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State-run refiners
examine Russia oil
options after curbs

Bloomberg

letters@hindustantimes.com

ndia’s state-run refiners are
I considering whether they can

continue to take some dis-

counted Russian oil cargoes
by leaning on small suppliers
instead of energy giants Rosneft
PJSC and Lukoil PJSC, both black-
listed by the USlast week.

Since the latest round of US
sanctions was announced, refiners
including Indian Oil, Bharat Petro-
leum and Hindustan Petroleum
have stayed out of the market for
Urals crude, Russia’s benchmark
grade. Theyare instead waiting for
government direction and weigh-
ing their options, according to sen-
ior refinery executives.

With other major producers
Surgutneftegas PAOand Gazprom
Neft blacklisted earlier, processors
are trying to understand exactly
how much can be bought from
non-sanctioned entities in Russia
and atwhat price, said the execu-
tives, who asked not to be identi-
fied as they're not authorised to
speak publicly. They are also try-
ing to understand how much of
Rosneft oil will be channeled
through other entities.

Indian Oil is “absolutely not
going to discontinue” its purchases
of Russian crude as long as it com-
plies with international sanctions,
director of finance Anuj Jain said
ina conference call on Tuesday. “If
somebody comes to me with a
non-sanctioned entity, and the cap
is being complied with, the ship-
ping is okay, then I will continue to
buvit.”

SINCE THE LATEST
SANCTIONS BY THE
U.S., REFINERS
HAVE STAYED OUT
OF THE MARKET
IFOR URALS
CRUDE, RUSSIA'S
BENCHMARK
GRADE

India’s refiners would usually
be actively negotiating with Rus-
sian oil sellers this week, heading
into November loading and
December delivery. Instead, flows
of Russian oil are expected to
plunge, with private refiner Reli-
ance Industries seen among the
hardest hit, as for much of this
year it has procured Urals via a
term contract with Rosneft. Since
‘Washington laid out its sanctions
plan, Reliance, the single-largest
buyer of Urals in India until now,
has rushed to snap up alternative
crudes from the Middle East and
US, in line with its state-owned
peers. The only exception in India
could be Nayara Energy, which is
backed by Rosneft and already
sanctioned by Europeand the UK.
It has not shown signs of curbing
Russian purchases. While the four
sanctioned suppliers account for
the lion's share of Indian imports,
Russia does have other smaller
producers, including Tatneft PJSC
and Sakhalin Energy.

I0C, BPCL, HPCL and Reliance
did not immediately respond to
reauests for comment.
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BPCL CMD Sanjay Khanna says the firm buys crude
from every geography including Russia. REUTERS

‘BPCL buys crude
based on viability’

B harat Petroleum Corp. Ltd (BPCL) hassaid its

crude procurement is based on techno-
commercial viability foritsrefineriesand it
buys from every geography including Russia.

BPCL chairman and managing director Sanjay
Khanna said that currently preparation of Detailed
Feasibility Report (DFR) isunderway for the
company’s proposed Greenfield Refinery and
Petrochemical Complex near Ramayapatnam Port
in Nellore district, Andhra Pradesh and obtaining
necessary environmental clearances.

“We buy oil from every geography and the oil
which is most techno-commercially viable for the
refinery, not only me (BPCL), every refiner goesfor
it. Sothatis the stand, be it Russian oil or any oil for
that matter. That is howwe go forit. Whicheveris
giving usthe highest value for the company ensures
the reliable operations,” Khanna told PTT.

A senior official of the Department of Petroleum
and Natural Gas replying to a query onthe crude
imports from Russia on Tuesday said those
decisions are not taken at the country level but at
respective company level, “Companies decide what
the most economical oil is and in compliance with
the law,” the official told PTT. PTI
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Govt to do away with green
clearance for underground
coal gasification pilot projects

The government on Wednes-
day said the Ministry of
Environment, Forest and Cli-
mate Change has agreed todo
away with the green clearance
for pilot projects for under-
ground coal gasification.

The development assumes
significance as government
targets to gasify 100 million
tonnes of coal by 2030.

“Any underground coal
gasification (UCG) project
before it actually takes off
means to have a pilot study
done. Since it’s a new technol-
ogy or it will be done for the

first time in the country, a pilot
phase is necessary.

“It is part of the framework
and for that pilot phase
MOEFCC has kind of agreed to
not have an EC (environment
clearance) for the pilot phase
only,” Coal Secretary Vikram
Dev Dutt told reporters on the
sidelines of the launch of the
14th round of commercial coal
mine auctions. He said of the
41 coal blocks that are being
put out for sale, 21 are suitable
for UCG because generally
they are deep seated and are
uneconomical to extract. PpT
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Lakshmi Mittal’s JV
stops buying Russian
oil amid US sanctions

Steel tycoon Lakshmi Mittal’s energy joint
venture in India, HPCL-Mittal Energy
(HMEL), on Wednesday said it has decided to
suspend further purchases of Russian crude
oil in view of the recent sanctions. HMEL, the
equal joint venture of Mital group and Hin-
dustan Petroleum Corporation Ltd, isthe first
Indian company to officially state that it will
not buy Russian crude after the US imposed
sanctions on large oil producers of Russia. In
astatement, HMEL said it hastill now bought
Russian oil on a delivered basis, implying the
supplier made shipping arrangements.  pTl
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‘LPG cylinders for only Rs 500’:
Tejashwi’s bold promise at rally

‘PM keen to open factories in Gujarat, but wants victory in Bihar’

OUR CORRESPONDENT

Muzaffarpur/Darbhanga:
R]D leader Tejashwi Yadav on
Wednesday claimed that Prime
Minister Narendra Modi is
interested in opening factories
in Gujarat, but wants victory in
the assembly elections in Bihar.

Addressing polls rallies in
Muzaffarpur and Darbhanga,
INDIA blocs CM candidate
in Bihar also promised that
cooking gas cylinders would
be made available for Rs 500 if
the R]D-led opposition came
to power in the state.

“The Prime Minister is
interested in opening factories
in Gujarat but wants victory in
the Bihar polls. This will not
happen,” Yadav said in Darb-
hanga. “We will make all con-
tractual employees of the Bihar
government permanent.’

In both Muzaffarpur and
Darbhanga, he shared the stage
with Rahul Gandhi, the leader
of the opposition in the Lok
Sabha.

“Gas cylinders will be avail-

Highlights

#» In both Muzaffarpur and
Darbhanga, he shared
the stage with Rahul
Gandhi

» He also claimed that the
slew of populist measures
taken in the recent past
by the NDA government

in the state had been a

“copy” of whatever he
had promised earlier.

able for Rs 500 if Tejashwi
forms the next government,”
he told the rally in Muzaffarpur.

He also claimed that the
slew of populist measures taken
in the recent past by the NDA
government in the state had
been a “copy” of whatever he
had promised earlier.

Citing an example, Yadav
said, “We had promised 200
units of free electricity. Those
in power got scared that this
would resonate with voters. So,
they made 125 units free”

The R]D leader also sought
to draw a contrast between his
women-centric promises like

‘Mai Bahin Yojana, which pro-
poses a monthly stipend of Rs
2,500, and the ‘Mukhyamantri
Mabhila Rojgar Yojana' recently
launched by the Nitish Kumar
government, as part of which
Rs 10,000 have been trans-
ferred into accounts of over 1
crore women. -~ We are prom-
ising assistance. What the gov-
ernment has offered is money
given on credit, which they will
seek to recover with interest,”
claimed Yadaw.

The RJD leader’s posturing
may be seen as an attempt to
wean away a section of women
voters of the state.
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No need for green
clearance for coal
gasification pilots

THE MINISTRY OF
environment,
forest and climate
change (MoEFCC)

has agreed to do away with
the green clearance for pilat
projects for underground
coal gasification. The
development assumes
significance as government
targets to gasify 100 million
tonne of coal by 2030, the
government said.

AGEMCIES
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‘GLOBAL NORTH COUNTRIES FUELING THE FIRE’

US, Australia, Canada, Norway blocking
progress on oil & gas phase out: Report

MPOST BUREAU

NEW DELHI: Four developed
countries, including the US and
Australia, are overwhelmingly
responsible for derailing poten-
tial global progress on phasing
out oil and gas since the Paris
Agreement, while the rest of
the world has either slowed or
reduced fossil fuel extraction,
according to a report published
on Tuesday.

The report titled “Planet
Wreckers: Global North Coun-
tries Fueling the Fire Since the
Paris Agreement’, by research
institution Qil Change Inter-
national, said that the US, Aus-
tralia, Canada and Norway
together increased their oil and
gas production by nearly 40 per
cent between 2015 and 2024,
even as combined extraction
in the rest of the world fell by
2 per cent.

The US alone accounted
for over 90 per cent of the
net global increase in oil and
gas extraction since the Paris
Agreement, expanding produc-
tion by nearly 11 million bar-
rels of oil equivalent per day,
more than five times as much

as any other country.

Australias output rose the
fastest among major produc-
ers, up by 77 per cent, while
Canada and Norway expanded
their production by 28 per cent
and 7 per cent, respectively.

In contrast, several Global
South countries, often called
“petrostates”, such as Saudi
Arabia, Algeria and Qatar have
kept production stable or even
reduced it.

REPRESENTATIVE PIC

The report said that while
these nations are far more
dependent on oil and gas rev-
enues, they are still showing
more restraint than rich coun-
tries with far greater capacity
to transition away from fos-
sil fuels.

The study found that while
the Global North has expanded
fossil fuel extraction, it has
failed to meet its financial obli-
gations under international cli-

HIGHLIGHTS

» The US, Australia,
Canada and Morway
together increased their
oil and gas production
by nearly 40% between
2015 and 2024

» The combined extraction
in the rest of the world
fell by 2%

» The US alone accounted
for over 90 per cent
of the net global
increase in oil and gas
extraction since the Paris
Agreement

mate agreements,

Since 2015, Global North
countries have provided only
USD 280 billion in grant-based
climate finance to the rest of
the world, a fraction of the
USD 1 trillion to USD 5 tril-
lion needed annually for a just
energy transition.

Over the same period, oil
and gas companies headquar-
tered in these countries made
more than USD 1.3 trillion in

profits, five times the amount of
climate finance delivered.

“Ten years ago in Paris,
countries promised to limit
warming to 1.5 degrees Cel-
sius, which is impossible with-
out putting an end to fossil
fuel expansion and produc-
tion. The rich countries most
responsible for the climate cri-
sis have not kept that prom-
ise. Instead, they have poured
more fuel on the fire and with-
held the funds needed to put
it out,” said Romain Iouala-
len, Global Policy Lead at Oil
Change International.

“The fact that a handful of
rich Global North countries,
led by the US, have massively
driven up their oil and gas pro-
duction while people around
the world suffer the conse-
quences is a blatant mockery
of justice and equity. These
countries have a moral and
legal obligation to move first
to phase out fossil fuels and
deliver the trillions needed in
climate finance on fair terms
to the Global South. Anything
less is a betrayal of science and
abdication of responsibility,”
he said.
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Govt ageregating PSUs’ demand to ensure
long-term charters for Indian carriers: Puri

‘Government also advancing ship owning and leasing entity model’

MPOST BUREAU

MUMBAI: The government is
aggregating PSUS’ cargo demand
to ensure long-term charters for
Indian carriers to reduce recur-
ring cost of crude oil imports,
Union Petroleum and Natural
Gas minister Hardeep Singh
Puri said on Wednesday.

Addressing ‘India Mari-
time Week 2025, Puri further
said that the government is also
advancing the ship owning and
leasing entity model to boost
domestic ownership.

“0il marketing companies
use vessels for crude imports. To
reduce recurring cost through
ownership of vessels (ships),

we are aggregating PSU cargo
demand to ensure long-term
charters for Indian carriers,
advancing the ship owning and
leasing entity model to boost
domestic ownership, establish-
ing a maritime development
fund, launching shipbuilding
financial assistance.” he said.
Puri noted that energy and
shipping are inseparable pillars

of the economy and suddenly
Indias energy sector is looking
for vessels and there are only
2-3 countries (China, Japan and
South Korea) which have that
capacity to build ships.

“If you talk to them, their
order books are filled for the
next 6 years..most sensible
course of action for us would be
to tell them to come here and
invest, may be few vessels could
be build in Japan, South Korea.

“And then you start pro-
duction here...all this requires
prospective planning for 10-15
years, he said.

The minister noted that ear-
lier ship building was disbursed
among many countries, which is

not the case now.

“We have underestimated
the importance of India’s exter-
nal sector and shipping sector...
Whenever Indias maritime
strength has risen both the
nation and world has gained,”
he said. Puri pointed out that in
the coming two decades, 25-30
per cent of the increase global
energy demand of energy will
come from India.

“The oil and gas sector
alone accounts for 28 per cent
of Indias trade by volume. And
out of this entire trade only 20
per cent of cargo was carried by
India-flagged and India-owned
vessels... that is why we need to
build more ships,” he said.
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Japan PM rejects
US call to ban
Russian LNG

JAPAN'S NEW
@ PRIME Minister

Sanae Takaichi

told US President
Deonald Trump during their
meeting in Tokyo that
banning Russian LNG
imports would be difficult,
twao Japanese government
officials told Reuters.
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HPCL-Mittal Energy suspends
purchases of Russian crude oil

NEW DELHI: HPCL-Mittal
Energy Ltd (HMEL) has sus-
pended purchases of Russian
crude oil, the company said on
Tuesday, clarifying that the ves-
sels, which delivered previous
consignments, were not under
international sanctions.

The private refiner, a joint
venture between state-run Hin-
dustan Petroleum Corporation
Ltd (HPCL) and steel tycoon
Lakshmi Mittals Mittal Energy
Investments, said it will continue
to review its position and com-
ply with government policy and
applicable laws.

HMEL, which operates a 9
million tonnes a year oil refin-
ery at Bhatinda in Punjab, is
the first Indian firm to officially
announce suspension of pur-
chase of Russian crude after the
US sanctioned two of Moscow’s
biggest oil firms.

Commenting on a Finan-
cial Times report, which stated
that Indian refiner had received
at least four crude shipments
this year worth almost USD 280
million on sanctioned vessels,
HMEL said it bought Russian
oil on a delivered basis - mean-
ing the supplier made shipping
arrangements.

The company said it was

The refiner
clarified that the
vessels, which
delivered previous
consignments,
were not under
international
sanctions

not aware of the specific ves-
sels that transported the cargo
from Murmansk in Russias far
northwest, through the Atlan-
tic Ocean and the Mediterra-
nean Sea, but clarified that the
ships, which eventually deliv-
ered the oil at Indian ports, were
not under sanctions.

“Notwithstanding  this,
HMEL had already taken the
decision to suspend further
purchases of Russian crude
upon recent announcements
of new restrictions on imports
of crude oil from Russia by the
United States, European Union
and United Kingdom, pend-
ing receipt of any outstanding
orders,” the company said in a
statement.

The US last week imposed

sanctions on Rosneft and Lukoil
in a bid to pressure Moscow into
ending its war in Ukraine.

Russia currently supplies
nearly a third of India’s crude
imports, averaging around 1.7
million barrels per day (mbd)
in 2025, of which approximately
1.2 mbd came directly from Ros-
neft and Lukoil. Most of these
volumes were bought by private
refiners, Reliance Industries Ltd
and Nayara Energy, with smaller
allocations to state-owned refin-
ers, including HMEL.

Financial Times said the
oil was transported on the US-
blacklisted vessels between July
and September from the Arctic
port of Murmansk to as far as
the Gulf of Oman. The oil was
transferred on high seas to dif-
ferent vessels.

“The final leg of the journey
into India was undertaken on
the Samadha, a tanker that is
not on US sanctions lists, though
it was blacklisted by the EU; it
said, citing an analysis of satel-
lite imagery, shipping data and
customs records.

HMEL said the ship Sama-
dha, which delivered the crude
to the port in India, was not
under OFAC sanctions at the
time of delivery. MPOST
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HPCL-Mittal Energy
halts Russian oil purchases

ENS ECONOMIC BUREAD @ New Dethi

HPCL-Mittal Energy Lid
(HMEL), a joint venture be-
tween state-run Hindustan Pe-
troleum Corporation Litd
(HPCL) and steel tycoon Lak-
shmi Mittal's Mittal Energy In-
vestments, has suspended pur-
chases of Russian crude oil, the
company said on Tuesday.
It clarifies the vessels,
which delivered previ-
ous consignments,
were not under inter-
national sanetions. The
refiner said it will con-
tinue to review its posi.
tion and comply with gov-
ernment policy and applicable
laws. HMEL is the first Indian
firm to announce suspension of
purchase of Russian crude after
the US sanctioned two of Mos-
cow's biggest oil firms. It oper-
ates a 9 million tonne a vear oil
refinery at Bathinda in Punjab.
Commenting on a Financial
Times report, which stated that

Indian refiner had received four
crudeshipments this vear worth
5280 million on sanctioned ves-
sels, HMEL said it bought Rus-
sian oil on a delivered basis -
meaning the supplier made
shipping arrangements.

The company said it was not
aware of the specific vessels
that transported the cargo from

Murmansk in Russia’s far
northwest, through the
Atlantic Ocean and
Mediterranean Sea,
but clarified the ships,
which delivered the oil
at ITndian ports, were
not under sanctions. The
US last week imposed sanc-
tions on Rosneft and Lukeil in
a bid to pressure Moscow into
ending its war in Ukraine Hus-
sia currently supplies nearly a
third of India's crude imports,
averaging around 1.7 million
barrels per day (mbd) in 2025,
of which approximately 1.2
mhd came directly from Ros-
neft and Lukoil.
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Mittal-HPCL JV Halts
Russian Oil Purchases
After Fresh Sanctions

Refiner saysit follows
due-diligence norms;
can't verify FT report
on sanctioned vessels

Our Bureau

New Delhi: HMEL — steel magnate
Lakshmi Mittal’s refinery joint venture
in India with state-run Hindustan Pet-
roleum — said on Wednesday it has su-
spended purchases of Russian oil follo-
wingnewly announced Western curbs.

Thecompany added that it cannot veri-
fy the FT reportalleging the use of sanc-
tioned shipsinpastdeliveries because it
buys crude onadelivered-at-port basis.

Thepurchasesuspension follows “new
restrictions on imports of crude oil
from Russia by the United States, Euro-
pean Union and United Kingdom, pen-
ding receipt of any outstanding or-
ders,” the company said.

HMEL operates an 11-million-tonne-
per-annum refinery at Bathinda in Pun-
jab and is owned 49% each by the Mittal
Group and HPCL, with the remainder
held by financial institutions.

The FT reported that HMEL received
at least four crude cargoes worth nearly
$280 million, transported mostly from
Russia on U.S.-blacklisted vessels bet-
ween July and September. The final leg
into India was completed by the Samad-
ha, a tanker not on the U.S. sanctions
list, though blacklisted by the EU. The
reportsaidthe shipsattemptedtoconce-
al their movements by switching off

transponders or transmitting false co-
ordinates.

HMELsaid all transactionsare subject
to due diligence, including counterpar-
ty KYC, sanctions screening and vessel
history checks.

HMEL accepts Russian cargoes on a
delivered-at-port basis, it said. “That
means the company will not be aware of
the details of other shipsthatcrude may
have been transported on, nor any at-
tempts by those ships to conceal their
position to pick up crude from sanctio-
nedvessels.”

HMEL said Samadha, the ship named
inthe FTreportwhichdeliveredthe cru-
de to the Indian port was not under US
sanctionsatthetime of delivery.

Last week, the U.S. sanctioned Russia’s
top producers Rosneft and Lukoil, pro-
mptingarethinkamong Indian refiners
that had been buying significant volu-
mes from Russia. Top refiners Indian
0il and Reliance Industries have alrea-
dy said they will comply with all inter-
national sanctions.
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COAL GASSIFICATION GETS BIG PUSH

Coal Min Puts up 41
Mines for Auction

21 blocks identified for underground gassification
to boost syngas output and reduce LNG imports

Our Bureavu

New Delhi: The coal ministry on
Wednesday put up for auction 41 mi-
nes, comprising 20 conventional and
21 underground coal gasification
(UCG) mines, pushing for utilisation
of deep-seated coal reserves through
gassification. It is the first time the go-
vernment has put up for auction poten-
tial UCG mines, aiming to promote cle-
aner and more diversified uses of coal.

“Underground coal gassification
technique allows for conversion of
deep-seated coal to syngas. This re-
sultsinlesspollution, and industries
can use this as feedstock, reducing
imports of natural gas,” said coal
and mines minister G Kishan Reddy.
“Coal gassification will not only pro-
vide clean energy to the industry, but
also will be a big step for India to-
wards a hydrogen economy.”

The government has set a target of
100 million tonnes of coal gassifica-
tion by 2030. Last year, itapproved an
outlay of 8,500 crore for promoting
coal and lignite gassification pro-
jects for both public sector underta-
kingsand the private sector.

The Ministry of Environment and
Forest & Climate Change hasexemp-
ted pilot underground coal gassifica-
tion projects from the requirement
of environmental clearance.

CIL PAT Slumps 32%

New Delhi: Coal India Ltd (CIL)
reported a 32% year-on-year
drop in consolidated net profit
for the quarter ended September
to 74,263 crore, hit by lower sales
and higher operating costs.

Consolidated net sales slipped
1% to 26,909 crore, while total in-
come was 32,327 crore, also down
1%. Expenses rose 7.1% on year to
26,422 crore. Coal output in the
first half of FY25 fell 4% year-on-
yearto329.14 million tonnes, while
offtake dropped 3% to357.1million
tonnes. In Q2, production was
down 4% to 145.8 million tonnes
and offtake declined 1% to 166 mil-
lion tonnes. — Our Bureau

“If India wants to become viksit (de-
veloped)and become a $30 trillion eco-
nomy, accelerated, efficient and clea-
ner and more sustainable use of coal
resources is required,” said Vikram
Dev Dutt, secretary, coal ministry.

The 41 mines will be auctioned as
part of the 14th round of commercial
coal mine auctions, with 133 mines
successfully auctioned till now under
12rounds. The ministry expects to at-
tract 1,000 crore in investments into
these 133 mines, generating employ-
ment for more than 370,000 people.
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Suspending Russian oil imports,
says refiner HPCL-Mittal Energy

SUKALPSHARMA
NEW DELHI.OCTOBER29

REFINER HPCL-MITTAL Energy
(HMEL), a joint venture between
public sector refiner Hindustan
Petroleum Corporation and steel
tycoon Lakshmi Mittal's Mittal
Energy, said Wednesday that it
has suspended further purchases
of Moscow's il after the US, the
UK, and the European Union im-
posed sanctions on Russian oil
majors last week.
HMEListhefirstIndianrefiner
toofficially say thatitis suspend-
ing Russian oilimports. HMELalso
said that it will not be aware if
some of the Russian crude deliv-
ered to it had previously passed
through sanctionedvessels as the
company gets Russian crude sup-
ply ona*“delivered-at-port” basis.
HMEL's staternent came in re-
sponse toa Financial Times report,
whichsaid that between July and
September, the refiner received at
least four Russian crude oil ship-
ments that had the involvement
of vesselswhich were sanctioned
by the US. The FT report said that
theoil inquestionwas transported
onUS-blacklisted vessels from the
Russia's Arctic port of Murmansk
to the Gulfof Oman, whereanon-
sanctioned oil tanker—Samadha—
took the oil from the sanctioned
tankers through a ship-to-ship

(STS) transfer, and discharged the
volumes at the Mundra port in
Gujarat for HMEL's refinery in
Punjab's Bathinda.Indelivered-at-
port shipments, the buyer has no
role inchartering vessels to trans-
port the oil, and the responsibility
rests with the supplier. All the
Russian oil that Indian refiners
have been buying over the past
three-and-a-half years has been
on delivered-at-port basis, with
thesuppliers of Russian oil arrang-
ing shipping and related services.
This arrangement helps refiners
shield themselves against any po-
tential sanctions violation in the
shipmenits.

“All transactions and accept-
ances of shipping deliveries by
HMELare subject to due-diligence
and compliance procedures. This
includes counterparty KYC, sanc-
tionsscreening, vessel history and
prior port-clearance. Cargois sup-
plied to HMEL on a delivered-at-
port basis. That means the com-
pany will not be aware of the
details of other ships that crude
may have been transported on,
nor any attempts by those ships
toconceal their position to pick up
crude from sanctioned vessels.
Theship(Samadha)thatdelivered
the crude to the port in India was
not under OFAC sanctions at the
time of delivery,” HMELsaid.

OFAC—Office of Foreign Assets
Control—ofthe US Department of

To Financial Times
reportonUS
sanctioned vessels,
refiner says notaware
of history of vessels

‘MRPL has no
immediate plans to
buy Russian oil’

Hyderabad: State-run Mangal-
ore Refinery and Petrochemi-
cals Ltd has no immediate
plans tobuy Russian oil due to
risks involved after US sanc-
tions on Moscow’s top oil pro-
ducers, a company executive,
whodeclined tobe named be-
cause of the sensitivity of the
matter, said. REUTERS

the Treasury administers and en-
forces economic and trade sanc-
tions imposed by Washington.
“HMEL's business activity is in-
line with the Indian government
and energy security policy.
HMEL's refined output principally
serves India's energy market
needs alone with noexports toEU,
UK and USA. Notwithstanding
this, HMEL had already taken the
decision to suspend further pur-

chases of Russian crude upon re-
cent announcements of new re-
strictions on imports of crude oil
from Russia by the United States,
European Union and United
Kingdom, pending receipt of any
outstanding orders. HMEL will
continue toreview its positionand
comply with government policy
and applicable laws,” the Indian
refiner added.

With the US imposing sanc-
tions last week on Russian oil gi-
ants Rosneftand Lukoil, which ac-
count for over half of Russian oil
production and exports and over
two-thirds of India’s Russian oil
imports, India's Russian oil im-
ports are set to come down dras-
tically, according to industry
sources. India’s largest refiner
Indian Oil Corporation (I0C) on
Monday said that it will comply
withall sanctionsimposed by the
international community, butde-
clined tocomment directly on the
future of the company’s Russian
oil imports. Private sector giant
RIL, which accounts for around
half of India’s Russian oil imports,
had said Friday that itwas assess-
ing the implications and compli-
ance requirements following the
sanctions, andwill be “complying
fully" with any guidance ontheis-
suefrom the Indian government.

Considering that other
Russian oil exporters and traders
dealing inRussian crude have not

been sanctioned by Washington,
some volumes of Russianoil could
still find their way to India, al-
though nowhere close to the vol-
umes seen over the past three
years. Russia is currently India’s
largest source of crude, account-
ing for over 35 per cent of India’s
overall oil imports so farin 2025.
Majority of Russian crude oil flow-
ing to India was being imported
by private sector refiners RILand
Nayara Energy, in which Rosneft
is part of the promoter group.

The threat of secondary sanc-
tions from the US is the reason
whycountrieslike India, while po-
litically opposed to unilateraleco-
nomic sanctions, usually steer
clear of countries and other enti-
ties sanctioned by Washington.
According to the US Treasury
Department, all existing transac-
tions involving Rosneft and Lukoil
must be wound down by
November 21. Historically, India
has avoided oil imports from
countries like Iranand Venezuela,
whose oil was sanctioned by the
US, and industry watchersand ex-
pertsexpectasimilarapproachon
oil from Rosneft and Lukoil. Given
Indian refiners’ and banks' expo-
sure to the US—from dollar-de-
nominated trade to access to the
American financial system and
markets—potential secondary
sanctions could have asignificant
impacton them.
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WORLD BANK'S COMMODITY MARKETS OUTLOOK

‘Global Commodity Prices
may Hit 6-Yr Low in 2026’

OurBureau

New Delhi: Global commodity prices are
expected to reach a six-year low in 2026,
marking the fourth straight year of decli-
ne, according to the World Bank’s latest
Commodity Markets Outlook. Prices are
projected to fall by 7% each in 2025 and 2026
due to weakening global economic growth
amid trade turmoil, crude oil glut, and con-
tinued policy uncertainty.

Prices could plummet even lower if global
growth remains sluggish, given the ongo-
ing trade ten-
sions and policy
ambiguity, it no-
ted. “Commodi-
ty markets are
helping to stabi-
lise the global
economy,” said
Indermit Gill,
the World Bank
Group’s chief
economist and
senior vice pre-
sident for deve-
lopment econo-
mics. “Falling
energy prices
have contribu-
ted to the decli-
ne in global consumer-price inflation. But
this respite will not last. Governments sho-
uld use it to get their fiscal house in order,
make economies business-ready, and acce-
lerate trade and investment.”

Strong demand for liquefied petroleum
gas (LPG) and petrol is fuelling India’s oil
consumption growth this year, the report
noted.

China and India together are expected to
accountfor aquarter of global oil consump-
tion growth in 2025 and two-fifths in 2026,
the report said, citing the International
Energy Agency (IEA).

The World Bank forecast Brent crude pri-
ces to average $68 per barrel this year, decli-
ning $13 from last year and sliding further

to $60/bbl in 2026, a five-year low, amid sub-
dued consumption and rising supply. Pri-
cesareexpected torecoverto$65/bblin2027
as low prices are expected to limit excess
supply “Lower oil prices provide a timely
opportunity for developing economies to
advance fiscal reforms that promote
growth and job creation,” said Ayhan Kose,
the World Bank’s deputy chief economist
and director of the Prospects Group.

Precious metals, on the other hand, have
surged torecord highs in 2025, driven by sa-
fe-haven demand and strong central bank
buying. Gold prices are expected to rise by
42% this year and anot-
her 5% in 2026, nearly
doubling their 2015-19
average. Silver is also at
a record annual avera-
ge, gaining 34% in 2025
and a further 8% next
year.

NATURAL GAS AND COAL
TRENDS

Natural gas demand in
the Asia Pacific, parti-
cularly China and In-
dia, fell in the first half
of 2025 due to tepid in-
dustrial consumption
and increased rene-
wable power genera-
tion. Atthe sametime, coal power genera-
tion inboth countries fell amid lower elec-
tricity demand and the surge in renewab-
les. However, the report forecast
electricity demand toriseinIndia, China,
and the US, driven by wider use of electric
vehicles (EVs), air conditioning, and data
centres.

FOOD, AGRI

Globalrice prices fell by more than a third
froma yearearlier and10% sequentially in
(32025, with the World Bank attributing it
to record-high production, India’s remo-
val of exportrestrictions, and a 5% rise in
global ending stocks for 2024-25, led by In-
dia, Pakistan, Thailand, US, and Vietnam.
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Japan PM rejects
US call to ban
Russian LNG

JAPAN'S NEW
@ PRIME Minister

Sanae Takaichi

told US President
Deonald Trump during their
meeting in Tokyo that
banning Russian LNG
imports would be difficult,
twao Japanese government
officials told Reuters.
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Bharat Petroleum inaugurates
Vigilance Awareness Week

Bharat Petroleum  Corporation  Guest  Vivek  Phansalkar, TPS
Limited inangurated the WVigi- (Retd), former Commissioner of
lance Awareness Week 2025 at  Police, Mumbai, in the esteemed
its Corporate Office in Mumbai.  presence of Meenaxi Rawat, [ES,
The event was graced by Chief  Chief Vigilance Officer, BPCL.
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HPCL-Mittal Energy halts
purchase of Russian crude

NEW DELMI, DCTORER 20
HPCL-Mittal Energy Lid Ships used not under sanctions, clarifies firm
(HMEL) has suspended pur- | g i - - 1
chases of Russian cude ail, the -~ . |

| | . 1

company sad on Tuesday, dar-
ifving that the vessels, which
delivered previous consign-
ments, were not under intema-
tional sanctions.

The prvate refiner a joint
venture between state-run Hin-
dustan Petroleum Corporation
Lid (HPCL) and sted tycoon
Lakshmi Mittal's Mittal Ener-
gy Investments, said it would
continue to review its position
and cormply with government
policy and applicatle lows.

HMEL, which operates a 8-
milion-tonne-a-vear oil refin-
ery in Bhatinda, is the first
Indian firm to officaly
announce suspension of pur-

chase of Hussian crude after
the US smctioned two of
Moscow's biggest oil firms,

Commenting on a report,
which said the mfiner had

meceived at least four orude
shipments this year worth
almost £280 million on sanc-
ioned vessels, HMEL said it
bought Russan oil ona deliv-
ered basis — meaning the sup-

plier made shipping arrange-
ments, The company said it was
not aware of the specficvessels
that transported the cargo from
Murrmansk in Russia's far
northwest, throughthe Atlantic
Ocean and the Mediterrancan
Sen, but carifed that the ships,
which eventually delivered the
ol at Indian ports, were not
under sanctions. — PTI
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India-Russiarapport
Trump fails to weaken ties between old allies

1A is in no mood to scale down its engagement
with Russia despite relentless US pressure. The
government-owned Hindustan Aeronautics Limit-
ed has signed a pact with Russia's Public Joint
Company United Aircraft Corporation, a
company sanctioned by the US, to manufacture SJ-100
jets in India. The initiative is expected to spur Aat-
manirbharta in the civil aviation sector and give a fillip
to India's ambition of becoming an aerospace manufac-
turing hub. Beyond the aviation push, the deal high-
lights New Delhi's pragmatic approach of maintaining
strate gic ties with Moscow — even if it irks Washington,
In a similar vein, Indian il Corporation and other Indi-
an oil firms may not completely halt the purchase of
Russiancrude. The recent US sanctions havea loophole:
they target specific Russian suppliers, not oil itself. This
implies that crudeaggregation from fields in Russia can
be carried out by non-sanctioned entities, allowing sup-
plies to continue, This arrangement suits India as well as
Russia, diminishing the impact of the punitive curbs.
Grudgingly, US President Donald Trump seems to
have accepted that it's hard to browbeat India into
toeing his line on Russia. Hinting at an early trade
deal, he has called Prime Minister Narendra Modi the
“nicest-looking guy” who is “tough as hell”. The
praise doesn’t necessarily mean that Trump will stop
testing India's mettle, but it does reflect his trade-
mark transactional diplomacy. He wants to put the
long-delayed trade deal back ontrack, even as his oft-
repeated boast about orchestrating the India-Pakistan
ceasefire has no takers in the Modi government.
India has done well to avoid getting provoked by
Trump's blow-hot-blow-cold tactics. New Delhi is look-
ing at the larger picture, where Moscow occupies pride
of place, but it is also not averse to stabilising economic
ties with Washington. The immediate aim should be to
securemuch-needed relief on the tariff front —without
making major concessions
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10C sees 25-37% drop in
LPG under-recovery in Nov

—
Rishi Ranjan Kala
MNew Delhi

State-run Indian Oil Corpor-
ation (IOC), which serves
around 15.5 crore LPG cus-
tomers, expects the under-
recovery in selling the key
cooking fuel below market
prices to decline 25-37 per
cent next month.

At a post-results call on
Tuesday, Anuj Jain, IOC’s
Director (Finance), said the
current under-recovery is
around 340 per cylinder in li-
quefied  petroleum  gas
(LPG), which stood at al-
most 100 in Q2 FY26. “I
think under-recovery will be
around ¥25-30 per cylinder
from next month,” he said.
I0C’s net LPG under-recov-
ery was 32,120 crore in Q2
with a net negative buffer of
25,770  crore  against
23,640 crore in Q1 FY26.

Saudi Aramco slashed the
benchmark Saudi Contract
Price (CP) for propane and
butane significantly for Oc-
tober 2025, which traders at-
tribute to rising competition
from the US, subdued crude
oil prices and lower
consumption.

Analysts and traders ex-
pect prices to soften further
as the ongoing tariff war is
raising fears of a decline in
global demand. Saudi Arabia
accounts for around one-
third of India’s cumulative
LPG imports, which stood at
around 20.67 million tonnes
(mt) in FY25 and at 10.84 mt

in H1 FY26. India has a little
over 33.07 crore active do-
mestic consumers of LPG

with about 10.33 crore get-
ting subsidised cylinders un-
der the Pradhan Mantri
Ujjwala Yojana.

GOVT COMPENSATION
IOC’s Chief General Man-
ager (Corporate Finance &
Treasury) Nitin Kumar said
the government approved
compensation to the three
PSU OMCs for under-recov-
eries on LPG sale in FY25
and FY26.

I0C’s share in the com-
pensation is 14,486 crore,
which will be disbursed in 12
monthly instalments of
1,207 crore, beginning
November 2025.

The LPG recoveries of the
three PSU OMCs stood at
around 220 per cylinder
leading to a total under-re-
covery of 341,270 crore in
FY25, as per CareEdge. This
rose toroughly 49,210 crore
in Q1 FY26. Asked about
lower compensation com-
pared to the liability, Jain
said, “They have given
30,000 crore, but we con-
tinue to engage with the gov-
ernment for the balance.”
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India’s maritime sector to create 15 mnjobs,
attract 8 trn investment by 2047 Puri

Minister says govt working to give long-term charters to Indian carriers

SHUBHANGI MATHUR
New Delhi, 29 October

India’s maritime sector is
expected to attract about I8
trillion in investment and
create around 15 million jobs
by 2047, Union Petroleum and
Natural Gas Minister
Hardeep Singh Puri said on
Wednesday.

He also said that the gov-
ernment was working on a
slew of steps, including aggre-
gating public sectorundertak-
ing (PSU) cargo demand, to
give long-term charters to
Indian carriers.

Speakingat India Maritime
Week 2025, Puri said the
movewouldincludehelp
in advancing the Ship /

{

A

Owning and Leasing (SOL)
model, setting up a maritime
development fund for afford-
able vessel financing, and
implementing Shipbuilding
Financial Assistance Policy 2.0
with higher support for lique-
fled naturalgas (LNG), ethane,
and product tankers.

Puri also said that India
was planning to build its own
fleet of oil tankers to reduce
the massive freight costs cur-
rently paid to foreign vessel
operators.

The minister pointed out
that only about 20 per cent of
India’s trade cargo is carried
on India-flagged or
India-owned vessels, which
presents both a challenge
and an opportunity for the
country to increase its ship
ownership and manufactur-
ing capacity.

Puri underscored the
importance of the shipping
industry for India’s energy
security.

Over the past five years,
the country’s state-run oil

marketing companies (OMCs)
have spent $8 billion on
chartering ships, an amount
that could have built a new
fleet of Indian-owned tankers,
said Puri.

“The shipbuilding indus-
try requires long-term plan-
ning and steady orders to
sustain infrastructure and
skilled manpower,” he said.

Puri believes India’s mari-
time sector has seen major
changes over the past eleven
years as port capacity has
increased from 872 million
metric tons per annumin 2014
tocurrent 1,681 million metric
tons, while cargo volumes
have gone up from 581
million tons to about 855 mil-
lion tons.
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