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BPCL reports record FY25
performance at the 72" AGM

At its 72" AGM, BPCL marked
its golden jubilee with record re-
sults for FY 24-25. The company
reported its highest-ever crude
throughput of 40.5 MMT, sales
of 52.4 MMT, capex of Rs 16,967
crore, and a net profit of Rs
13,275 crore, the highest among
PSU oil marketing companies.
CMD S Khanna unveiled BPCL’s
growth roadmap under Project
Aspire, alongside the company’s
commitment to achieve Net Zero
emissions by 2040.



BUSINESS STANDARD, Delhi, 29.8.2025

Page No. 4, Size:(30.82)cms X (25.08)cms.

Crude oil imports from Russia set
to dip in Sep, Oct before rising again

Indian refiners have resumed tendering Russian oil purchases in the second half of August

SUDHEER PAL SINGH
New Delhi, 28 August

India’s import of crude oil from Russia is set todip
in September and October, with the drop varying
from 300,000 barrels per day (bpd) to 500,000, as
the impact of muted cargo booking in the later half
of July and the first half of August becomes visible.

This is against an average 1.7 million bpd last
year. The discounts offered on Russian oil had nar-
rowed then amid looming tariffs of the United
States (US).

Indian refiners subsequently switched to West
Asia, West Africa, and the US tosecure oil, leading
to a spike in Dubai prices, induced by increasing
tenders. Dubai crude oil prices have risen $3.4 a
barrel since August 18.

Howevet, analysts say arrivals from Russia are
likely to again pick up as Indian refiners have
resumed tendering Russian oil purchases in the
second half of August.

“Generally, ahead of Diwali, Indian refiners
typically ramp up buying to cover festive demand.
Technically, crude oil from Russia is a good alter-
native to expensive Dubai crude oil. Most impor-
tantly, economics is also favouring Russia oil as
Urals are trading at a discount of around $4.85 a
barrel to Dubai as of August 27,” said Priya Walia,
vice-president, commodities markets (oil),
Rystad Energy.

She also said the next few months could see
more US West Texas Intermediate (WTI) crude
coming to India owing to favourable economics
and the need to manage tariff pressure.

“However, Indian refineries are configured for

Crude oil imports by
India from Russia

Month Import  Shareintotal

(2025)  volume*  imports (in %) -

Jan 157565 33 [N
Feb 15469 32 [N
Mar 1706.82 34

Apr 179475 38

May 1,80165 38

jun 190446 41

Jul 159402 34

*in ‘000 barrels per day
Source: Rystad Energy

medium sour grades, which maximise diesel and
middle distillate yields. As a result, India typically
limits WTI purchases to 150,000-200,000 barrels
per day, as processing WTI leads to excess lighter
ends and less optimal refinery runs,” Walia said.
The impact of the 50 per cent tariff by the US
will ultimately depend on the ability of the most
affected sectors to pass on the cost to consumers,
and the scope of negotiations to ease the levies.
“India will have to manage inflation one way or
the other, either by paying more for the crude oil if
it gives up on cheaper Russian barrels, or by bearing
the burden of higher US tariffs on goods,” she said.
Another analyst said despite the heightened
noise around the tariff and its impact, India con-
tinued to be a steady importer of Russian oil, par-

ticularly following the US’ statement in late July
on enforcing secondary sanctions.

“While the cargo-tracking data may suggest
ongoing inflows or short-term volatility, these
movements need to be viewed in the context of
commercial timelines and procurement cycles. As
is often the case with oil flows, the underlying pic-
ture is more nuanced than headline charts imply,”
said Sumit Ritolia, lead research analyst (refining,
supply & modelling), Kpler, a research firm.

He said with US tariffs kicking in, India was
unlikely to pivot away from Russian oil, which
accounted for nearly 40 per cent of its import, but
a more focused approach to diversification was
expected for India to balance affordability and
energy security.
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India saves $2.5-bn/yr
from Russian oil buy

New Delhi, Aug. 28:
India’s gains from import-
ing discounted Russian oil
are estimated to be just
%$2.5 billion per annum,
significantly lower than
the previously speculated
range of $10-25 billion, a
research report said on
Thursday.

Stopping Russian oil
imports would force India,
the worlds third-largest
oil importer and con-
sumer, to rely on limited
alternatives, potentially
driving global crude
prices up to $100 per bar-
rel amid rising demand

and tight supply

“Benefit from Russian
oil imports is way less
than exaggerated media
numbers,” brokerage
CLSA said in a report.

While “some media out-
lets have estimated the
benefit in the range of $10
billion to $25 billion for
India from Russian crude
imports, we calculate the
net annual benefit to India
from Russian crude
imports to be much small-
er at just $2.5 billion or a
small 0.6 bpe of India's
gross domestic product
(GDP),” it said. — PTI
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India’s Russian crude oil

imports set to rise in Sept

MOSCOW/LONDON: Rus-
sian oil exports to India are set
to rise in September, dealers
said, as New Delhi defies US
punitive tariffs designed to force
the country to stop the trade
and push Moscow towards a
peace deal with Ukraine,
Reuters reported.

India has become the big-
gest buyer of Russian oil sup-
plies that were displaced by
Western sanctions after Mos-
cow invaded Ukraine in 2022.
This has allowed Indian refiners
to benefit from cheaper crude.

But the purchases have
drawn condemnation from the
government of US President
Donald Trump, which increased
US tariffs on Indian imports to
50 per cent on Wednesday.

New Delhi says it is rely-
ing on talks to try to resolve
Trump’s additional tariffs, but
Prime Minister Narendra Modi
has also embarked on a tour to
develop diplomatic ties else-
where, including meeting Rus-
sian President Vladimir Putin.

US officials have accused
India of profiteering from dis-
counted Russian oil, while
Indian officials have accused
the West of double standards
because the European Union
and the US still buy Russian
goods worth billions of dollars.

“The tariffs are part of
a broader trade discussion
between India and the US,
and given India’s increasing

India has become

the biggest buyer of
Russian oil supplies
that were displaced
by Western
sanctions after

Moscow invaded
Ukraine in 2022

domestic refinery runs amid
discounted Russian barrels, we
don't see India scuppering its
Russian imBorts in meaning-
ful volumes,” BNP Paribas said
in a note.

The Indian oil ministry did
not respond to a request for
comment on Thursday.

Without India, Russia would
struggle to maintain exports at
existing levels, and that would
cut the oil export revenues that
finance the Kremlin’s budget
and Russia’s continued war in
Ukraine. Three trading sources
involved in oil sales to India said
Indian refiners would increase
Russian oil purchases in Sep-

Key Points

» US officials have
accused India of
profiteering from
discounted Russian oil

» While Indian officials
have accused the West
of double standards as
the EU & the US still buy
Russian goods worth
billions of dollars

» Indian refiners would
increase Russian oil
purchases in September
by 10-20 per cent from
August levels, or by
150,000-300,000
bpd, three sources said

tember by 10-20 per cent from
August levels, or by 150,000-
300,000 barrels per day (bpd).

The sources, who cited pre-
liminary purchases data, could
not be named because they were
not authorised to speak publicly
on the issue.

The two biggest buyers of
Russian oil for India, Reliance
and Nayara Energy, which is
majority Russian-owned, did
not immediately respond to a
request for comment.

Russia has more oil to export
next month because planned
and unplanned refinery outages
have cut its capacity to process
crude into fuels. Ukraine has

attacked 10 Russian refineries
in recent days, taking offline as
much as 17 per cent of the coun-
try’s refining capacity.

In the first 20 days of
August, India imported 1.5 mil-
lion barrels per day of Russian
crude, unchanged from July
but slightly below the average
of 1.6 million bpd in January-
June, according to data from
Vortexa analysts.

The volumes are equal to
around 1.5 per cent of global
supply, making India the larg-
est buyer of seaborne Russian
crude, which covers some 40 per
cent of India’s oil needs. China
and Turkey are also big buyers
of Russian oil.

India’s increased buying of
Russian oil over recent years has
been to the detriment of more
expensive supplies from the
Organization of the Petroleum
Exporting Countries. OPEC’s
share edged up in 2024 after an
eight-year drop. Russian export-
ers sold Urals crude loading in
September at discounts of $2-$3
per barrel to benchmark dated
Brent, the three traders said.

The levels are cheaper than
discounts of $1.50 per barrel in
August, which were the narrow-
est since 2022, the traders said.
“Unless India issues a clear pol-
icy directive or trade economics
shift significantly, Russian crude
will likely remain a core part of
its supply mix,” said Sumit Rito-
lia from Kpler. AGENCIES
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ussian oil exports to
R India are set to rise in

September, traderssaid,
as producers cut prices to sell
more crude because they can-
not process as much in refiner-
ies that were damaged by
Ukrainian drone attacks on
energy infrastructure.

India has become the big-
gest buyer of Russian oil sup-
plies that were displaced by
Western sanctions after Mos-
cow invaded Ukraine in 2022.

This trade has drawn con-
demnation from the govern-
ment of US President Donald
Trump, which inecreased US
tariffs on Indian imports to
50% on Wednesday.

Citing early data, three trade
sources involved said Indian
refiners would raise Russian
oil buys in September by
10-20% from August. Russia
has more oil to export next
month because planned and
unplanned refinery outages
have cutitscapacity to process
crude intofuels.

In the first 20 days of
August, India bought 1.5 mil-
lion barrels perday of Russian
oil, same as July but a tad
below average 1.6 million in
Jan-Jun, Vortexa analysts said.

Russians sold Urals crude
loading in September at dis-
counts of $2-3 a barrel to
Brent, the traders said. The
discount was $1.50 in August.
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It's Not Just About Russian Oil, Stupid!

i |
Sanjeev Choudhary

India has chosen to beara 25% addition-
al tariff on its exports to the USrather
than halt purchases of Russian oil. At
first glance, this seems counterintui-
tive. Why protect refiners’ big profits
when thousands of export-sector jobs
areatrisk? The answer liesless in eco-
nomics than in international politics
and strategic bargaining.

When Donald Trump announced the
penalty earlier this month, New Delhi
initially signalled refiners to pause Rus-
sian purchases. But as the 21-day win-
dow progressed, it became clear Gol
hadno intention of bowing. Officials
hoped Trump might back down. He did-
n’t. Toward the deadline, India solidi-
fied its stand: conceding on oil would
only trigger further US demands.

The penalty, India concluded, was
notabout depriving Russia of war
funding, but about pushing Indiato
accept contentious trade terms,
particularly opening its farm markets
to American produce. From a purely
energy perspective, India could have

walked away from Russian barrels
without much pain. Global markets
are well-supplied, Brent crude has
hovered between $65 and $70, and
Russian oil isnot under sanctions.

If India stopped buying, refiners wou-
1dlose the now-thin $1.50 a barrel dis-
count (down from $15 in the early war
days), but could easily source alterna-
tives. Buyers elsewhere would replace
India with little disruption. Any price
spike wotuld be minor and temporary.
Already, refiners have booked lower
Russian volumes for September load-
ing, suggesting some rebalancing is
underway without price impact.

Indian refiners, meanwhile, are hard-
ly struggling. Reliance’s oil-to-chemi-
cals operating profitrose11% y-o0-y in
April-June to 14,500 cr. State-run refin-
ersIndian Oil, BPCL and HPCL post-
ed combined net profit of 316,184 cr, 2.5x
last year’s, thanks to discounted crude
and unusually high retail margins.
Pump prices haveremained high and
frozen for a couple of years, even as in-
ternational prices softened, ensuring
refiners and their shareholders —inc-
luding Gol —pocketed the gains. In sh-
ort, refiners have the cushion toabsorb
incrementally higher crude costs.

This weakens the claim that Russian
oil is indispensable for India’s energy
security. Or that a halt would send glo-
bal oil prices soaring.

Cheaper Russian oil benefits a few st-

Thedrumisaredflag

rong refiners. But the unprecedented
US tariff would hit numerous small
exporters and their low-wage workers.
Exports worth $60 bn would effectively
face tariffs of 50% ormore. Labour-in-
tensive sectors like textiles and gems
and jewellery could see exports collap-
seby as much as 70%, according to Glo-
bal Trade Research Initiative (GTRI).
Exporters’ revenues, forex inflows
and jobs would all shrink. Layoffs in
export hubs could snowball into poli-
tical trouble, especially if migrant
workersreturn home to Bihar ahead
of assembly elections. Alternative
markets may cushion some impact.
Butredirecting such large volumes is
no easy task. Measureslike tweaking
GST or extending government sup-
port to exporters may provide relief,
but won't fully offset the blow.
Washington has framed the penalty
asafairnessissue. Treasury secretary
Scott Bessent said that China’s purch-
ases of Russian oil rose only modestly

—from 13% t016% of its imports— whi-
leIndia’s share jumped from 1% to42%.
He argued Indiahad pocketed $16 bn
in excess profit by buying discounted
oiland reselling refined products.

Todrive the point home, he implied
much of this windfall accrued toIn-
dia’srichest families—a reference to
Mukesh Ambani, whose company runs
the world’s largest refining complex.
This cast the Russian oil trade as pro-
fiteering by a few, rather than a matter
of national energy security.

India’s stance, therefore, isless about
oil, and more about setting precedent.
Standing firm signals that India will
not be strong-armed, even if that mea-
ns near-term pain. The weak spot in
India’s stance is that its arguments —
about energy security and price stabi-
lity —are shaky. What strengthens its
hand is something different: recogni-
singthe penalty as ablunt bargaining
tool, notamoral crusade.

By daring Washington to sanction
Russian oil directly and enforce it glo-
bally; India could expose US hypocrisy
and limits of its economic coercion.
China would keep buying at deeper
discounts, just as it does with Iranian
oil. But falling Russian exports would
lift global prices and US pump costs —
colliding head-on with Trump’s pledge
of cheap energy for Americans.

sanjeev.choudhary@timesofindia.com
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Rajan: India should rethink
Russian oil purchases

ENS ECONOMIC BUREAU
NEWDELHI, AUGUST 28

FORMER RESERVE Bank of India
(RBI) Governor Raghuram Rajan
has called for weighing the cost-
benefit of Russian oil imports in
view of the steep 50 per cent tar-
iffs on India by the US, which has
weaponised trade. The US govern-
ment has imposed a total of 50 per
cent tariffs on Indian exports to
America, barninga fewsectors, be-
ginning Wednesday.

In an interview with India
Today,Rajansaid, “We need to ask
who benefits and who s hurt.

Raghuram Rajan, Former
RBI Govemor. File

Refiners are making excess prof-
its, but exporters are paying the
price through tariffs. If the bene-
fitisnot large, perhaps it is worth
considering whether we should
continue these purchases”.Rajan
added that India must now weigh
the benefits of Russian oil against
the losses from higher tariffs. FE
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Russia oil exports
to India in Sept set
to rise, say dealers

Moscow/London: Russian oil
exports toIndia are set torise
in Sept, dealers said, as Delhi
defies US tariffs designed to
force thecountrytostoptrade
and push Moscow towards a
peace deal with Ukraine.
India has become the big-
gest buyer of Russian oil sup-
plies that were displaced by
Western sanctions after Mos-
cow invaded Ukraine in 2022.
This allowed Indian refiners to
benefit from cheaper crude.
But the purchases have drawn
condemnation from US presi-
dent Donald Trump, which in-
creased US tariffs on Indian
imports to 50% Wednesday.
New Delhi says it is relying on
talks to try to resolve Trump’s
additional tariffs, but PM Modi
has also embarked on a tour
to develop diplomatic ties else-

OIL'S WELL?

where, including meeting Rus-
sian President Vladimir Putin.
US officials have accused India
of profiteering from discount-
ed Russian oil, while Indian
officials have accused the
West of double standards be-
cause the European Union
and the US still buy Russian
goods worth billionsof dollars.
“Tariffsarepartof abroad-
er trade discussion between
India and the US, and given In-
dia’s increasing domestic re-
finery runs amid discounted
Russian barrels, we don’t see
India scuppering its Russian
imports in meaningful vol-
umes,” BNP Paribas said in a
note. The Indian oil ministry
did not respond to a request
for comment on Thursday.
Without India, Russia
would struggle to maintain
exports at existing levels, and

b

Three trading sources involved in
oil sales to India said refiners
would increase Russian oil
purchases in Sept by 10-20% from
Aug levels, or by 1,50,000-3,00,000
barrels per day

that would cut the oil export
revenues that finance the
Kremlin’sbudgetand Russia’s
continued war in Ukraine.
Three trading sources in-
volved in oil sales to India said
refiners would increase Rus-
sianoilpurchases in Septby 10-
20% from Aug levels, or by
1,50,000-3,00,000 barrels per day.
The sources, who cited
preliminary purchases data,
could not be named because
they were not authorised to
speak publicly on the issue.
The two biggest buyers of
Russian oilforIndia, Reliance
and Nayara Energy, which is
majority Russian-owned, did
not immediately respond to a
request for comment. Russia
has more o0il to export next
month because planned and
unplanned refinery outages
have cut its capacity to proc-
ess crude into fuels. Ukraine
has attacked 10 Russian refin-
eriesinrecentdays, taking of-
fline as much as 17% of the
country’srefining capacity.
“UnlessIndia issues aclear
policy directive or trade eco-
nomics shift significantly, Rus-
sian crude will remain a core
partof itssupplymix,” said Su-
mitRitolia from Kpler. reuters
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