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CPCL gets nod
for petrol,
diesel
retailing

The Hindu Bureau
HYDERABAD

Oil refiner Chennai Petro-
leum Corporation (CPCL)
has received Government
of India approval for a fo-
ray into retail marketing of
petrol and diesel.

The Petroleum and Nat-
ural Gas Ministry conveyed
the government’s approval
to the company to exercise
retail marketing rights to
market motor spirit and
high speed diesel, CPCL in-
formed stock exchange on
Tuesday.
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CPCL to soon sell petrol
and diesel in retail outlets

TE Ra;a Simhan
Chennali

Chennai Petroleum Corpor-
ation Ltd (CPCL) will soon
sell petrol and diesel in their
own retail outlets. The Min-
istry of Petroleum & Natural
Gas, on Tuesday, gave its ap-
proval to CPCL to exercise
the Retail Marketing Rights
to market Motor Spirit (MS)
and High Speed Diesel
(HSD), according to CPCL
announcement to the Na-
tional Stock Exchange.

CPCL, a subsidiary of In-
dian Oil Corporation, has a
refining capacity of 10.5 mil-
lion tonnes per annum at its
Manali factory in North
Chennai.

This entire volume is
given to Indian Oil as various
products, including petrol,
diesel and LPG, to be sold in
retail.

“CPCL will soon start
selling petrol and diesel in
retail outlets and compete
with IOCL, HPCL, BPCL and
private players like Reliance,
Shell and Nayara,” said a

source. “We are yet to come
up with a road map on the
number of retail outlets to be
set up and the locations,”
CPCL sources said.

MRPL’S RETAIL OPS
Mangalore Refinery and Pet-
rochemicals Ltd (MRPL), a
division of ONGC, began its
retail marketing operations
in 2005 with its first outlet at
the Cargo Gate of MRPL. Its
expansion into retail was fa-
cilitated by ONGC, which
has broader approval to set
up retail outlets.
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Crude oil steadies ahead
of OPEC+ meeting

London: Crude oil prices were
little changed as easing trade
war concerns offset

expectations OPEC+ will decide
to increase their output at a
meeting later this week. Brent
crude futures were up 26 cents
at $65 a barrel by 0920 GMT,
while US West Texas
Intermediate crude rose 25
cents to $61.78. reuters
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Delhi Energy Mix Tilts to
Petrol, CNG, EVs as Diesel
Demand Falls 9% in FY25

Maharashtra saw a 5.3%
sales increase, MP 5.5%,
and Rajasthan 5.8% in FY25

Sanjeev Choudhary

New Delhi: Diesel consumption fell 9%
in Delhi in 2024-25 while increasing 5%
in Maharashtra and 9% in Chhattis-
garh, reflecting divergent trends across
states, with economic activity, rains, re-
gulatory curbs, alternative energy supp-
lies and the fading popularity of diesel
carsall weighingon sales.

Delhi’s diesel consumption has been he-
avily influenced by a rapid shift away
from diesel vehicles to petrol, CNG and
electric vehicles over the past decade. Die-
sel sales in the capital in 2024-25 were
down 63% from their peak in 2015-16, ac-
cording to petroleum and natural gas mi-
nistry data. Increasing air pollution,
which stretches for months in winter and
restricts the movement of diesel-powered
vehicles as well as factory and construc-
tion activity in the National Capital Re-
gion, has also helped drive down fuel con-
sumption. Neighbouring Haryana wit-
nessed a barely 0.26% growth in diesel
consumption, while Punjab and Hima-
chal Pradesh registered a decline of 3.5%
and 1%, respectively.

In thelast financial year, state oil compa-
nies rationalised intra-state freight, lowe-
ring pump prices at many locations that
traditionally had higher rates due to their
greater distance from fuel depots. This, in

some cases, made those pumps more at-
tractive for consumers, shifting some sa-
lesfrom adjoining states, said an industry
executive, explaining the decline in diesel
sales in Punjab.

Three southern states—Andhra Pradesh
(-3.56%), Karnataka (-1%) and Telangana
(-0.6% )—witnessed a decline, while Tamil
Nadu (0.9%)and Kerala (0.25%) registered
marginal increase in sales. An increase in
value-added tax by Karnataka, the third-
largest diesel consumer in the country,
may have weighed on the state’s sales last
year, the executive said.

Uttar Pradesh, the largest diesel consu-
mer among states, withessed a 3% increa-
se in consumption in 2024-25, above the na-
tional average of 2% . The Maha Kumbh in
Prayagraj last year; which drew millions
of devotees from across the country for a
holy dip in the Ganges, helped push up die-
sel consumption. UP accounts for about
11% of total national diesel consumption.

Maharashtra, the second-largest consu-
mer of diesel, withessed a 5.3% increase
in sales, while Madhya Pradesh clocked a
5.5% rise and Rajasthan 5.8%. Chhattis-
garh and Jharkhand, which have large
mining operations, registered 9% and 7%
diesel sales growth, respectively.
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Energy security: We need not be
staring at a $1 trillionimport bill

India needs to move quickly to eliminate hurdles in the way of reducing its growing dependence on oil and gas shipments

VIJAY L. K AR &

RAHOOLS. PAl PANANDIKER
are, respectively, vice president of Pune
International Centre; and managing director

with Boston Consulting Group and founder
member of Pune International Centre.

sIndia races towards economic

superpower status, a glaring vulner-

ability threatens to undermine our

progress: our dependence on

imported oil and gas. According to

the Petroleum Planning & Analysis
Cell (PPAC), India’s crude oil import dependency
hasreached 87-88%, with projections suggesting it
may exceed 90% by 2030. This trajectory could
result inastaggering $1 trillion energy import bill
over the next five years.

The decline in domestic production makes for
disheartening reading. Our crude oil output has
fallen from over 36.9 million tonnes in 2015-16 to
Just 29.7 million tonnes in 2023-24, evenas our
consumption stays on a relentless upward trajec-
tory. Natural gas presentsaslightly better picture,
with import dependency at 50-55%, but rapidly
rising demand threatens to widen this gap as well.

On paper, India holds significant hydrocarbon
potential: around 210-215 billion barrels of oil and
oil-equivalent gas across 3.14 million sq km of sedi-
mentary basins, Yet, only halfthis area has been
explored. Without aggressive efforts to explore
and develop these reserves, this potential will
remain untapped.

Toitscredit, India’s government has imple-
mented several policy initiatives to stimulate
upstream activity. The Hydrocarbon Exploration
and Licensing Policy (HELP), introduced in 2016,
replaced the previous New Exploration Licensing
Policy with a revenue-sharing contract (RSC)
model, uniform licensing for all hydrocarbons and
promised marketing and pricing freedom for new
gas production. The Open Acreage Licensing
Policy (OALP) allowed companies to select explo-
ration blocks year-round, rather than waiting for
formal bid rounds.

‘While more than 150 blocks have been offered
across nine OALProunds since 2018, the results
have been modest. Participation has declined and
international oil companies—crucial for capital and
technology—remain largely absent. The recent
OALP-IX round in 2024 saw only eight blocks
awarded, primarily to national oil companies.

A coreissuelies in the shift from production
sharing contracts (PSCs) to the RSC model. This
structure places greater upfront risk on explorers—
particularly problematic in under-explored regions
where geological uncertainty is high. Countries
like Mexico, Brazil and Colombia offer counter
examples. Mexico retained PSCs for high-risk areas
following its 2013 reforms, attracting over $40
billion ininvestment. Brazil’s PSCs forits pre-salt
reserves brought in significant capital and innova-
tion. Even Colombia, with less prospective geology,
succeeded by aligning fiscal terms with investor
expectations. InIndia, despite policy improve-
ments on paper, practical challenges persist.

REUTERS

Administrative delays, unclear fiscal terms and
perceptions of high risk deter global participation.
The exploration landscape remains dominated by
national firms like ONGC and Oil India Ltd. While
their efforts are commendable, a more diverse eco-
system—including international majors and spe-
cialized independents—is essential toscale explo-
ration meaningfully.

Compounding thisis the global energy transition.
Asdecarbonization gains traction, traditional oil
and gas investments face increasing scrutiny. Yet,
inthe context of India’s economic growth and our
long runway to net-zero by 2070, hydrocarbons will
remain critical to India’s energy mix for decades.
Balancing immediate energy security with long-
term sustainability requires strategicintervention
for upstream exploration to attract capital.

Toaddress these challenges, India must adopt a
multi-pronged and strategic approach.

Akey step is torevisit the fiscal regime and con-
sider re-introducing PSCs, especially for frontier
and high-risk basins where geological uncertainty
ishigh. This model betterbalances risk and
reward, asseen incountries like Mexico and Indo-
nesia, which saw investment rebounds after adopt-
ingor enhancing PSC frameworks. Administrative
complexities related to cost recovery—ofien cited
asadrawback of PSCs—can be managed through
appropriate delegation to tax authorities under the
ministry of finance.

Also, the National Seismic Programme must be
accelerated tomap India's sedimentary basins com-
prehensively. Employing advanced technologies to
reduce geological risk will enhance investorconfi-
dence and guide better targeted exploration efforts.
In tandem, the government should offer more
attractive fiscal incentives for technically challeng-
ingor less-proven areas. These could include
reduced royalty rates, extended exploration time-
lines, tax holidays and cost recovery allowances.
The UK and Norway offer instructive examples of
how tailored financial structures can sustain explo-
ration even in mature or complex basins,

Administrative streamlining is also essential.

Simplifying approval processes and ensuring
timely, transparent decision-making would go a
long way in attracting investment. A single-win-
dow clearance system could help eliminate bottle-
necks that frustrate developersand delay projects.

To support risk-taking in exploration, particu-
larly by smaller firms and new entrants, the crea-
tionof specialized exploration funds with built-in
risk-sharing mechanisms could play a catalytic
role. These funds could help diversify participation
and reduce capital constraints for technically capa-
ble but financially constrained players.

Additionally, strengthening the capabilities of
national oil companies through strategic interna-
tional partnerships would help accelerate technol-
ogy adoption and improve operational efficiency.
Institutions like the Directorate General of Hydro-
carbons should be empowered with greater inde-
pendence and resources, allowing them to func-
tion more effectively as regulators and facilitators
of sectoral growth.

The recent Qilfields Regulation and Develop-
ment Amendment Actof 2024 modernizes the
outdated 1948 law, addressing several industry
pain points. It introduces faster dispute resolution,
clearer contractual definitions and incentives for
enhanced recovery. Importantly, it recognizes new
exploration technologies.

Ifthe 2024, amendment is effectively imple-
mented, it could reduce contractual uncertainty
and unlock stalled projects. However, as global
examples such as Kazalthstan show, legislative
reformsmust be accompanied by consistent
administrative execution. Rules, notifications
and clarity in application will determine the
amendment's impact.

The $1 trillion that India may spend on energy
imports by 2030 is not just a financial burden, itisa
lost opportunity to generate domestic jobs, spur
innovation and achieve energy sovereignty. The
roadmap is clear; the urgency now lies in execu-
tion. Thisis India’s trillion dollar question. Our
response will shape the nation's energy future and
economic destiny for generations to come.
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New LNG norms raise
costs, delay gas futurc

Experts question mandate to register LNG import terminals

S DINAKAR
Amritsar, 27 May

India’s new regulations for the $15 billion LNG import
business couldn’t have come at a worse time for India’s
LNG stalwarts like state-run Petronet LNG, Shell,
Adani-Total, Indian Oil, and Hindustan Petroleum.

For an industry, which, like the software sector, has
grownrelatively unsupervised for the lasttwodecades,
the fresh regulatory oversight adds costs and delays to
adding LNG import capacity at a time when imports of
the fuel are declining. LNG imports, which account for
halfof India’s gas use, are expected to play a key rolein
India, which plans to more than double the share of
natural gas in the energy mix to 15 per cent by 2030.

Top industry officials questioned the need for the
Petroleum & Natural Gas Regulatory Board (PNGRB) to
mandate registration of new, expanding and existing
LNG import terminals, which receive chilled and lique-
fied natural gas, regasify the molecules, and transport
the cleaner burning fuel via pipelines to fertiliser plants,
city gas units, generators and industries.

India’s LNG imports havedeclined thisyear because
of high global prices after a 15 per cent surge year-on-
year (Y-0-Y) in2024-25(FY25) to 27.7 million tonnes (mt),
oil ministry data showed. Imports in Q4FY25 totalled
6.4 mt, 3 per cent lower from 6.6 mt/year a year earlier.

Alongwith adecline inimports, Petronet LNG'ster-
minal business also suffered — it processed 14 per cent
less LNGin its flagship 17.5 mt/yr Dahej processing facil-
ity in Gujarat at 189 trillion British thermal units, com-
pany data showed. Company Chief Executive Officer
(CEO) AK Singh attributed the fall to lower processing
because of high spot LNG prices.

“Barring Shell and Dahej terminals, nobody is oper-
atingathigh levelsof utilisation,” said Prashant Vasisht,
senior vice-president at Moody’s affiliate Icra. Most
operateatlessthan 30 or 40 per cent utilisation, hesaid.

Amid this mini-crisis brewing in the LNG business,
PNGRB, the regulator foroiland gas pipelines, issued a
23-pagenotificationon May 14, listing several rules that
developers must follow to build new facilities. The
notification mandates disclosure of regasification tar-
iffs, fees to transport LNG by trucks, contracted capac-
ity details, and other commercial matters.

Twoindustry officials from a state-run oil company
and a private sector involved in LNG business said the
regulation was “bad” in practice. They questioned the
need for a regulation when the business was proceed-
ing smoothly. “Market dynamics will take care of new
terminals,” Vasishtsaid. “Now that most infrastructure
isin place, how do you regulate? The LNG sector is not
in theinitial stages like the city gas business industry.”

Backdoor regulation

But PNGRB said the “regulations lay down a robust
framework focused on registration and oversight of
LNG terminals, promotion of competition among
entities, and prevention of infructuous investments”.
India has eight LNG import terminals with a capacity
ofaround 53 mt/yr. Ongoing projects include expansion
of Dahejby 5mt/yr by September, and a greenfield LNG
import project in Gopalpur on the east coast.

PNGRB s trying to coordinate construction of LNG
terminalswith laying of pipeline infrastructure, so that
both are ready at the same time, said IGX CEO Rajesh
Mediratta. Hindustan Petroleum’s Chhara LNG ter-

Growing concern

LNG import terminals

India’s LNG
imports (mt)

Capacity Utilisation as of

(mt) TMFY25 (%) )
Dahej 17.5 98 Growth
Hazira 52 32
Dabhol 5.0 45
Kochi 5.0 2
Ennore 5.0 Vi)
Mundra 5.0 22
Dhamra 5.0 4
Chhara 5.0 *
Total 52.7
Upcoming *Recently started
Dahej expansion 5.0 NA operations

Source:

Copalpur 4.0 NA 0il Ministry

minal, GSPC’s Mundra, Indian Oil’s Ennore, and Petro-
net LNG’s Kochi were delayed and/or they operate
below capacity because of incomplete pipeline net-
works, according to company data.

Industry officials fear that registration of LNG ter-
minals could be a first step towards backdoor regula-
tion. They are concerned that PNGRB will start
interfering with regasification fees, and other charges
after it secures such details from all the facilities.

But Petronet LNG executives said PNGRB has no
regulatory reach over the LNG business in terms of
interfering with tariffs. “There is no regulation. It is a
registration process and they have defined the pro-
cesses in line with the provision of the PNGRB Act
passed by Parliament,” Singh said, adding that PNGRB
tried registering LNG terminals twice in the past but
could not complete the process.

The 2007 PNGRB Act, which created the regulator,
allows for the registration of LNG terminals. But it has
no power to regulate the LNG sector unless the Act is
amended by Parliament, industry officials said. A
senior government official told Business Standard that
there were no plans toamend the Act at the moment.

But Petronet must still seek the regulator’s nod for
the planned 4 mt/yr Gopalpur LNG import terminalin
Odisha, adding to costs and delays, industry officials
said. Applicants must furnish a bank guarantee for an
amountequivalent to1per centof the estimated project
costofthe LNG terminal orI25crore, whichever is less,
aPNGRB notesaid.
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Oil market has bigger issue
than a slowing China

INDIAISTHE stuffof dreams forthe Organizationofthe Petroleum Exporting Coun-
tries (OPEC) and Big Oil: arapidly developing nationof nearly 1.5 billionpeoplewhere
petroleum consumptionisstill initsinfancy. It's the next China — sothe theory goes.
Perhapsoneday,but in 2025 it's stillthe stuff of dreams. For years,energy economists
have talked about "structural tailwinds” — including benign demographics, a bur-
geoning middle class and accelerating urbanisation and industrialisation — that
would propel Indian oil demand.

Those phenomena turned China into the world’s engine of petroleum demand
growth (along with everything else) for a quarter century. From 2000 to 2025,the
Asian glant added an average of 485,000 barrels a dayeveryyear to global consump-
tion. Now, the boom is ending. Weighed down by slower economic growth and the
rapiduptake of electric cars,Chinese oil demand willexpand by 135,000barrelsaday
this year,according to the International Energy Agency. Except for the pandemic
period, thatwould be the smallestannual increase since 2005.

If the bulls were right, India would be taking over by now. But itisn't: For the last
threemonths,its oil demand growth hasbeencontracting As things stand, Indiacon-
sumption may increase byas littleas 130,000 barrelsa daythis year,about halfwhat
many thought ayearago; ifconfirmed, thatwould be the smallest annual increase in
adecade, excluding the pandemic period.

Until now, the consensus—but perhaps optimistic—view was that New Delhi
wouldaddabout 1 millionbarrels of extrademand from 2025 to 2030.Noother coun-
try wasexpected tosee such large increases.

The expectation that Indiawould add lots of extra
oil consumption is in part anchored in comparing it
today with China. The average Indian consumes today
about 1.4 barrels of pila year,wellbelowthe 4.3 barrels
ayearofthe average Chinese,

Before we finish, here’s a detour into commodity
demand 101: The amount of oil that a country con-
JAVIER BLAS sumes is, for the most part, a function of two factors:

: population and incomes. The sweet spot for commodi-
Bloomberg ties demand startswhen annual per capitaincome rises
above $4,000. At that point, countries typically indus-
trialise and urbanise, creating a strong, and sometimes disproportionate, relation-
shipbetween furthereconomicgrowth and extracommoditydemand.Chinahitthe
commodity sweet spotaround 200 1.And oil demand boomed. India hit the sweet
spotfive vearslater, around 2006, but demand there didn't balloon.While Chinarelied
on oil-intensive heavy industries, manufacturing, and large investment in public
infrastructure, India did the opposite, growing its services, which use comparatively
less energy.

Cuneyt Kazokoglu,director of energyeconomics at consultancy FGE Energy, notes
two other keyfactors. First, India hasn’t urbanised nearly asrapidlyas China did, with
the urban-to-rural population ataround 3 5%0-65%; it’s almost the other wayaround
in China. Second, labour force participation, particularly among women, is notably
lowerin Indiathanin China.Thathasan impactthat's often overlooked. Eventhough
India is today more populous than China, and the total population of the latter is
declining,thelabourforceinIndiawillremain smaller fordecadesto come,reducing
the need for extra energy consumption.

There are two additional problems: First,Chinabenefited from globalisation,when
governments embraced the Asian nation as the world's workshop. Indiawouldn't be
welcomed playing that role. Second, India has an alternative to oil than China didn't
in the early 2000s: electricvehicles. In India,a significantchunkof gasoline demand
comes fromtwo-wheelersrather than cars, making the shift to EVs relatively easy.

Astheworld's third-largestconsumer,ahead of Japan,and behind onlythe USand
China,Indiaisstilla power inthe oil market.But itincreasinglylooks like India willbe
alargeforceinsidea smaller global oil growth muscle: good, butnot game changing,

Theoilbulls knew that China was a problem. But few have recognised that India
may be abigger problem.

FINANCIAL EXPRESS /ed. 28 May 2025 @

mespToieap  Nttps://epaper.financialexpress.
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Oil Prices Dip on Supply Concerns

HOUSTON Oil prices eased 1.5% on Tues-
day, spurred by worries of a supply glut
after Iranianand US delegationsmade so-
me progress on their talks and on expec-
tations that OPEC+ will decide to increa-
se output at ameeting later this week.

Brentcrude futures weredown 99 cents,
orl.5%,at$63.73abarrel by 1457 GMT. US
West Texas Intermediate crude fell $1.02,
or around 1.7%, to $60.48 a barrel.

The Organisation of the Petroleum Ex-
porting Countries and its allies, known

as OPEC+, is not expected to change po-
licy atameeting on Wednesday.

However, anothermeeting on Saturday
islikelytoagree toafurtheraccelerated
oil output hike for July, three delegates
from the group told Reuters.

If nuclear talks between the US and
Iran fail, it could mean continued sanc-
tionson Iran, which would limit Iranian
oil supply, while any resolution could
add Iranian supply to the market.
—Reuters
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OPEC+ set to agree on
July output hike this week
I

London/Dubai: OPEC+ is likely to
agree to a further accelerated
oil output hike for July this
week, three delegates from the
group told Reuters. When the
22-member group meets on
Wednesday to review the
market, it is not expected to
change policy, the sources said.
But they said they expected an
output hike to be agreed for
July when the OPEC+ members
meet on Saturday. reuters
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Qatar’s share in India’s LNG imports hits 3-year low as US gains ground

—
Rishi Ranjan Kala
New Delhi

India’s move to procure
more liquefied natural gas
(LNG) cargo from the US to
compensate for trade imbal-
ances is eating into the share
of its top supplier Qatar,
which hit a three-year low in
CY24.

The Arab country, which
usually accounts for half of
India’s LNG imports, saw its
share dip below 50 per cent
last year, GIIGNL, the inter-
national association of LNG
importers, pointed out in its
2025 annual report that In-
dia recorded the second-
largest rebound among LNG
importers, with shipments
hitting 27 million tonnes
(mt) last year, an increase of
5mtor 23 per cent y-o-v.

At the end of 2024, the US
share grew to almost one-
fifth of India’s cumulative in-
bound cargoes, more than
doubling in a span of five
years and accounting for 19
per cent of the total imports.

QATAR’S SHARE DOWN
Qatar remained India’s top
LNG supplier but its share
declined to 42 per cent, com-
pared to 50 per cent in 2023
and 53 per centin 2022,

The UAE, which lost its
spot as India's second-
largest LNG supplier to the
US in 2023, cornered a little
over one-tenth of the
volumes procured by the
world’s fourth-largest LNG
importer last year.

Qatar, the US and the UAE
accounted for almost three-
fourths (72 per cent) of In-
dia’s LNG imports in 2024,

KEY REASON. India’s liquefied natural gas imports from the US

surged in 2024, significantly reducing Qatar's shareto a
three-year low of 42 per cent, down from 50 per centin 2023

Analysts attribute the rise
in US LNG supplies to In-
dia’s efforts to address trade
imbalances with the North
American country.

This is part of US Presid-
ent Donald Trump’s election
promise to address the high
tariffs imposed on the US by
its trading partners.

GIIGNL said India’s LNG
procurement mix evolved

slightly in 2024, adding that
imports of US LNG rose sig-
nificantly from 3 mt to 5 mt,
increasing its market share
from 14 per cent to 19 per
cent. “As a result, Qatar's
share in Indian LNG imports
declined from 50 per cent to
42 per cent. The UAE re-
mained India’s third-largest
LNG supplier, maintaining
an 11 per cent share. Not-

ably, India remains the
primary export destination
for UAE LNG, accounting for
50 per cent of the UAE's total
LNG exports,” itadded.

SHARE OF MIDDLE EAST
GIIGNL's annual LNG re-
port shows that the share of
the Middle East (Qatar, the
UAE and the rest of the
Middle East) fell to its lowest
levels in the last five vears.

A senior executive with a
top oil and gas company said
that LNG supplies from the
US to India will appreciate
further in FY26 as the new
US administration views
LNGasagrowthdriveranda
geopolitical lever.

The US is pushing hard
and wants to move deeper
into India, Japan, South
Koreaand Taiwan.

The US pushing countries

to buy LNG will affect nego-
tiations between Gulf coun-
tries and prospective buyers
as prices (spot and long
term) are likely to soften in
2-3 years due to excess capa-
city by 2027-28.

American LNG imports
are more efficient as associ-
ated gas production has
helped it to export the com-
modity at competitive terms.
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Sit-in by employees’ union of ONGC Assam
Asset completes 7 days over nine demands

PRESS TRUST OF INDIA M Guwahati

union of ONGC'’s Assam Asset com-

pleted a week on Tuesday with no
immediate solution in sight to solve a slew
of demands, including restarting a recruit-
ment process, overtime allowance and reg-
ularisation of a section of temporary staff.
The ONGC Purbanchal Employees’
Association (OPEA) initially protested by
wearing black badges for a few days and then
started a sit-in from May 21 at Assam Asset’s
head office in Nazira of Sivasagar district.

It, however, has not affected the compa-
ny’s operation as of now, the employees’
union said. “Our main focus is to restart the
recruitment process. Nowadays, all work is
being outsourced to private parties. Our
local youths are being deprived of job oppor-
tunities due to this decision of the manage-
ment,” OPEA General Secretary Sanjeeb
Boruah said.

He alleged that despite having thousands
of vacancies, the management has stopped
the recruitment process since 2023, severe-
ly impacting operations and denying vital
employment opportunities to the youths of
Assam. “It is known that in the year 2022,
the Executive Committee of the PSU had
sanctioned nearly 300 regular posts

The indefinite sit-in by the employees’

(unionised category) for ONGC Assam
Asset, ONGC Jorhat and ONGC Silchar. But
this process was halted due to unknown rea-
sons,” Boruah claimed.

As a Maharatna company operating in the
state, ONGC has a “greater responsibility
towards local employment generation,
which is being undermined by this contin-
ued inaction”, he added. “After we
announced our agitation programmes last
month, a team from ONGC headquarters
visited Assam and held talks with us on April
29. However, a solution to the impasse could
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not be found,” Boruah said. When contact-
ed, a senior official of ONGC Assam Asset
declined to comment on the development,
saying that “it is an internal matter between
the union and the management”.

Boruah said if the company does not
accept their demands, the employees’ union
will go to the next step of a ‘hunger strike]
followed by a ‘tool-down strike.

“The union has already served a notice
for the hunger strike. We just hope that the
management will listen to our legitimate
demands before that,” he added.
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Why oil is not the only

problem in a spill
A shipwreck off Kochi mOil spilled m Waste generated in cleaning up
port has raised fears (i toities)

of an oil spill. Waste  Exxon Valdez Il 37,000

generated while " (1985) [ 1.36,300

cleaning up big spills is

often massive — to the Erika I 19,800

point that scientists (1999) I Zo0i00)
often have to be

careful that their oil Prestige - 63,000

spill “cleanup” doesn’t _
cause additional harm, (2002)

This is what has come

of some major spills Hebel(ggg;’)[ Iﬁggg 220 ...‘n

Volgoneft 139 | 2,000

(2007) [ 79,940

Source: International Tanker Owners Pollution Federation
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