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Andhragovtissues
NOC to Vedanta to drill
20 onshorce oil, gas wells

The Andhra Pradesh government has issued
a conditional ‘No Objection Certificate’ to
Vedanta Ltd (Caim Oil & Gas Division) for
drilling 20 onshore wells in Krishna district.
According to a recent Government Order,
Vedanta Limited (Cairn Oil & Gas Division)
has submitted a representation, stating that
their firm was awarded the work of
development of the Onshore Qil and Gas
Field under the Discovered Small Field (DSF)
Policy, 2018. Further, they requested to grant
a No Objection Certificate (NOC) for drilling
wells at 35 locations in the block located in
various village limits for Onshore Oil and Gas
Development and Production, from the
Water Resources Department of Andhra
Pradesh, as the Bandar Canal passes through
the centre of the proposed block. PTI



—
Press Trust of India
Amaravati

The Andhra Pradesh govern-
ment has issued a condi-
tional “No Objection Certi-
ficate” (NOC) to Vedanta
Ltd (Cairn Oil & Gas Divi-
sion) for drilling 20 onshore
wells in Krishna district.

According to a recent gov-
ernment order, the company
submitted a representation,
stating that it was awarded
the work of development of
the Onshore Oil and Gas
Field under the Discovered
Small Field (DSF) Policy,
2018.

Further, it requested the
grant of a NOC for drilling
wells at 35 locations in the
block located in various vil-

lage limits for Onshore Qil
and Gas Development and
Production from the Water
Resources Department of
Andhra Pradesh, as the
Bandar Canal passes through
the centre of the proposed
block.

“After careful examina-
tion of the matter, the gov-
ernment hereby issues ‘No

No water shall
be drawn from
irrigation canal
sources such as
the Bandar Canal,
KDS canal
network, said

the NOC

Objection Certificate’ to M/s
Vedanta Ltd (Cairn Oil & Gas
Division), Mumbai, for
drilling 20 Nos. of wells at
the locations mentioned at
para (2) above subject to the
terms &amp; conditions as
mentioned at para (3)
above,” the order said.

The  Engineer-in-Chief
(Irrigation), Water Re-
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sources Department, Vijay-
awada, the Chief Engineer,
Krishna Delta System, Vijay-
awada, and the Collector of
Krishna District shall take
necessary action accord-
ingly, it added.

According to the order,
the NOC can be issued only
from the irrigation point of
view and is purely temporary
innature. The applicant shall
obtain all required permis-
sions from the departments
concerned before commen-
cing operations, as per
norms.

No water shall be drawn
from irrigation canal sources
such as the Bandar Canal,
KDS canal network, drainage
network, ponds, reservoirs,
or any other surface-water
source, it said.

AP govtissues NOC to Vedanta to drill 20 onshore oil, gas wells

Cairn Qil & Gas, a division
of Vedanta Ltd, is India’s
largest private oil and gas ex-
ploration production com-
pany, contributing approx-
imately a quarter of the
country’s domestic crude
production, with a vision to
increase this contribution to
50 per cent through sustain-
able and responsible prac-
tices.
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THE COMPASS

Castrol India: Well oiled to grow, but
valuations may limit sharp upside

DEVANGSHU DATTA

BP’ssale of 65 per cent in Cas-
trol Group Holding (CGHL),
which owns 51 per cent in Cas-
trol India, to Stonepeak, an
alternate investment firm, has
led to traders focusing on Cas-
trol India. BP intends to use
cash proceeds from this trans-
action to reduce its overall
debt levels.

As part of the transaction,
the entire 100 per cent of
CGHL will be transferred to a
JV of Stonepeak and BP, with
BP holding a minority 35 per
cent stake. As required by
Sebi, the acquirer has made
an open offer for 26 per cent
public shareholding in Castrol
India at Y194 per share. The
stock has already traded up to
the offer price.

This transaction should
not have any short-term or
medium-term impacton the
operational performance of
Castrol India. Castrol India’s
performance for the Septem-
ber quarter of CY25saw Ebitda
margin rising 150 bps year-on-
year (Y-o-Y) and 30 bps
quarter-on-quarter (Q-o0-Q).
Castrol India’s accounting
year is from January to
December. Volumes at 59 mil-
lion litres were up 7 per cent
Y-0-Y and met consensus.
Management said it would
continue brand building,
deepening and widening dis-
tribution, and launching new
products.
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The company has excellent
brand recognition, and it has
astrong balance sheet and
good cash-flow generation.
An improved product mix
should drive volume and mar-
gins. The Q3CY25 revenue was
31,360 crore, up 6 per cent Y-
o-Y. Ebitda was at 320 crore,
up 13 per cent with margin
expansion delivered positive
surprise. PAT or profit after
tax was held at ¥230 crore and
also beat consensus.

The company expanded
the network to 150,000 outlets
across India, including nearly
40,000 rural outlets and 500
rural express points. About 25-
30 per cent of the B2C volume
comes from the rural outlets.

The service network
includes over 750 Castrol Auto
Service centres, around
33,000 independent bike
workshops, and about 11,500
multi-brand workshops. The
full Auto Care product range
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is also available via e-com-
merce platforms, modern
trade channels, and over
67,000 physical outlets. In Q3,
itsigned an MoU with VinFast
Auto India to provide after-
sales support for EV (electric
vehicle) customers through
select workshops.

Volumes stood at 59 mil-
lion litres, (up 7 per cent Q-o-
Q) with growth driven by
Personal mobility (volumes
up 6 per cent Y-0-Y), Commer-
cial Vehicles or CVs (up 8 per
cent) and Industrial segment
(low double-digit per cent).
Personal mobility contributes
nearly 50 per cent of volumes
with CV contributing 38-40
per cent and the rest from the
Industrial segment.

About 50-55 per cent of the
base oil isimported, while the
rest is sourced domestically.
Lower crude costs equate to
lower raw material costs and
better gross margins but these
have been balanced to some
extent by aweaker rupee. The
Ebitda guidance is for a
margin of 22-25 per cent.

Raw material expenses and
costs of goods sold rose 2-3 per
cent in Q3CY25 due to opti-
mising raw material sourcing,
formulation, and costs
incurred in manufacturing.
Base oil prices have reduced
3.5 per cent Y-o-Y for year-to-
date (YTD) period. The new
launch includes Castrol All-
in-One Helmet Cleaner -
foam spray solution address-

ing helmet hygiene.

Castrol is the largest pri-
vate lubricant player with 220
million litres installed capac-
ity and 20 per cent market
share in automotives. Its MNC
parentage is backed by BP,
and it has global expertise to
create advanced formulations
to sustain market leadership.
The company is looking to
diversify revenue streams
through AutoCare and Chemi-
cal Management Services
(CMS) including investments
in EV fluids (“Castrol ON™)
and cooling solutions for data
centres.

Apart from excellent mar-
gins and return ratios, ithas a
debt-free balance sheet with
1,353 crore in cash reserves,
and strong dividend payout
record. Strong free cash flow
generation, minimal capex
requirements, high return on
equity (RoE) and dividend
make Castrol India an attract-
ive investment. However, it
has very high valuations com-
pared to peers like Gulf Oil
and of course, it is exposed to
price volatility in global crude
markets as well as rupee
weakness. According to
Bloomberg, three of the five
analysts polled in December
have a buy/add rating, while
the remaining two have hold.
Their average one-year target
price is ¥232.4 for the stock,
which closed 2.11 per cent
higher at193.60 on the BSE
on Friday.
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Petro products exports decline

ARUNIMA BHARADWAJ
Mew Delhi, December 24

INDIA"S EXPORTS OF petro-
leum products fell 7.9% year-
on-yearto $26.6billion during
April-Novemberof FY26,down
from $28.9 billion in the same
period last year, according to
data from the Petroleum Plan-
ning and Analysis Cell (FPAC).
In volume terms, however,
exports remained largely
unchanged at 42.3 million

tonnes during the period.

Imports of refined oil prod-
uctsstoodat $14.7 billion dur-
ing the eight-month period,
against $15.9 in Apr-Nov of
FY25.The country imported
34 million tonnes of petro-
leum products, marginally
down by 1% from the same
period of last fiscal.

In November, six refineries
in India and Turkiye exported
€807 million of refined oil prod-
ucts partially made from Russ-

ian crude to the EU (€ 465 mil-
lion), the US (€110 million), the
UK (€51 million), Australia
(€150 million), and Canada
(EUR 31 million), as per data
from Centre for Research on
Energy and Clean Air (CREA).
While there was an 8% month-
on-month reduction in the
refineries’ exports to sanction-
ing countries led chiefly by the
EU, US, and UK, who recorded
monthly reductions of 32%,
40%, and 62%, respectively.
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UNIVERSAL ACCESS TO CLEAN COOKING FUEL REMAINED A KEY FOCUS

Oil Ministry drives clean energy,
infra and security push in 2025

NEW DELHI: The Ministry of
Petroleum & Natural Gas pur-
sued a broad-based strategy in
2025 to ensure affordable energy
access, boost domestic produc-
tion, strengthen infrastructure,
promote cleaner fuels and rein-
torce national energy security,
aligning its efforts with Indias
priorities of energy access,
efficiency, sustainability and
security.

Universal access to clean
cooking fuel remained a key
focus. Under the Pradhan Man-
tri Ujjwala Yojana (PMUY),
beneficiaries rose to about 10.35
croreas of December 1, 2025. To
achieve LPG saturation, the gov-
ernment cleared 25 lakh addi-
tional connections for FY26
and simplified eligibility norms
through a single Deprivation
Declaration.

Affordability was supported
by a targeted subsidy of Rs 300
per 14.2-kg LPG cylinder for
up to nine refills annually for
PMUY households, Asa result,
average per capita LPG con-
sumption increased from about
three refills in 2019-20 to 447 in
FY25and a pro-rated 4.85 refills
in FY26, reflecting sustained
adoption. Subsidy targeting
improved with faster Aadhaar-
based biometric authentication,
covering 71 per cent of PMUY
and 62 per cent of non-PMUY
consumers by December 2025.
A nationwide drive launched in
November enabled free, mobile-

» Affordability was
supported by a
targeted subsidy of
Rs 300 per 14.2-kg
LPG cylinder for up to
nine refills annually for
PMUY households

» Petroleum marketing
infrastructure expanded
significantly. More than
90,000 retail cutlets
now support digital
payments through over
2.71 lakh POS terminals

 Public sector OMCs

Under the Pradhan Mantri Ujjwala Yojana
(PMUY), beneficiaries rose to about 10.35
crore as of December 1, 2025

are developing 4,000
integrated Energy
Siations Lefs

2024-25 ond 2028-29

based authentication.
Consumer safety also
improved through over 12,12
crore free LPG safety inspec-
tions and replacement of 4.65
crore hoses at discounted rates.
Petroleumn marketing infra-
structure expanded signifi-
cantly. More than 90,000 retail
outlets now support digital pay-
ments through over 2.71 lakh
POS terminals. Doorstep fuel
delivery improved with over
3,200 bowsers, while nearly
all outlets were equipped with
toilets under Swachh Bharat

norms.

Electric mobility gained
momentum. Nearly 8,932 EV
charging stations were installed
at fuel stations under FAME-
I, with oil marketing com-
panies adding over 18,500
maore. The APNA GHAR ini-
tiative progressed with over
500 truckers’ wayside ameni-
ties, enhancing road safety and
rural employment.

Public sector oil marketing
companies (OMCs) are devel-
oping 4,000 integrated Energy
Stations between 2024-25 and

2028-29, offering conventional
and alternative fuels, includ-
ing biofuels, CNG, LNG and
EV charging. As of November
2025, 1,064 such stations were
operational

The gas-based economy saw
strong progress. Operational
natural gas pipelines expanded
to 25,429 km by June 2025 from
15,340 km in 2014, with another
10,459 km under construction.
Completion will enable a fully
connected national gas grid. To
reduce regional cost dispari-
ties, about 90 per cent of pipe-

lines are now covered under the
Unified Pipeline Tariff regime.

City Gas Distribution
expanded to 307 areas, with
PNG household connections
reaching about 1.57 crore and
CNG stations exceeding 8,400
by September 2025.

Revised gas allocation
guidelines improved alignment
with consumption patterns and
reduced price volatility. Under
the SATAT initiative, over 130
compressed biogas plants were
commissioned by November
2025, with mandatory blending
obligations beginning in FY26.

Biofuels recorded major
gains, with ethanol blending
in petrol averaging 19.24 per
cent in 2024-25, delivering for-
eign exchange savings of over
Rs 1.55 lakh crore and lower

emissions.

Advanced biofuels pro-
gressed under the JI-VAN
scheme, while Sustainable Avi-
ation Fuel initiatives advanced
with indicative blending tar-
gets set from 2027 onwards.
Upstream reforms, including
the Qilfields Amendment Act,
2025, led to the award of 172
exploration blocks, attracting
investments of about $4.36
billion.

Strategic petroleum reserves
were strengthened, and overseas
investments by public sector
firms continued, supporting
India’s energy security and long-
term resilience. AGENCIES
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CSR spending of CPSEs surged
31% torecordX6,437 crin FY25

Top 10 firms accounted for 59.5% of total expenditure compared to 56.7% in FY24

ILLUSTRATION:BINAY SINHA

HARSH KUMAR
New Delhi, 26 December

Corporate social responsibility
(CSR) spending by a total of 183
central public-sector enterprises
(CPSEs) surged by 31.1 per cent in
FY25 to a record 6,437 crore,
compared to the preceding finan-
cial year, according to the public
enterprisessurvey for FY25.

The top five CPSEs
undertaking CSR expenditure
were Oil and Natural Gas Corpor-
ation (ONGC) (X929.08 crore),
Indian Oil Corporation Ltd (IOC)
(X583.04 crore), NTPC Ltd (3362.94
crore), Power Grid Corporation of
India Ltd (PGCIL) (¥360.19 crore)
and Bharat Petroleum Corporation
Ltd (BPCL) (¥358.14 crore).

The top 10 CPSEs contributed
59.48 per cent of the total CSR
expenditure in FY25compared to
56.72 per cent in FY24.

Starting April 1, 2014, the gov-
ernment mandated thatall com-
panies, including CPSEs, with a
net worth of at least 500 crore, a
minimum turnover of 1,000
crore, or 2 minimum net profit of
¥5 crore, spend at least 2 per cent
oftheir average net profit from the
preceding three financial yearson
CSR activities.

Activity-wise distribution
showed that the largest share of
CSR spending was allocated to
eradication of hunger and poverty,
healthcare, and sanitation, which
accounted for 47.8 per cent of the
total expenditure. This was fol-
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Activity-wise CSR spending by CPSES sreintotai )

mmEradicating hunger and poverty, health care and sanitation

mm Education and skill development

mmEmpowerment of women and other economically backward sections

mm Environmental sustainability msArt & culture

Sports

Contribution to funds setup by central government == Rural development = Others
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Others inclue armed forces welfare, contribution to technology incubators,
contribution to technology incubators, disaster management, Slum area
development, Source: DPE survey

lowed by education andskill devel-
opment, representing 25 per cent

of the total CSR outlay.
However, empowerment of

women and other economically
backward sections accounted for
2.48 per cent of the total spending
and environmental sustainability
represented 4.25 per cent of the
total expenditure.

Net profit of operating CPSES
fell 9.6 per cent year-on-year
(Y-0-Y) in FY25 slipping to 32.91
trillion compared with ¥3.22 tril-
lionin FY24.

The report further shows that
the aggregate net profitof CPSEsin
the “manufacturing, processing
and generation” sector has
resulted in a 33.9 per cent decline.
The mining and exploration sector
also shows a decrease in net
profitby 3.6 per cent.

However, the net profit of
CPSEs in agriculture and services
sectors increased by 18 per cent
and 26.1 per cent, respectively
inFY25.

Overall, employee count in
CPSEs increased by 1.6 per cent to
1.54 million in FY25 on the back of
a 3.7 per cent decline in regular
employees. The number of
casual/contract workers rose
7.7 per centduring the same year.

The survey also revealed that
the number of women employees
in CPSEs declined 1.2 per cent in
FY25t076,685, constituting 9.8 per
centof total employees.

Italsonoted that32.4 percent of
total women in CPSEs are present
atthe managerial / executive level.

About 8.7 per cent is at the
supervisory level and 58.9 per cent
inthe workers’ category.
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