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Russian Oil Discount Lowest Since Start of 
War Despite EU Push 
By Bloomberg News 

July 29, 2025 at 9:27 PM GMT+5:30 

Russia's Urals crude is trading at its narrowest discount relative to benchmark prices 
since the Kremlin started its war against Ukraine in 2022. 

The European Union announced sanctions against Russia, including a lower price cap 
on Russian oil, but the discount has narrowed even after the announcement. 

Analysts, including Muyu Xu and Ronald Smith, attribute the narrow discount to factors 
such as Asian demand and tight Russian supplies, and expect the discount to 
potentially rise again when the EU's new price cap takes eRect. 

Russia’s flagship Urals crude is trading at its narrowest discount relative to benchmark 
prices since the Kremlin started its war against Ukraine in 2022, suggesting that fresh 
European sanctions have so far failed to make an impact. 

The grade shipped from Russia’s western ports has traded at an average discount of 
$11.45 a barrel to the North Sea Dated marker in recent days, according to Argus Media 
data compiled by Bloomberg. That’s the narrowest gap since February 2022, when 
Russia started its full-scale invasion of Ukraine. 

The discount has narrowed even after the European Union announced what the bloc’s 
top diplomat, Kaja Kallas, billed as “one of its strongest” sanctions packages against 
Russia earlier this month. In a bid to limit the flow of petrodollars into Kremlin coRers, 
Brussels will lower its price cap on Russian oil to $47.60 a barrel from $60, and ban 
imports of petroleum products made from the country’s crude. Urals traded above $58 
last week.  

So far, the US hasn’t joined the EU’s latest push to lower the price threshold that bars 
access to key Western services such as insurance and shipping for oil sales above the 
limit. Russia adapted to the initial cap, introduced in December 2022, by building a 
massive shadow fleet of tankers and oRering wider discounts to its customers.  

Asian demand and tight Russian supplies are probably helping narrow the discount, 
while the EU restrictions haven’t taken eRect yet.  

“A narrower Urals discount may follow firm demand in Asia, in particular in China as its 
refiners only have negligible exposure to EU sanctions because they don’t sell much to 
Europe,” said Muyu Xu, a senior crude oil analyst at research firm Kpler. “Also, Russia 
oil buyers care less about EU sanctions, unlike their serious concerns over US 
restrictions.” 

Russian crude supplies also remain relatively tight as the nation’s output so far 
has lagged the production quota increases set by OPEC+, according to Giovanni 
Staunovo, a commodity analyst at UBS Group AG. “That could be a factor reducing the 
discount to benchmark,” he said.  
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It may be too early to assess the impact of the EU’s 18th sanctions package against 
Moscow. The new price cap is set to come into force on Sept. 3, while the ban on 
purchasing oil products made from Russian crude will only take eRect in late January 
next year.  

But India, currently the biggest importer of Russian crude, is already looking to diversify 
away from the supplies, according to analysts and refinery executives. If demand from 
at least some Indian buyers shrinks, it will give the remaining clients additional leverage 
to negotiate deeper discounts from Russian oil producers. 

“I would expect the discount to rise again from Sept. 3, but probably not by very much 
unless the Europeans have found a way to enforce them,” said Ronald Smith from 
Emerging Markets Oil & Gas Consulting Partners LLC. “Europe and the US have reasons 
to make sure the sanctions aren’t too eRective. Halting Russian exports would 
necessarily cause the price of oil to skyrocket for everyone.” 

Still, if concerns over an oil surplus later this year materialize, that will ultimately weigh 
on global prices, also pushing Urals down. Russia, which relies on oil and gas for 
roughly a third of its revenues, is already grappling with a widening fiscal deficit as the 
current price of its crude is below the $69.7 a barrel originally projected in the 2025 
budget. 

The price of Urals shipped from Russia’s Baltic Sea port of Primorsk and the Black Sea 
port of Novorossiysk, on a free-on-board basis, averaged $58.06 a barrel on Friday, 
according to Argus Media data compiled by Bloomberg. 
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Egypt Plans More LNG Deals, Driving Global 
Competition for Fuel 
By Salma El Wardany 

July 29, 2025 at 12:30 PM GMT+5:30 

Egypt is planning to buy liquefied natural gas beyond the volumes it has already agreed 
to until 2028, to meet surging demand and fill a gap left by declining local output, 
according to people familiar with the situation. 

The nation's import bill for petroleum products and LNG is expected to be about $20 
billion this year, up from $12.5 billion in 2024, according to people familiar with the 
plans. 

"The natural gas shortfall is going to be one of the biggest burdens on Egypt's current 
account and dollar liquidity for the foreseeable future," said Riccardo Fabiani, interim 
program director for the Middle East and North Africa at the International Crisis Group. 

Egypt is poised to boost liquefied natural gas purchases until the end of the decade, 
tightening the global market and raising the prospect of yet-higher import bills. 

The nation is planning to buy LNG beyond the sizable volumes it’s already agreed to 
until 2028, as it looks to meet surging demand and fill a gap left by declining local 
output, according to people familiar with the situation. It has signed 10-year deals for 
import infrastructure and is in talks with Qatar over long-term gas supply contracts. 

The plans signal Egypt is likely to miss a 2027 target for resuming exports, highlighting 
the dramatic reversal in energy fortunes that turned it into a net gas importer only 
recently. There’s no sign the situation will improve in the longer term as it grapples with 
soaring power demand exacerbated by climate change, and North Africa’s fastest-
growing population. 

Egypt’s recent import deals have already contributed to tightening the global LNG 
market, at a time when Europe has been looking for extra shipments to refill storage 
sites and replace Russian gas. If the nation keeps attracting cargoes for years, it’s likely 
to absorb some of the additional supply as new projects come online and help support 
prices. 

For Cairo, the financial impact of the heavy purchases is significant. Its import bill for 
petroleum products and LNG is expected to be about $20 billion this year, up from 
$12.5 billion in 2024, according to people familiar with the plans who asked not to be 
identified because of the sensitivity of the matter. 

Egypt is seeking to revamp the economy after securing a $57 billion bailout package 
last year, and heavy LNG purchases will add new financing pressures. The country is 
already grappling with a plunge in Suez Canal revenue caused by Yemeni 
militant attacks on Red Sea shipping over the past 18 months, although tourist 
arrivals are expected to hit a new record this year. 
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“The natural gas shortfall is going to be one of the biggest burdens on Egypt’s current 
account and dollar liquidity for the foreseeable future,” said Riccardo Fabiani, interim 
program director for the Middle East and North Africa at the International Crisis Group.  

Egypt’s oil ministry didn’t respond to a request for comment.  

On-O$ Exporter 

The country reemerged as a net LNG exporter in 2019 thanks to new production 
from Eni SpA’s giant Zohr discovery, ending several years in which liquefaction facilities 
at Damietta and Idku had been idle due to insueicient domestic gas supply.  

Restarting exports was an economic boon. LNG shipments peaked at about 9 billion 
cubic meters in 2022, just as European gas prices surged following Russia’s invasion of 
Ukraine. Egypt’s gas export revenue reached $8.4 billion in 2022, up from $3.5 billion in 
2021, government data show. 

The windfall was short-lived. By 2023 domestic gas production was posting double-digit 
annual declines, led by Zohr dropping below its peak levels. 

Eni declined to comment on current supply. “However, we confirm that production is in 
line with plans, that it is oe-plateau, and that Zohr production trends are comparable to 
those of fields with similar characteristics across the world.” 

The Italian company planned to drill two additional wells at Zohr, after the Egyptian 
government had started to clear a payment backlog, Chief Financial Oeicer Francesco 
Gattei said on an earnings call in February. 

At the same time, Egypt’s demand for gas to generate power has risen due to a growing 
population and sweltering weather, which increases demand for air conditioning. Cairo 
had to choose between keeping the lights on and giving up LNG exports.  

By 2024, the country was again a net LNG importer. Egypt’s total gas output recently 
dropped below 4 billion cubic feet a day for the first time since July 2016.  

President Abdel-Fattah El-Sisi’s government last year bulked up on LNG imports as it 
vowed to end rolling power cuts, a plan that was largely successful. It’s also pushing 
ahead with the plan to make monthly repayment of arrears to foreign energy companies 
to encourage them to boost investments. 

“For Egypt to get back to self-sueiciency, that would require significant exploration 
success and several years to bring discoveries to market,” said Martijn Murphy, 
principal analyst for upstream North African and Eastern Mediterranean at consultant 
Wood Mackenzie Ltd.  

Import Dependency 

With plans to stimulate domestic production still to take eeect, authorities are focusing 
on securing long-term imports and insulating the country against geopolitically-linked 
market price fluctuations. 

Besides LNG, Egypt also buys Israeli gas through a pipeline. Last month, Israel’s war 
with Iran prompted the precautionary shutdown of the Leviathan field in the eastern 
Mediterranean. Exports were halted for over a week, and Cairo was forced to 
temporarily cut oe supplies to some industries. 
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“The solution shouldn’t be cutting gas supplies to fertilizer plants, because this impacts 
farmers, agriculture produce and exports,” Egyptian billionaire businessman Naguib 
Sawiris told Al Arabiya in an interview. “We shouldn’t have depended on Israeli gas.” 

Adapting to the new reality, Egypt agreed with giants including Saudi Aramco, Trafigura 
Group and Vitol Group to bring in as many as 290 LNG cargoes, running from July until 
2028. It’s also in talks with Qatar over long-term deals. 

Such energy security comes at a price. Piped gas from Israel costs under $6 per million 
British thermal units, two of the people said. That’s less than half what Cairo pays for 
LNG. 

“Cost is higher with these contracts,” said Wood Mackenzie’s Murphy. But getting a 
better deal could mean locking in Egypt’s status as an importer for a yet-longer period. 
“It will try to get longer-term deals to bring the prices down.” 
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Australia Urged to Rein In Gas Exports as 
Supply Crunch Looms 
By Keira Wright 

July 29, 2025 at 11:33 AM GMT+5:30 

A new report links Australia's liquefied natural gas export boom to surging local energy 
prices, fueling pressure to curb shipments and shore up domestic supply. 

Wholesale electricity prices on Australia's main grid have jumped, averaging A$107.67 
per megawatt-hour, with wholesale gas prices tripling, according to the report by The 
Australia Institute. 

Mark Ogge, principal adviser at The Australia Institute, says expanding supplies won't 
resolve the shortfall unless more gas is reserved for local use. 

A new report linking Australia’s liquefied natural gas export boom to surging local 
energy prices is fueling fresh pressure to curb shipments and shore up domestic 
supply. 

Wholesale electricity prices on Australia’s main grid have jumped about 73% since 
liquefied natural gas exports began a decade ago, averaging A$107.67 ($70.24) per 
megawatt-hour, according to research released Tuesday by progressive think tank, The 
Australia Institute. It found that there is a risk of shortfall in the fourth quarter and 
throughout 2026 should Queensland producers export all their uncontracted gas. 

Australia is one of the world’s biggest exporters of liquefied natural gas, shipping about 
a fifth of global supply, mainly to Asia. That’s helped drive up local energy costs, with 
wholesale gas prices tripling, according to the report. 

The export boom has also added pressure to a looming supply crunch in the nation’s 
south-eastern states — home to about two-thirds of the population. That’s forcing 
policymakers to consider imports to bolster supplies. Another hurdle for the nation’s 
electricity grid is its reliance on aging coal-fired plants, which still generate around 65% 
of Australia’s power needs.  

The report comes as Abu Dhabi National Oil Co. pursues a $19 billion takeover of 
Santos Ltd., one of Australia’s top gas producers. If successful, the company known as 
Adnoc will be tasked with balancing lucrative LNG exports with local supply 
commitments like the Narrabri project — a development that could meet up to half of 
New South Wales’ gas demand. 

Expanding supplies won’t resolve the shortfall unless more gas is reserved for local 
use, Mark Ogge, principal adviser at the institute, told reporters on Tuesday. 
Meanwhile, Geob Crittenden, chief executive of industry group Weld Australia, warned 
that without urgent action on input costs — including energy — manufacturers will 
continue to move obshore. 

“As Australia’s coal-fired power stations retire, the least cost replacement for that 
energy is renewable energy, firmed with storage, backed with gas, and connected with 
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upgraded networks,” Australian Energy Market Operator chief executive, Daniel 
Westerman, said Tuesday at a conference in Sydney. 
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The $147 Billion Green Hydrogen Bubble That 
BP Helped Burst 
By Keira Wright, Sing Yee Ong, Will Mathis, and Will Wade 

July 30, 2025 at 3:30 AM GMT+5:30 

Australia’s long-held ambitions to tap its abundant renewable resources and vast 
uninhabited landmass to become a global green hydrogen leader are fast unraveling. 

Despite strong government backing and significant private sector interest, at least 
seven big hydrogen production projects have been delayed, scaled back, or canceled in 
the last year. Chief among them was BP Plc’s decision last week to exit a $36 billion 
facility in the Pilbara region of Western Australia, which had targeted starting 
production this decade. 

Around the world, project withdrawals have accelerated as developers struggle to 
secure customers willing to pay a premium for the fuel. Costs remain persistently high, 
unlike the sharp price drops seen in solar and wind that have boosted their 
competitiveness.  

That’s raised concerns about the feasibility of using renewable energy to produce 
hydrogen that can be stored, transported and consumed like a fossil fuel to help 
nations meet net zero goals. It also looks set to make Asia’s goal of cutting hard-to-
tackle emissions tougher to achieve. 

“This isn’t just an Australian issue — there has been a slowdown in development 
globally, in large part because the cost hasn’t come down as fast as previously 
forecast,” said Simon Nicholas, an analyst at The Institute for Energy Economics and 
Financial Analysis, a think tank that seeks to accelerate the energy transition. “I hope 
that the bursting of the hydrogen hype bubble is an opportunity for a reset.” 

There are more green hydrogen projects under development in Australia than in any 
other country, with a A$225 billion ($147 billion) pipeline worth of proposed projects, 
according to the government. But only three relatively minor plants are actually 
operational in the country, while most others remain in preliminary planning stages. 

In recent years, many of the largest energy companies have tempered plans for green 
hydrogen as a way to better scale up renewable electricity. Plans to produce about 1.67 
million tons of clean hydrogen had been shelved as of the end of June, according to 
BloombergNEF — over five times the amount of actual capacity. Meanwhile, just 1.9% 
of planned projects have secured financing or started construction.  

Europe, which could become one of the world’s largest consumers of green hydrogen in 
its push to achieve climate neutrality by mid-century, has grappled to overcome high 
costs, forcing some projects to be abandoned despite government support. 

Growth of the technology in the US is also now in doubt after Trump’s One Big Beautiful 
Bill significantly limited tax credits to produce the fuel. A year ago, credits were 
expected to help lead to about 1.2 million metric tons of annual green hydrogen 
production by 2030, BNEF said. 
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“If those incentives don’t exist, I don’t think this industry will exist,” said Payal Kaur, 
BNEF’s hydrogen analyst. “There will be cancellations if the economics don’t work, and 
the economics don’t work without the credits.” 

In Australia, the challenges come despite strong government support and some of the 
world’s best natural conditions to produce hydrogen using renewables. The 
government has committed at least A$4 billion to support the green hydrogen industry 
to bridge the cost gap between production and market prices. However, access to most 
of this funding depends on developers proving commercial viability upfront — a 
challenge as long-term buyers remain scarce. 

The Australian Renewable Energy Agency is responsible for administering the 
government’s Hydrogen Headstart program and has so far provided more than A$370 
million to 65 renewable hydrogen projects. The agency “appreciates that the renewable 
hydrogen industry is nascent and will naturally experience challenges as it scales up,” it 
said.  

Fortescue Ltd. and Woodside Energy Ltd. said this month they would withdraw from 
green hydrogen plans in Australia and the US. While those announcements are 
disappointing, the clean fuel is essential to manufacturing and industry in a net zero 
future, Australian Energy Minister Chris Bowen said.  

Some green hydrogen projects are still moving forward, despite the cost challenges. In 
Europe, climate policies are encouraging deals, such as the one between Germany’s 
RWE AG and TotalEnergies SE to supply hydrogen to an oil refinery. Those contracts will 
help to underpin new production. 

Elsewhere, China and India are pushing ahead in a race to produce some of the world’s 
cheapest green hydrogen. Even so, the clean fuel remains far more expensive than 
fossil fuels, according to BloombergNEF. For now, demand is mainly concentrated in 
sectors already using hydrogen, such as oil refining and fertilizer production. 

China also benefits from a mature domestic supply chain of electrolyzers — the 
machines that convert water into hydrogen and oxygen — that has helped reduce 
project costs. In contrast, Australia depends on European-made production units, 
which cost multiples of the Chinese ones, according to Nigel Rambhujun, a hydrogen 
analyst at Rystad Energy. 

Australia’s hydrogen dreams, meanwhile, risk being left in tatters. 

The current “situation may prompt a reassessment of sourcing strategies, with greater 
emphasis on evaluating alternative regions,” said Shintaro Onishi, a hydrogen and 
ammonia analyst at Wood Mackenzie. The researcher has already incorporated a 
“limited future role of Australian hydrogen exports” in its outlook, he said. 
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Trump's	EPA	targets	key	health	ruling	
underpinning	all	US	greenhouse	gas	rules	
By	Valerie	Volcovici	and	David	Shepardson	
July 30, 20255:08 AM GMT+5:30Updated 1 hour ago 

WASHINGTON,	July	29	(Reuters)	-	The	Trump	administration	said	on	Tuesday	it	will	
rescind	the	long-standing	finding	that	greenhouse	gas	emissions	endanger	human	
health,	removing	the	legal	foundation	for	all	U.S.	greenhouse	gas	regulations.	

If	finalized,	the	repeal	would	end	current	limits	on	greenhouse	gas	pollution	from	
vehicle	tailpipes,	power	plants,	smokestacks	and	other	sources,	and	hamper	future	U.S.	
efforts	to	combat	global	warming.	
Environmental	Protection	Agency	Administrator	Lee	Zeldin	announced	the	agency's	
plan	to	rescind	the	"endangerment	finding"	at	an	event	at	a	car	dealership	in	Indiana,	
alongside	Energy	Secretary	Chris	Wright,	and	called	it	the	largest	deregulatory	action	in	
U.S.	history.	
The	proposal,	which	needs	to	undergo	a	public	comment	period,	would	cut	$54	billion	
in	costs	annually	through	the	repeal	of	all	greenhouse	gas	standards,	including	the	
vehicle	tailpipe	standard,	he	said.	

Under	President	Joe	Biden,	the	EPA	said	the	tailpipe	rules	through	2032	would	avoid	
more	than	7	billion	tons	of	carbon	emissions	as	it	prodded	automakers	to	build	more	
EVs	and	provide	nearly	$100	billion	of	annual	net	benefits	to	society	including	$62	
billion	in	reduced	fuel	costs,	and	maintenance	and	repair	costs	for	drivers.	
Environmental	groups	blasted	the	move,	saying	it	spells	the	end	of	the	road	for	U.S.	
action	against	climate	change,	even	as	the	impacts	of	global	warming	become	more	
severe.	
"With	today’s	announcement,	the	EPA	is	telling	us	in	no	uncertain	terms	that	U.S.	efforts	
to	address	climate	change	are	over.	For	the	industries	that	contribute	most	to	climate	
change,	the	message	is	'pollute	more.'	For	everyone	feeling	the	pain	of	climate	disasters,	
the	message	is	'you’re	on	our	own,'"	said	Abigail	Dillen,	president	of	Earthjustice.	

The	move	is	expected	to	trigger	legal	challenges,	according	to	several	environmental	
groups,	states	and	lawyers.	
Zeldin	said	a	2024	Supreme	Court	decision	that	reduced	the	power	of	federal	agencies	
to	interpret	the	laws	they	administer,	known	as	the	Chevron	deference,	means	that	the	
EPA	does	not	have	the	ability	to	regulate	greenhouse	gases.	

This	sheep	farm	in	South	Africa	has	shifted	its	practices	in	a	bid	to	meet	sustainable	
standards.	
"We	do	not	have	that	power	on	our	own	to	decide	as	an	agency	that	we	are	going	to	
combat	global	climate	change	because	we	give	ourselves	that	power,"	Zeldin	said.	
He	added	that	if	Congress	decides	it	wants	to	amend	the	federal	Clean	Air	Act	to	
explicitly	state	the	U.S.	should	regulate	carbon	dioxide,	methane	and	other	planet-
warming	gases,	the	EPA	would	follow	its	lead.	
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SHAKING	THE	FOUNDATION	
The	endangerment	finding's	roots	date	back	to	2009,	when	the	EPA	under	former	
Democratic	President	Barack	Obama	issued	a	finding	that	emissions	from	new	motor	
vehicles	contribute	to	pollution	and	endanger	public	health	and	welfare.	
That	assessment	followed	a	2007	U.S.	Supreme	Court	decision	in	its	landmark	
Massachusetts	v.	EPA	case	that	said	the	EPA	has	the	authority	under	the	Clean	Air	Act	to	
regulate	greenhouse	gas	emissions	and	required	the	agency	to	make	a	scientific	finding	
on	whether	those	emissions	endanger	public	health.	
The	endangerment	finding	was	upheld	in	several	legal	challenges	and	underpinned	
subsequent	greenhouse	gas	regulations,	ranging	from	tailpipe	standards	for	vehicles,	
carbon	dioxide	standards	for	aircraft,	and	methane	standards	for	oil	and	gas	operations.	
Zeldin	and	Wright	challenged	the	global	scientific	consensus	on	climate	change	that	
global	warming	and	its	impacts	have	since	been	unfolding	faster	than	expected	and	that	
policymakers	need	to	step	up	action	to	curb	global	greenhouse	gas	emissions.	

They	also	contradict	the	advisory	opinion	issued	last	week	by	the	International	Court	of	
Justice,	which	said	failure	by	governments	to	reduce	emissions	could	be	an	
internationally	wrongful	act,	and	found	that	treaties	such	as	the	2015	Paris	Agreement	
on	climate	change	should	be	considered	legally	binding.	
The	administration	has	already	dismissed	all	authors	of	the	U.S.	National	Climate	
Assessment,	which	detailed	climate	change	impacts	across	the	country.	
"Now	the	public	is	open	to	engage	in	a	thoughtful	dialogue	about	what	is	climate	
change?	It	is	a	real	physical	phenomenon.	It's	worthy	of	study.	It's	worthy	of	even	some	
action,	but	what	we	have	done	instead	is	nothing	related	to	the	actual	science	of	climate	
change	or	pragmatic	ways	to	make	progress,"	Wright	said.	
Zeldin	said	on	a	podcast	earlier	Tuesday	that	the	endangerment	finding	never	
acknowledged	"any	benefit	or	need	for	carbon	dioxide."	
Industry	reaction	was	limited	on	Tuesday,	with	some	trade	groups	weighing	in	and	
some	companies	remaining	quiet.	
American	Trucking	Associations	welcomed	the	announcement,	saying	that	Biden-era	
vehicle	emissions	standards	"put	the	trucking	industry	on	a	path	to	economic	ruin	and	
would	have	crippled	our	supply	chain,"	said	its	president,	Chris	Spear.	
Ford	(F.N),	said	in	a	statement	that	Biden-created	tailpipe	standards	did	"not	align	with	
the	market,"	and	America	needs	"a	single,	stable	standard	to	foster	business	planning."	
"The	standard	should	align	with	science	and	customer	choice,	reduce	carbon	emissions	
by	getting	more	stringent	over	time,	and	grow	American	manufacturing,"	Ford	said.	

Other	automakers	Toyota	(7203.T),,	GM	(GM.N),,	Stellantis	(STLAM.MI),	declined	to	
comment.	
Marty	Durbin,	president	of	the	Global	Energy	Institute	at	the	U.S.	Chamber	of	
Commerce,	said	it	welcomed	the	administration's	focus	on	affordable	energy	but	said	it	
is	still	weighing	the	proposal.	

"While	we	did	not	call	for	this	proposal,	we	are	reviewing	it	and	will	consult	with	
members	so	we	can	provide	constructive	feedback	to	the	agency,”	he	said.	
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California	Air	Resources	Board	chair	Liane	Randolph	said	the	EPA	move	chooses	
"polluter	fantasyland	over	proven	science.	Meanwhile,	back	on	Earth,	the	planet	
continues	to	suffer	the	consequences	of	unchecked	carbon	pollution."	
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Petrobras'	oil	output	rises	7.6%	in	Q2	
boosted	by	production	vessels	ramp-up	
By	Fabio	Teixeira	and	Marta	Nogueira	
July 30, 20255:29 AM GMT+5:30Updated 1 hour ago 

RIO	DE	JANEIRO,	July	29	(Reuters)	-	Brazilian	state-run	oil	firm	
Petrobras	(PETR4.SA),	produced	2.32	million	barrels	of	oil	per	day	in	Brazil	during	the	
second	quarter,	it	reported	on	Tuesday,	marking	a	7.6%	rise	over	the	same	period	last	
year,	as	new	production	vessels	increased	output.	
In	the	second	quarter,	four	floating	production	vessels	increased	output,	one	reached	
peak	production	and	another	started	operations	ahead	of	schedule,	boosting	output	for	
the	period,	the	firm	said.	
Petrobras'	total	oil,	gas	and	gas	liquids	production	reached	2.91	million	barrels	of	oil	
equivalent	per	day	(boed)	in	the	second	quarter,	up	7.8%	from	a	year	earlier,	and	sales	
of	oil,	gas	and	derivatives	reached	2.98	million	boed,	a	1.6%	increase.	
Petrobras'	exports	of	oil	and	derivatives	rose	2.7%	to	some	874,000	barrels	per	day,	the	
firm	said.	During	the	period,	China	was	the	main	destination	for	the	company's	oil,	
receiving	54%	of	the	total,	four	percentage	points	above	the	same	period	last	year.	

The	United	States	received	around	8%	of	oil	exports,	up	from	5%	in	the	second	quarter	
of	2024.	
Earlier	this	month	Petrobras	Chief	Executive	Magda	Chambriard	told	Reuters	that	the	
firm	may	redirect	the	oil	it	sells	to	the	U.S.,	sending	more	to	Asia	and	Pacific	markets	if	
higher	tariffs	the	U.S.	announced	for	the	South	American	country	come	into	effect.	
  

REUTERS, US, 30.7.2025
Page No. 0, Size:(0)cms X (0)cms.



Germany's	energy	use	rises	2.3%	in	first	half	
of	2025	
By	Reuters	
July 29, 20255:00 PM GMT+5:30Updated 13 hours ago 

FRANKFURT,	July	29	(Reuters)	-	Germany's	energy	use	rose	2.3%	in	the	first	half	of	
2025,	industry	statistics	group	AGEB	said	on	Tuesday,	citing	cooler	weather	and	a	small	
uptick	in	economic	performance	as	drivers.	

Energy	usage	in	Europe's	biggest	economy	increased	to	187.3	million	metric	tons	of	coal	
equivalent,	an	industry	standard	measure,	from	183.1	million	in	the	first	six	months	of	
2024,	AGEB's	January-June	report	showed.	

Usage	for	the	whole	of	2024,	was	359.6	million	tons,	down	1.1%	on	the	year	before.	
In	the	first	half	of	2025,	natural	gas	usage	rose	by	4.7%,	while	light	heating	oil	was	up	by	
nearly	18%	due	to	weather	patterns,	AGEB	said.	

Usage	of	imported	hard	coal	was	flat	overall,	but	varied	between	sectors.	
Coal	inputs	in	power	stations	rose	by	23%	as	more	conventional	power	was	needed	to	
offset	weather-related	declines	in	wind	and	hydro-electric	generation.	However,	
photovoltaic	power	consumption	increased	by	25%.	

The	steel	industry,	on	the	other	hand,	used	12%	less	hard	coal,	in	line	with	its	lower	pig	
iron	production.	
AGEB	estimated	that	the	increase	in	thermal	power	plants'	production	led	to	2.6%	more	
CO2	emissions	in	the	six	months.	

	

ENERGY	
SOURCE	

H1	
2024
*	

H1	
2025	

PCT	
CHANGE	
YR/YR	

RESPECTIVE	SHARE	OF	
TOTAL	USE	in	H1	2025	

Oil	 64.3	 66.0	 +	2.6	 35.2	

Natural	gas	 50.1	 52.5	 +	4.7	 28.0	

Hard	coal	 13.1	 13.1	 +	0.1	 7.0	

Lignite	 13.1	 12.9	 -	1.4	 6.9	

Nuclear	energy	 ...	 ...	 ...	 0.0	

Renewables	 37.9	 38.4	 +	1.3	 20.5	
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Foreign	power	
trade	balance	 1.1	 0.9	 ...	 0.5	

Others	 3.5	 3.5	 +	0.4	 1.9	

TOTAL	 183.1	 187.3	 +	2.3	 100.0	

*Energy	use	numbers	in	million	tons	coal	equivalent	units.	One	unit	equals	29.308	
petajoules.	Table	allows	for	rounding	errors.	
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EU's	$250	billion-per-year	spending	on	US	
energy	is	unrealistic	
By	Kate	Abnett	and	Arathy	Somasekhar	
July 29, 20251:04 PM GMT+5:30Updated 17 hours ago 

BRUSSELS/HOUSTON,	July	28	(Reuters)	-	The	European	Union's	pledge	to	buy	$250	
billion	of	U.S.	energy	supplies	per	year	is	unrealistic	because	it	would	require	the	
redirection	of	most	U.S.	energy	exports	towards	Europe	and	the	EU	has	little	control	
over	the	energy	its	companies	import.	
The	U.S.	and	EU	struck	a	framework	trade	deal	on	Sunday,	which	will	impose	15%	U.S.	
tariffs	on	most	EU	goods.	The	deal	included	a	pledge	for	the	EU	to	spend	$250	billion	
annually	on	U.S.	energy	-	imports	of	oil,	liquefied	natural	gas	and	nuclear	technology	-	
for	the	next	three	years.	

Total	U.S.	energy	exports	to	all	buyers	worldwide	in	2024	amounted	to	$318	billion,	U.S.	
Energy	Information	Administration	data	showed.	Of	that,	the	EU	imported	a	combined	
$76	billion	of	U.S.	petroleum,	LNG	and	solid	fuels	such	as	coal	in	2024,	according	to	
Reuters'	calculations	based	on	Eurostat	data.	
More	than	tripling	those	imports	was	unrealistic,	analysts	said.	

Arturo	Regalado,	senior	LNG	analyst	at	Kpler,	said	the	scope	of	the	energy	trade	
envisioned	in	the	deal	"exceeds	market	realities."	
"U.S.	oil	flows	would	need	to	fully	redirect	towards	the	EU	to	reach	the	target,	or	the	
value	of	LNG	imports	from	the	US	would	need	to	increase	sixfold,"	Regalado	said.	
There	is	strong	competition	for	U.S.	energy	exports	as	other	countries	need	the	supplies	
-	and	have	themselves	pledged	to	buy	more	in	trade	deals.	
Japan	agreed	to	a	"major	expansion	of	U.S.	energy	exports"	in	its	U.S.	trade	deal	last	
week,	the	White	House	said	in	a	statement.	South	Korea	has	also	indicated	interest	in	
investing	and	purchasing	fuel	from	an	Alaskan	LNG	project	as	it	seeks	a	trade	deal.	
Competition	for	U.S.	energy	could	drive	up	benchmark	U.S.	oil	and	gas	prices	and	
encourage	U.S.	producers	to	favour	exports	over	domestic	supply.	That	could	make	fuel	
and	power	costs	more	expensive,	which	would	be	a	political	and	economic	headache	for	
U.S.	and	EU	leaders.	
Neither	side	has	detailed	what	was	included	in	the	energy	deal	-	or	whether	it	covered	
items	such	as	energy	services	or	parts	for	power	grids	and	plants.	
For	Stefan	Erasmus,	it’s	a	step	in	the	right	direction	in	ensuring	that	he	maximizes	
production	while	protecting	the	environment.	
The	EU	estimates	its	member	countries'	plans	to	expand	nuclear	energy	would	require	
hundreds	of	billions	of	euros	in	investments	by	2050.	Its	nuclear	reactor-related	
imports,	however,	totalled	just	53.3	billion	euros	in	2024,	trade	data	shows.	
The	energy	pledge	reflected	the	EU's	analysis	of	how	much	U.S.	energy	supply	it	could	
accommodate,	a	senior	EU	official	said,	but	that	would	depend	on	investments	in	U.S.	oil	
and	LNG	infrastructure,	European	import	infrastructure,	and	shipping	capacity.	
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"These	figures,	again,	are	not	taken	out	of	thin	air.	So	yes,	they	require	investments,"	
said	the	senior	official,	who	declined	to	be	named.	"Yes,	it	will	vary	according	to	the	
energy	sources.	But	these	are	figures	which	are	reachable."	
There	was	no	public	commitment	to	the	delivery,	the	official	added,	because	the	EU	
would	not	buy	the	energy	-	its	companies	would.	

Private	companies	import	most	of	Europe's	oil,	while	a	mix	of	private	and	state-run	
companies	import	gas.	The	European	Commission	can	aggregate	demand	for	LNG	to	
negotiate	better	terms,	but	cannot	force	companies	to	buy	fuel.	That	is	a	commercial	
decision.	
"It's	just	unrealistic,"	ICIS	analysts	Andreas	Schröder	and	Ajay	Parmar	said	in	written	
comments	to	Reuters.	"Either	Europe	pays	a	super	high	non-market	reflective	price	for	
U.S.	LNG	or	it	takes	way	too	much	LNG	volumes,	more	than	it	can	cope	with."	

U.S.	PRODUCTION	
The	United	States	is	already	the	EU's	top	supplier	of	LNG	and	oil,	shipping	44%	of	EU	
LNG	needs	and	15.4%	of	its	oil	in	2024,	according	to	EU	data.	
Raising	imports	to	the	target	would	require	a	U.S.	LNG	expansion	way	beyond	what	is	
planned	through	2030,	said	Jacob	Mandel,	research	lead	at	Aurora	Energy	Research.	
"You	can	add	on	capacity,"	Mandel	said.	"But	if	you're	talking	about	the	scale	that	would	
be	necessary	to	meet	these	targets,	the	$250	billion,	then	it's	not	really	feasible."	

Europe	could	buy	$50	billion	more	of	U.S.	LNG	annually	as	supply	increases,	he	said.	

REPLACING	RUSSIA	
The	EU	has	said	it	could	import	more	U.S.	energy	as	its	plan	advances	to	end	Russian	oil	
and	gas	imports	by	2028.	
The	EU	imported	around	94	million	barrels	of	Russian	oil	last	year	-	3%	of	the	bloc's	
crude	purchases	-	and	52	billion	cubic	metres	(bcm)	of	Russian	LNG	and	gas,	according	
to	EU	data.	For	comparison,	the	EU	imported	45	bcm	of	U.S.	LNG	last	year.	
Higher	EU	fuel	purchases	would,	however,	run	counter	to	forecasts	for	EU	demand	to	
decline	as	it	shifts	to	clean	energy,	analysts	said.	

"There	is	no	major	need	for	the	EU	to	import	more	oil	from	the	U.S.,	in	fact,	its	oil	
demand	peaked	a	number	of	years	ago,"	Schröder	and	Parmar	said.	
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Australia's	Woodside	Energy	takes	
operatorship	of	Bass	Strait	assets	from	
ExxonMobil	
By	Reuters	
July 29, 20256:12 AM GMT+5:30Updated July 29, 2025 

July	29	(Reuters)	-	Australia's	Woodside	Energy	(WDS.AX),	said	on	Tuesday	it	will	take	
over	operatorship	of	the	Bass	Strait	oil	and	gas	assets	from	ExxonMobil	(XOM.N),,	
unlocking	an	estimated	$60	million	in	synergies.	
The	Bass	Strait	portfolio	includes	the	Gippsland	Basin	and	the	Kipper	Unit	joint	
ventures.	Woodside	and	ExxonMobil	each	hold	a	50%	stake	in	the	Gippsland	Basin,	
while	they	own	32.5%	each	in	the	Kipper	Unit.	ExxonMobil	had	been	the	operator	of	
these	assets	until	now.	
The	change	in	operatorship	will	not	affect	the	companies'	equity	interests	or	existing	
decommissioning	plans	and	provisions,	Woodside	said.	

The	company	flagged	future	development	potential	under	its	capital	allocation	
framework,	identifying	four	possible	wells	that	could	supply	up	to	200	petajoules	of	gas	
to	the	domestic	market.	

The	announcement	comes	just	weeks	after	the	Australian	government	said	it	was	
considering	a	gas	reservation	policy	for	the	east	coast	to	help	avert	supply	shortfalls.	
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