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PNGRB’s tariff reform spurs
CNG, piped gas price cuts

]
Press Trust of India
New Delhi

India’s natural gas market
has started showing tangible
consumer benefits from the
Petroleum and Natural Gas
Regulatory Board’s (PN-
GRB) recent overhaul of
pipeline tariffs, with city gas
operators starting to cut
CNG and piped cooking gas
(PNG) prices.

While Think Gas has
already announced a reduc-
tion in CNG and domestic
PNG prices across multiple
States ahead of the new tariff

regime taking effect on Janu-
ary 1, other city gas operat-
ors are likely to announce
rate cuts in the coming days.
PNGRB announced a ra-
tionalised tariff structure for
pipelines that move natural
gas. This makes natural gas
transportation simpler,
fairer and more cost-effect-
ive for consumers and the
city gas distribution sector.

Under the revised regime,
the number of distance-
based tariff zones has been
reduced from three to two -
up to 300 km and beyond -
with a single lower zone-1
rate (around ¥54 per million
British thermal unit) applied
nationwide for CNG and do-
mestic PNG customers re-
gardless of the distance from
the gas source.
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Mumbai Port Authority clears
marine oil terminal expansion plan

umbai Port w
IVl Authority has ! \
approved A poegly
expansion plans for its e, 1
Marine Oil Terminal at
Jawahar Dweep, a vital
offshore facility serving
major oil public sector
companies since 1955.
The terminal’s five
berths currently handle -
crude oil and petroleum Construction is expected
products, accounting to start in 2027.
for about 60 per cent of The port also plans
the port’s cargo. To cater reclamation to support
to rising energy demand, storage tanks, LNG and

Engineers India Ltd desalination facilities,
has been appointed to and improved

conduct a pre-feasibility = road-pipeline connectiv-
study for a sixth berth ity to reduce logistics
capable of handling costs. lIT Madras have
Suezmax vessels been asked to conduct

Land nartlviloaded VLCCs. Pre-feasibility study.
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China, EU still Icad Russian fucl buys

S DINAKAR
Hyderabad, 30 December

As the Russia-Ukraine war enters its fifth
year, the biggest buyers of Russian fossil
fuels are still being dealt an easy hand,
while India, which has contributed much
less than China and the European Union
(EU) to nearly a trillion dollar in Russian ex-
port revenues from fuels, has faced the
stick, according to data from international
forecasters and industry sources.

India’s purchases of fossil fuels from
Russia was just around half of what China
paid and three fourths of what the EU
contributed in the near four-year span of
the conflict, industry data showed. But US
President Donald Trump slapped a 50 per
cent tariff on Indian exports earlier this
year, half of which was in retaliation to India
buying Russian oil. And the US has refused
todropitinspite of Indian refinersslashing
purchases in December. China pays lower
import duties than India on exports to the
USand the EU pays a fraction, according to
US government data.

The EU, which has introduced several
sanctions and price caps on trade of
Russian oil on Indian buyers, has con-
tributed to 22 per cent of Russia’s revenues
from fossil fuel exports, second only to
China, in the 46 months to December 25,
2025, according to calculations based on
data from Finnish think tank Centre for
Research on Energy & Clean Air (CREA).

“According to our estimates, since the
beginning of the war, Russia earned 996 bil-
lion euros ($1.2 trillion) in revenue from fos-
sil fuel exports,” CREA said in its latest data
set.“European Union countries purchased
more than 218 billion euros of these exports.”

India and Turkey paid 162 billion euros
and 117 billion euros, respectively, during
the period, according to CREA. Oil imports

Russian fossil fuel revenues
Data for Feb 2022-Dec 25, 2025 (in billion euro)

mOil " Gas i Coal Total

china [ERCHI 4 2925
105 | -35 205
Indiam-18 996 1610
ey e ReEsEl g

Source: Centre for Research on Energy & Clean Air

Russian supplies of crude oil in Dec
o (in’000 barrels per day)
S mDec’4

2 "Lk
§ = ; :l:v 25 mDec’25
< = [} E g Qs ﬁ o

O [~
India Reliance Nayara  Rest(state
*Until Dec 29 Source: Kpler refiners)

constituted 89 per cent of India’s total ex-
penditure on Russian fuels, with coal mak-
ing up the rest. Purchases may dwindle in
2026 — after severe sanctions on Russian
oil producers by Trump in October sent the
share of Russian oil in India’s crude basket
falling by 14 percentage points on the
month to around 22 per cent in December,
ship tracking data accessed by Business
Standard showed.

China is the biggest buyer of sanctioned
oil, importing fuels from countries sanc-
tioned by the UN such as Iran, and from
Venezuela. It paid 292 billion euros for fossil
fuelsimported from Russia from the begin-
ning of Russian invasion of Ukraine in Feb-
ruary 2022 till December 25, 2025,
accounting for 29 per cent of Russia’s over-
all revenues from fuel exports since the be-
ginning of the war. Russia’s piped gas
deliveries to China grew by 25 per cent in

2025 on year to a new all-time high of 38.8
billion cubic metres —now accounting for
almost 9 per cent of China’s gas demand,
said Greg Molnar, gas analyst at the Paris-
based International Energy Agency. And
these supplies came cheap, Molnar said.
State-run CNPC paid around $9.5 billion
for Russia’s piped gas in 2025, translating
intoan average price of around $6.5 per mil-
lion British thermal units, halfof what India
pays forimports of LNG —natural gassuper-
cooled to liquid form for ease of transporta-
tion.Itwas also45 per cent below the average
European gasbenchmark TTF price in2025.

US biggest beneficiary

Ironically, Washington is the biggest bene-
ficiary of the Russo-Ukraine war even after
excluding the earnings from arms sales to
Ukraine. US fuel exporters gained
hundredsbillions of dollars in fresh sales of

LNG and fuels to Europe --a market which
until 2021 was awash with cheaper pipeline
gas from Russia-- catapulting America as
the world’s biggest supplier of LNG.

Afterthe EU drastically slashed supplies
of Russian gas and later diesel following the
invasion of Ukraine, it was forced to turn to
the US for the fuels, given the proximity
and ease of shipments, industry officials
said. The US, which accounts for around 25
per cent of global LNG supply, up from vir-
tually zero back in 2015, is Europe’s main
supplier of LNG, and the most expensive
one, said Ana Maria Jaller-Makarewicz,
lead energy analyst IEEFA for Europe, ina
Linkedin post.

European imports of USLNG rose by 46
per centon year in the first half of 2025. The
US accounted for 57 per cent of the conti-
nent’s LNG imports, which paid around 225
billion euros for LNG imports in the three
years between 2022 and 2024, including 100
billion for US LNG. “This high amount is
partly because US LNG is more expensive
for EU buyers than LNG from any other
supplier,” Jaller-Makarewicz said. The US
Energy Agency forecasts US gas benchmark
Henry Hub to average $4/mmBtu next year.

Russian supplies

Finally, after evading the western sanction
dragnet for over three years, Russian
supplies of crude oil to India slumped to 1.1
million barrels per day, the lowest since No-
vember 2022, according to ship tracking
data from Kpler. The sharp slide by around
700,000 bpd from November came after
‘Washington’s October sanctions on Rosneft
and LukOil, the country’s two biggest oil
producers, registered a blip on the global
Russian supply chain. Reliance Industries,
the single biggest buyer of Russian oil glo-
bally, sharply cut purchases by nearly half
10296,000 bpd, Kpler data showed.
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India’s Russian crude
imports dip in Dec

INDIA'S IMPORTS OF Russian
crude oil are set to registera
sharp pullback in December,
but the decline
short-term disruptions rather
than a structural

sanctioned entities.
The drop, flagged by ana-
lysts as early as October, has

shift in sourcing
patterns.
According to
real-time data
analytics com-
pany Kpler, Russ-
iancrude imports
into India are
expected to fall to

reflects been driven by disruptions
resulting from US action on
¥ top Russian
Russian crude exporters, Ros-
importsintoindia  npeftand Lukoil,as
are expected to well as due to the
fall to around impact of EU
£ sanctions  on
:'2 mﬁ:pd i, Russian-linked
own from 1.84 mn product flows.
bpd in Nov India, the
EEEE———— world's  third-

around 1.2 million barrels per
day (bpd) in December, down
from 1.84 million bpd in
November, marking the lowest
level since December 2022,
Indian refiners continue to
buy Russian crude from non-

largest oil importer, became
the largest buyer of discounted
Russian crude after Western
countries shunned Moscow
following its February 2022
invasion of Ukraine.
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RUSSIAN OIL SUPPLY TO INDIA

US sanctions on Rosneft, Lukoil: New
entrantsstepintosupply crude toIndia

Sukalp Sharma
New Delhi, December 30

WITH RUSSIAN oil majors Ros-
neft and Lukoil now under US
sanctions, previously little-
known suppliers, intermedi-
aries, and traders are gradually
gaining a foothold in supply of
Russiancrude to Indian refiners,
according to industry watchers
and latest vessel tracking data.
InDecember, the first full month
after US sanctions on Rosneft
and Lukoil took effect, the two
suppliers’ share in Russian oil
loadings for Indiacrashedto 174
percent, down from 63.1 per cent
in November and 704 per cent
in October, shows an analysis of
provisional tanker data from
commodity market analytics
provider Kpler.

Meanwhile, intermediaries
like Redwood Global Supply
FZE, AlghafMarine DMCC, Ru-
sExport, Ethos Energy, Arcadia
International FZE, Rosewood
Resources, and Vistula Delta,
which rarely supplied crude to
India hitherto, got into the mar-
ket. A number of these new en-
trants are based out of the
United Arab Emirates(UAE) and
there is little information awvail-
ablein the public domain about
most of these entities. The US
had announced sanctions on
Rosneft and Lukoil on October
22, and gave November 21 asthe
deadline for all dealings with the
two companies to be wound
down. Since the lastweek of No-

e Impactof sanctions by theUnited States
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vember, Rosneftand Lukoil'sdi-

rect oil dispatches to India have
plummeted, the data shows.

As aresult, the Russian oil
imported into India in De-
cember has fallen to a three-
year-low of around 1.2 million
barrels perday (bpd), down from
1.8 million bpd in November.
Russia has been India’s largest
source of crude oil for over three
VEArs Now.

Itearlier used toonly be ape-
ripheral oil supplier to India,
but with much of the West
shunning Russian oil following
its February 2022 invasion of
Ukraine, Moscow started offer-
ing its oil at a discount and im-
port-dependent Indian refiners
started lapping up the barrels.
India and China have been the
top destinations for Russian
crude in recent years.

Experts believe that with
new entities entering the mar-
ket, Russian oil volumes reach-

ing Indian ports would gradually

recover,aslongasthe USdoesn't
goafter these new players or tar-
get them or Indian buyers with
secondarysanctions. Tobe sure,
unlike Iran and Venezuela,
whose oilisunderUS sanctions,
Russian oil is not sanctioned by
Washington; only a few Russian
oil companies like Rosneft and
Lukeil are.

This essentially means that
Indian refiners can continue to
buy Russian crude aslongas no
sanctioned entity, vessel, bank,
or service provider is involved,
and if the seller can provide
documentary proof that the oil
is not sourced from the sanc-
tioned players.

The threat of secondary
sanctions fromtheUSistherea-
son why countries like India,
while politically opposed touni-
lateral economic sanctions,
usually steer clear of countries
and otherentities sanctioned by
Washington. While primary
sanctions—on Rosneft and Lu-
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koil, inthis case—mainly curtail
or prohibit the engagement of
American citizens and entities
with sanctioned entities, sec-
ondary sanctions seek to limit
the engagement of other coun-
tries and their entities with the
target country or entity.

“December’s headline drop
(in India’s Russian oil imports)
only tells part of the story. Be-
neaththesurface, Russian crude
flows into Indiaareincreasingly
being rerouted through a grow-
ing web of intermediaries,
traders, and logistical worka-
rounds. While direct purchases
have softened, the underlying
demand signal remains intact.
Russian barrels are expected to
retain a structural presence in
India’scrudeslate, supported by
pricing economics, refinery
compatibility, and limited near-
term alternatives,” said Sumit
Ritolia, lead research analyst,
Refining & Modeling at Kpler.

“Despite mounting sanc-
tions pressure, Russia’s export
system continues to demon-
strate notable adaptability—
building new intermediary
structures, shifting trading hubs,
and rerouting flows through
flexible logistics networks. As
supply chains re-establish and
Indian refiners respond to sup-
portive economics, Russian
crude loadings to India are ex-
pected to recover gradually,” Ri-
tolia said.

As of December 30, Russian
oil loadings for Indian ports

stood at 1.3 million bpd, down
12.3 per cent from November. At
over 244,000 bpd, Redwood
Global Supply FZE dispatched
the most Russian oil volumes to
India, followed by AlghafMarine
DMCC with over 184,000 bpd,
and RusExport with almost
158,000bpd. Rosneftdispatched
justaround 122,000 bpd to India
this month, down from almost
807000 bpd in November, while
Lukoil'sloadings for Indiastood
at alittle over 98,000 bpd. Other
players like Ethos Energy, Arca-
dia International FZE, Rose-
wood Resources, and Vistula
Delta alsodispatched Russianoil
toIndia in December.
According to experts, De-
cember loading data of Russian
crude for India could be revised
upwards over thecoming weeks.
This is because several vessels
are currently heading toward
Asia without a declared final
destination, which isoften asig-
nal that they could transit
through the Suez Canal. Histori-
cally,such cargoes haveupdated
their discharge destinations
mid-voyage, and India has fre-
quently emerged as the end
buyer. Vessel-tracking data
showsariseincargoesdeparting
Russian ports without declared
discharge locations. Many of
these tankers have discharged
their previous two to three car-
goes at Indian refineries, sug-
gesting India remains a strong
potential outlet foratleast some

ofthose cargoes.
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