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OVL sceks legal advice after US
-sanctions oilfield with Indian stake

. ONGC Videsh Ltd has sought legal
. opinion after the United States imposed
. sanctions on a Russian oilfield in which a
. consortium of Indian companies holds a
. 49.9 per cent stake, sourcessaid.
USPresident Donald Trump on October
. 22announced new sanctions against two of
. Russia’s largest oil companies, Rosneft and
i Lukoil, in a bid to pressure Moscow into
. ending its war with Ukraine.

As part of these, the US Department of
the Treasury’s Office of Foreign Assets
. Control designated a number of Russia-
. based Rosneft and Lukoil subsidiaries in
whichthey, directly orindirectly, helda 50

per cent or more stake.

The list of subsidiaries thus blocked inc-
ludes CJSC Vankorneft, in which OVL has a
26 per cent stake, and an Indian consortium
comprising Qil India Ltd (OIL), Indian Oil
Corporation (IOC) and Bharat PetroRe-
sources Ltd, which holds 23.9 per cent. The
remaining 50.1 per cent is with Rosneft.

Whilea plain reading of the OFACsanc-
tions indicates that the restrictions do not
apply to Indian companies, OVL isseeking
legal opinions from domestic and interna-
tional law firms toensure it does not violate
any sanctions, two sources with direct
knowledge of the matter said. PTI
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OVL Seeks Legal Advice over
US Sanctions on Oilfield

PTI

New Delhi: ONGC Videsh
Ltd has sought legal opinion
after the United States impo-
sed sanctions onaRussian oil-
field in which a consortium of
Indian companies holds a
49.9% stake, sources said.

US President Donald Trump
on October 22 announced new
sanctions against two of Rus-
sia's largest oil companies,
Rosneft and Lukoil, in a bid to
pressure Moscow into ending
its war with Ukraine.

As part of these, the US De-
partment of the Treasury's
Office of Foreign Assets Cont-
rol (OFAC) designated a num-
ber of Russia-based Rosneft
and Lukoil subsidiaries in
which they, directly or indi-

rectly; held a 50 per cent or mo-
re stake.

The list of subsidiaries thus
blocked includes CJSC Van-
korneft, in which OVL has a
26% stake, and an Indian con-
sortium comprising Oil India
Ltd , Indian Oil Corporation
and Bharat PetroResources
Ltd, which holds 23.9 per cent.
The remaining 50.1
per cent 1s with
Rosneft.

While a plain rea-
ding of the OFAC sanctions
indicates that the restric-
tions do not apply to Indian
companies, OVL 1is seeking
legal opinionsfromdomestic
and international law firms
to ensure it does not violate
any sanctions, two sources
with direct knowledge of the
matter said.
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India cutting back
Russian oil: Trump

S President Donald Trump once again
claimed that India is going to stop

buying oil from Russia, emphasising
that India is cutting back Russian oil
purchases “completely” while China will cut
back “very substantially.”

Talking to reporters onboard Air Force One
on his way to Malaysia, on Saturday, Trump
said that "Indiais cutting back™ Russian oil
purchases “completely.”

While responding to a question about
raising the issue of Russian oil with Chinese
President Xi Jinping during their meeting,
Trump said he might discuss Russian oil
purchases with Xi.

“Imay be discussing it, but you know China,
you probably saw it today. China’s cutting
back very substantially on the purchase of
Russian oil,” Trump said.

Trump isset to meet Xi on the sidelines of
the Asia-Pacific Economic Cooperation
(APEC) summit in South Rorea. PTI
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India to halt oil
purchases from
Russia: Trump

Washington, Oct. 26: US
President Donald Trump
once again claimed that
India is going to stop buy-
ing oil from Russia,
emphasising that India is
cutting back Russian oil
purchases completely
while China will cut back
very substantially.

Talking to reporters
onboard Air Force One on
his way to Malaysia,
Trump said that India is
cutting back Russian oil
purchases completely.

While responding to a
question about raising the
issue of Russian oil with
Chinese President Xi
Jinping during their
meeting, Trump said he
might discuss Russian oil
purchases with Xi.

I may be discussing it,
but you know China, you
probably saw it today
China’s cutting back very
substantially on the pur-
chase of Russian oil,
Trump said.

Trump is set to meet Xi
on the sidelines of the
Asia-Pacific  Economic
Cooperation (APEC) sum-
mit in South Korea.

The US president and
his administration have
been claiming for the past
few days that India has
assured that it will signifi-
cantly reduce its oil
imports from Russia.

However, India has been
maintaining that its ener-
gy policy is guided by its
own national interest,
especially ensuring
affordable and secure sup-
plies for its consumers.

According to the US,
India is helping Russian
President Vladimir Putin

COST MATTERS

INDIA MAINTAINS that
its energy policy guid-
ed by national interest,
Eﬂneciall ensuring
affordable and secure
supplies for its con-
sumers.

TRUMP TO MEET Xi on
sidelines of Asia-Pacific
Economic Cooperation
summit in South Korea.
RELATIONS BETWEEN
India, US reeling under
stress after Trump dou-
bled tariffs on Indian
goods to 50%.

to finance the UkKraine
war through its purchase
of crude oil from Moscow.

The relations between
New Delhi and Washi-
ngton have been reeling
under severe stress after
Trump doubled tariffs on
Indian goods to a whop-
ping 50 per cent, including
a 25 per cent additional
duty for India’s purchase
of Russian crude oil. Ind-
ia described the US action
as unfair, unjustified and
unreasonable. — PTT
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Trump says India cutting back
Russian oil purchases ‘completely’

WASHINGTON: US Presi-
dent Donald Trump once again
claimed that India is going to
stop buying oil from Russia,
emphasising that India is cut-
ting back Russian oil purchases
“completely” while China will
cut back “very substantially”

Talking to reporters onboard
Air Force One on his way to
Malaysia, on Saturday, Trump
said that “India is cutting
back™ Russian oil purchases
“completely”

While responding to a ques-
tion about raising the issue of
Russian oil with Chinese Pres-
ident Xi Jinping during their
meeting, Trump said he might
discuss Russian oil purchases
with Xi.

“I may be discussing it, but
you know China, you probably
saw it today. China's cutting back
very substantially on the pur-
chase of Russian oil}” Trump said.

Trump is set to meet Xion
the sidelines of the Asia-Pacific
Economic Cooperation (APEC)
summit in South Korea.

The US president and his
administration have been claim-
ing for the past few days that
India has assured that it will sig-
nificantly reduce its oil imports
from Russia.

However, India has been
maintaining that its energy pol-

The relations
between New Delhi
and Washington
have been reeling
under severe

stress after Trump
doubled tariffs

icy is guided by its own national
interest, especially ensuring
affordable and secure supplies
for its consumers.

According to the US, India
is helping Russian President
Vladimir Putin to inance the
Ukraine war through its pur-
chase of crude oil from Moscow.

The relations between New
Delhi and Washington have been
reeling under severe stress after
Trump doubled tariffs on Indian
goods to a whopping 50 per cent,
including a 25 per cent additional
duty for India's purchase of Rus-
sian crude oil. India described
the US action as "unfair, unjus-
tified and unreasonable”.

While answering another
question, Trump has once again
claimed to resolve the conflict
between India and Pakistan.
Trump said he thought that other
wars, including the one between
India and Pakistan, would be dif-

ficult to resolve and settling the
Russia and Ukraine war would
be easy, but he was wrong.

“Ifyou look at India and Pak-
istan, [ could say almost any one
of the deals that I've already
done, I thought would have been
more difficult than Russia and
Ukraine, but it didn't work out
that way. There's a lot of hatred
between the two, between Zel-
ensky and Putin. There's tre-
mendous hatred,” Trump added.

Since May 10, when Trump
announced on social media that
India and Pakistan had agreed
toa “full and immediate” cease-
fire after a “long night” of talks
mediated by Washington, he
has repeated his claim dozens
of times that he “helped settle”
the conflict between India and
Pakistan.

India has consistently main-
tained that the understanding
on cessation of hostilities with
Pakistan was reached follow-
ing direct talks between the
Directors General of Military
Operations (DGMOs) of the
two militaries.

India launched Operation
Sindoor on May 7, targeting
terror infrastructure in Pakistan
and Pakistan-occupied Kash-
mir in retaliation for the April
22 Pahalgam attack that killed
26 civilians. AGENCIES
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OVL seeks legal advice

following US sanctions on
oilfield with Indian stakes

MPOST BUREAU

WEW DELHI; QNG Videh
Led has sought legal opinban
adffer the Linited States Emposad
samctions on 2 Russlan oitfield
inwhich aconscetaen of Iklian
commpanies holds a 49.9 per cent
shake, mosrces said,

L% President Donald Trump
o Oetipber 2Fansimncesd sew
sancroms against twood Fsla's
larpest ol compasics, Rosncll
aml Lkl in abed to
Adoscow imo ending ils war
with Llkraine.

As part of these, the US
Dijrastment af the T '
Oifice of Foreign Assets
tanal OFAC] elevi prated & niins-
ber ool Russes Brased Risnelt and
Luked] subsidiares in which
they dirithy or indireetly, helda
50 per cent or mwre stake,

The list off subsidiarics this
Bodked includes CISC Van:
koened, in which OV hasa
26 per cent stake, and am [nddian

carsartiem consprising Ol

India Lid (OALY. Indian Oil
Cerpaation (100 and Rharal
PetroBiesources Lid, which holds
230 per ceil. The sensining
ft.

i o nes apply
b Indian companies, OV is
secking legal opinines from
domestic and international kns
Tireins Lo e B docs Dol v
lzbe any sanctions, fwo sources
with direct knowleadge of the
matter said. o

The CFAL sanctions should
notapphy o Indian companies,
ulhrﬂpl il hﬂ:lsmmm
stake in Vankorneft, which has
ez desigraned s dan thoaed
entaty, they said.

Addiziomally, Indiam firmss
o nol receive any equity oil. a
shase cfithe vil and gas
fram the field in proportion ta
their equity aquPr port

Instead, they are entitled &
dividends froan the faint ven-
ture's earnings from oil and
g sales.

Also, Indsan companies are
et Wb aperaton ol the fekls,
they sald, .nidlnF the ail pro
diseed fram the Bekl is sobd 1o
Eraders wl
refineries glol 3

The Varkos held, spreml
over an area of 416.5 square
kilometers, @ located in the
mcrth-sastern part of the West
SibrEan Hasin, aroussd 142 kin
froan Igarka in Bossia, OVL in
May 2016 paid Rossefl USI»
1224 billion to scquire a 15 per
cenl wlake i O Viskessedlt,
acompary organized under the
Lo il the Russizn Faleralion,
which is the owner of Vankor
Fickl amd the Narth Vankos
license.

Thin 15 per cent stake gae
OWL, the overssas imestment
srvvarl state-ovned O8] s Wat-
ural Gos Corporation (ORGC),
411 mellion eoemes of oil and ol
equivalent gas. [ acquired an
selditioel 11 ger cent im Octa.
ber 2006 for USEY 330 millen,

petiing access 1o 3.2 million
tonees of ol equivalent,

“That year, (e consoriuns af
OIL-HC-BPRL hi 159 per
i m!rl;u.?; Ll b JPJ;Q
Thillion, giving them 6.56 million
wonnesal oil equivalent. Vastok
0l LLC (an affiliabe of Rosneft)
hokds 5001 per ceat i the fields,

Biecanse of sanctions an Bus-
%ia, Indian companies have ot
Tbeenable to repatriste dividends
they earn froen Yankornedt foe
the Jast three years. They bave
together accumislated some

uer, el i s

LD 1.4 ballion in their Ruas
sian hank aocounts,

Sources sad OVL wants to
e D00 rer Conill sus it Qs mol
wioliking dry intions ed ha
sought legal opinions on the
shakes Dinclian firne hisld ima
designated (sanctiomed) entity,
Vankarmnelt,

Following the October 22
atian, "ol propeny and inter-
astz in property of the desig-
ruled or Blocked persans that
are in the United States or in
Ehe possession secontenl of L5
persans are blocked and must
b= |-r|mrln| e EBFALLT (ke LR
Treasary Departmen said on
B wehs

In 2dd aryy entities that
ancermnal, tly ar inclincetly,
indrviduallyor inthe aggregate,
S per cend o moee by one ar
mmore blocked persons are also
Blecked.”

Unless aathorized by a gen-
eial of specific Brense & by
OFAL, or exempt. OFACS reg-
ulatives generally probibit all
iranzactions by US persons o
within {of (Fansiting) the Usnited
Stales that imvolve any prop-
Ty oF interests in property of
Bockedpersons. Yiclatons may
sesult in the Eaposithes of civil
arcrimiral peralties on U3 and
Infeign persoss

Far Indian compamies, the
risk of any violution of sanctions
mary lead bohinF_Hud:!\dlrwn
raisingaverseas lussb as wellas
restnctionson the use of LS dol-
lars in any foreign trancaction.
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US sanctions may lead to fall in Russian oil imports

o N
H
EXIM MATTERS

TNCRAJAGOPALAN

Last week, the United States
sanctioned top two Russian
oil producers, Rosneft and
Lukoil, aiming to reduce their
export earnings and thus
degrade Russia’s ability to
continue its war against
Ukraine. Moscow said it will
not yield tosuch pressure
tactics. Major buyers of
Russian oil in India and
China indicated that they
may curtail their procure-
ments from Russia and look

at other sources for their
requirements. Crude oil
prices went up from about
$61to $65, fearing supply dis-
ruptions.

Since the Russian invasion
of Ukraine in 2022, the west-
ern powers have grappled
with how to punish Russia
without greatly disrupting
the global oil and gas
supplies. Their various
actionslike freezing the
Russian financial assets with
them, sanctioning various
Russian banks and entities,
withdrawing insurance cover
for vessels carrying Russian
oil, capping the price of oil
sold by Russian entities and
soon have not deterred
Russia from pursuing its war
against Ukraine. Russia has
managed to finance its war by
selling four-fifth of its oil
exports to entities in China
and India, which account for
aquarter of its annual rev-
enues. US President Donald

Trump tried to bring about a
ceasefire through talks with
Russian President Vladimir
Putin, without success.
Frustrated, he sanctioned
Rosneft and Lukoil and their
36 subsidiaries, essentially
threatening that anyone deal-
ing with these entities risks
getting shut out from global
transaction settlement mech-
anisms and access to global
financial markets.

Imports of oil from Russia
atdiscounted prices meet
about 35 per cent of India’s
crude oil requirements. The
discounts that ranged around
40-45 per cent in 2022-23 have
now shrunk toabout 5 per
cent. Analystssuggest that if
Indian refinersstop buying oil
from Russia, their profits will
take only asmall hit. However,
the global oil prices may shoot
up if Russia’s oil supplies
come to a halt, unless oil pro-
ducing entities in other coun-
triesincrease their supplies in

the global markets.

In August, Trump
imposed 25 per cent punitive
tariffs for buying Russian oil,
in addition to 25 per cent
reciprocal tariffs, on goods
from India, even while
negotiations for a US-India
trade agreement were going
on. In India, this action was
widely seen as a hostile reac-
tion to India’s refusal to
acknowledge the role of
Trump in defusing India-Pak-
istan hostilities in May.
Givingin to Trump’s unrea-
sonable demands was out of
question as that would have
made the government look
weak. However, some
influential voices emerged
suggesting a policy review
because a few oil refining
companies were benefiting
from Russian oil while many
labor-intensive industries
were losing customers in the
US due to higher tariffs.

Meanwhile, our commerce

ministry has been negotiating
with the US and latest indica-
tions are that agreements
have been reached on most
contentious issues. However,
our commerce minister said
last week that we will not
negotiate with a gun pointed at
our head. That statement has
raised concerns on whether
the USis putting undue press-
ure on getting greater market
access in agriculture and dairy
products that India does not
wantto give.

Now, it appears the Indian
refiners will reduce their pur-
chase of oil from Russia
rather than risk exclusion
from the global financial
channels. The exporters hope
that it will give the Trump
administration reason
enough towithdraw the 25
per cent punitive tariffs and
conclude the trade negoti-
ations quickly.
email:
tncrajagopalan@gmail.com



After Trump’s
oil remarks,
Congress
criticises PM

The Hindu Bureau
NEW DELHI

Hours after U.S. President
Donald Trump reiterated
that India will cut down its
imports of Russian oil
“completely”, the Con-
gress criticised Prime Mi-
nister Narendra Modi, say-
ing his “hugplomacy” was
not visible in Kuala
Lumpur.

Congress general secre-
tary in charge of communi-
cations Jairam Ramesh
said, “Last night, aboard
Air Force One on the way
to Kuala Lumpur, Presi-
dent Trump repeated, for
at least the sixth time, the
claim that India is cutting
down on the imports of
Russian oil. This time, he
has said that India will zero
the imports of Russian oil.
No wonder, Mr. Modi’s
hugplomacy is not visible
today in Kuala Lumpur.”

Speaking to pressper-
sons on board Air Force
One, Mr. Trump said India
would cut its purchase of
Russian oil “completely”.
He also claimed that he
had mediated the peace
deal between India and Pa-
kistan after Operation Sin-
door in May 2025.

Since the imposition of
penalty tariffs on India, Mr.
Modi has held telephone
conversations with Presi-
dent Trump and posted
messages on social media
in his praise, but the two
have not met in person.
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Crude power play

Amid US sanctions on Russian oil, key question for
India is how far itwill goin resisting pressure

SoumMya BHOWMICK

DORALLY TRURP AN Lackimir Putin haree -
wiays had 3 unicpue relatianship — a tango of
[raEses anel SAncrions, a5 if asch side were
waitinng for the mext twist in the ongaing
propalitical nolleronsster, Justwhenis seemid
ey ieright maske pece, the Trumg adminis-
Cratice pullsd oul the sasetions cand i
this time slapping Russia's il giants, Rosneft
and Lukail, with measures that wauld make
everatheir notoriously urpredictalde elation-
hip seermn surprising. While Washington
wiands o fighsen the soomes oo Masooa's en-
ergy secio oo countries B ndliaared China,
the Fallout is about toget more complicated,

Resneft and Lukmil are central to Russia's
energy strategy, with e combived oupuat
atcouning for pearly lall of the countey's 1o-
tal ail productian arl a sgnificant partion af
glohal supply, These sanctions repaesent a
sharpescalation of LS policy tands Russia,
wihicly overthe past feeyears. s Buctuated
between atternpas at diplomacy and direct
eranpmic punishment, Far India, howeer,
thesanctians camy immedhateand far-each-
g CseUenCes, o just o ey supply
bt also for haw thee coumry nandgates its po-
stian between global powers,

Faeesrwait 2w Lo e g Fooma o plagy-
ers in the glebal energy arena. Last year,
Reemelt produced approximately 3.7 million
Larrels perday of crude, aboat 33 per cental
plobad supply. Rosneft s extensse tes e
Irclia, inchuding cramirgga 49 percent stake in
rrvam Energy, which operates 1 4 00000 hpd
refinery in Gujarat. The refinery processes
sty Pussian crude and, under existing EU
snclioms, has already seen rechuiced canput.
Luknil, Buesia's seoond-largest oil producern,
added another 16 million barrets per day 1o
plobsal supphy Lastyear The sanctions notonly
irnpact Russsian oal but also put the tune af
Inclia's refineries, which rely heavily onthese
supplies, & risk LS olficials have evenwarned
that they could target ay entsty — bank or
Thuyer = that coetirmes todeal with Rosneft
ar Lukod, effectively threstening seoomlary
sanctions on Indlan and Chenese refiners.

The sinetions frevas all 1S assets of thise
crmpwanies and probbit American fims and
finarcial instinutoes from doing business with
thazri, Whibe thee full effiects wort be feltuncl

The sanctions on Bussian oil
Trighlaudat a broader trend: The
fragmentation of the oil
market. The West still sets
|11:|11}'-::F the rules, from pu'im'
caps Ic:r"amﬁnns lists, ﬁli“.
coumtrics like India, China,
:mdutlwr&.‘:tn'|J|1.‘.||in!_=lur|{.

Russiais |:L|r.||i:!!_:lc:|n:!|.'w |u:|:||.-;I
its eriergy trade from Western
financial systems and has
already been exploring
alternative payment

methods. If the sanctions
COMLINLE I.n!:lgﬂ!m!. Il wall
lilu‘]}-nx]mml is u:«.-:m]’nqwr—
rouble and vuan-rouble
rransactions, further
challenging the dominance of
thee LS dollar in global trade.

Noyembeer 21, when the grace period expi

the announdement hasalmav.‘h.lshakmtrn
Llabal ail markel. US oil prices spiked by
rougliy 5 per cent &8 miarkets anticipated the
lassofmillions ofharreds perday in Russian oil
exparts, B Brliy thve wockds Larggest bruyer ol
seabarne Russiim crude, The response was
swifi; Refiners, particularty thase linked to
Foeneftand Lukoil, have begun scrambling tn
reasses v oil procurenment sirategie:. In
[t even in 2009, when the Trurmg adminis-
tmaticn imposed sanctions oo o, outting off
Indiar's drcecesne rariar croade, e state-owned
Inchan 6l Corposation swifthy photed by sign-
ing lang=term contracts to-mpan LS il and
securingg additional cargoes rom e Gull
Wiest Alfica b kpep felirery operations stable.
That episodeal managing sudden supphy dis-
ruptians has simce made Inclian refiners far
nore gile in adjusting sourcng strategies
wirigeopolitics collide with ety security.

Far India, these sancions area substantial
prapalitical challengr oo, Bussiananade has
Leen a crucial component of Indias enengy

atractivedisooures compared
o Michdle Easterncrude, Indian refiners hive
benefited immensely from these price rechic
tions, usirg Russian ol to produce gaseling,
duesid, arsed other nefined prodicts, But with
these sanctions in place, Inclian refiners nmy
face adifficult choice: Comply with US sanc-
tons and risk supply shortaes, or continue
burying Russian ol and risk secondary sanc-
ticms frem the LIS, Supply chains ared pricing
will undoubaed iy feel the strn IfAsian refin-
ers, incluckre those i India, scak: back Fussian
il irnports, Russeia will neesd go find new out-
Jeets for it i, likeesly atemven steeper dismounts,
or stone it in lloating reserves.

Amud thesedevelopments, India's broader
racde agendacontimies toevobe on the diplo-
matic front, On October 24, Indiaand the LS
beepan drafting the bilaseral rrade agreement
TETA fodl owwiner a “bnad CorAATEENCE™ Amone
megrtiators during recent taliein Wesdingeon
Indir’s Commiercs Minister emphasisod that
Mew Delhi soeks afair and equitable dial -
dlersonring its prefierence for lomg-ferm, mu-
usally beneficial agreements ever hasty deci=
sions A US dedegationiseopected iovisitindla
e oontinue these disoussions and finalise the

terms of the contract, This trade deal could
apen revw avenies for energy cooperation,
particularly in nutural ga< and rengwabileen-
ergy, polentially alfseng neliznoe on Russiin
il Howewer, as these talks progress, Indias
elrallenge rerin balinecing its stralegic in-
Rerins il Fuessia while schareing is eco-
mamic and energy seourity goals with thelis
arelather global pa

The carsctacers on Russiznoil sko highlight
abroader trerxd inglobal energy palilics: The
fragmentation of the oil market, The West stll
setg iy ol the nubss, froen price caps tosars-
tinns lists. Stll, coumtries like Endia China.and
cthiers ane pushing hack by developing alter-
native financial systems ad creating new
paryrnent chanrseds. As the LS deubles dovwn
on sanctions, Russia is pushing o decouple its
enery made from Western financial systems
andl has already been exploring atermative
payrnent mwetheds, inchading local curencis
suchias the Indian rupee and the Chinese yuan,
India. as ane af the largest cansumers af
Russianoil, has been skewly moving towards
s alternarhve papmnent sysoems, N the LIS
sanctions contirue inbighten, Indiawill likely
expandits use ofnuper-mouibleand yuan-mu-
e ransactsons, futher chaliergi g the don-
nance of the US dollar inglobal rade.

This shift in financial systems could reduce
he Weesr's influence over ghobal energy mar-
Bt amd contrabaute to the rse ol a multipalar
erergyarder where the LS dollarsno longer
the anly game in s, The ke cquestion far
India is how far i will go in resisring LIS pres-
sureosecupe Aondablx energyforits rpsdly
growing sonnomy: Will it contimue b impaort
Fussian ail, even s LS sandtions mount, or
willi graduially comiphy, risking higher energy
costs and economic difficulties at home?
Finalky, the seoeconomic ronsegpences of this
decision wal be far-reaching, not just for India
ut forthe fupure of global energy trade, How
India balances these competing mienests will
shapeits futureenenzy stategy and s mie in
the broacker geopolitical lanclscape,

Thewriter & o fellow ard beod, Worfd
Eronories and Sustomofality of the Ceatre for
e Econamic Diphamocy (CNED et the
Ofiserver Mesenrch Foumdation
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US sanctionson
Russianfield:OVL
seekslegal opinion

New Delhi: ONGC Videsh Ltd
has sought legal opinion after
the USimposed sanctionsona
Russian oilfield in which a con-
sortium of Indian companies
holds a 49.9 per cent stake,
sources said. PT




Economic Times, Delhi, 27/10/2025
Page No: 2, Size: 12.28cm x 65.43cm

Trump Claims
Again that India
Will End Russian
0il Purchases

Washington: US President Donald
Trumponceagainclaimed thatIndia is
going to stop buying oil from Russia,
emphasising that India is cutting back
Russian oil purchases “completely”
while China will cut back “very sub-
stantially.”

Talking toreporters onboard Air For-
ce One on his way to Malaysia, on Sa-
turday, Trump said that “India is cut-
ting back” Russian oil purchases
“completely.”

‘While responding to a question about
raising the issue of Russian oil with
Chinese President Xi Jinping during
their meeting, Trump said he might
discuss Russian oil purchases with Xi.

“Imay bediscussingit, but you know
China, you probably saw it today. Chi-
na's cutting back very substantially
on the purchase of Russian oil,”
Trump said.

Trump is set to meet Xi on the sideli-

nes of the Asia-Pacific
Economic  Coopera-
tion (APEC) summit in
South Korea.
The US president and
his administration ha-
n ve been claiming for
Indiahasbeen  the past few days that

maintaining i
thatits energy India has assured that

policyis it will significantly re-
guidedbyits  Quce its oil imports
from Russia.
own national .
interest, However, India has
especially been maintaining that
ensuring itsenergy policy is gui-
affordableand ~ ded by itsownnational
secure interest, especially en-
suppliesforits  suring affordable and
consumers secure supplies for its
consumers.

According to the US, India is helping
Russian President Vladimir Putintofi-
nance the Ukraine war through its pur-
chase of crude oil from Moscow.

The relations between New Delhi and
‘Washington have been reeling under se-
vere stress after Trump doubled tariffs
on Indian goods to a whopping 50%, in-
cludinga25% additional duty for India's
purchase of Russian crude oil. India
described the USactionas "unfair; unjus-
tified and unreasonable”.

‘While answering another question,
Trump hasonceagainclaimed toresol-
ve the conflict between India and Pa-
kistan. Trump said he thought that
other wars, including the one between
India and Pakistan, would be difficult
to resolve and settling the Russia and
Ukraine war would be easy, but he was
wrong.

“If you look at India and Pakistan, I
could say almost any one of the deals
that I've already done, I thought would
have been more difficult than Russia
and Ukraine, but it didn't work out that
way. There'salot of hatred between the
two, between Zelenskyy and Putin.
There's tremendous hatred,” Trump
added.PTI
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India Needs Significant Hydrocarbon
Discoveries to Meet Future Needs: Secy

Jaipur: India urgently requires significant hydrocarbon disco-
veries to meet its future energy needs, said Secretary of Union
Petroleum and Natural Gas Ministry, Pankaj Jain, on Sunday.
Addressing the 15th Biennial International Conference of the
Society of Petroleum Geophysicists here, Jain said the country
must pursue bold, time-bound exploration strategies aligned
with the National Deepwater Mission toachieve energy self-reli-
ance. "Oneday, we will belookingat
a situation where alternative
forms of energy will increasingly
matter more for incremental de-
mand satisfaction than fossil fu-
els," Jainsaid. —PTI
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OVLseekslegal help as US curbs hit
Russian oilfield with Indian stake

PRESSTRUST OF INDILA
New Delhi, October 26

ONGC VIDESH LTD (OVL) has
sought legal opinion after the
US imposed sanctions on a
Russian oilfield in whicha con-
sortium of Indian companies
holds a 49.9% stake, sources
said. US President Donald
Trump on October 22
announced new sanctions
againsttwo of Russia's largest oil
companies, Rosneft and Lukoil,
ina hid topressure Moscowinto
ending itswar with Ukraine.

As part of these, the US
Department of the Treasury's
Oftice of Foreign Assets Control
(OFAC) designated a number of
Russia-based Rosneftand Lukoil
subsidiaries in which they,
directly orindirectly, held a 50
percent or more stake.

The list of subsidiaries thus
blocked includes C]5C Vanko

RISK SCAN

m Firm reviews new
US curbs on Rosneft,
Lukail

m Seeks legal advice
to ensure compliance

m Engages Indian
and global law
firms to avoid any
breach of rules

meft, inwhich OVLhasa 26%,
andan Indian consortiumecom-
prising Oil India Led (OIL),Indian
Oil Corporation(I0C)and Bharat
PetroResources Ltd which holds
23.9%. The remaining 50.1%is
with Rosneft.

While a plain reading of the
QOFAC sanctions indicates that
the restrictions do not apply to
Indian companies, OVLis seck

ing legal opinions from domes-
ticand international lawfirmsto
ensure it does not viclate any
sanctions, two sources with
direct knowledge of the matter
said. The OFAC sanctions should
not apply to Indian companies,
as they do not hold a 50% stalke
in Vankomeft, which has been
designated as a sanctioned
entity, they said

Additionally, Indianfirms do
notreceive anyequityoil ashare
oftheoil and gas produced from
the field in proportion to their
equity stake. Instead, they are
entitled to dividends from the
jointventure's earnings from oil
and gas sales. Also, Indian com-
panies are not the operators of
the fields, they said, adding the
oil produced from the field is
sold to traderswho, Inturn, sel it
torefineries globally.

TheVankor field, spread over
anarea of 416.5 square kilome-
ters, islocated inthe north-east-
ern part of the West Siberian
Basin, around 142 km from
lgarka in Russia. OVL in May
2016 paid Rosneft $1.284 bil-
lion to acquire a 1 5% stake in
CS)C Vankomeft, a company
organised underthe law of the
Russian Federation which is the
owner of Vankor Field and the
NorthVankorlicence.
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