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After Reliance Industries, IndianQil says

it will comply with curbs on Russian oil
\

Sanjay Dutta

New Delhi: India’s largest oil
refiner and fuel retailer Indi-
anOil Monday said it will co-
mply with international sanc-
tions, without referring tothe
latest US curbs on Rosneftand
Lukoil — two of the largest
Russian crude exporters.
“Wewill abide by all sanc-
tions imposed by the inter-
national community,” com-
pany chairman Arvinder
Singh Sahney said but de-
clined to specify whether
IndianQil will stop buying
discounted Russian crude.
IndianOil is the second In-
dian refining entity after pri-
vate sector behemoth Relian-
ce Industries to pledge comp-
liance with the latest US sanc-
tions or restrictions imposed
by the EU on import of prod-
uctsrefined from Russian oil.

IndianOil's statement came on a day it posted a
net profit of Rs 7,610cr in the July-Sept quarter, as
against Rs 180cr a year ago. Chairman Sahney said
IndianOil has posted similar results in the past
even without Russian crude being in the equation

Sahney’s statement came
on a day when IndianQil post-
ed anet profit of Rs 7,610 crore
in July-Sept quarter, as again-
st Rs 180 crore a year ago. This
was largely driven by a quant-
um jump intherefining marg-
into$10.6 perbarrelasagainst
$1.8 in the year-ago period and
amarginal inventory gain.

On whether discounted
Russian crude, accounting for
21% of oil consumed by the
company during the period
under review, contributed to
the margins hitting double di-
gits after several quarters,

Sahney said the company has
posted similar results in the
past even without Russian
crude being in the equation.
“It is about market condi-
tions...cracks(broadly the dif-
ference between the going pri-
ceof crudeand refined produ-
cts), cost reduction and impr-
ovement in efficiency,” he sa-
id. His statement addresses
apprehensions over the adve-
rse impact of stopping crude
intake from the sanctioned
Russian entities. In what’s im-
portant, IndianQil — and oth-
er public sector refiners —

has been buying Russian oil
from intermediaries through
global tenders, unlike its pri-
vate sector peers. But since
the latest sanctions have ma-
de crude from the sanctioned
Russian entities, which expo-
rt3-4million barrels of oil per
day, ‘tainted’, Indian refiners
are expected to pivot for fear
of attracting secondary sanct-
ions after the cut-off date of
Nov 21. Significantly, Russian
imports by IndianQil’s subsi-
diary Chennai Petroleum Co-
rporation have halved in Oct,
coinciding with US sanctions.
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How Russia’s sanctioned Arctic gas found a Chinese loophole

ounderstand howeffec-
Tti\'e U.S. sanctions on
Russian oil could be,
look no further than the
already-sanctioned Arctic gas
project central to Moscow’s
export ambitions.
Inmultiple rounds of black-
listing, the Biden inistra-

war machine,” said Alexand
Gabuev, whoisthe director of
the Carnegie Russia Eurasia
Center and focuses on China-
Russia relations. “China no
longer feels the need to be
overly concerned about the
U.S. reaction.”

The U.S. and its allies have
tried tocripple Russia’senergy
industry since the invasion of
Ukraine, but Moscow has
found loopholes time and

tion crippled the logistics,
shipping and financing eco-
systemaround the natural-gas
facility known as Arctic LNG 2,
publicly
aiming to
leave it
“dead inthe
water.” Yetsince August, Rus-
sia has managed to send 11
tankers full of liquefied natural
gas from the plant, ship-track-
ing data show.

On the receiving end:
China’s port of Beiha i
famed for its picture
beaches that once served asa
key stop along the ancient
Maritime Silk Road. Now, it
has emerged asacrucial node
intheexport of sanctioned gas
from the Russian Arctic.

“It benefits both the Chi-
neseeconomyand the Russian

again. The Beihai gas route has
become a key channel for that
effort and a means to further
deepenitsties with China.
The lat-

THE WALL STREET JOURNAL. ~ ¢st sanc-

tions came

last week
when the Trump administra-
tion imposed new measureson
Rosneft and Lukoil, Russia’s
two largest oil exporters. On
thesame day, the Iris,a tanker
thelength of nearly threefoot-
ball fields, docked at Beihaiin
southern Chinacarrying LNG
from the sanctioned Rus
gas facility.

Evading sanctions is a
national priority as Russia tries
to shore up its war chest, an
especially urgent task this year
as the country’s economy has
begun to falter. For Beijing, itis

n

y to snap
updiscounted Russian fuel asit
isasignal of defianceinitstrade
war with the U.S., where
China’sleverageovervital rare-
earth exports has made it less
concerned about American
sanctions, observers say.

Chinaand Russiashowlittle
effort to disguise the trade,
with tankers carrying the
sanctioned cargoes continu-
ing tobroadcast their positions
through so-called AIS trans-
ponder signals.

Russia’s oil-and-gas exports,
traditionally a source of cash
and geopolitical heft for the
Kremlin, havedeclinedsince it
lost most of the European mar-
ket. Although Moscow has
been able to find new buyers
forits oil, which is more easily
transported by ship, replacing
lost volumes of gas that used to
flow through fixed gas pipe-
lines has proved harder.

That made the $25 billion
Arctic LNG 2 project essential
forthe Kremlin—andanatural
target for Western sanctions.
LNG plants work by cooling
natural gas until it becomes a
liquid, which shrinks its vol-
ume and makes it easier to
transport by ship. The facility
iscentralto Russia’sambition

The U.S. and allies aimed to hobble Russia's energy industry, but

Moscow has found workarounds.

to more than triple LNG
exportsin the coming years.
Building it meant transport-
ing colossal concrete plat-
forms called gravity-based
structures, each exceeding
600,000 tonsand amongthe
heaviest objects ever moved.
InDecember 2023, the first of
three liquefaction plants,
known in the industry as
trains, wascompleted. rts

facility mostly recirculating
already produced gas.

That's where Beihai comes
in.

China became the world’s
largest LNG importerin 2021,
with cities, factoriesand power
plantsshiftingaway from coal
and requiring ever more gas
for heat and electricity.
Importsclimbed 7%in2024 to
76 million tons, according to

The operator of the termi-
nal, state-owned China Oil &
Gas Pipeline Network, mostly
ownsassets in China, with lim-
ited exposure to the dollar-
based financial system, said
Martin Senior, analyst at data
provider Argus. That makes
the port and its owner much
less prone to the risk of sec-
ondary U.S. sanctions, he said.

The U.S. hasn't sanctioned

the country’s customs. the facility, though the UK.

The Beihai slapped sanctions

LNG Terminal The latest on the terminal

opened for busi-  sanctionscame  earlier  this

nessinApril2016  |astweekwhen ~ month, calling it

swoomeere  and hasbeen con- the U.S. imposed an “entity

- Seanilibs Ko g ] Y new measures on ;Z)‘]:’l]“‘;du:f 5o
sincethewarbegan. Ithastar- | providesasteady ~RUSSIASRosneft oo /onor s coc.
geted operatingcompaniesfor | supply of gas to and Lukoil tor.” At the time,
the Arctic LNG 2 project,stor- | China’s southern —_— China’s foreign
age vessels, shipping compa- | provinces includ- ministry spokes-

nies that it suspected were
seeking to buyspecialized car-
riers for the projectand compa-
niesworkingonother facilities.

Thatgummed up financing
and logistics for Arctic LNG 2
nd stopped South Korean

po)
tobegin inthe
first quarter of last year.

But then U.S. sanctions
imposed on the project began
tokickin. The U.S. has hit Rus-
sia’s fledgling LNG industry

from dell

to the project. It also made it
hard for Russia to build alter-
nativevesselsdomestically. As
aresult, LNG output ground to
a halt last year, leaving the

ing Yunnan, Guizhou, Hunan,
Guangdongand Fujian.
The Arctic LNG 2 gas
attractive for Chinabecause it
comes at a discounted rate to
other LNG in the region. But to
buyitwithoutriskingsecond-
ary U.S. sanctions, China has
made the port of Beihai its de
facto entry point—no other
LNG carrier has docked at Bei-
hai since the terminal started
accepting gas from Russia.

man said that China “consist
ently opposed unilateral sanc-
tions thatlack a basisininter-
national law.”

Chinaalso has provided the
project with components,
such as turbines, that Russia
canno longer obtain from the
West. To transport the gas,
Russia has redeployed tankers
from othersitesand used some
old ones, including from the

sels thatrely on opaque own-
ership and shell companies,
according to Jan-Eric Fihn-
rich, senioranalystat consult-
ingfirm Rystad Energy.

Challenges remain for Arc-
ticLNG 2.

Russiastillneeds more tank-
ers,andnew vesselsare unlikely
tobe delivered soon. Orders for
key high-efficiency turbines
werecanceled undersanctions
and the Chinese replacements
are less powerful, cutting the
export capacity of the facility,
said Robert Songer, LNG mar-
kets analyst at data provider
ICIS. Otherbuyers, meanwhile,
arewary of the legal and logisti-
calrisksof buying gas from the
project, hesaid.

Notso for Beijing—areality
that doesn’t bode well for the
effectiveness of this week’s oil
sanctionson Russia, according
to Ronald Smith, founding
partner of T -based
Emerging Markets Oil and Gas
Consulting Partners.

In the much smaller world
of LNG trade, “demotivating
buyers could be easier than
doing so for buyers in the
much larger oil market,” he
said.

o

so-called shadow fleet of ves-

JONES & CO. INC.
feedbackalivemint.com



Mint, Delhi, 28/10/2025
Page No: 14, Size: 60.22cm x 23.57cm

Keep fossil fuel lobbyists out of UN climate negotiations

SOUMYA SARKAR

isan independent expert based
in New Delhi, Kolkata and
Odisha. Twitter: @scurve
Instagram: @soumya.scurve.

t the United Nations climate talks,
thoseinvested in prolonging the fos-

sil fuel era still help design its end.
CoP-28 in Dubai had more than 2,400
accredited delegates linked to oil, gas and
coal interests, a number that exceeded the
of almost every national delegation.
Their presence raised a question central to
the credibility of global climate governance:
Can the architects of the carbon economy
also draft the blueprint for its phase-ou
Today, six of nine planetary boundaries

o

facesabreakdown. Yet, at CoP-29in Bakuin
2024,1,773 fossil fuel lobbyist:
tonegotiations, outnumbering delegations
from the world’s 10 most climate-vulnerable
nations combined. Nearly 70%attended as
part of state delegations. Some were regis-
tered as state negotiators, shaping policy.
Global governance has faced this dilemma
before. When tobacco threatened public
health, governments drew aredline. Article
5.3 of the World Health Organization

Framework Convention on Tobacco Con-
trol in 2005 established that the industry
hada “fundamental and irreconcilable con-
flict” with health policy. It required govern-
mentsto protect policy fromindustry inter-
ference, removing tobacco lobbyists from
negotiation spaces. That firewall restored
credibility to public health governance.

The same logic later guided environmen-
tal treaties. In global debatesunder the Rot-
terdam Convention, chrysotileasbestos was
restricted after decades of obstruction by
industry interests. When chemical manu-
facturers jeopardized the ozone layer, the
carth’s protectiveshield, the Montreal Pro-
tocol ensured that industry lobbies couldn’t
write therulesin theirown interest. Integ-
rity, once compromised, can be restored
only by limiting conflicts of interest.

The parallels with fossil fuels are direct.

Scientific evidence shov\x toba 0 harms
I

Agency findsfreshi in fossil fuel
productionrising.

The case for exclusion rests on evidence,
not ideology. In 2015, leaked documents
ro\m]cd that denr fossil fuel companies
had felimate

delay makesthe more disruptive.
Critics argue that excluding major eco-

Rules, 2025, mandate independentauditors
unconnected to theindustriesthey evaluate.

Tl hese iple S| dlrecl] yto climate

nomic actors wouldbe und ic. That

concern is valid but laced. Exclusion

uch asen:

mc—msaconﬂicl of-interest safeguard, not
E switha financial stakein

risks since the 1970s. An Exxon scientist
informed the firm’sleader-

fossil fuels coul(l be barred from hol
decision-making roles

[

ship in 1984 that civiliza- A = while retaining observer
tion could either adapt or Thls eXCIUSIon status for transparency and
Pl Thecompany 15 NEC@SSATY O [CE LENE Sy
scaled back climate H engagement.
research and invested in Stop speCIal Theargument forinclu-
denial campaignsinstead.  jnterests from  sion conflatesstakeholder
The American Petroleum N consultation with decision-
{nslilul("‘s 1998 g:;m aimed SIOW'"g down ;mlkil(lg aulll‘l(;ni:ly. Nodip-
o convince citizens of lomat would allow arms
“uncertainties” in climate the climate dealers to write peace
science, mir g the 7 treaties. Climate negotia-
tobacco industry’'s tactics ~ aCtion we need  tionsaddressan existenti

health and fossil fuels d he planet’s
climate. Yet, companies central to this
mate disruption remain embedded within
the proce neant to endit. Tl hL) pumc ipate
asobservers, spon: Their

to re doubt.

The International Mon-
etary Fund has calculated that global fossil
fuel suLmdws T uche(l $7trillionin 2022, an

preferred language of ‘abated’ fossil fuels,
and ‘low-carbon’ gas hasbecome part of offi-
cial texts, delaying the phase-down of fossil
use, even as the International Energy

I % of global GDP, and will

lI\rough mandatory dlsclosurec and
employing mechanisms to prevent capture.
By championing a conflict-of-interest
clause, Indiacould help rebuild trust inthe
UN process without fracturing consensus.

The question is not whether fossil fuel
lobbyistsshouldlose theirseat, but whether
humanity can afford the delay that results
from their presence. Thetobacco industry’s
exclusionimproved health policy effective-
ness. Montreal Protocol constraints on the
chemicalindustry protected the ozone layer.
Global governance requires the same rigour
applied to negotiations on the existential
risk from climate change.

The credibility of international climale

threat, yet routinely grant
such access to industries

whose products cause the harm.
Indiais positionedto lead at CoP-30 tobe
held in November. The country hasapplied

touch$8.2 mll ion by 2030.F them
would reduce projected emissions by 43%
below baseline levels, broadly aligned with
the 2015 Paris Agreement. Every year of

conflict-of-interest norms acr
The healthministry’s code of conduct pro-
hibits collaboration with tobacco compa-
nies. The newlynotified Environment Audit

actionnolonger ition
or finance, but on who is all lowed toshape
theagenda. When the world’s health wasat
stake, tobacco lost its seat at the table. As
planetary stability now hangsin the balance,

the same clarity of purpose is required.

Restoring trust in the UN climate process
can begin with a simple act of governance.

Drawaclearlinebetween thosefighting the
crisisand those profiting from it.
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CoalMin proposcs escrow fund for
underground coal gasification blocks

SAKET KUMAR
New Delhi, 27 October

Thecoal ministry on Monday issued
draft guidelines for preparation of
mining and mine closure plans for
underground coal and lignite gasifi-
cation (UCG) blocks, mandating
pilot feasibility study, real-time
groundwater monitoring, and an
escrow fund for mine closure.

The draft, which sets a regula-
tory framework for in-situ gasifica-
tion of coal and lignite, invites
stakeholder comments in 30 days.

The guidelines outline proce-
dures for project feasibility, safety,
environmental management, and
post-mining rehabilitation. Before
startingoperations, project propon-
ents must conducta pilot feasibility
study through a reputed scientific
or research institution.

Mining plans must include 3D
hydrogeological models, oneyear of
baseline groundwater data, and
long-term simulations on contami-
nant movement. Continuous
groundwater monitoring using
telemetry-enabled systems and

THE DRAFT, WHICH SETS

A REGULATORY FRAMEWORK
FOR IN-SITU GASIFICATION
OF COAL AND LIGNITE,
INVITES STAKEHOLDER
COMMENTS WITHIN 30 DAYS

online sensors is mandatory. There
is real-time data access for the Cen-
tral and State Pollution Control
Boards and the Central Ground
Water Authority.

Thedraft mandatessite-specific
studies to predict and mitigate sub-
sidence, underground fire, and
groundwater contamination.

Each project must also have an
emergency response plan detailing
measures against hazards such as
loss of hydraulic containment or
unexpected land movement.

To ensure scientific mine clo-
sure, companies will be required to
maintain an escrow account with
the Coal Controller Organisation
(CCO). They have todepositI50,000
per hectare as a base rate (Septem-
ber 2025), subject to revision every
five years and escalation with the
Wholesale Price Index. Annual
deposits must be made through the
mine’s life, with penalties for delay
and possible withdrawal of mining
permission for default.

Up to 75 per cent of the fund can
be reimbursed during progressive
closure, with the balance released
after final closure and three years of
post-monitoring. Closure plans
must identify a zone of impact,
address livelihood issues, and
include community engagement
and skill development measures.

The CCO will scrutinise and
approve plans through a technical
cominittee. The panel would com-
prise officials from the Ministry of
Coal, Directorate General of Mines
Safety, Central Mine Planning and
Design Institute Ltd, and the Minis-
try of Petroleum and Natural Gas.
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US SANCTIONS ON RUSSIAN OIL MAJORS

Indian Oil says will abide by all sanctions

imposed by international community

SUKALP SHARMA
NEW DELHI,OCTOBER 27

JUST DAYS after the US slapped
sanctions on Russian oil giants
Rosneftand Lukoil, India’s largest
refiner Indian Oil Corporation
(10C) on Monday said that it will
comply with all sanctions im-
posed by the international com-
munity, butdeclined to comment
directly on the future of the com-
pany's Russian oil imports.
Moscow's crude made up 21 per
centof I0Cs overall oil import bas-
ketin the April-September period.
“Wewill abide by all sanctions
imposed by the international com-
munity,” 10C chairman Arvinder
Singh Sahney said, without com-
menting specifically on Russian oil
imports. According to industry
watchers and insiders, Sahney’s
comments may be indicative of
public sector refiners steering clear
of buying barrels directly from ei-
ther of the twio Russian companies,
which account for over half of
Russian oil production and ex-
ports, and over two-thirds of
India’s Russian oil imports.
However, considering that
other Russian oil exporters and
traders dealing in Russian crude
have not been sanctioned by
Washington, some volumes of

Russian oil could still find their
way to India, although nowhere
closeto the volumes seen over the
past three years. Russia is cur-
rently India's largest source of
crude, accounting for over 35 per
cent of India’s overall oil imports
sofarin 2025. Majority of Russian
crude oil flowing to India has been
imported by private sector refin-
ers Reliance Industries (RIL) and
Nayara Energy, in which Rosneft
is part of the promoter group.
RIL, which accounts for
around half of India's Russian oil
imports, had said Friday that it
was assessing the implications
and compliance requirements fol-
lowing the sanctions, and will be
“complying fully” with any guid-
ance on the issue from the Indian
government. According toindus-
try sources, while the government
has so far not issued any formal
guidance to Indian refiners on the
issue, RIL is likely to quickly wind
down its oil imports from Russia.
RIL imports a bulk of its
Russian oil directly from Rosneft
under a term deal, which effec-
tively means that it could be at the
risk of attracting secondary sanc-
tions from Washington if it con-
tinues to buy oil from the Russian
oil and gas major. Public sector re-
finers like 10C do not have term
deals with Rosneft or Lukoil, and

Nations avoid
secondary
@ sanctions

EXPLAINED

THE THREAT of secondary
sanctions from the US is
the reason why countries
like India, while politically
opposed to unilateral eco-
nomic sanctions, usually
steer clear of countries
and other entities sanc-
tioned by Washington.

buy mostof their Russian oil from
third-party traders. While not
buying directly from Russian oil
companies does provide a level of
insulation to the government-
owned refiners, they are still be-
ing extremely cautious on Russian
oil buys and are adopting a wait-
and-watchapproach, itis learnt.
The threat of secondary sanc-
tions from the US is the reason
why countries like India, while po-
litically opposed to unilateral eco-
nomic sanctions, usually steer
clear of countries and other enti-
ties sanctioned by Washington,
While primary sanctions—on
Rosneft and Lukoil in this case—
mainly curtail or prohibit the en-
gagement of American citizens
and entities with the sanctioned

entities, secondary sanctions seek
to limit the engagement of other
countries and their entities—over
whom the US has no legal con-
trol—with the target country or
entity. Oil industry insiders said
that the companies and banks are
likely to adopt an approach of
abundant caution to ensure that
they do not attract secondary
sanctions. This effectively means
that imports of discounted
Russian crude could plummet, at
leastin the near future. While itis
too early to estimate the actual
impactofthe US sanctions, indus-
rysources said that government-
owned refiners are already eval-
uating compliance risks. Banks,
too, are expected to avoid trans-
actions involving payments tothe
sanctioned entities and their
known proxies.

The latest move from the
Donald Trump administration—
which had so far not imposed di-
rect sanctions on Russian oil ma-
jors even as it pressured New
Delhi to cut oil imports from
Moscow—isa major escalationin
itsbid to force the Kremlin's hand
into ending the war in Ukraine.
According to the US Treasury
Department, all existing transac-
tions involving Rosneft and Luloil
must be wound down by
November 21.
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India’s crude
import from
US surges
to highest
since 2022

New Delhi: India’s crude oil im-
ports from the United States
climbed to their highest level
since 2022 in October, a move
seen as part of New Delhi's effort
to diversify supplies away from
Russia and ease trade tensions
with the Trump administration.
India’s crude imports from
the US reached 5,40,000 barrels
per day as of October 27 — the
highest since 2022, according to
data from Kpler. October is likely
to close with near 5,75,000 bpd,
and November looks to book
around 4,00,000-4,50,000 bpd,
per US export data — a sharp
jump from the year-to-date av-
erage of around 3,00,000 bpd.
The increase was economics-
driven, supported by a strong ar-
bitrage window, a wider Brent-
WTI spread, and no Chinese
demand, which made WTI
Midland competitive on a deliv-
ered basis for Indian refiners, ac-
cording to Sumit Ritolia, lead re-
search analyst — Refining,
Supply & Modeling at Kpler.
Russia, however, remained
the largest crude oil supplier to
India, accounting for a third of all
imports. Iraq is the second
biggest supplier, followed by
Saudi Arabia. PTI
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AT EAST ASIA SUMMIT

Energy Trade Under Strain Amid
Double Standards: Jaishankar

Says conflicts are hurting food security, energy flows, and trade; backs Gaza peace plan

DipanjanRoy chavdhury ON SIDELINES OF SUMMIT

Jaishankar,
Rubio Discuss
Trade Talks

New Delhi: S Jaishankar met
US Secretary of State Marco
& RubioonMondayand is
learnt to havediscussed
regional geopolitics,
global issues, including
West Asiaand Ukraine,
energy tiesand pro-
gress in trade deal talks.
“Glad to meet @SecRu-
bio this morningin Kuala
Lumpur. Appreciated the
discussion on our bi-
lateral ties as well as
¥ regionaland global issues,”
Jaishankar said on X.—OPB

New Delhi: External Affairs Mini-
ster § Jaishankar on Monday took a
veiled swipe at attempts to sanction
energy supplies, saying that the glo- §
bal energy trade had become “increa-
singly constricted” and that “princi-
plesareapplied selectively and what
is preached is not necessarily
practiced.”

Addressing the 20th East
Asia Summit in Kuala Lum-
pur, Jaishankar said, “...We @
meet in complicated times. @
There are growing concerns
about the reliability of supp-
ly chains and access to mar-
kets. Technology advance-
menthasbecome very compe-
titive, the quest for natural re- J
sources even more so. Energy
trade is increasingly constric- |
ted, with resulting market §
distortions. Principles are |
applied selectively and what
is preached is not necessarily
practiced.”

“But change has a life of itsown.
And the world will inevitably re-
spond to new circumstances. Ad-

justments will be made, calculations the realities of technology, of compe- All these warrant serious global con-

will come into play, fresh understan- titiveness, of market size, digitisa- wversations,” headded.
dings will be forged, new opportuniti- tion, connectivity of talent and of mo-

Jaishankar said that the ongoing
es will emerge and resilient solutions  bility cannot be ignored. Multipolari- global conflicts were having far-rea-
will be devised. At the end of theday, ty is not just here to stay but to grow. ching consequences beyond their im-

mediate regions, affecting food secu-
rity, energy flows, and trade. He emp-
hasised India’s support for peace ef-
forts and renewed calls for stability
and cooperation across regions. “We
are alsowitnessing conflicts that have
significant repercussions, near and
far. Deep human suffering apart, they
undermine food security, threaten
energy flows, and disrupt trade,” the
minister said. “India, therefore, wel-
comes the Gaza peace plan. Wealso se-
ek an early end to the conflict in Ukra-
ine,” he added.

Jaishankar also warned that terro-
rism continues to pose a “continuous
and corrosive” danger to global peace.
“The world must display zero toleran-
ce, there is no room for ambivalence.
Ourrightof defenceagainst terrorism
cannever be compromised,” headded.

He reaffirmed New Delhi’s commit-
ment to the East Asia Summit fram-
ework. He noted India had recently
hosted the EAS Knowledge Exchange
Workshop on Energy Efficiency Poli-
cies and a Conclave of Higher Educa-
tional Institutions, underscoring the
country’s contribution to regional co-
operation. “Our commitment to furt-
hering maritime cooperation rema-
ins strong, in line with the ASEAN
Outlook on the Indo-Pacific and our
shared commitment to the 1982 UN-
CLOS,” he said, announcing that 2026
will be observed as the ASEAN-India
Year of Maritime Cooperation.
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US SANCTIONS ON RUSSIAN OIL MAJORS

Indian Oil says will abide by all sanctions

imposed by international community

SUKALP SHARMA
NEW DELHI,OCTOBER 27

JUST DAYS after the US slapped
sanctions on Russian oil giants
Rosneftand Lukoil, India’s largest
refiner Indian Oil Corporation
(10C) on Monday said that it will
comply with all sanctions im-
posed by the international com-
munity, butdeclined to comment
directly on the future of the com-
pany's Russian oil imports.
Moscow's crude made up 21 per
centof I0Cs overall oil import bas-
ketin the April-September period.
“Wewill abide by all sanctions
imposed by the international com-
munity,” 10C chairman Arvinder
Singh Sahney said, without com-
menting specifically on Russian oil
imports. According to industry
watchers and insiders, Sahney’s
comments may be indicative of
public sector refiners steering clear
of buying barrels directly from ei-
ther of the twio Russian companies,
which account for over half of
Russian oil production and ex-
ports, and over two-thirds of
India’s Russian oil imports.
However, considering that
other Russian oil exporters and
traders dealing in Russian crude
have not been sanctioned by
Washington, some volumes of

Russian oil could still find their
way to India, although nowhere
closeto the volumes seen over the
past three years. Russia is cur-
rently India's largest source of
crude, accounting for over 35 per
cent of India’s overall oil imports
sofarin 2025. Majority of Russian
crude oil flowing to India has been
imported by private sector refin-
ers Reliance Industries (RIL) and
Nayara Energy, in which Rosneft
is part of the promoter group.
RIL, which accounts for
around half of India's Russian oil
imports, had said Friday that it
was assessing the implications
and compliance requirements fol-
lowing the sanctions, and will be
“complying fully” with any guid-
ance on the issue from the Indian
government. According toindus-
try sources, while the government
has so far not issued any formal
guidance to Indian refiners on the
issue, RIL is likely to quickly wind
down its oil imports from Russia.
RIL imports a bulk of its
Russian oil directly from Rosneft
under a term deal, which effec-
tively means that it could be at the
risk of attracting secondary sanc-
tions from Washington if it con-
tinues to buy oil from the Russian
oil and gas major. Public sector re-
finers like 10C do not have term
deals with Rosneft or Lukoil, and

Nations avoid
secondary
@ sanctions

EXPLAINED

THE THREAT of secondary
sanctions from the US is
the reason why countries
like India, while politically
opposed to unilateral eco-
nomic sanctions, usually
steer clear of countries
and other entities sanc-
tioned by Washington.

buy mostof their Russian oil from
third-party traders. While not
buying directly from Russian oil
companies does provide a level of
insulation to the government-
owned refiners, they are still be-
ing extremely cautious on Russian
oil buys and are adopting a wait-
and-watchapproach, itis learnt.
The threat of secondary sanc-
tions from the US is the reason
why countries like India, while po-
litically opposed to unilateral eco-
nomic sanctions, usually steer
clear of countries and other enti-
ties sanctioned by Washington,
While primary sanctions—on
Rosneft and Lukoil in this case—
mainly curtail or prohibit the en-
gagement of American citizens
and entities with the sanctioned

entities, secondary sanctions seek
to limit the engagement of other
countries and their entities—over
whom the US has no legal con-
trol—with the target country or
entity. Oil industry insiders said
that the companies and banks are
likely to adopt an approach of
abundant caution to ensure that
they do not attract secondary
sanctions. This effectively means
that imports of discounted
Russian crude could plummet, at
leastin the near future. While itis
too early to estimate the actual
impactofthe US sanctions, indus-
rysources said that government-
owned refiners are already eval-
uating compliance risks. Banks,
too, are expected to avoid trans-
actions involving payments tothe
sanctioned entities and their
known proxies.

The latest move from the
Donald Trump administration—
which had so far not imposed di-
rect sanctions on Russian oil ma-
jors even as it pressured New
Delhi to cut oil imports from
Moscow—isa major escalationin
itsbid to force the Kremlin's hand
into ending the war in Ukraine.
According to the US Treasury
Department, all existing transac-
tions involving Rosneft and Luloil
must be wound down by
November 21.
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HPCL Says Processing of HOECL
Crude Hit Ops, to Seek Damages

Mumbai: Hindustan Petro-
leum Corporation (HPCL)
on Monday said its Mumbai
refinery faced operational
1ssues, including corrosion
in downstream units, after
processing crude oil from
the Hindustan Oil Explora-
tion Co’s (HOECL) B-80
Mumbai Offshore oil field.
The company said it had so-
urced 54.6 mt crude oil from

the B-80 Mumbai Offshore
oilfield of HOECL, for pro-
cessing at its Mumbai refi-
nery through an auction
held on August 25.

“A part of the crude was
processed in October and fo-
und to be causing operatio-
nal issues including corro-
sion in downstream units,
yielding suboptimal out-
puts and turned down pro-

duction,” sald
HPCL. “The mat-
ter hasbeentaken
up with the supp-
lier and claims
and damages inli-
ne with the cont-
ractual terms wo-
uld be pursued,”
HPCL added. -
Our Bureau
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Crude Imports from

US Hit 3-year High

Efforts on to diversify Russia supplies

Press Trust of India

New Delhi: India’s crude oil
imports from the United States
climbed to their highest level
since 2022 in October, a move
seen as part of New Delhi's ef-
fort to diversify supplies away
from Russia and ease trade ten-
sions with the Trump adminis-
tration. India's crude imports
from the US reached 540,000
barrels per day as of October
27-the highest since 2022, ac-
cording to data from Kpler.

October is likely to close with
near 575,000 bpd, and Novem-
ber looks to book around
400,000-450,000 bpd, as per US
export data. This is a sharp
jump from the year-to-date av-
erage of around 300,000 bpd.

The increase was economics-
driven, supported by a strong
arbitrage window, a wider
Brent-WTI spread, and no Chi-
nese demand, which made WTI
Midland competitive on a deliv-
ered basis for Indian refiners,
according to Sumit Ritolia, lead
research analyst-refining, sup-
ply & modeling at Kpler.

Russia, however, remained the
largest crude supplier to India,
accounting for a third of all im-
ports. Iraq is second biggest sup-

plier, followed by Saudi Arabia.

Government and trade sourc-
es said refiners have increased
bookings of US gradeslike Mid-
land WTI and Mars to diversify
supply mix and signal coopera-
tionwith Washington. The shift
comes as Indian refiners face
tightening sanctions on Rus-
sia’sRosneft and Lukoil.

The increase in crude oil im-
ports from the United States is
also seen as part of New Delhi's
effort to ease trade tensions af-
ter the Trump administration
slapped a steep 50% tariff on
goods coming from India.

The uptick in US oil imports
underscores New Delhi's ba-
lancing act-maintaining ener-
gy security while managing
strategic reserves and address-
ing Washington's concerns
around Russian oil purchases.
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REBOOT Two New

‘Ratna’ Categories to

Fora

Forge NextGen CPSEs
=
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MINIRATNA t035,000¢rina
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Anuradhashukla

New Delhi: The government is
planning to revise the criteria for
classification and performanceas-
sessment of Central Public Sector
Enterprises (CPSEs) by introdu-
cing two additional ‘ratna’ catego-
ries alongside the existing Maha-
ratna, Navratna and Miniratna
statuses.

The move isaimed at developing the
nextgenerationof CPSEsinline with
India’s medium- to long-term econo-
mic goals, said officials.

The government is also considering
new evaluation parameters such as
corporate governance, succession
planning and leadership develop-
ment, capital expenditure and divi-
dend payout, sustainable business
practices and alignment with Vision
2047, they said.

Aten-member committee headed by
cabinet secretary TV Somanathan is
lookingatthere-evaluation of CPSEs
and is expected to submit a report
ahead of the Unionbudgetfor2026-27.

Other members of the committee
include the secretary, Department of
Public Enterprises (DPE), officials
from the Department of Investment
and Public Asset Management, secre-
taries of key infrastructure ministri-
es and officials from the NITI Aayog
and the Indian Institute of Corporate
Affairs. The government aims to en-
hanceaccountability and performan-
ce-driven governance in state-owned
firms while promotingefficiency and
competitiveness among them.

“The twonewratnastatuses areun-
der discussion.... They will not be
based on size or turnover but onthe
strategic importance of CPSEs in
sectors critical to the country's futu-
re economic goals,” a senior govern-
ment official told ET on condition of
anonymity

Currently; there are 14 Maharatna,
26 Navaratna and 74 Miniratna
CPSEsinIndia.

The ‘ratna’ status is coveted as it al-
lows for greater financial and opera-
tional authority to CPSE boards for
capital expenditure, joint ventures
and financial investments under su-
pervision of the DPE.

Theexisting criteria to get the ratna
status are based on parameters such
asnet profit to net worth ratio, cost of
manpower, production and services,
earningsper share, intersectoral per-
formance and profit before interest
and tax.

Miniratna companies require a
consistent track record of profitabi-
lity exceeding %30 crore for the past
three consecutive years, with a posi-
tive net worth, to be eligible for consi-
deration.

CPSEs which are Miniratna I, Sche-
dule A firms and have obtained ‘ex-
cellent’ or ‘very good’ ratings against
targets set in a memorandum of un-
derstanding between the govern-
ment and the company's manage-
ment in three of the past five years
andhaving acomposite score of atle-
ast60in six specified performance in-
dicators are eligible to be considered
for the grant of Navratna status. For
Maharatna, the annual turnover
must exceed 25,000 crore with signi-
ficant global presence.

Earlier this year, the government
initiated a reassessment of CPSEs,
scrutinising autonomy of their bo-
ards and financial health, with a spe-
cialfocuson creating the next genera-
tionglobal CPSEs.

In August, ET had reported about
the government’s plan to promote its
next generation of public sector un-
dertakings in areas such as critical
minerals, renewables, aerospace,
electronics and defence by infusing
more capital to help them in expan-
sionand technological upgradation.
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crude imports

for Oct highest since 2022

Nov Shipments Likely 400,000-450,000 BPD From Avg 300,000 BPD

Sanjay Dutta

New Delhi: India’s oil im-
ports from the United States
have risen to their highest
level since 2022 in Oct, under-
lining bargain hunting by
Indian refiners rather than
astructural shiftamid Wash-
ington’s onslaught against
New Delhi over purchase
of discounted Russian oil.
Latest data from Kpler,
the global real-time data and
analytics provider, shows US
crude imports rising to
540,000 barrels per day (bpd)
and likely to close the month
at about 575,000 bpd. Based
onUSexportdata, theagency
pegs Nov shipments at about
400,000-450,000 bpd, a sharp
jump from the year-to-date
average of about 300,000 bpd.
According to Kpler ana-
lyst Sumit Ritolia, the surge
was driven by market condi-
tions rather than a structur-
al shift. “A strong arbitrage,

ON THE RISE

India’s oil imports from the US (000 barrels/day)
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nese demand made Ameri-
can shipments competitive
for Indian refiners on deliv-
ered basis,” he said in anote.

wider spread between Brent
and WTI (West Texas Inter-
mediary, a US benchmark
crude) as well as lack of Chi-

He pointed out that if one
considers the voyage time of
45-55 days from the US, the
cargoeswere likely booked be-
fore the latest US sanctions on
Rosneft and Lukoil, the large-
st exporters of Russian crude.

This indicates the surge
is not because of the latest
US sanctions and will be
temporary in nature. “Fur-
therupsideiscapped. While
the surge underscores In-
dia’s refining flexibility
and ability to capture short-
termopportunities, the cur-
rent rise is arbitrage-led,
not structural, as longer
voyage times, higher
freight, and WTI’s lighter,
naphtha-rich yield limits
increased buying,” hesaid.

Butstill, risingUSshare in
India’s crude basket carries
strategic value since it is part
of a strategy agreed upon by
the two countries to narrow
theUStradedeficitastheytar-
get$500 billion trade by 2030.
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Delhi bans non-BS-VI
truck entry from Nov 1

HT Correspondent

htreporters@hindustantimes.com

NEW DELHI: The Delhi govern-
ment’s ransport deparoment on
Monday issued a public notice
stating that all commercial
goods vehicles registered out-
side the Capital that are not
B5-VI compliant will be barred
from entering Delhi from
November 1, in line with direc-
tdons from the Commission for
Air Quality Management
(CAQM).

The notice clarified that
BS-IV commercial goods vehi-
cles will be granted a one-year

exemption as a transitional
measure, allowing them entry
into Delhi till October 31, 2026.

It added thart there will be no
resrrictions on the entry of com-
mercial goods vehicles regis-
tered in Delhi, BS-VI compliant
diesel vehicles, BS-IV diesel
vehicles till October 31, 2026, or
those running on CNG, LNG, or
electricity.

The department also said
that restrictions under various
stages of the Graded Response
Action Plan (Grap) on commer-
cial goods vehicles will continue
to apply when a particular stage
is in force



Times of India, Mumbai, 28/10/2025
Page No: 2, Size: 34.82cm x 29.58cm



Mint, Delhi, 28/10/2025

Page No: 7, Size: 14.90cm x 42.55cm

10C Q2 profitsoars
onrefining margins

Baruah

i . baruah@livemint.com
NEW DELHI

tate-run Indian Oil
S Corp.'s standalone net

profit surged multifold
in the September quarter, rid-
ing on higher refinery mar-
gins and better sales.

The company reported a
net profit of X7,610.45 crore in
the second quarter, up from
180.01 crore a year earlier,
according to itsexchange fil-
ings.

Its revenue from operations
was 32.03 trillion during the
quarter, around 4% higher
year-on-year.

The surge in profits was
aided by strong performance
and growth in refining mar-
gins, chairman and managing
director Arvinder Singh Sah-
ney told reporters.

The company reported a
standalone net profit of
35,688.60 crorein the previ-
ous quarter,

Inthesecond quarter offis-
cal year 2025 (FY25), the
company’s revenue waslower
thanexpenses, and an excep-
tional income of

&

Arvinder Singh Sahney, Indian
Qil's chairman. a s sAHNEY/LINKEDIN

oil suppliers Rosneft and
Lukoil and their impact on
Indian refiners, the managing
director said, “We will abide
by all the sanctions that are in
place by the international
community.”

Currently, Russian oil com-
prises 19-20% of the com-
pany's overall crude import
basket.

Last week, the US imposed
sanctions on Rosneft and
Lukoil, which supply about 1
million barrels per day out of
the 1.8 million barrels per day

of Russian oil

11157.30 crore  Thecompany's coming into
had helped the chairman said India.
firm report a Indian Oil will India’s public
profit of 3180.01 abide by all and private refin-
crore. sanctions on ers are expectelc[
The gross Russi il to reduce their
refining margins u55|a_|10| imports  from
in the second suppliers Russia after the

quarter of FY26
stood at $10 per
barrel, compared with $2.25
per barrel in the second quar-
ter of last financial year
(FY25).

Ona consolidated basis, the
state-run oil marketing and
refining major's net profit was
nearly 18,190.86 crore for the
second quarter of FY26,
againsta loss of3448.78 crore
inthe corresponding quarter
of the last fiscal,

When asked about the lat-
est US sanctions on Russian

sanctions take
effect on 22
November.

Mint on 23 October
reported that the latest sanc-
tions are likely to force Indian
refiners to buy from West
Asian and other sources that
do not offer discounts,
increasing the country’s
import bill.

Shares of IndianOil closed
3.19% higher on the BSE at
1155.15 on Monday compared
with a 0.67% rise in the
benchmark Sensex.
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