TIMES OF INDIA, Delhi, 27.6.2025

Page No. 7, Size:(21.66)cms X (22.86)cms.

Ban To Be Enforced, Fears Remain

Refuelling Of End-Of-Life Vehicles To Stop From July 1; Govt Readies Plans

Abhinav.Rajput
@timesofindia.com

NewDelhi: Delhigovthasge-
ared up to enforce the ban on
refuelling end-of-life vehi-
cles, with plans to station en-
forcement teams from trans-
port, traffic, and MCD to im-
pound such vehicles.

A senior official said that
teams would be deployed at
fuel stations to monitor the
implementation and take
action against such vehicles.
The teams would be from
MCD, the transport dep-
artment enforcement wing,
and traffic.

The Standard Operating
Procedures (SOP) issued to
the pump owners says that
there will be “immediate
legal action by enforcement
teams” when end-of-life
vehicles are “identified”.
This would include “impoun-
ding and disposal in accor-
dance with Registered Vehi-
cle  Scrapping  Facility
(RVSF) Rules and as per Gui-
delines issued by the Trans-
portDepartment.”

The official said that the
agencies would trytocoverat
least90% of the pumps. Sour-
ces said around 200 teams ha-
ve been formed.

The fuel stations will also
submit the list of violating
vehicles to CAQM and the
ministry of petroleum and
natural gas weekly for furt-
her action.

There are around 400
pumps in the city. According
to a directive from the Com-
mission for Air Quality Ma-
nagement (CAQM), begin-
ning July 1, all end-of-life
(EOL) vehicles — which is di-
esel vehicles older than 10 ye-
ars and petrol vehicles older
than 15 vears — will not be al-
lowed to refuel in Delhi, re-
gardless of the state in which
they areregistered.

In the SOP, the transport

SIGNAGE,
TRAINING
MUST AT FUEL
STATIONS

Objective: To effectively
ensure the direction

of Commission for Air
Quality Management in the
National Capital Region of
Delhi, mandating that all
end-of-life (EoL) vehicles
identified through the
ANPR cameras or other
such systems installed

at the fuel pump stations
shall be denied fuelling
from July 1

Scope/applicability
All fuel-dispensing
stations

All categories of EoL
seeking to refuel at fuel
dispensing stations
Enforcement and
monitoring agencies
such as the transport
department, Delhi
Traffic Police, Municipal
Corporation of Delhi and
New Delhi Municipal
Corporation

Definitions
EoL vehicles: No longer
validly registered vehicles,

whether running on petrol,
CNG or diesel fuel

Petrol vehicles more
than 15 years old and
diesel vehicles more
than 10 years old

Fuel stations: Any
authorised location
dispensing petrol, diesel or
CNG to vehicles in Delhi

VEHICLE

| L)
RESPONSIBILITIES

Fuel station Transport
operators department

> Deny fuel to EoL
vehicles

> Display mandatory
signage that fuel will
not be dispensed to
EoL vehicles

> Train requisite
staff on directions
issued by CAQM and
required necessary
compliances

» Maintain a log of

denial transactions to
EoL Vehicles

Non-compliance by fuel

station operators may lead to
Enforcement penalties under Section 192
and penalty of the Motor Vehicle Act, 1988 | at fuel stations

> DTIDC shall ensure that Automated
Number Plate Recognition camera
systems are installed at fuel stations

> Widespread dissemination of

the directions of CAQM among al'
stakeholders through FM radio

and newspapers

> Deploying teams at fuel stations to
monitor the implementation

> Legal action by enforcement teams
> Submit the list of violating fuel
stations to CAQM and the ministry

of petroleum and natural gas ona
weekly basis for further action

Impounding and
further disposal of
EoL vehicles identified

department has specified
that fuel stations must dis-
play mandatory signage rea-

ding: “Fuelwillnotbedispen-
sed to End of Life Vehicles -
i.e. 15 years’ old petrol/CNG

and 10 years’ old diesel w.e.f.
01.07.2025".
Petrol stations have also

been directed to train their
staff on the CAQM regula-
tions and the procedures for
denyingfuel.

Delhi Transport Infr-
astructure Development Cor-
poration (DTIDC) shall ensu-
re the functioning of the
automated number plate re-
cognition (ANPR) camera
systems installed at fuel
stations, the SOP said. "Such
a system shall ensure the
capturing and displaying of
the registration details of all
the vehicles that enter the
premises of afuelling station
Jitadded.

Nischal Singhania, presi-
dent of the Delhi Petrol Dea-
lers’ Association, said: “We
have some apprehensions re-
garding the penal clauses
that have been imposed on us
if we give petrol to such vehi-
cles.... We are also apprehen-
sive regarding the situation
at petrol pumps when a vehi-
cle is impounded.” A senior
official said that govt is also
concerned about it and trai-
ning isbeing given to enforce-
ment teams.

DTIDC has been directed
towidely disseminate the di-
rection of CAQM among all
stakeholders, including fuel
stations, through FM radio,
newspapers and outreach to
fuel stations. The depart-
menthasbeendirected tode-
ploy teams at fuel stations,
especially with maximum
end-of-life vehicle visits on
preceding days, to monitor
the implementation and ta-
ke action against the viola-
ting fuel stations as per Sec-
tion 192 of the Motor Vehicle
Act, 1988.

The department will also
have to seek immediate legal
action by enforcement teams.
It has also been directed to
submit thelist of violating fu-
el stations to CAQM and the
ministry of petroleum and
natural gas every week.
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Buy natural gas at X305
with stop-loss at X290

.I-'tllhll Nallamuthu
bl. research bureau

Natural gas futures lost
nearly eight per cent so far
this week and are currently
trading  around %307/
mmBtu. The fall was
triggered by the price band of
3355-360.

COMMODITY
CALL.

The decline is likely to be
arrested at Y300 as this is a
strong support where a
rising trendline, 50-day mov-
ing average and 50 per cent
Fibonacci retracement of the
prior upswing coincides.

In addition, natural gas fu-
tures have bounced off this
level twice in the past month.
Therefore, there is a good
chance for natural gas fu-
tures to see a rebound any-

time from now. In such a
case, the contract could rise
to retest the ¥355-360 price
band. A breakout of this
could take it to ¥375.

But if the support at 300
is breached, the outlook
could turn bearish. Con-
sequently, natural gas fu-
tures could drop to I268.
The downtrend could extend
toT252.

TRADE STRATEGY

Buy natural gas futures
at 305 and place a stop-loss
at 290. When the contract
rebounds to ¥330, revise the
stop-loss to ¥310. Exit at
3350. If it slips below the
support at Y300 and triggers
the stop-loss of above long
position at¥290, it could be a
bearish indication. In that
case, traders can short nat-
ural gas futures. Target and
stop-loss can be 3268 and
1305 respectively.
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‘Despite supplying 90% of its oil exports to China,
Iranis weakened now - Beijing is watching
Turkey rise as aMiddle

Q.Whatisthecore
of yourresearch?

A.Overthelast10
years, my work has
primarily focused
on the geopolitics
and politicalecono-
myofenergy, which
includes both fossil
fuelsandtheenergy
transition. 'm also
interested in the

historicalimpactenergyhashadoneconomic
lifearoundthe worldand democraticpolitics,
particularly in Western countries.

Q.WheredoesIranearnitsresources
from, despite decades of sanctions?
A.Since2018, when Donald Trump withdrew
from the 2015 Iran nuclear deal, Tehran has
been principally exporting oil to China—
around 90% of Iranian oil exports go there.
The fact of the United States being unable to
deter Beijingfrom importingfrom Tehranis
centraltothelranianregime’sabilitytohave
some sortofan economicfoundation.

Before that, the sanctionsregime on Tehran,
although in place since the 1980s, wasn’t par-
ticularlyharshonoil exports. Ittook quitealot
of persuasion for the European Union to sign
up to the sanctions Barack Obama pushed in
2011-2012because European governments were
too concerned about oil prices to contemplate
serious restrictions on Iran — Obama con-
vinced them the US shale oil boom meant de-
spitesanctions, oil prices wouldn’tgettoohard.

Q. Isthis conflict now basically ascramble
foriran’soil?

A.Tdon’tthink there is fundamentally a
scramble for Iran’s oil resources going on
—althoughlran’'spositionasanoilexporter
andastateonthePersian Gulfisofimmense
geopolitical significance.

MILITARY SPENDERS

(Includes military and civil personnel, operations and maintenance,
procurement, military research and development, infrastructure and aid,
data expressed in US dollars and adjusted for inflation)

$1trillion

_$968.38billion
United States

Q.How would thatimpact Chinaand Russia?
A. They're in a very difficult position —
Vladimir Putin has apparently made a
strategic judgement that Russia won't go to
Iran’said. The Chinese have been relatively
quiet, compared towhatcouldhave beensaid.
GiventhatIranisaverysignificantpartnerfor
Chinaonenergyand Beijinghastriedtoinvest
alotinlran,regimechange in Tehran wouldbe

$800billion wortying, includingfor the ‘China-Russia-Tran
Stockholm International axis’. Thelast 18 months reflected the China-
IPE’?CTE Reszeggcs" Russia part of that is quite firm — in many
$600 billion nstitute 2023) yayg, the Ukraine war deepened it. However,
thelranparthasbecomealotmorecomplicated
because Iran is declining while
~ $317.56b china Turkey is the rising power in the
$400billion | $150.53b Russia Middle East. How Ankarafits into
| $83.62 Indis ns allthiswillbeimportantfor China.
Sub-SaharanAfrica I $77.39b UnitedKingdom j& S
2 - - $66.78b Ukraine i i
$2bilion United Arab Emirates ‘I‘“ 345'27'] Israel ‘ ‘ lran |S b]UffI ng
$27.35b - ![ e about closing the Strait
Urkey of Hormuz - Tehran
* 1949 1960 1970 1980 1990 2000 2010 2024 | e g depends on Oman
S1180 toimpact anything
Courtesy: Our World in Data effectively there ”

0il On Troubled Waters...

Q.How will the energy trans-

Energy supply routes like the Strait of Hormuz (above) have
geopolitical importance — significant military spending by
the US, etc., also goes towards safeguarding these waters

carrying oil to states which can go to war over this

itionnow proceed?

A. That is really hard. If it
were to succeed — and that’s
the language used in Britain

Twocurrentfactorsarekeyhere. First, Iran’s
strategic position has deteriorated greatly
sincethe Hezbollah pager attacks—that was
theturningpoint. Tehranhad problems post-
the October 7,2023 attack. But what changed
things was this threat from Hezbollah —
which constrained not just Israel but other
actorsintheregionandthe US—waseliminat-
edin2024. There wasalsotheend of the Assad
regime in Syria then — and the Russians
didn’'t come to the rescue then. That was an-
other defeatbeforeIsrael'sairattacksbegan.

There is the Trump factor too — although
Donald Trump has an aversion to America
actually goingtowar, he’sconsistently said Iran

‘ ‘ Until 2012, sanctions on Iran weren't particularly harsh onoil
exports. It took a lot of persuasion for the EU to sign up to the sanctions
Barack Obama pushed in 2011-2012 because European governments were
very concerned about oil prices — Obama convinced them the US shale ol
boom meant despite sanctions on Iran, that wouldn't get too hard ,,

can't have nuclear weapons. I think when he
stated there were ‘60daystonegotiate’, hemeant
it. Tt seems Tehran thought it could drag out
negotiationslike before—that turned outtonot
bethecase.Iranianleadershipmadeanerrorof
judgement—thatgave Benjamin Netanyahuan
opportunity tostartserious attacks.

Q.Whatare theimplications for oil prices now?
A.There’sbeensomemarketresponsiveness
— ithasn’t always been prices going up. It’s
alsobeen pricescomingdown whentensions
seemlowered or thereappearslesslikelihood
ofthe US becoming very seriously involved.
Threats by the Iranian government around
closing the Strait of Hormuz also raise oil
prices, although there’s some bluffing
because the Iranians are actually quite
dependent on Oman to impact anything
effectively there. Despitemany threatsmade
overtheyears, Iranhasneveractually closed
e Strait. Regimechange would haveamore
deleteriouseffecton oil prices.

becauseit’'salegal commitment

tonet zero by 2050 — that would
mean effectively reconfiguring the entire
materialbasisofour civilisations.Nothinglike
thishaseverbeentried inhumanhistory. The
Industrial Revolution only added coal toexist-
ingenergysources. Therearecountriesinthe
GlobalSouthwherethetransitiontocoalhasn’t
even happened at scale. So, the immensity of
thismustbe understood.

Inpractice, thismeansdecarbonisingelectric-
ity rather than electrifying parts of the econo-
my that run on fossil fuels. There’s been some
success but observing how, say, solar power is
generatingelectricityin China, it’snothinglike
the capacity Chinaactuallyhas—hydropower
does more there. Northern Europe depends
climaticallyon wind but offshore wind ismore
expensive than solar and the technology for
adequate storage isn’t here yet. So, the energy
transition will take time — while producing
economic, politicalandgeopolitical difficulties.

Views expressed are personal
Read ET Evokeonline at:
hitps.//economictimes.indiatimes.com/et-evokefrom=mdr
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Domestic Natural
Gas Price to Hit
Govt Ceiling in July

Sanjeev Choudhary

New Delhi: Domestic natural gas
price is set to rise to the govern-
ment-set ceiling of $6.75 per
mmbtu next month, from $6.41
currently, as the rate is linked to
crude prices, which surged this
month due to the Iran conflict.

The Centre revises the Admini-
stered Price Mechanism (APM)
rate every month based on the av-
erage crude price of the prece-
ding month. The price is set at
10% of the price of the Indian
crude basket, subject to a ceiling
of $6.75 per mmbtu. At June’s av-
erage crude price of $70 per bar-
rel, the effective rate for July will
be $6.75 per mmbtu.

Crude priceshave started softe-
ning after a ceasefire between
Iran and Israel earlier this week,
and are currently hovering aro-
und $68 per barrel. If the average
slips below $67.50 in July, the
APM rate for August could fall
below the ceiling.

Since the government introdu-
ced the new pricing formula in
April 2023, linking domestic gas to
crudeoil, prices have mostly rema-
ined at the ceiling—first $6.50, and
later $6.75 per mmbtu — except in
June, when lower crude prices
brought therate slightly down.

Prior to April 2023, there was no
ceiling price for natural gas, allo-
wing consumers to benefit fromlo-
wer prices. Under the new regime,
prices have generally been higher,
squeezing margins for gas distri-
butors and industrial users, while
rewarding gas producers.
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Guardrails panacea

for energy security

India’s energy economy and state finances have suffered since 2022, when Russia
invaded Ukraine, because of lack of adequate stock and dependence on foreign fuel

SDINAKAR
Amritsar, 26 June

One would expect India’s policy-
makers and refiners to rest easy
after Washington hemmed, ina
patchwork fashion, a ceasefire
between Israel and Iran on Monday
night, which may prove too delicate
tooffer alasting solution to peace in
‘West Asia.

Two-and-a-half hours into the
ceasefire, Israel accused Iran of
raining missiles and prepared to
strike back. It’s a fragile cease fire.
“But looking beyond the ceasefire,
the deeper challenge remains — a
lasting peace would require rap-
prochement between Israel and
Iran,” said Vandana Hari, a Singa-
pore-based energy expert.

For now, asense of calm has pre-
vailed over markets. With the risk
premium evaporating, Brent crude
has surrendered all gains made
since mid-June, when Israel
attacked Iran, and currently trades
at$67 per barrel. European bench-
mark TTF (Title Transfer Facility)
gas prices have dropped over 10 per
cent, sending Asian spot LNG
(liquefied natural gas) rates lower.

“While the situation remains
fluid, markets are rapidly unwind-
ingrisk premiumsand refocusing
on fundamentals,” said Paris-based
‘maritime intelligence agency Kpler,
adding: "A rebound in crude load-
ings isexpected in coming days.”

LNG vessel traffic through the
Strait of Hormuz is rebounding,
withKpler data showing nine LNG
ships transiting the Strait on Tues-
day — more than double the pre-
vious day’s count, and above the
weekly average.

Build firewalls

Industry officials and energy
experts Business Standard spoke to
view the latest conflict involving
Iran, Israel and America — the third
such flareup in the last four years —
asa wakeup call for New Delhi to
accelerate building guardrails to
secure itself against uncertainty in
energy supplies.

“Uncertainty and conflict in
West Asia are a sure trigger for
global oil prices. For India, this
Dbecomes a challenge,” said Vedanta
Resources Chairman Anil Agarwal
in astatement, advocating greater
adoption of self-certification mech-
anisms for project clearances.

“This (crude import) depend-
ence is not good for the country and
perhaps, on the energy security
front, we should try to promote our
own resources,” said Deepak Bal-
lani, director general, Indian Sugar
and Bio-Energy Manufacturers
Association (Isma). “What better
than ethanol,

‘which comes from
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8days of stock while Indian Oil's
inland facilities stock more; it’s also
not possible to transport localised
inventories to other facilities,
according to two top refining offi-
cials. Usable inventory of petrol and
diesel is around 10 days each, the
officials said. Oil Minister Hardeep
Puri has said that India's oil reserves
stand at around 74 days, but he did
not provide volumes.

‘The way storage is calculated
varies, industry
officials said. A top

our own resources government official
andbenefitsour  cOMMERCIAL STORAGE USING  told Business Stan-
farmers,” he DEPLETED GAS FIELDSAND  dardthat the gov-
added. SALT CAVERNS, ACCORDING ~ emment includes
India'senergy 10 RAJESH MEE)IRA'I'I'A CEO, crude oil stored in
economy andstate |NDIAN GAS EXCHANGE. import terminals,
finances havesuf-  cOMMERCIAL STORACE IS storageat
fered since 2022 — ESSENTIAL FOR TRADING refineries, crude oil
‘when Russia USING SEASONAL ARBITRAGE under processing in
invaded Ukraine,  AND MONTHLY GAS PRICE facilities, in pipe-
sending oil prices VOLATILITY OF LNG lines, in tankers
tomultiyear highs ing at ports,
and LNGratestoa intankers in India’s

record — because

of lack of adequate stock and
dependence on foreign fuel, energy
experts said.

Affordable supplies and access to
fuels are crucial for India, which is
the world’s fastest-growing major
economy, and the biggest contribu-
tor to global oil demand amid
dwindling domestic output.

China has built the world’s lar-
gest oil inventory capacity over the
past decade. The world’s largest oil
importer owns oil storage capacity
between 1.7 billion barrels (bbbl)
and 2.2 bbbl, and has stored some
1.56 bbbl to cover almost five
months of full crude imports with
extensive pipeline networks to
transport the oil, said UK-based
information provider Energy
Intelligence.

There is no public data available
about India’s stocks but strategic
storage, the crucial component,
covers just about eight days of
imports. Refineries and import ter-
minals may have usable, effective
crude oil storage of around 20 days,
but inventories are localised, mean-
ing coastal refineries may carry only

Exclusive Econ-
omic Zone — 200 nautical miles
from a country’s coastline — petro-
Jeum product stocks in terminals,
refineries and pipelines, and ships
coming toIndia.

The US holds around 400 million
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large volume of Russian oil ata dis-
count after Europe stopped pur-
chases — Russia now accounts for
35-40 per cent of India’s 5 mbbl per
day in crude imports. The medium,
sour Urals grade was the closest in
quality to India’s West Asia supplies,
which suited Indian refineries, said
RRamachandran, former refinery
director, Bharat Petroleunt.

“Now that India has been pur-
chasing more of it: de oil from

the gargantuan gas field it shares
with Qatar, leading LNG supplier
Doha was concerned, according to
news reports.

Natural gas is critical to India’s
energy future and lower emissions,
and city gasis the biggest driver of
growth.

“Our sense is (city gas) volumes
will again double in the next four-
five years to become the largest gas

ing segment by 2028-20,”

Russia, the country is better placed
than before,” said Tilak Doshi, an
energy expert who has worked for
Saudi Aramco and for King Abdul-
lah Petroleum Studies and Research
Centre (KAPSARC) in Riyadh.
“Nevertheless, any impact of the
closure of the Strait (of Hormuz) will
be felt by India,” Doshi added.

India is exposed to as much as 2
mbbl per day of crude oil shipments
— or 35-40 per cent of its total
imports — from Iraq, Saudi Arabia,
the UAE, and Kuwait. It was also
increasingly vulnerable to dis-
ruptionsin LPG (liquefied petro-
leum gas) supplies, a top official
from a state refiner said. Qatar, the
UAE, Kuwait, and Saudi Arabia
supply 60 per cent of India’s 31 mil-
lion tons in annual LPG demand.

Ablockade of less than 15 days of

Hormuz was the offi-

barrels (mbbl) of st
while Chinastores 286 mbbl in stra-
tegic petroleum reserves (SPR),
Energy Intelligence datashows. By
contrast, India’s SPR capacity totals
just 30 mbbl, of which only around
70 per cent was filled till early 2025,
according to a government report.
Indian SPR controls about 60 per
cent of the reserves, with the rest
leased to private players.

Indian SPR chiefexecutive
officer (CEO) LR Jain declined to
comment on current stock levels.

“We have diversified our
supplies in the past few years, and a
Targe volume of our supplies does
not come through the Strait of
Hormuz now,” Puri tweeted
from Ireland.

Puri is somewhat right. India
seized an opportunity, to the dis-
pleasure of Washington and the
European Union (EU), to access a

cial said. Stocks at refineries, import
terminals, and oil in pipelines
would cover 20-30 days of demand,
industry sources said, excluding
nine days of strategic reserves, But
that was still minuscule compared
to India’s fuel market, which needed
much more storage capacity, the
official said.

Gasblues
The impact of wars on natural gas
supplies is worse. India is totally
reliant on Qatar and the UAE for
over half of its LNG supplies unlike
China, which has huge domestic
production, pipeline supplies from
Russiaand Central Asia, and
adequate storage. India bought 11
million tons of LNG from Qatar last
year, 40 per cent of its total needs.
So, when Israel dropped bombs.
on South Pars, the Iranian side of

said Saurabh Singh, Asia Pacific
lead for Kearney's Energy and Pro-
cess Industries practice area. “It’'s
imperative for most CGD (city gas
distribution) players to secure
LNG supplies, keeping in mind.
their growth,” Singh added.

While demand for LNG is strong,
India has no insurance against
supply disruptions. It lacked gas
storage infrastructure, barring some
tankage at import terminals, a gas
industry official said. China, by
contrast, had a gas storage capacity
of 437 billion cubic metres (bem)
in 2024, accounting for over 10 per
cent of its apparent gas consump-
tion, according tolocal consulting
firm SCI99.

India can source alternative
supplies of LNG from the US but the
blockade of the Suez Canal by
Houthi rebels has blocked the
shortest route available. “The alter-
native option of routing around the
Cape of Good Hope would increase
voyage times by 14-20 days and raise
shipping costs by at least 15-25 per
cent,” said Darshan Ghodawat,
CEO, AVA Global Logistics.

“We are likely to see gas prices
going to extreme levels, making
LNG unaffordable for many coun-
tries; these could reduce spot LNG
imports as well,” said Anne-Sophie
Corbeau, global research scholar at
Columbia University’s Center on
Global Energy Policy.

India needs to develop commer-
cial storage also, using depleted
gas fields and salt caverns. Commer-
cial storage is essential for trading
usingseasonal arbitrage and
monthly gas price volatility of
LNG, said Rajesh Mediratta, CEO,
Indian Gas Exchange.
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India non-committal
on re-starting oil
purchase from Iran

—
Amiti Sen
New Delhi

India remains non-commit-
tal on restarting purchase of
oil from Iran despite US
President Donald Trump sig-
nalling earlier this week that
the country may be relaxing
economic sanctions against
Teheran.

“Our energy requirements
are based on market factors
and prevailing global situ-
ation,” said MEA spokesper-
son Randhir Jaiswal at a me-
dia briefing on Thursday
when asked whether India
would buy oil from Iran now
that the US seems to have lif-
ted sanctions.

ISRAEL-IRAN WAR
Trump, who has tried to
claim credit for ending the
12-day Israel-Iran war, said
that with hostilities ending,
China could resume its oil
purchase from Iran.

“China can now continue
to purchase oil from Iran.
Hopefully, they will be pur-
chasing plenty from the US
also. It was my great honour
to make this happen,” the US
President posted on his so-
cial media platform, Truth
Social.

While Trump did not dir-
ectly say that the US had
ended its sanctions against
Iran, the social media post
indicated that at least Iran
may now be allowed to sell
oil without attracting sanc-
tions. New Delhi may be
waiting for more clarity on
the matter.

OIL WAIVERS
India had to stop purchasing
oil from Iran in 2019 after
the US ended oil waivers
granted to eight countries,
including India.

Prior to the West’s sanc-
tions against Iran for its al-
leged nuclear activities, Iran

If India decides
to re-start oil
purchase from
Iran, exports of
Indian products
such as rice, tea,
spices, fruits,
pharmaceuticals
and yarn, which
had declined,
could increase

was among the top three
suppliers of oil to India.

PREFERRED SUPPLIER
Iran was a preferred supplier
as it used to extend favour-
able terms, including dis-
counted prices and extended
credit periods.

If the US clearly estab-
lishes that Iran would be al-
lowed to export oil without
the fear of sanctions, it is
likely that Iran may extend
favourable terms to India,
the way it offered earlier,
making transactions eco-
nomically feasible.

If India decides on re-
starting oil purchase from
Iran, exports of Indian
products, such as rice, tea,
spices, fruits, pharmaceutic-
als and yarn, which declined
from over $ 5 billion in 2013
to about $1.25 billion in
FY25, could increase.
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India’s natural gas output,
consumption fall in May

ENS ECONONIC BUREAU
@ New Delhi

THE country’s natural gas sec-
tor witnessed a dip across sev-
eral key metrics in May 2025,
according to the data released
by the Petroleum Planning &
Analysis Cell (PPAC).

Gross production of natural
gas for the month stood at 2,979
million metric standard
cubic meters (MMSCM),
marking a4.0% decline
compared to the same
period last year.

Liquefied Natural
Gas (LNG) imports also
saw a significant drop. To-
tal LNG imports in May 2025
(provisional) amounted
to 2,977 MMSCM, which is
15.3% lower than imports re-
corded in May 2024.

As a result, the natural gas
available for sale during the
month fell to 5,478 MMSCM, re-
flecting a 10.2% decreaseyear-
on-year.

The total availability for con-

)

=]

sumption, including domestic
production and imports, was
5,918 MMSCM. As per the re-
port, sectors consuming natu-
ral gas included fertilizers
(26%), city gas distribution
(CGD) (23%), power (14%), re-
fineries (8%), and petrochemi-
cals (6%).

Industry sources noted that
gas producing companies con-
sume a portion of the out-
put internally, and some

gasis flared due to tech-
nical requirements.
After accounting
for internal use
and flaring, the net nat-
ural gas available
for sale was nearly 83.9% of
gross production in the month
of May 2025.

The decline in both domestic
production and Liquefied
Natural Gas imports may raise
concerns for the sectors reliant
on a steady supply of natural
gas, particularly as the demand
continues to rise amid ongoing
industrial and urban growth.
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Natural gas import bill up 8.7% in Apr-May

ARUNIMABHARADWAJ
New Delhi, June 26

INDIA'S NATURAL GAS
import bill rose 8.7% to $2.5
billion during the first two
monthsof financial year 2025-
26,comparedwith $2.3 billion
in the same period of FY24,
according to data from the
Petroleum Planning and
Analysis Cell (PPAC).

The country imported
5,953 million standard cubic
meters (mmscm) of liquefied
natural gas (LNG) during the
period, reflecting a marginal
1% decline over April-May
of FY24.

In May, the import bill,
however,declined by 14.3%to
$1.2 billion, compared to May
2024.Mayvolumes also regis-
tered afall of 15.3%to 2,977
mmscm last month.

Even as the country’s nat-
ural gas consumption declined
by almost 2% to 11,764
mmscm  during April-May,
India’s relianceonimportedgas
rose to 50.6%, up from 50.2%
inthesame period last fiscal.

Domestic natural gas pro-
duction too declined margin-
ally by 3% to 5,888 mmscm
during April-May of FY25.
State-owned Oil and Natural
Gas Corporation (ONGC) pro-
duced 3,056 mmscm of nat-

RISING SPREE
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ural gas during this period,
down from 3,132 mmscm in
the corresponding period of
FY24. Production remained
belowtargets, highlighting the

widening gap between
demand and domestic supply.

One of the key agendas of
the government has been to
boost domestic production of
crude oil and natural gas, and
thereby reduce the country’s
dependency for energy. How-
ever,the domestic production
of crudeoil and naturalgashas
remained stagnant and the
country’s import dependency
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has onlyincreased.

The demand for naturalgas
isexpected to growby4-6% in
thecurrent financialyear FY26
while domestic gas production
is expected to grow to about
100 mmscmd only, Prashant
Vasisht, senior vice president
and co-group head, corporate
ratings, Icra noted. Thus, the
dependence on LNGimportsis
expected to remain high at
52% of consumption.

The country imports as
muchas 50% of its natural gas
requirements.Qataraccounted
for 41% of India’s imports in

FY25 followed by the US at
19% and UAE at 13%.

According to the Interna-
tional Energy Agency (IEA),
India’s LNG imports are
expected to moderate in
2025, with growth projected
to slow to 10%, compared to
219%in 2024.This slowdown
is attributed to tempered
demand growth and contin-
ued global competition for
LNG cargoes.

The agency has projected
an 8% increase in India’s nat-
ural gas demand in 2025 (oran
additional 6 billion cubic

meters), supported by the
country’s expanding energy
requirements and rapid eco-
nomicgrowth.

In2024,Indiabecame the
world’s fourth-largest LNG
importer, accounting for 7%
of global LNG imports.

The growth in demand
was primarily driven by the
industrial and oil refining
sectors, followed by residen-
tial, commercial, and trans-
port sectors.

Several Indian oil and gas
majors are looking to secure
more crude oil and LNG from
the US given the rising geopo-
litical tensions. As India pro-
curesa large part of its oiland
gas demand from West Asia, it
remains vulnerable to supply
and priceshocks in theevent of
conflictin the Gulf.

The government is aiming
to strengthen India’s energy
securityand establish theUS as
aleading supplier of crude oil,
petroleum products, and LNG
to India, as affirmed by Prime
Minister Narendra Modi dur-
inghisrecentvisit to the US.

With the Indian govern-
ment aiming to raise natural
gas’s share in the energy mix
from 6% to 15% by 2030,
greaterUS gasimportsareseen
as a positive development, as
peranalysts.
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Not actively
considering
buying BP,
clarifies Shell

[
Reuters
London

Shell has not bid for BPand is
notactively considering such
a move, it said on Thursday,
adding it was bound by UK
regulations which mean such
a statement ban it from mak-
ing a bid for BP for the next
six months.

The Wall Street Journal
cited sources on Wednesday
saying that Shell was in talks
to acquire BP, in response to
which Shell said no talks
were taking place.

“Inresponse to recent me-
dia speculation Shell wishes
to clarify that it has not been
actively considering making
an offer for BP and confirms
it has not made an approach
to, and no talks have taken
place with BP with regards to
a possible offer,” Shell said in
a statement.“This is a state-
ment to which Rule 2.8 of the
Code applies and accord-
ingly Shell confirms it has no
intention of making an offer
for BP..”
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ONGC well blowout in Assam: Gas leakage continues for 15th day

PIONEER NEWS SERVICE m
Guwahati

eakaﬁe of gas continued
Lfor the 15th day from a
crude oil well of ONGC

in Assam’s Sivasagar district
although the energy major on
Thursday claimed that it is
nearing to control the blowout.
In its daily bulletin on the
blowout, ONGC said it has
achieved a key breakthrough
in its ongoing operations in
close coordination with inter-
national well control special-
ists from CUDD Pressure
Control. “The team successful-
ly cleared all remaining rig
materials, including staircases,
entangled wires and other

structural components. “This
critical step culminated in the
safe removal and dragging
out of the rig substructure,
thereby creating clear access to
the wellhead and enabling
preparations for the upcoming
snubbing operation, an essen-
tial part of the final well con-
trol process,” it added.

e company also said that
it continues to make concert-
ed efforts to control the
unabated gas discharge from
the well.

The blowout took place on
June 12 at Well No RDS 147A
of Rig No SKP 135 of
Rudrasagar oil field of Oil and
Natural Gas Corporation
(ONGC) at Barichuk of

Bhatiapar. A private firm, SK
Petro Services, was operating
the well on behalf of the state-
run Maharatna company.

The statement further said
that ONGC is optimistic about
completinﬁ the snubbing oper-
ation before sundown on
Friday with steady progress
and a focused operational
roadmap.

“Arrangements for the
degloyment of snub lines and
other preparatory activities
are now underway. This phase
will include the careful
removal of the existing
Blowout Preventer (BOP), fol-
lowed by the installation of a
replacement unit as part of the
well-capping strategy,” it

added. In a carefully planned
and precisely executed opera-
tion, ONGC successfully con-
nected hydraulic lines to the
existing BOP to pressurise
the unit and operate the rams,”
the company said. The fact
that this was accomplished
without any visible increase in
gas discharge stands as a
strong validation of technical
assessment and strategic
foresight.

“The operation unfolded
exactly as anticipated, reflect-
ing the depth of planning,
accurate pressure analysis
and the disciplined execution
that have guided ONGC's well-
control efforts throughout,” it
said.
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PSUs show dividend fatigue in FY25

r Bhalera

mayur.bhalerao@livemint com
MUMBAI

brated a record 34.9 trillion

dividend bonanza in FY25,
but the party was noticeably
quieterinone corner: the pub-
lic sector.

Behind the headline num-
bers, state-run enterprises
showed clear signsof dividend
fatigue, both in payout ratios
and growth. Dividends, which
had seen strong double-digit
gains in previous years, con-
tracted, while payout ratios
plunged to multi-year lows.
The shift pointstoa change in
priorities: public sector firms
areincreasingly favouringrein-
vestment, capital discipline,
and long-term value creation
over generous near-term dis-
tributions.

A Mint analysis of 496 BSE
500 companies, based on Capi-
taline data covering audited,
unaudited and proposed divi-
dends, showsthat publicsector
undertakings (PSUs) accounted
for just 30% of total dividends
inFY25—downfrom35%in the
previous year. Their dividend
payout ratio also dropped to
29.8%, the lowest since FY15
and well below the historical
average of around 50%. In fact,
these government-owned
companies have seenasecular
decline in their payout ratios
over the past five years.

“This appears more like a
cyclical pause than a funda-
mental reset,” said Harshal
Dasani, research analyst at
Invasset PMS. “FY25 earnings
were weighed down by volatile
commodity prices, oil under-
recoveries, and heavy capex

I ndia Inc. may have cele-

PSU payouts hit a decade low
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commitments. Many PSUs
have opted to reinvest profits
internally, especially instrate-
gic sectors such as energy,
infrastructure and defence.”
The data corroborates his
claims: The aggregate net prof-
itsof the PSUs saw a growth of
1.3%inFY25afterwitnessinga
43% jump last year.

Anil Rego, founderand fund
manager at Right Horizons
PMS, said, “The sharp decline
in PSU payout ratios in FY25,
down from the historical aver-
age of around 50%, appears
morecyclical thanstructural at
this stage.”

Thedecline in payout ratios
also reflects a broader push
among state-run firms to
deploy capital for future

growth. “Thissteep fallinout-
flow inthe form of dividendsis
mainly duetoalargerfocuson
capital expendituresby PSUs, *
said G. Chokkalingam, Equi-
nomics Research founderand
managing director. “A vast
majority of manufacturing
PSUs have announced several
major capital expenditure
plans—someaimed at expand-
ing existing operations and
others exploring new busi-
nessesor geographies.”

Companies like Coal India
exemplify thisshift. Itnot only
plansto expandits coal mining
operations but has also pro-
posed ventures into non-coal
minerals such as graphite and
acquisitions abroad.

The changing priorities of

these traditional dividend pay-
ers is also reflected in their
lowergiveaways. PSUsdistrib-
uted 6% lower dividends in
FY25afterasharp 43%surgein
FY24.and consistent gainsran-
ging from 27% to 62% in the
preceding years.

“Multiple PSUs faced earn-
ings pressures amid sector-spe-
cificchallenges, particularly in
energy combined withelevated
capex requirements in infra-
structure, defence and energy
transitioninitiatives. Thislikely
influenced the decision to
retain a higher share of profits
tofund growth internally. This
can be viewed asapivot toward
fiscal prudence ora prelude to
privatisation readiness,” Rego
said.

The Union Budget has
pegged a revenue target of
13.25¢trillion from dividendsin
2025-26,al2.4%increase com-
pared to the revised estimates
of 12.89 trillion in 2024-25.

“[That] may seem optimistic
after FY25's softness, but
underlying fundamentalssup-
port this outlook,” noted Das-
ani. "Key sectors like power,
coal, and oil show improved
cash positions, setting the stage
for a rebound in profitability.
The Budget’s optimism likely
reflectsa catch-up fromunder-
distribution and a strategic
push to balance fiscal needs
without stifling PSU growth.”

Thisisthe third in a four-part
data series on the dividends
declared by India Inc.
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Share of PSUs in equity
markets rises to 15.3%

MESILSTANEY
Mumbai, June 26

ASTELLAR RALLY in stocks of
public sector undertakings
(PSUs) since the Covid years
has increased their market
share from 10.1% in FY22 to
15.3% at present, a rise also
fuelled by the growth in prof-
its that followed years of
decline.

“Several PSU sectors are
posting asharp turnaround in
profit and unexpected share-
holder value,” said a research
report from Motilal Oswal on
Thursday. While some cyclical
moderation occurred in FY 25,
key building blocks and an
enablingenvironment for sus-
tained performance for several
P5Us look intact, it said.

PSUs posted an unprece-
dented a 36% compounded
annual growth rate in profit
after tax (PAT) during FY20-
25, feeding into the 320
CAGR for the BSE PSU Index
and a consistent expansion in
PSUs'share inoverall profits to
38%. PSUprofits jumped from
¥l.2lakhcrore inFY 2010 ¥5.3
trillionin FY25,outpacing pri-
vate sector and reversing its
own underperformance from
FY15toFY20.

Motilal’s top PSU picksare
SBI,HAL, BEL and PowerGrid.
PSU market capitalisation
surged from ¥12 lakh crore in
March 2020 to 69 lakh crore
in June 2025 — adding ¥57
lakh crore in just five years

FINANCIAL EXPRESS
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m P5Us posted 36% PAT
CAGR in FY20-25, adding
32% CAGR for BSE PSU index

m PSU profits jumped from
T1.2tninFY20to TE.3tNin
FY25, outpacing pvt sector

m PSU m-cap surged from
212 tnin March 2020 to
269 tninJune 2025

] Loss~mékiﬁg P5Us now
contrbute just 1% to profit
pool, down from 45% in FY18

sector rose from 7% in FY20

to38% inFY25
m State Bank of Indiaand

afteradecade-longstagnation
between FY09 and FY20. Bet-
tercapital efficiency,operating
discipline and lower losses
lifted the return on equity
across the PSU universe, the
report said.

Anotherinteresting trendis
that loss-making PSUs now
contribute just 1% to the
profit pool, down from4 5%in
FY18, reducingthe dragon the
overallprofit. FY25 marked the
fifth consecutive wyear of
dedining losses for these
enterprises.

The contribution from the
banking and financial (BFSI)
sectorrose fromapaltry 7%in
FY20t0o38%inFY25,boosted
by cleaner balance sheets,
improving NIMs and strong
earnings visibility of public
sectorbanks.

Defence and infra-related

Fri, 27 June 2025

https://epaper.financialexpress.com/c/776363

LIC are the two largest
listed PSUs
order flows have driven

growth in capital goods P5Us
with a 28% CAGR in profits
over FY20-25. With funda-
mentalsintactand macro tail-
windsbuilding, thenext phase
of re-rating is already under-
way,said the report, citing that
valuations corrected to 11.7x
forward price to earnings,
downfromtheJuly 2024 peak
of 13.8x.

The growth in PSU stocks
took place despite their pri-
mary objective being to serve
public interest rather than
boost profits, said a recent
report from domestic broker-
age Groww. It named five PSU
stocks withhighest analyst rat-
ings -- NTPC,NHPC,CoalIndia,
ONGCand Power Grid.

State Bank of India and Life
Insurance Corporation are the
two largestlisted PSUs.
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Shift to alternative fuel trucks: Gadkari

Times News NETwoRrk

New Delhi: Road transport
and highways
minister Nitin
Gadkari on
\ Thursday urged
vehicle manufac-

“3 turers and logis-

1cS companies to opt for
trucks that run on alternative
fuels rather than diesel-fuel-
led onesto cutdown pollution,
reduce logistics costs, and de-
crease India’s dependence on

imported fossil fuel.

“My appeal to you all is —
don’t go for diesel trucks,
think about alternative fuel
and biofuel. It's economically
viable,” Gadkari said, while
addressing industry leaders.
Headded that govt is encoura-
ging the use of alternative fu-
els such as biodiesel, ethanol,
hydrogen, and others.

Ontheneed topromote the
use of alternative fuel, the mi-
nister said India spends aro-
und Rs 22 lakh crore on im-

port of fossil fuel. “It’s an eco-
nomic challenge and impacts
our environment as well... By
building better roads and
using alternative fuel, we can
bring down the logistics cost
to a single digit of 9%. We are

POLLUTION FIGHT

confident of achieving this by
year-end. That will create gre-
at opportunities for our in-
dustry, manufacturing activi-
ties, and exports,” Gadkari sa-
id at Mahindra Logistics pre-

sents ET Edge Supply Chain
Management Fest 2025.

He said automobile ma-
jors are now manufacturing
electric trucks and these will
belaunched soon, adding that
hisministry is planning to ha-
ve “flash charging” electric
trucks on the Delhi-Jaipur
and Delhi-Amritsar corri-
dors. Flash-charging techno-
logy allows vehicles to be
charged in just a few seconds
at the stops with the overhead
flash-chargers.
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Stocks surge, crude oil
cools as war cries fade

Investors richer by
3.5 lakh cr; stocks

at highest in nine
months, oil below $70
Srushti Vaidya

srushtivaidya@livemint.com

MUMBAI: Indian benchmark
indices rose to reclaim levels last
seen nine months ago, as inves-
tors cheered lower oil prices, a
weaker dollar, and strong
domestic flows back home. Mar-
ket experts believe the combina-
tion bodes well for the bulls in
the near term at least.

As a ceasefire in West Asia
after 11 days of conflict took hold,
markets bet that the worst of the
disruption was behind. The Nifty
closed 1.21% or 304.25 points
higher at 25,549, while the
Sensex closed 1.21% or 1,000
points up at 83,775.87. Thurs-
day’s closing was the highest
since October 1 when the Nifty
traded at 25796.9 and the Sensex
at 84266.29,

The gains were led by HDFC
Bank , Reliance Industries,
Bharti Airtel, ICICI Bank and
Bajaj Finance, which together
accounted for almost three-fifths
of the Nifty’s gains. Reliance
Industries’ market capitalisation

The Nifty and Sensex rose 1.2% each

crossed 320 lakh crore for the
first time in nine months to
touch 320.23 lakh crore. It stood
at ¥20.65 lakh crore on Septem-
ber 27 last year, when the Nifty
touched a record 26,277.35.

Thursday’s rally coincided
with the expiry of the June series
of derivatives—each series closes
on the last Thursday of a
month—which saw the Nifty
gain almost 3% from 24833.6 at
the May expiry to 25,549 at the
June expiry.

What aided the rally was the
fall in the dollar index—which
measures the greenback against
a basket of six currencies includ-
ing the euro, pound and yen—to
a one-year low of 97.22. A
weaker dollar boosts returns
from risky emerging market
equities.

REUTERS

on Thursday.

Added to that was the cooling
in Brent crude from $78.85 a
barrel on 19 January at the
height of the Israel-Iran conflict
to $68.5 at the time of writing on
Thursday.

“Lower oil, dollar, cut in inter-
est rates back home and rising
domestic equity inflows have
aligned Indian stocks with global
peers, which are on a global
risk-on,” said Nitin Jain, CEO
and CIO, Kotak Mahindra Asset
Management Singapore. Inter-
estingly, Jain said that not just
mutual funds, other domestic
institutional investors (DIIs)
were also pumping money into
Indian stock markets.

In the first five months of
2025 through last Friday, net
inflows of DIIs other than
mutual funds, stood at $13 bil-

lion, more than the $11 billion
invested in the whole of 2024.
“This shows that not just MFs,
but banks, insurance and pen-
sions funds are upping the ante,”
he said.

Cheaper crude benefits India,
which imports 85%, or 5.5 mil-
lion barrels per day, of its oil
requirement. Investors turned
richer by 3.5 lakh crore after
Thursday's rally. Options data
for the week ending 3 July indi-
cate a 3% range for the market
from 25210 to 25890, with a bias
to the higher end of the range.

This is supported by fear
gauge India Vix falling to a three-
month low of 12.59. The yearly
average of the index is 15.52, A
lower reading indicates confi-
dence while a higher reading
implies rising risk-off sentiment.

In the past two days, global oil
prices—particularly Brent—have
cooled off, dropping below $70,
which reflects easing geopoliti-
cal tensions, which had posed a
major uncertainty for India, said
Sachin Shah, executive director
and fund manager at Emkay
Investment Managers.

With crude now below that
threshold, a key risk appears to
have receded, Shah added, say-
ing that as far as geopolitical
concerns go, India seems to bein
a safe zone,
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$16.5 hillion

Saudi Arabia’s revenue from
oil exports in April; it's the
lowest in almost four years

Source: Bloomberg
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