or com, are still more expensive to
produce. There are also technological hurdles in processing certain
kinds of biomass efficiently. Without sufficient investment in research
and infrastructure, scaling up production remains a complex task.
Despite these obstacles, the direction is clear. India’s growing emphasis
on biofuels is more than a green initiative — it is a strategic move to
secure its energy future, strengthen rural economies and assert global
leadership in sustainable development.



ECONOMIC TIMES, Delhi, 31.7.2025

Page No. 6, Size:(10.54)cms X (22.49)cms.

IN CASE OF DEPENDENCE ON WEST ASIAN 0OIL

Crude ImportBill
may be Pushed Up

Following invasion of
Ukraine, Indian import
of Russian crude went
up about 10x to $56B

TeamET

Mumbai: The US tariff may push
up India’s energy bill if the country
is forced to stop importing Russian
crude, sending it back to rely heavi-
ly on West Asia for crude supplies,
industry officials said.

Russia accounted for about 35% of
India’s crude imports in 2024-25.

A tariffled disruption could also
spike global oil prices, considering
Russia accounts for 10% of global
crude supply.

India is the world's third-largest oil
importing and consuming nation.

Besidesa25% tariff, US President
Donald Trump on Wednesday also
announced an additional penalty
on India for buying oil and arms
from Russia.

Before Russia invaded Ukraine, In-
dia procured 85% of its crude oil
from the Gulf countries and impor-
ted only about $5.2-billion worth of
Russianoila year. Attheend of 2024,
imports from Russia rose nearly 10
times to $56 billion.

“Russian crude oil was cheap for
Indian refiners. If we have to go
back to importing from the Middle
East, the gross refining margin (the
difference between crude price and
the value of petroleum products
made at a refinery) may go down,”

MARGINS TO BE HIT
Going back toimporting
more oil from West Asia
canimpactgross refin-
ing margin of Indian
refiners, warn experts

an industry official said on the con-
dition of anonymity. “Global crude
oil prices could also see a spike, pus-
hing India’s energy import bill and
impacting the economy.”

On July 17, oil minister Hardeep
Singh Puri had warned that taking
Russian supplies off the market co-
uld push oil prices to $130-140 per
barrel. He also said India would qu-
ickly switch to alternative sources
to meet its oil demand if any supply
were cut off. The world is currently
awash in oil, which is helping keep
prices in check, Purisaid.

In December 2022, the G7 price cap
was introduced, which capped the
importof Russianoil at $60 a barrel.
Indian refiners, however, continued
totank upon Russian oil on the back
of handsome discounts. Also, both
countries agreed to create mecha-
nisms to resolve payment issues,
which aided imports.

“Crudeisavailableinplentyandin
recent years, Indian refiners have
diversified their crude basket to in-
clude oil suppliers from Guyana,
Brazil, the US, and Canada, alongsi-
de being prepared for a fallback to
its original suppliers,” an industry
official said.

China buys nearly half of Russian
crude oil output followed by India,
Turkiye and Brazil.
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Delhi HC disposes Nayara
Energy’s petition after
Microsoft restores services

—
Rishi Ranjan Kala
New Dethi

The Delhi High Court dis-
posed of a petition in favour
of Nayara Energy over its
charge that Microsoft ab-
ruptly and unilaterally sus-
pended critical data and IT
services, the oil marketing
company (OMC) said on
Wednesday.

After Nayara dragged Mi-
crosoft to Court, the US-
headquartered software and
data services provider re-
stored its services with effect
from Wednesday morning.

“Nayara Energy confirms
that all Microsoft services
critical to its operations have
been fully restored, with no
disruption to business con-
tinuity and data integrity re-
maining fully intact. We ac-
knowledge the prompt
intervention of the Delhi
High Court in facilitating the
resolution of this matter.
The petition was disposed of
by the High Court in favour
of Nayara Energy,” it said.

BREACH OF CONTRACT
The Rosneft-backed firm,
which owns and operates In-
dia’s second-largest single-
site refinery with a capacity
of 20 mtpa, said on Monday
that it dragged the US-
headquartered software and
data services giant to the
Delhi High Court claiming
“breach of contract”.

Nayara Energy emphas-
ised that it is an Indian com-
pany, which is committed to
fuelling India’s growing en-
ergy needs.

“Asa trusted partnerin In-
dia’s energy journey, we re-
main focused on ensuring
uninterrupted energy sup-
ply, advancing the country’s
refining and retail capabilit-
ies, creating employment op-
portunities, and supporting
India’s path toward energy
self-sufficiency and eco-
nomic growth,” the company

Nayara Energy
had dragged

the software and
data services giant
to the Delhi High
Court claiming
“pbreach of contract”

in which Russian oil giant
Rosneft holds 49.13 per cent
stake, emphasised.

THE DISPUTE

Nayara Energy was availing
paid services from Microsoft
Corporation India, which
were abruptly and unilater-
ally discontinued in a
“breach of contract”.

Inresponse, Nayara filed a
petition under Section 9 of
the Arbitration and Concili-
ation Act, 1996, before the
Delhi High Court.

On July 28, the Delhi High
Court issued a notice. Sub-
sequently, and prior to the
hearing, Microsoft restored
the services on Wednesday
Nayara Energy said.

“When the matter was
taken up later that day, the
Court recorded that the im-
mediate grievance stood re-
solved, while expressly
granting Nayara the liberty
to approach the Court again
if issues recur, and directed
Microsoft to address any fur-
ther concerns raised by Na-
vara. The petition was dis-
posed of by the High Court in
favour of Nayara Energy,” it
added.
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HC closes case
as Nayara says
MS restored
services

The Hindu Bureau
NEW DELHI

Nayara Energy informed
the Delhi High Court Mi-
crosoft restored cloud ser-
vices, following which the
court allowed the compa-
ny to withdraw its petition.
The court granted liber-
ty to Nayara to approach it
again should Microsoft
take similar action in the
future. Nayara approached
the court after being sud-
denly locked out of its Mi-
crosoft account, disrupting
vitall business operations.
Meanwhile, Reuters said
three vessels laden with oil
products from Nayara have
yvet to discharge cargoes
due to new EU sanctions
on the Russia-backed refin-
er, as per data and sources.



FINANCIAL EXPRESS, Delhi, 31.7.2025

Page No. 2, Size:(15.87)cms X (7.61)cms.

India caught in tariff storm

DIFFICULT CHOICE FORINDIA: PENALTY ON EXPORTS TO US OR GRAPPLEWITH THE BURDEN OF A SIGNIFICANTLY HIGHER OIL IMPORT BILL

ARUNIMA BHARADWAJ
Mew Delhi, July 30

US PRESIDENT DOMALD
Trump on Wednesday
announced a 25% tariff on
India with additional penalties
for buying Russian oil. While
the size of the penalty is yet to
be known, any bid to avert it
auld comeat a huge fiscal cost
for India.

Any cut inthe purchase of
discounted ofl from Russia
would potentially increase the
country's oll import bill and
widen its trade and current
account deficits by significant
margins The task forthe coun-
try is to choose between two
negatives: a penalty on poten-
tially all of its exportstothe US

and the costs of cutting Russian
ol purchases,
While the amount of

penalty is unspecified, Indian
refiners are likely todiversify
their crude soiircing with a
gradual shift towands WTI and
the Middle East crude, industry
players beleve.

The European Union (EU)
has recently imposedsanctions
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on the Indian oil refinery of
Russian energy giant Rosneft
and lowered the ol price cap,as
part of a new raft of measures
against Russia over its warin
Ukraine.

“If Russian crude is priced
out due totariffsfpenalties or
tighter compliance risks, we
anticipate agradual but steacdy
reallocation toward W1, Brazil-
ian pre-salt barrels, anda resur-
gence in Middle Eastern term
flows” Sumit Ritolia, Lead
Rescarch Analyst, Refining &
Modeling at Kpler had told FE.

He highlighted that if sec-
ondary tarifis areimposed and
actuality is coming hard on
Russian crude, India’s oil
imiport bill could rise signifi-
antly, potentially by $3—6 per
meplacement barrel, depending
on origin. “This would impact
mefinermargins, retail fuel pric-
ing unless mitigated via new
e contracts or discounts,"he
said,

Russia has become the top
supplierof crude ol to lndian
refiners post its invasion of
Ukraine. The country now

accountsforover 35%of India's
totalcride ofl imports.

India's imports of Russian
crude il in fure aloneare esti-
mated tohave touched a two-
yearhighof 2.1 3millionbamels
per day, supported by signifi-
cant pricing advantages,
according to data from global
real-time data and analytics
provider Kpler.

Even with longer haul and
shadow fleet reliance, Russian
barrels  remain  $3-8/bbl
cheaper than Middle Easternor
U5 grades on a landed-cost

basis. If tariffs are levied on
Russiancil,India ishighly likely
o experience arise inits overall
oil import costs.

As per the latest data from
Petroleum Plnning and Analy-
sis Cell the country’s import bill
during Apr-fun FY26 dedined
by almost 19% on-year to
$30.6 billion owing to dis-
coiints on Russian oil

However, India’s oil minis-
ter Hardeep Sing Purihad ear-
lier sald that Indéa is not wor-
ried about the secondary
sanctions from the US over

Russian crude oil imports and
will continue sourcing oil from
whcrmr I'!l."EELSF!.I'}’lLI ensure
energy security.

The country feels*no pres-
sure” and has enough supply
options to ensure uninter-
rupted fuel availability even in
turbulent times, Purihad said.

With Veneruelan crude
already under US tariffs and
now an additional penalty for
buying Russian oil, Indian
refinersare likely todiversify oil
supplies further primarily from
the US, Brazil, West Africa, and
the West Asia,

India’s crude oil inflows
from the US surged more than
50% in the first half of 2025,
compared with thesame period
of 2024 whileflows from Brazi
rose 8% over the same period,
as perdata from the S&FGlobal
Commadity Insights.

According todata from 5&P
Global Commodities at Sea,
India imported 271,000 bar-
rels par day of crude oil from
the US in the year's firsthal {up
around 51% from 180,000
bid imported in the same
periodin 2024,
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India’s crude oil
flows face the heat

S DINAKAR
Amritsar, 30 July

US President Donald Trump’s
announcement of levying penalties
on India’s purchase of Russian oil and
arms, coupled with 25 per cent tariffs
onIndian exports, may spell the begin-
ning of the end of India’s import of
Russian oil, accounting for nearly 45
percentofthe country’s total crude oil
imports in June, if Trump carries forth
with his threat, industry sources told
Business Standard.

in Vadinar was of Russian origin,
according to calculations based on
Kpler and oil ministry data.

“The potential impact of cutting off
Russian oil from the international
market would be a significantincrease
ininternational oil pricesas Russian oil
exports account for 7 per cent of the
global liquids consumption,” said Pra-
shant Vasisht, senior vice-president
and co-group head, corporate ratings
at Icra, a US Moody’s affiliate.

A$10 perbarrelincreasein crude oil

prices would increase

India bought 2.1

the oil import bill by

million barrels per day
of Russian crude oil
in June, according to

PRIVATE REFINERS,
RELIANCE INDUSTRIES
AND NAYARA ENERGY,

about $13-$14 billion,
Vasishtsaid in an email
to Business Standard,

Kpler’s ship tracking TOg'ETHER MADE FOR which in turn could
data accessed by 47% OF ALL RUSSIAN lead to higher crude
Business Standard. OIL SHIPPED TO INDIA import bill and under
The value of the INJUNE recoveries on sale of

imports from Russia in
June was around
$4.3 billion, according
to calculations by Busi-
ness Standard, based
on European bench-
mark Brent prices,
and prevailing dis-
counts of $2.50- g
$3 per barrel on
Russian oil.

The Dbiggest
impact is on private-
sector refiners Reliance
Industries and Nayara Energy,
which in June together accounted for
47 per cent of all Russian oil shipped to
India, Kpler data shows. Reliance
bought around 746,000 bpd of Russian
oil, accounting for 53 per cent of oil pro-
cessed at its 1.4 million bpd Jamnagar
refineries in Gujarat. Over 60 per cent
of crude processed at Nayara’s refinery

liquefied petroleum
gas, petrol and diesel for
the oil marketing com-
panies.

Marketing margins
of Indian state oil firms
averaged <5 per litre,

according to a

Mumbai-based
brokerage.
< Sanctions by
theUS have come on
< the heels of stringent sanc-
tions imposed by the EU ear-
lier this monthon tankersdelivering
crude oil to India, on exports of fuels
made from processing Russian crude
oiland on Russian Rosneft-run Indian
refiner Nayara Energy. The sanctions
have forced Nayara to change the way
it buys oil and sells fuels from its
400,000 b/d refinery in Vadinar on the
west coast, sources said.
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Nayara withdraws
lawsuit as Microsoft
restores services

Krishma Yadav
krishna.yadav@livemint.com
NEW DELHI

ayara Energy on
N Wednesday withdrew

its lawsuit against Mic-
rosoft Corp. after the US tech
giant restored critical digital
services that had earlier been
suspended, impacting the oil
refiner’s operations.

A bench led by Justice Pur-
ushaindra Kumar Kaurav of the
Delhi High Court allowed
Nayara's plea to withdraw the
case, granting the company lib-
erty to approach the court
againshould similargrievances
arise.

“When the respondent has
already restored the peti-
tioner’s services, then having
considered the submissions
made by learned counsel for
the parties, the court at this
stage does not deem it appro-
priateto keep this matter pend-
ingand instead allows the peti-
tioner towithdraw the petition,
with liberty tofile afresh in case
so necessitated. All rights and
contentionsareleftopen,” the
courtsaid inits order.

During the hearing, senior
advocates Rajiv Nayyar and
DayanKrishnan, appearing for
Nayara Energy, urged the Delhi
High Court torefer the matter
to mediation, adding that the
dispute stemmed from con-
cerns related to sanctions on
Nayara by the European Union
andwas likely to recur.

“Tll tell you what my concern
is, because it can come up in
another matter,” submitted
Krishnan. “They are raising this
issue saying we are a sanc-
tioned entity. That cannotbe—
we are an Indian company.
LawsofIndiaapply. So that'san
issue which will keep recur-
ring.”

Nayara Energy also submit-
ted that Microsoft had acted
without any prior notice while
suspending services. Its law-
yers urged the court to record

Microsoft had snapped critical
digital services to Nayara,
prompting the case. istockpHOTO

that any future termination
should not be abrupt. “At least
they should give 3-4 days’
notice before terminating.
There can't be an abrupt shut-
ting,” Nayara's lawyersargued.

Inresponse, Microsoft's sen-
iorcounsel Sandeep Sethi told
the court that while services
had been restored, no assur-
ance could be made for the
future. “They (Nayara) are a
sanctioned entity by the EU.
We have restored today, but 1
can’tmake these statements for
the future,” Sethi submitted.

A spokesperson for Micro-
soft said the company had
“restored services for Nayara
Energy” and was “engaged in
ongoing discussions with the
European Union towards ser-
vice continuity for the organi-
zation”.

The Delhi High Court had on
28 July issued a notice to Mic-
rosofton Nayara's plea seeking
an interim injunction and
immediate restoration of
access to essential software,
tools, and digital infrastructure.

In its petition, Nayara had
accused Microsoft of unilater-
ally halting services despite the
company having valid, paid-up
licences forall Microsoft prod-
uctsin use.

For an extended version of
this story, goto livemint.com
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Officials react cautiously
to Russia penalty threat

Timves NEws NETWORK

New Delhi: As President
Trump threatened to impose
a penalty on India for its
trade ties with Russia, Indi-
an officialsreacted cautious-
ly as they reiterated India’s
position that securing ener-
gyneedsof theIndian people
isthe overriding priority.

A source, speaking on
condition of anonymity,
said India is buying oil not
because it wants to help
Moscow but because it’s the
right thing to do based on
the prevailing market con-
ditions and the global geo-
political situation.

Trump said India has al-
ways bought “a vast majori-
ty of their military equip-
ment from Russia, and are
Russia’s largest buyer of en-
ergy along with China”.

However, India had been
keen on announcing new
plans for defence procure-
ment and co-production ar-
rangements with the US too.
During PM Narendra Modi’s
visitto the US in Feb, Trump
pushed India to lower tariffs

and buy more defence prod-
ucts from the US that would
facilitate a fair trade deal.
With the US encouraging In-
dia to reduce its dependence
on Russian-origin equip-
ment, the leaders had agreed
to expand defence sales and
co-production to strengthen
interoperability and defence
industrial cooperation.

In that context, govt sourc-
es here said some of Trump’s
claims don’t stand up to scru-
tiny. “The fact is that India-US
defence trade has been in-
creasing since 2008, while the
dependence on Russia contin-
ues to reduce considerably,”
said an official on condition
of anonymity, adding that the
US isnow amongthe top arms
suppliers to India along with
Russiaand France.

While much has been
made of India’s imports
from Russia, little attention
has been paid to the fact that
its crude imports from the
US have seen a significant
jump too with the US emerg-
ing as the 4th largest suppli-
er to India in April this year,
accordingtoIndian officials.
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Pay, performance, & prudence
8th CPC must reflect ground realities

As the government sets the wheels in motion for the constitution of the Eighth
Central Pay Commission (CPC), the challenge of reconciling employee welfare
with fiscal sustainability will be at the forefront. The commission’s recommen-
dations will affect nearly 4.5 million central-government employees and 6.8 mil-
lion pensioners, including those of the defence personnel. Beyond just the salary
arithmetic, it must realistically reflect India’s evolving economic landscape,
shifting demographics, and the government’s fiscal capacity.

One of the prominent demands from staff representatives, as reported by this
newspaper recently, is to increase the “standard consumption norm” from 3 to
3.6 units —a key input for calculating minimum salaries. However, this proposal
assumes larger household sizes, which no longer align with India’s demographic
reality. It is worth noting that compensation at the lower and mid levels is sig-
nificantly higher than in the private sector. This is reflected in the large number
of overqualified applicants competing for a limited number of jobs. As reported
recently, over 10 million people have applied for group D jobs in the Indian Rail-
ways. Such jobs, originally intended for low-skilled workers, are now highly con-
tested, largely due to relatively high wages and job security, and this distorts
labour-market signals and leads to underutilisation of the skilled youth.

The government itself appears conscious of the growing wage burden. Nearly
one in four sanctioned posts remains vacant, not primarily due to inefficiency
but because hiring at current pay scales has become difficult. As a result, there
is agrowing shift towards contractual appointments, which, while cost-effective,
erode long-term job security and weaken institutional capacity. This scenario
calls for a rethinking of how compensation is structured. The terms of reference
(ToR) for the CPC must reflect India’s fiscal position and constraints. The pre-
vious CPCadded nearlyX1trillion to the Centre’s expenditure in 2016-17. It must
be noted that government wages are already indexed to inflation through bian-
nual dearness-allowance revisions. Thus, any significant increase must be
linked to performance. Unlike the private sector, where pay progression is tied
to productivity, compensation in government continues to hinge on seniority.
The CPC must be asked to recommend steps for institutionalising performance-
based elements, ensuring that excellence, not just tenure, is recognised and
rewarded. Furthermore, under the new tax regime, salaried individuals with an
annual income up to ¥12.75 lakh (the standard deduction being ¥75,000) don’t
have to pay income tax, which improves the take-home pay for a vast majority
of government employees.

Insum, thecommission should be expected tostrike a realistic balance: Gen-
erous enough to attract and retain talent at the right positions but disciplined
enough to protect fiscal health. Central pay structures serve as benchmarks for
states and other related organisations, amplifying the ripple effects of any
change. The goal should not be merely toraise salaries but tolay the groundwork
for a more efficient, accountable, and performance-driven state that India can
both afford and rely on.
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Tariffs may impact
India’s oil supplies,
lift global prices

Ritura Baruan &

Gireesh Chandra Prasad

i

NEW DELHI

iked US tariffs and
H threats of penalties for

energy and defence
purchases from Russia, may
crimp oil supplies to India
while increasing its import
bill, said sector experts.

Russian oil makes up 36% of
India’s total oilimports. A per-
son in the know of the devel-
opment said that although
India has a diversified oil
import basket. an immediate
shift in import sources would
be tough and supplies may be
disrupted in the near-term.

Anincrease inoil pricesas a
result of sanctions on Russia
may also increase India’s oil
import bill given India imports
more than 88% of its domestic
oil requirement.

The exactimpacton India’s
economy will become clear
once there is clarity on the
additional ‘penalty’ beyond
the 25% tariff announced by
US President Donald Trump.
The spokespersonforthe min-
istry of petroleum and natural
gas did not immediately
respond to a mailed query.

Prashant Vasisht, senior
vice president and co-group
head, corporate ratings, Icra
Ltd said: "Several options exist
for India to diversify its crude
purchases as Russian crude
accounted for less than 2% of
Indian crude imports prior to
FY2023. However, the poten-

India’s crude import bill in

FY25was $137 billion.  reuters
tial impact of cutting off Rus-
sian oil from the international
market would be a significant
increase in international oil
prices as Russian oil exports
account for 7% of the global
liquids consumption.”

He said a spike incrude pri-
ces could lead to highercrude
import bill and under-recov-
erieson sale of LPG, petrol and
diesel for oil marketing firms.

Vasisht added that a
$10-per-barrel-increase in
crude oil prices would take up
the oil bill by about $13-14. bil-
lion. Additionally, domestic
gas and liquefied natural gas
(LNG) imports linked to dated
Brent prices would also
become dearer thereby
impacting all gas consumers
such as fertilizer, city gas dis-
tribution, he said.

India’s crude import bill in
FY25 was $137 billion.

rituraj.baruah@live-
mint.com

For an extended version of
this story, go lo livemint.com.
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Taritfs may impact oil

Rituraj Baruah &

supplies, hft glob prlces

Gireesh Chandra Prasad

rituraj.baruah@livemint.com

NEW DELHI: Hiked US tariffs
and threats of penalties for
energy and defence purchases
from Russia, may crimp oil
supplies to India while increas-
ing its import bill, said sector
experts.

Russian oil makes up 36% of
India’s total oil imports. A per-
son in the know of the develop-
ment said that although India
has a diversified oil import bas-
ket, an immediate shift in
import sources would be tough
and supplies may be disrupted
in the near-term.

An increase in oil prices as a
result of sanctions on Russia
may also increase India’s oil
import bill given India imports
more than 88% of its domestic
oil requirement.

The exact impact on India’s
economy will become clear
once there is clarity on the
additional ‘penalty’ beyond the
25% tariff announced by US
President Donald Trump.

The spokesperson for the
ministry of petroleum and nat-
ural gas did not immediately
respond to a mailed query.

Anincrease in oil prices as a result of sanctions on Russia may

also increase India’s oil import bill

Prashant Vasisht, senior vice
president and co-group head,
corporate ratings, Icra Ltd said:
“Several options exist for India
to diversify its crude purchases
as Russian crude accounted for
less than 2% of Indian crude
imports prior to FY2023. How-
ever, the potential impact of
cutting off Russian oil from the
international market would be
a significant increase in inter-
national oil prices as Russian
oil exports account for 7% of
the global liquids consump-
tion.”

He said a spike in crude pri-

REUTERS

ces could lead to higher crude
import bill and under-recover-
ies on sale of LPG, petrol and
diesel for oil marketing firms.

Vasisht added that a $10-per-
barrel-increase in crude oil pri-
ces would take up the oil bill by
about $13-14 billion. Addition-
ally, domestic gas and liquefied
natural gas (LNG) imports
linked to dated Brent prices
would also become dearer
thereby impacting all gas con-
sumers such as fertilizer, city
gas distribution, he said.

India’s crude import bill in
FY25 was $137 billion.
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THINK Gas bets 10K cr on CGD crown

Merger with AG&P Pratham to make it biggest aft

SHINE JACOB
Chennai, 30 July

THINK Gasislooking to become India’s
leading city gas distribution (CGD)
player over the next five years, with
plans to invest around ¥10,000 crore, a
senior company executive told Business
Standard on Wednesday.

The company said its proposed
merger with AG&P Pratham will be
completed by the first half of 2026. After
the merger, THINK Gas is expected to
overtake Indraprastha Gas, Mahanagar
Gas, and Gujarat Gas to become the
second-largest CGD company in India,
behind only Adani Total Gas.

“Themerger willbe complete within
the next nine months. We’ll emerge as
the second-largest CGD company, next
only to AdaniTotal Gas,” said Chiradeep
Datta, director and chief operating
officer of THINK Gas. “We’re planning
to invest around 10,000 crore over the
next five years to claim the top spot.”

The company has already invested
around 8,000 crore in the sectorand is
awaiting approval from the Petroleum
and Natural Gas Regulatory Board for
the merger. Datta added that THINK
Gas plans to leverage its retail network

[

tosell liquefied natural gas, set up elec-
tricvehicle charging stations, and retail
petrol and diesel —initiatives currently
under government consideration.

AG&P Pratham and THINK Gas
announced the mergerin February 2025.
1 Squared Capital will be the primary
shareholder in the combined entity,
whichwill alsoinclude Osaka Gas, Sumi-
tomo Corporation, Konoike Group, the
Japan Overseas Infrastructure Invest-
ment Corporation for Transport & Urban
Development, and AG&P Global.

“Our target is to reach over 1 million
households and 1,500 fuelling stations
in the next few years, up from around
550,000 homes and 500 outlets cur-
rently,” Dattasaid.

By comparison, media reports sug-

2 Expansion details

er Adani Total; eyes top spotin 5 years

8,000 cr 19 500

Investment so farby ~ Number of areas with Number of CNG sta-
the company Think Gas reach tions

10,000 cr 550,000 17,000-inch km*
Plannedinvestment ~ Number of households  Current pipeline net-

in next five years connected with PNG work

*Combination of the diameter of the pipe (in inches) with its length (in kilometers).

gestAdani Total Gas already servesover
1.1 million piped natural gas customers
and operates more than 1,000
compressed natural gas (CNG) stations,
along with 10,417 industrial and com-
mercial clients.

THINK Gas’s network spans 19 geo-
graphical areas across Andhra Pradesh,
Bihar, Himachal Pradesh, Karnataka,
Kerala, Madhya Pradesh, Punjab, Rajas-
than, Uttar Pradesh, and Tamil Nadu.
Its 17,000 inch-kilometre (km) steel
pipeline connects industrial and com-
mercial hubs across these states.

Datta said the leadership teams of
both companies have already merged,
with Abhilesh Guptaserving asmanag-
ing director and chief executive officer.
For tech integration, THINK Gas has

partnered ABB India, which is provid-
ing automation and digitalisation
across its operationsin 10 states.

Using ABB’s Cloud-based automa-
tion platform, THINK Gas has central-
ised control of its CGD network from a
command centre in Chennai, gaining
real-time visibility.

“By digitalising and centralising our
distribution network, we’ve improved
operational efficiency, optimised man-
power, and now use real-time data to
make better decisions,” Datta said.

In a statement, the company said it
plans to expand its pipeline network to
24,000 inch-km, support over 2,000
CNG stations, and serve 180 million
customers across 324,000 square km in
the comingyears.
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Think Gas to invest 10,000 crore

—
Our Bureau
Chennai

City Gas Distribution com-
pany Think Gas plans to in-
vest 10,000 crore in the
next five years on expanding
its footprint in the country,
Chiradeep Dutta, Director
and Chief Operating Officer,
Think Gas (formerly AG&P
Pratham), told businessine.
Think Gas had already in-
vested over X100 crore inthe
last four years and plans to
ramp up building a network
of over 24,000-inch km of
steel pipelines from the cur-
rent 20,000-inch km and
over 2,000 CNG stations
from the current 500 plus.

REVENUE GROWTH

The company has revenue of
around ¥2,000 crore and ex-
pects to grow 7-8 per cent in
the coming years, he told
NEWSpPErsons.

The company’s CGD net-
work spans 10 States and 19
geographical areas across
Andhra Pradesh, Bihar, Hi-
machal Pradesh, Karnataka,
Kerala, Madhya Pradesh,
Punjab, Rajasthan, Uttar
Pradesh and Tamil Nadu.
The network comprises over
500 CNG stations, about
5.50 lakh registered do-
mestic-PNG  connections
and around 20,000 inch-km
of steel pipeline connecting
industrial and commercial
establishments, he said.

SINGLE BRAND

In February, CGD company
AG&P Pratham and Think
Gasannounced that they op-
erate under a single brand,
Think Gas, with operations
spread across 10 per cent of

on expansion in the next five

—_

N

years

1

Chiradeep Datta (left), Director and COQ, Think Gas, and
G Balaji, SVP and Head - Energy Industries Division, ABB India, ata
press meet in Chennai on Wednesday suoyaros+

India’slandmass.

Think Gas is backed by
marquee investors like I-
Squared Capital, and the Ja-
panese  consortium  of
OSAKA Gas, JOIN, Sum-
itomo Corporation and Kon-
oike Group.

Some of its major compet-
itors in CGD are In-
draprastha Gas, Mahanagar
Gas and Gujarat Gas.

LEVEL PLAYING FIELD
There should be a level play-
ing field for customers using
pipe natural gas (PNG) and
LPG on subsidies, when it
comes to using natural gas in
domestic use, he said.
Providing subsidies will
boost the use of PNG among
residential premises.

“Give us a level playing
field. If you get, say, ¥100
subsidy or ¥300 subsidy in a
month, then I should not be
punished for using PNG.
Give me a 300 subsidy
through a direct transfer
without routing through any
of the entities.”

“We are asking the gov-
ernment to either promote

LPG or natural gas. You can-
not promote both. Natural
gas is available at a 15 per
cent discount over LPG,” he
said.

“If I am a person from a
weaker section of the society
getting a subsidy for one
bottle of LPG inayear or two
bottles in some States, give
me the equal certain subsidy
if T am from the same section
for using natural gas,” he
said.

MONITOR & CONTROL
The company announced de-
ployment of ABB Ability
SCADAvantage system to
monitor and control its gas
distribution network, which
supplied compressed natural
gas (CNG) to over 500 fuel
stations in India.

Meanwhile, G Balaji, SVO
of the Energy Industries divi-
sion at ABB India, added,
“We are proud to lead the
process of achieving opera-
tional excellence in the
country’s value chain, having
automated and digitised 80
per cent of the country’s
CGD networks”.
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Trump slaps 25% tariff on India, adds
penalty for buying Russian oil, arms

TARIFF ROW. Govt says will take all steps to secure national interest; exporters jittery over ‘unspecified’ penalty

—
Amiti Sen
New Delhi

US President Donald Trump
on Wednesday slapped recip-
rocal tariffs of 25 per cent on
Indian goods, plus an unspe-
cified penalty, for buying
arms and oil from Russia
even as New Delhi refused to
give in to demands for
sweeping tariff cuts in the
ongoing  bilateral trade
agreement talks (BTA).
Trump criticised India for
its high tariffs and “strenu-
ous and obnoxious” non-
trade barriers while announ-
cing the reciprocal tariffs on
his social media platform,
Truth Social, on Wednesday.
He said: “Remember,
while India is our friend, we
have, over the years, done re-
latively little business with
them because their Tariffs
are far too high, among the
highest in the World, and
they have the most strenu-
ous and obnoxious non-
monetary Trade Barriers of
any Country. Also, they have
always bought a vast major-
ity of their military equip-
ment from Russia, and are
Russia’s largest buyer of EN-
ERGY, along with China, ata
time when everyone wants

TRADE SHOCK

o Trump's 25% tariffs, plus
penalty, kick in from Aug 1

© Reciprocal tariffs include the
10% baseline levy that was

imposed in April
o India hit harder than

Vietnam, Indonesia and the European Union

o Bangladesh, China, Sri Lanka and Cambodia have over

25% tariffs for now

© Govt to take all steps necessary to secure national
interest, says Commerce Department

Russia to stop the killing in
Ukraine...”

INDIA’S RESPONSE

The tenor of Trump's state-
ment was matched by the
sharpness of the Indian re-
sponse.

“India and the US have
been engaged in negoti-
ations on concluding a fair,
balanced and mutually bene-
ficial bilateral trade agree-
ment over the last few
months. We remain commit-
ted to that objective. The
government attaches the ut-
most importance to protect-
ing and promoting the wel-
fare of our farmers,
entrepreneurs, and MSMEs.
The government will take all

steps necessary to secure our
national interest, as has been
the case with other trade
agreements, including the
latest Comprehensive Eco-
nomic and Trade Agreement
with the UK,” the Commerce
Ministry said.

TRADE STAND-OFF

Trump’s tariffs, which will
take effect from August 1
when his reciprocal tariff
deadline lapses, have rattled
exporters who hoped for a
trade deal soon. These tariffs
not only set them at a disad-
vantage vis-a-vis competit-
ors from Vietnam and In-
donesia, which are to attract
about 20 per cent tariffs, but
also from the added threat of

a penalty, which could hurt
business further.

Experts advise that India
must not give in to the “arm-
twisting” by Trump and
should continue to protect
its sovereignty while mobil-
ising developing countries in
various international forums
against the US' unilateral
moves.

Such an affront to India’s
sovereignty is completely
unacceptable, said Biswajit
Dhar of the Council for So-
cial Development.

“The Indian government
has done the right thing by
not giving in to arm-twisting
by the US. It is one of the
largest economies and a
growing economic power.
India needs to mobilise other
developing countries at all
international forums to fight
against the US’ unilateral
moves,” he said.

NOT BADLY OFF

India is not significantly
worse off than countries that
did sign deals with the US,
pointed out Ajay Sriastava
from GTRI. “The UK, the
EU, Japan, Indonesia and Vi-
etnam now face elevated tar-
iffs and, in return, have given
sweeping concessions —
zero tariffs on US farm

goods, massive investment
pledges and purchase of
American oil, gas, and arms.
India has made no such con-
cessions,” he said.

TARIFF LIMBO

The US was India’s largest
export destination in FY2§
with shipments valued at
$86.51 billion. But it accoun-
ted for less than a fifth of its
total goods exports of
$437.42 billion.

The 25 per cent tariffs
place India at an advantage
over countries like
Bangladesh, China, Sri Lanka
and Cambodia which, at the
moment, face higher tariffs.
But without clarity on the
quantum of the penalty, In-
dian exporters and US im-
porters have no firm basis to
calculate landed costs or as-
sess how the tariff burden
could be absorbed, said Ajay
Sahai from FIEO.

“With BTA negotiations
on, the current impasse may
be temporary and we hope
and pray that the sixth round
of BTA talks in August will
see a major breakthrough,
leading to mutually benefi-
cial terms of trade,” said
Mithileshwar Thakur, Sec-
retary General, AEPC.

More reports on p‘;‘
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