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Mumbai: The Adani Group
and Reliance Industries on
Wednesday announced a part-
nership for distribution of fuel.
While select outlets of the Ada-
ni Group’s Adani Total Gas will
offer Jio-bp’s petrol and diesel,
certain Jio-bp stations will in-
stall Adani Total’s CNG dispen-
sing units, as per the agree-
ment.

This is the second major
collaboration between the
two industrial giants.

In March last year, Mu-
kesh Ambani’s Reliance
Industries had acquired a 26%
stake in Adani Power’s Mahan
Energen Ltd. for%50crore, secu-
ring 500 MW of captive power
from a 600 MW Madhya Pra-
desh plant under a 20-year agre-
ement.

While Adani Total manages
about 650 CNG stations, Jio-bp
operates around 2,000 retail
outlets. The partnership is ex-
pected to provide consumers
accesstohigh-quality fuels.

LN

Adani Group, Reliance in
Pact for Fuel Distribution

The arrangement will be app-
licable to both existing and fu-
ture retail outlets operated by
the two companies.

“Itis our shared vision to provi-
de a complete range of high-qua-
lity fuels at our outlets,” Suresh
P Manglani, the chief executive
officer at Adani Total Gas, was
quoted in a release as saying.
“This partnership will enable us
to leverage each other’s infrast-
ructure, thus enhancing custo-
mer experience and offe-
rings,” he said.

AdaniTotal,anatural gas
distribution joint venture
by Adaniand TotalEnergi-
es, is a leading gas distri-
bution company in the country
with a strong presence in Ah-
medabad, Vadodara, Farida-
bad, Khurja and several dis-
tricts in Assam, Chhattisgarh,
and Madhya Pradesh.

This allows Adani Total to re-
ach 34 geographical areas, with
another 19 areas covered thro-
ugh Indian Oil Adani Gas Pvt
Ltd (I0AGPL),a50:50 CGD joint
venture between Indian Oiland
the company.
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QUICKLY.

Adani Total Gas, Jio-bp
sign agreement
I

=

Ahmedabad: Adani Total Gas
and Jio-bp (operating brand of
Reliance BP Maobility) on
Wednesday announced the
signing of an agreement, under
which the two entities will
begin offering each other’s fuel
in select outlets. oursureau
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Adani Total-Jio BP tie up to retail petrol, diesel, CNG at fuel outlets

STATESMAN NEWS SERVICE

MUMBAI, 25 JUNE

Adani Gas Ltd has stated in
afiling to the stockexchange
that Adani Total Gas Ltd
(ATGL) and Jio-BP have
entered into astrategic part-
nership tojointy retail petrol,
diesel and CNG across select
fuel outlets belonging to
each other.

According to the deal,
select Adani Total fuel sta-
tions will retail Jio-BP's
petrol and diesel, while select
Jio-BP outlets will host Adani
Total CNG dispensing units
withinAdani Total'sautho-
rised geographical areas.

Adani Total Gas Ltd, which
is a joint venture between
the Adani Groupand Total-
Energiesof France, isalead-
ing city gas distribution

company which supplies
natural gas to households,
commercial establishments
and industries, while also
retailing gas to motorists.
AdaniTotal'sbusiness port-
folio also involves com-
pressed biogas, electricvehi-
cle charging solutions and
LNG forthe transportation
sector.

Jio-BP, which is a joint
venture between Reliance
Industries Limited and British
Petroleum (BP), has a strong
network in fuel retailing,
alternative low-carbonener-
gy products as well as con-
venience stores.

Jio-BP Chairman Sarthak
Behuria said that, "The two
companies are united by a
common visionto offercus-
tomers high-quality fuels.
This partnership allows us

to leverage each other's
strengths tofurtherenhance
the value we provide to
India”.

Adani Total's Executive
Director & CEO Suresh P
Manglani said, “It is our

shared vision to provide a
complete range of high-
quality fuels at ouroutlets.
This partnership will enable
us to leverage each other’s
infrastructure, thus enhanc-
ing customer experience

and offerings”.

The partnership between
the two companies will span
both existing and forth-
coming retail fuel outlets
of the two companies.
Presently, Adani Total oper-
ates around 650 CNG sta-
tions, while Jio-BP runs a
retail network of nearly
2,000 fuel stations.

Adani Total holds autho-
risation to supply PNG and
CNG in 34 geographical
areas, whileits joint venture
with Indian Oil, namely
10AGPL, isauthorised todo
so inanother 19 geographical
areas across India. The com-
pany’s total reachis 53 geo-
graphical areas across 125
districts of India. Adani Total
hasalso set up subsidiaries
for biomass and electric
mobility businesses.
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Adani, Ambani JVs
in fuel retail alliance

Reeba Zachariah
& Sanjay Dutta | TN

Mumbai/New Delhi: Adani
Total Gas and Reliance BP
Mobility have formed an alli-
ance to offer their respective
fuels at each other’s retail
outlets, marking another col-
laborative venture between
two of India’s prominent
conglomerates, Adani and
Reliance. Previously, Relian-
ce Industries acquired a 26%
stake in AdaniPower’s subsi-
diary, Mahan Energy, for Rs
50 crore.

The latest collaboration
enables Adani Total Gas to
sell Reliance BP’s petrol and
diesel at their stations, while
Reliance BP will distribute
Adani’s CNG at their outlets.
This arrangement plugs
gaps in both companies’ fuel
distribution networks.

PLUGGING GAPS

> Adani Total Gas operates
a network of 650 CNG
stations while Reliance BP
Mobility’s 2,000 pumps sell
petrol and diesel

> Select Adani Total outlets
will offer Reliance BP’s
petrol & diesel, while some
Reliance BP outlets will
integrate Adani Total’s CNG
dispensing units

» The agreement covers
both existing and future
outlets of both parties

PSU oil companies follow
a similar practice in various
cities, particularly Delhi,
where CNG retailers have in-
stalled dispensing units at
petrol pumps.

p Adani cos’ outlets, P 19
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Fuels to be available
at select Reliance,
Adani cos’ outlets

PFromP1

dani Total manages

650 CNG stations na-

tionwide, whilealsoof-
fering compressed biogas,
EV charging facilities and
LNG for transportation. Re-
liance BP has a larger net-
work of 2,000 retail outlets
dispensingliquid fuel, comp-
lemented by EV charging
services at select locations
and convenience stores.

A joint statement said
they would make their re-
spective fuels available at
“select outlets”, Adani Total
will install CNG dispensing
units at Reliance BP outlets,
while Reliance BP will “in-
tegrate Adani Total's CNG
dispensing units, within
Adani Total’s authorised ge-
ographical areas”. This me-
ans that Adani Total will set
up CNG dispensing units at
Reliance BP stations in are-
as where the former has the
licence to sell CNG fuel. Reli-
ance BP’s outlets are opera-
ted under the Jio-BP brand.

The agreement covers cur-
rent and future outlets of
both companies. Last year,
RIL acquired aminority sta-
kein Mahantoalign withru-
les that mandate a 26% ow-
nership for captive users.
Thissecured a 20-year power
supply from Mahan.
Reliance, owned by Mu-
kesh Ambani, operatesinoil
and gas, retail, telecom and
financial services sectors.
Adani, controlled by Gau-
tam Adani, has interests in
airports, seaports and ce-
ment. Their business paths
have intersected recently in
media, clean energy, data
centres and petrochemicals.
In 2022, a firm with con-
nections to Ambani sold in-
terests in news broadcaster
NDTV to Adani, marking
the latter’s first big play in
the media sector and crea-
ting competition with Am-
bani’s Network 18. While
RIL dominates petrochemi-
cals, Adani Petrochemicals
is building a petrochemical
facility in Mundra, Gujarat.
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Adani, Reliance units tie up
to boost fuel retail network

Adani Total Gas Ltd. (ATGL) and Jio-bp, the
operating brand of Reliance BP Mobility Ltd.,
signed an agreement to combine strengths in
auto fuel retail in India. Under this agreement,
select ATGL fuel outlets will offer Jio-bp’s
high-performance petrol and diesel, while select
Jio-bp fuel outlets will integrate ATGL CNG
dispensing units within ATGL’s authorised
geographical areas, thus enhancing the supply of
high-quality fuels to transport consumers.
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Ambani, Adani join hands for fuel marketing

PRESS TRUST OF INDIA ® New Delhi

ukesh Ambani and Gautam
MAdani have partnered to sell

automotive fuels by leveraging
each other’s fuel retail networks — mark-
ing the second business collaboration
between the two billionaire industrial-
ists. Ambani’s fuel venture with UK’s BP,
Jio-bp, will set up petrol and diesel dis-

pensers at CNG retail outlets of Adani
Total Gas Ltd (ATGL). Alongside, ATGL
— the equal city gas joint venture of
Adani Group and TotalEnergies of
France — will put up CNG dispensing
units at Jio-bp's fuel pumps, according
to a joint statement on Wednesday.
The partnership will cover both
groups existing as well as future outlets.
Jio-bp owns 1,972 petrol pumps across

the country while ATGL operates a net-
work of 650 CNG stations in 34 geo-
graphical areas.

‘Adani Total Gas Ltd (ATGL) and Jio-
bp (operating brand of Reliance BP
Mobility Ltd) today (Wednesday)
announced signing of an agreement to
redefine the auto fuel retail experience
for Indian consumers.

“Under this partnership, select ATGL

fuel outlets will offer Jio-bp's high-per-
formance liquid fuels (petrol and diesel),
while select Jio-bp fuel outlets will inte-
grate ATGLs CNG dispensing units,
within ATGLs authorised geographical
areas (GA), thus enhancing the supply
of high-quality fuels to transport con-
sumers,” the statement said. This is the
second time in recent months that the
rival billionaires have come together.
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Ambani, Adani join hands for
fuel mktg in 2nd biz partnership

NEW DELHI

Mukesh Ambani and Gautam
Adani have partnered to sell
automotive fuels by leverag-
ing each other's fuel retail net-
works -- marking the second
business collaboration
between the two billionaire
industrialists.

Ambani's fuel venture with
UK's BP, Jio-bp, will set up
petrol and diesel dispensers at
CNG retail outlets of Adani
Total Gas Ltd (ATGL).
Alongside, ATGL -- the equal

city gas joint venture of Adani
Group and TotalEnergies of
France -- will put up CNG dis-
pensing units at Jio-bp's fuel
pumps, according to a joint
staternent on Wednesday.

The partnership will cover
both group’s existing as well
as future outlets.

Jio-bp owns 1,972 petrol
pumps across the country
while ATGL operates a net
work of 660 CNG stations in
34 geographical areas.

"Adani Total Gas Ltd
(ATGL) and Jio-bp (operating
brand of Reliance BP Mobility
Ltd) today (Wednesday)
announced signing of an
agreement to redefine the
auto fuel retail experience for
Indian consumers.

This is the second time in
recent months that the rival
billionaires  have  come
together.
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Ambani, Adani join
hands in second
business partnership

Mukesh Ambani and Gautam Adani have
partnered to sell automotive fuels by
leveraging each other’s fuel retail networks
— marking the second business
collaboration between the two billionaire
industrialists. Ambani’s fuel venture with
UK’s BP, Jio-bp, will set up petrol and diesel
dispensers at CNG retail outlets of Adani
Total Gas Ltd (ATGL). Alongside, ATGL —the
equal city gas joint venture of Adani Group
and TotalEnergies of France — will put up
CNG dispensing units at Jio-bp’s fuel pumps,
accordingtoajointstatementon Wednesday.
The partnership will cover both group's
existing as well as future outlets. Jio-bp owns
1,972 petrol pumps across the country while
ATGL operatesa network of 650 CNG stations
in 34 geographical areas. This is the second
time in recent months that the rival
billionaires have come together. In March
last year, the two had signed the pact for their
first-ever collaboration for a power project in
Madhya Pradesh. PTI



Select ATGL outlets will sell Jio-bp's petrol and diesel, and the
Jio-bp outlets will integrate ATGL's CNG dispensing units.

REUTERS

Ambani, Adani
partner to sell
transportation fuel

Dipali Banka
dipali.banka@livemint.com
MUMBAI

dani Total Gas Ltd and
Reliance Industries Ltd
arm Jio-bp have part-
nered to sell auto fuel across
selectoutlets, the firmssaidina
statement on Wednesday.
Select ATGLoutlets will sell
Jio-bp's petrol and diesel, and
the Jio-bp outlets willintegrate
ATGL’s compressed natural
gas (CNG) dispensing units, the
statement said.
“This partnershipwill enable
us to leverage each other’s
infrastructure,

significant operating leverage
through their combined physi-
cal presence. By providing
complementary products, the
partnership aims to deliver a
more comprehensive customer
experience. Inasector largely
dominated by state-run enti-
ties, thisalliance positions both
groups advantageously.”

The agreement covers the
partners’ existing and future
outlets. Adani Total Gas has
650 CNG operating stations,
and Jio-bp has 2,000 outlets.

“ATGL stands to benefit
from the extensive Jio-BP fuel
station network, while Jio-BP

can expand its

thus enhancing Thisisthesecond pincode-level
customer experi- time therival reach through
ence and offer-  pillionaireshave ATGL’s infra-
ings,” said Suresh partnered, after structure inacost-
P.Manglani, exec- Reliance toé)k 26% efficient manner.
utive directorand 5 . Thepartnershipis
CEO of Adani Stake_ nan Adani likely tobe accre-
Total Gas. projectin2024 tive forboth play-

This is the sec- ers, enabling bet-
ond time the rival ter margin man-

billionaires have partnered,
after Reliance acquired a 26%
stakeinan Adani Power project
in Madhya Pradesh in March
2024,

“We are united by a shared
vision to offer our customers a
superior selection of high-
quality fuels,” said Sarthak
Behuria, chairman of Jio-bp.

Nirav Karkera, the head of
researchat Fisdom, said, “The
collaborationbetweenRILand
the Adani Groupisexpected to
be highly synergistic, offering

agement through station-level
costsynergies,” said Karkera.
Adani Total Gas is a joint
venture (JV) between Adani
Group and French multina-
tional Total Energies. The firm
distributes natural gas to
households, industries, com-
mercial customers, and motor-
ists. It also offers compressed
biogas, electric vehicle charg-
ing, and liquefied natural gas
forthe transport segment.
Jio-bp is a JV between RIL
and British energy firm bp.
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Ambani,Adani tie up for fuel retail

®Tycoons’second
partnership after
MP power project

RAGHAVENDRA KAMATH
Mumbai, June 25

MUKESH AMBANI AND Gau-
tam Adani, the country’s two
biggest business tycoons, on
Wednesday announced a
partnership for fuel retailing
toleverage each other’s filling
station networks. This is the
second business collabora-
tion between the two groups,
after Reliance acquired stake
in an Adani Power project in

POWER PLAY

BATGL —ajoint venture of
Adani Group and TotalEnergies
— currently operates around

650 CNG stations

mJio-bp — ajoint venture of

mThe companies
have said the partnership
will ‘redefine the
auto fuel retail
experience for Indian
__ consumers'

: . adans 00
Reliance Industries and bp — has -
a network of around
2,000 fuel outlets ﬂ M

Thepartnership will “rede-
fine the auto fuel retail expe-
rience for Indian consumers”
and enhance theretail supply
of high-quality fuels,theysaid
in a statement. Under the

pact, select fuel outlets of
Adani Total Gas (ATGL) will
sell Jio-bp’s high-perfor-
mance petrol and diesel, and
its CNG dispensing units will
beinstalled at the latter’s fuel

outlets.The agreement covers
both existing and future out-
lets of both partners.

ATGL — a joint venture of
the Adani Group and French
multinational TotalEnergies —
is a city gas distribution (CGD)
playerand currentlyoperates a
network of around 650 CNG
stations,whileJio-bphas anet-
work of around 2,000 outlets.
Jio-bp is a joint venture
between Reliance Industries
and British multinational bp.

On Wednesday, RIL share
price rose 1.19% to end at
%1,467.25 apiece and Adani
Total Gas gained 0.29% to
closeat¥633.65.

Continued on Page 12

Madhya Pradesh last year.

Ambani, Adani
tie up for fuel

JIO-BP CHAIRMAN SARTHAK
Behuriasaid,“Weareunitedbya
shared vision to offer our cus-
tomers a superior selection of
high-quality fuels. Jio-bp has
always beencommitted to deliv-
ering an exceptional customer
experience,and this partnership
allows ustoleverage eachother’s
strengthstofurtherenhancethe
valuewe provide to India”

“It is our shared vision to
provide complete range of
high-qualityfuels at our out-
lets. This partnership will
enable us to leverage each
other’s infrastructure, thus
enhancing customer experi-
enceand offerings,”said Suresh
P Manglani, executive director
and CEO, Adani Total Gas.

In their first-ever business
collaboration, Reliance had
picked upa 26% stake inAdani
Power's project in Madhya
Pradesh and signed an agree-
ment to use 500MW of elec-
tricity generated there for cap-
tive use.
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Geothermal energy: Govt
to tap abandoned oil wells

ARUNIMABHARADWAJ
New Delhi, June 25

INITS BID to expand thecoun-
try’s renewable energy portfo-
lio, the ministry of new and
renewable energy may seek to
exploit abandoned oil wells to
leverage geothermal energy,
sources told FE.
Thegovernment,in collabo-
ration with IIT Chennai, is
studying the potential of har-
nessing geothermal energy in
three abandoned oil wells in
Bikaner, Rajasthan. The pilot
projectincludessettingupa450
kilowatt facility in the oil wells
to seethe commercial feasibility
of tapping geothermalenergy.
“If thatissuccessful,thenwe
willthinkof scalingup geother-
mal energy. Critically, geother-
mal energy has huge potential
butwe have not taken it into a
scalewhere fromaproof of con-
ceptto commercialisation has
been triedout,”said an official.
Additionally, the govern-
ment is planning to come out
with aschemeto provide finan-
cial assistance for development
of small hydro power projects
with capacityup to 25 MW.
The Geological Survey of
India(GSI) has carried out explo-
ration of geothermal energyin
various recognised geothermal
fields and has estimated a
potential of about 10,600 MW
of geothermal power in the

UNDER EXPLORATION

m Govt is studying the potential of
harnessing geothermal energy in
three abandoned oil wells in Bikaner
in collaboration with IIT Chennai

m The pilot project includes

setting up a 450-kilowatt facility

in oil wells to gauge the
commercial feasibility

m Geothermal energy can
provide round-the-clock
electricity generation, heat
production and storage

country,aspera 2022 report.

Singareni Collieries Com-
pany (SCCL)hascommissioned
a 20 kW pilot geothermal
power plant in Manuguru area
of Bhadradri Kothagudem dis-
trictinTelangana.

The government is imple-
menting a “Renewable Energy
Research and Technology
Development Programme (RE-
RTD)” throughvarious research
institutions and industry to
develop indigenous technolo-
gies and manufacturing for
widespread applications of
new and renewable energy in
an efficient and cost-effective
manner, including harnessing
the geothermal energy.

Geothermalenergy can pro-
videround-the-clock electricity

m Onanaverage,
global geothermal
capacityhad a
utilisation rate
over 75% in 2023

T

generation, heat production
and storage. As the energy
source is continuous, geother-
mal power plantscan operateat
their maximum capacity
throughout thedayand year.

On average, global geot-
hermal capacity had a utilisa-
tion rate over 75%in 2023,
comparedwithless than 3 0%
for wind power and less than
15% for solar PV,according to
the International Energy
Agency (IEA).

Geothermal power plants
canoperateflexiblyin waysthat
contribute to the stability of
electricity grids, ensuring
demand can be met at all times
and supporting the integration
of variable renewables such as
solar PVandwind.
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SECOND BUSINESS PARTNERSHIP

Mukesh Ambani, Gautam Adani join

hands to use each other’s fuel pumps

OUR CORRESPONDENT

NEW DELHI: Mukesh
Ambani and Gautam Adani
have partnered to sell automo-
tive fuels by leveraging each
other’s fuel retail networks --
marking the second business
collaboration between the two
billionaire industrialists.

Ambani’s fuel venture with
UK’s BP, Jio-bp, will set up
petrol and diesel dispensers
at CNG retail outlets of Adani
Total Gas Ltd (ATGL). Along-
side, ATGL -- the equai city gas
joint venture of Adani Group
and TotalEnergies of France
-- will put up CNG dispens-
ing units at Jio-bp’s fuel pumps,
according to a joint statement
on Wednesday.

The partnership will cover
both group’s existing as well as
future outlets.

Jio-bp owns 1,972 pet-
rol pumps across the country
while ATGL operates a net-
work of 650 CNG stations in

34 geographical areas.

“Adani Total Gas Ltd
(ATGL) and Jio-bp (operating
brand of Reliance BP Mobil-
ity Ltd) today (Wednesday)
announced signing of an agree-
ment to redefine the auto fuel
retail experience for Indian
consumers.

“Under this partnership,
select ATGL fuel outlets will
offer Jio-bps high-perfor-
mance liquid fuels (petrol and

diesel), while select Jio-bp fuel
outlets will integrate ATGLs
CNG dispensing units, within
ATGLs authorised geographi-
cal areas (GA), thus enhanc-
ing the supply of high-quality
fuels to transport consumers,”
the statement said.

This is the second time in
recent months that the rival bil-
lionaires have come together.
In March last year, the two had
signed the pact for their first-

» Partnership will cover
both group’s existing as
well as future outlets

» Jio-bp owns 1,972
petrol pumps across
the country while ATGL
operates a network of
650 CNG stations

» Last year, they had their
first-ever collaboration
for a power project

ever collaboration for a power
project in Madhya Pradesh.

Ambani’s firm Reliance had
picked up a 26 per cent stake
in Adani Power’s projectin MP
and signed to use the plants’
500 MW of electricity for cap-
tive use.

Adani and Ambani, both
hailing from Gujarat, have
often been pitted against each
other in business. The two have
also been jostling for the title of

Asia’s richest person for the last
few years.

With Ambani’s interests
spanning oil and gas to retail
and telecom and Adani’s focus
on infrastructure spanning sea
ports to airports, coal and min-
ing, they rarely crossed each
other’s path except in the clean
energy business where the two
have announced multi-billion
investments.

Adani is building mega
renewable energy parks and
has also ventured into solar
moduies and wind turbine
manufacturing. Ambani’s Reli-
ance, too, is building four giga-
factories at Jamnagar in Gujarat
-- one each for solar panels,
batteries, green hydrogen, and
fuel cells.

Reliance is also eyeing set-
ting up renewable electricity
capacity at Gujarat’s Kavada,
the arid land bordering Paki-
stan where Adani is also build-
ing the world’s largest solar
park with 30 gigawatts capacity.
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Post-ceasefire glut: The world
is awash in crude oil right now

West Asia remains tense but the world has more 0il than it requires

d
JAVIER BLAS
is a Bloomberg Opinion columnist covering
energy and commodities.

fter the war, the hangover. While
hysteria about the closure of the
. Strait of Hormuz gripped the oil
market for the last few days, the reality
could not be more different: a wave of
Gulf crude oil was forming. Now, the swell
is heading into a global oil market that’s
already oversupplied—hence Brent crude
wastrading below $70 a barrel on Tuesday
[after US President Donald Trump
announced a surprise ceasefire between
Israel and Iran].

The Northern hemisphere summer,
which providesaseasonal lift to demand,
is the last obstacle before the glut becomes
plainly obvious. Qil prices are heading
down—quitealot.

Ifanything, the Israel-Iran ‘12-Day War®
hasworsened the supply-versus-demand
imbalance even further—not just for the
rest of 2025, but perhapsinto 2026 too.

On the demand side, geopolitical chaos
is bad for business—let alone tourism.
Petroleum consumption growth, already
quiteanaemic, isset to slow further, par-
ticularly in West Asia. But the biggest
change comes from the supply side: The
market finds itselfswimming in oil.

Ironically, one of the big producers
pumping more than amonth agois Iran.
Hard data is difficult to come by, as Iran
does its best to obfuscate its petroleum
exports. Still, available satellite photos and
other shipping datasuggests that Iranian
production will reach a fresh seven-year
high above 3.5 million barrels a day this
month, slightly up from May.

That bears repeating: Iranian oil pro-
duction is up, not down, despite nearly
two weeks of heavy Israeliand American
bombing.

Readingbetween the lines, Trump has
made two things clear: One, he doesn't
want oil prices above $70 a barrel; and
two, hestill thinks Washingtonand Teh-
ran can sit down to talk. So it's very
unlikely that the White House will tighten
oil sanctions on Iran, an issue where
Trump is very similar to former President
Joe Biden: Lotsof talk, very little action.

Across the Gulf, Saudi Arabia, Kuwait,
Iragand the United Arab Emiratesareall
pumping more thanamonthago. True,a
large chunkof the increase was expected
after the Opec+ oil cartel agreed to hike
production quotas. Still, early shipping
data suggests that exports are rising a
touch more than expected, particularly
from Saudi Arabia, which leads Opec+.

Petro-Logistics, an oil tanker-tracking
firm used by many commodity trading
houses and hedge funds, estimates that

H“

Gulf and US producers are swamping the

global market with oil. BLOOMBERG
Saudi Arabia will supply the marketwith
9.6 million barrelsaday of crudein June,
its highest level in two years. The firm
measures the flow ofbarrelsinto the mar-
ket, offsetting stockpiling moves, rather
thanwell-head output (the latteris Opec’s
preferred measure).

“Looking at the first half of the month,
there has been a large rush of oil flowing
out of the Persian Gulf region,” Daniel
Gerber, the head of Petro- Logistics, tells
me. Data covering the first couple of
weeks of June shows strong exports from
Iraq and the United Arab Emirates, two
countries that typically cheat on their
Opec+ production quotas [designed to
keep pricesup].

The risk here is more, not less.

And then there’s US shale output. In
May, the American oil industry wason the
ropes, with crude approaching $55 a bar-
rel. At those prices, US oil production was
set to start a gentle decline in the second
half of the year and fall furtherin 2026.

The recent conflict that drove crudeto
apeakof$78.40 a barrel handed US shale
producersan unexpected opportunity to
lock in forward prices, helping them to
keep drilling higher than otherwise.
Anecdotally, I hear from Wall Street oil
bankersthat their trading desks saw some
ofthe largest shale hedging in years.

With shale oil, small price shifts matter
alot: The difference between booming
production and declining output is meas-
ured in a fistful of dollars, perhaps aslittle
as$10 to $20 a barrel. At$50, many com-
panies would be staring at financial calam-
ity and production would be in free-fall;
$55 is survivable; $60 isn't great, but
money still flows and output holds; at $65,
everyone is back to more drilling; and at
$70 and above, the industry is printing
money and output is soaring.

In the oil market, history isavery good
guide. Look at what happened after the
first Gulf War in1990-1991, or the second
one in 2003. Amid the carnage, oil kept
flowing—often in greater quantities.
When those conflicts ended, these flows
increased further.

The Iran-Israel conflictisn’t quite over
yet. The ceasefire is, at best, tentative. And
other supply disruptions may change the
outlook. But, right now the world has
more oil than it needs. ©BLOOMBERG
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Shell in early
discussions to
acquire rival BP

Ben Dummetr,

hellis holding earlystage
S talksto acquirerival BP in
whatwould be the largest
oildeal ina generation, people
familiarwith the mattersaid.
Talks between company
representatives are active, the
people said, and BP isconsider-
ing the approach carefully.
Acquiring BP would put Shell
on firmer footing to challenge
larger competitors such as
Exxon Mobil and Chevron . It
wouldbealandmark combina-
tion oftwo so-called superma-
jor oil companies, a group of
multinational behemoths that
dominate the production of the
world's most important energy

Acquiring BP would put Shell

on firmer footing. BLOOMBERG
lion megamerger that created
Exxon Mobil at the turn of the
century. It would also easily be
the biggest M&A deal of the
year,so far,ina market thathas
been rattled by President
Trump's trade war and other

sources. geopoliti-
l.’otential THE WALL STREET JOURNAL C.ﬂl ten-
terms of sions.

any deal A Shell

couldn’tbe learnedand atie-up
is far from certain, the people
familiar with the matter
warned. The discussions are
movingslowly, one ofthe peo-
pleadded.

BP is currently valued at
around $80 billion. Takinginto
account a premium, a deal
could endupas the largest cor-
porate oil deal since the $83 bil-

spokesman said: “As we have
said many timesbefore, weare
sharply focused on capturing
thevalue in Shell through con-
tinuing to focus on perform-
ance, discipline andsimplifica-
tion.”

A BP spokesman declined to
comment.

TURN TO PAGE 6
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Shell in early talks to acquire rival BP

FROM PAGE 1

Shell comes into the talks
operating from a position of
strength, with its stock sharply
outperforming BP in recent
years. Shell, which like BP is
based inthe U.K. buthas opera-
tions around the world, has a
market value of more than $200
billion. BPhasbeen the laggard
among major oil companies
afteranill-fated pushaway from
fossil fuels into renewable
energy. It hasalso suffered years
of management upheaval and
operational disasters.

Activist investor Elliott
Investment  Management,
which owns more than 5% of
BP’s shares, has pushed for
changesat the energy company
sinceat least February, under-
scoring the oil and gas pro-
ducer’sexposure to a potential
takeoverbid fromarival.

BP hassince adopted several
measures to try to address
investor frustrations. It
announced plans earlier this
year to boost oil and gas pro-
ductionandsharply cutinvest-
mentsincleanenergy.

BP is also in the process of
tryingtosellitslubricants busi-
ness that operates under the

BP has been the laggard among major oil companies after an

ill-fated push away from fossil fuels into renewable energy. reuters

Castrol brand and has indicated
it could unload at least part of
its solar unit, Lightsource.
Morerecently, BP said thatits
Chairman Helge Lund , a key
architect ofthe company’slow-
carbon strategy, plans to step
down. Shell meanwhile has
focused on its most profitable
operations, pledging to pump
more oil and gas and rolling
back green energy targets.
When asked publicly, Shell
Chief Executive Officer Wael
Sawan has said recently that the
company's bar forbigdealmak-
ingwould be high. Shell in May
announced amultibillion-dol -

larshare buybackplan, the lat-
est inalong series of big share
repurchases. Shell has been
working with bankers on a
potential sale of its chemicals
assets in Europe and the U.S.,
The WallStreet Journal previ-
ously reported.

For Shell, acquiring BP
would take yearsofintegration,
complicated by culture clashes
and possibly the sale of overlap-
ping assets. But a deal could
give Shell'sglobal trading busi-
ness greater reach and bolster
itsdominance inareas like lig-
uefied natural gas. Analystsand
investors also see a good

matchup in the companies’
Gulfof Mexico operations.

Acquiring BP would offeran
opportunity for Shell tospread
costs over a larger operating
base and would box out rivals.
Shellwould also be more politi-
cally palatable to U.K. regula-
torswho may oppose a foreign
buyer from acquiring BP, a
more than century-old com-
pany that traces its roots to oil
explorationin Persia duringthe
height of the British Empire.

Bloomberg News reported in
early May that Shell wasevalu-
atinga potential BP deal.

A Shell-BP deal would be the
latestinawave of M&A activity
across the energy landscape as
the producers look to achieve
greater economies of scale.

Chevron is still working to
close its $53 billion megadeal
for Hess, which has been held
up due Exxon's effort to chal-
lenge the deal's legality.

Exxon last yearclosed a S60
billion deal to buy Pioneer Nat-
ural Resources, Diamondback
Energy sealeda $26billion deal
for Endeavor Energy Resour-
cestobolsterits positionin the
Permian Basin.

Seed backa@livemint.com
©2025 DOW JONES & CO., INC.
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SHELL SAYS IT ISN'T
IN TALKS TO TAKE
OVER OIL RIVAL BP

Bloomberg

feedback@ livemint.com

Shell Plc denied a Wall Street
Journal report that itis in active
talks about acquiring its Lon-
don-based oil rival BP Ple.

“This is further market spec-
ulation. No talks are taking
place,” a Shell spokesperson
said.

BP surged as much as 10% in
New York earlier on Wednesday
on the report that it was in ear-
ly-stage takeover talks with
Shell. Shares of the company
erased most of those gains to
trade 1.2% higher as of 12:44
p.m. local time.

BP has been under intense
pressure after years of poor per-
formance and the intervention
of activist shareholder Elliott
Investment Management. A
strategy “reset” announced in
February by chief executive offi-
cer Murray Auchincloss got a
lukewarm reception, as analysts
and investors questioned
whether the company could
achieve its goals of rising oil and
gas production and improving
returns.

Speculation has been grow-
ing that the embattled company
would become a takeover tar-
get, although BP's size and com-
plexity would make any deal
very challenging. Bloomberg
reported in May that Shell had
been studying the merits of a
takeover, but was waiting for
further stock and oil price
declines before deciding
whether to pursue a bid.
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Strategic crude stocks at
6 new locations on cards

Engineers India to submit reports by year end; new reserves add to existing capacity

Utpal Bhaskar &Ritura) Baruan
NEW DELHI

ndiais doubling down to build

new strategic petroleum

reserves (SPR)atsix proposed

locations in the quest for

energy security in a volatile
world, two people aware of the
development said. Emergency oil
reserves that are stocked up while
prices are low and released at
times of exigencies are crucial for
the world’s third-largest energy
consumer, which imports 85% of
its crude requirements,

The government has asked
state-run Engineers India Ltd
(EIL) to make detailed feasibility
reports (DFRs) to build such new
reserves at six locations, two peo-
ple aware ofthe development saidl.
Of these, one is proposed to be at
the Mangalore Special Economic
Zone in Karnataka and the otherat
salt caverns in Rajasthan’s Bika-
ner. State-owned EIL, an engi-
neering and consultancy firm
focusing on the energy sector, is
expected to submit its reports by
theend of the year.

“EIL is doing DFR in six loca-
tions, which are close to the coast
and refineries; including in Man-
galore SEZ, and alsosalt cavernsin
Bikaner for strategic purposes.

TANKING UP
e g -

PETRO PUSH

INDIA needsat least . EXPANSION crucial . SPRS stock up crude
90days'importcover : given India’shighoil : oil whenit's cheap,
to ride out shocks * importdependence * release at exigencies

They haven'tfinalized it, with the
study expected to be completed by
theend of thisyear. The planisto
take India’sreserve capacity to 90
days. That's the basic require-
ment,” said one of the two people
cited above requesting anonymity.

During the West Asia conflict,
Iran threatened to close the Straitof

Hormugz in its territorial waters,
through which afifth of the world's
oil cargoes pass. With India con-
suming 5.5 million barrels of crude
oil per day (mbpd), the threat
turned the spotlight on L5-2mbpd
oil that heads for India through this
vital choke point, highlighting the
need for an effective SPR pro-

gramme.

“The information sought is con-
fidential in nature, considering
present environment,” ISPRL’s
chief executive officerand manag-
ing director L.R. Jain said in an
emailed reply to a query.

An EIL spokesperson in an
emailed response said, “Above
Information is correct to our
knowledge. Please note that as
part of Phase 1, a capacity of 5.33
mmt of capacity was added.”

“Feasibility is under advance
stage of finalization,” the EIL
spokesperson added.

Queries sent to a petroleum
ministry spokesperson on late
Tuesday remained unanswered.

SPRs are built underground in
strategically chosen locations,
often near refineries and ports,
like rock caverns or salt caverns.
India has been stocking up oil ever
since opening its first SPR in Visa-
khapatanam a decade ago; how-
ever, the latest push comes against
the backdrop ofa10-day conflict in
West Asia, home to some of the
world’s biggest oil fields, exposing
vulnerabilities on the energy
front.

Indian Strategic Petroleum
Reserves Ltd (ISPRL), a state-run

TURN TO PAGE 6
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Strategic petroleum reserves at six more locations on cards

FROMPAGE1

company, has built reserves
totalling 5.33 million metric

According to industry
mates, building 1 mt reserves
needsa capexof 32,500 crore.

India currently has emer-

at
nam (L33 mmt), Mangaluru
(L5mm) and Padur (2.5 mmo).
‘The UAE's AbuDhabi National
0il Co. (Adnod) has partnered
with India’sstrategiccrudeoil
reserve programme, leasing

ing to secure participation
from more global energy
majors.

Inthesecond phase, SPRsof
6

mmtare planned inapub-
c-private partnership mode,
al Chandikhol in Odisha (+
mmb)and Padurin Karnataka
(2.5 mmy). The six new loca-
tionsbeingexplored will bein

petroleum products equiva-
lent to 77 days of net imports.
This includes the capacity at
SPRs, as well as the stocks
maintained by state-run oil
companies.

For comparison, member
countriesofthe International
Energy Agency (IEA) maintain

= ecitiival

head, corporate rating at Iera
Ltd said: “Given that India
does not have a significant
domestic production so far,
having strategic reserves for
emergency situations  is
i Because,ageopoli-
may stretch froma
few daystomonths, and India
needs o ensure that any sup-
ply gap can be immediately
filled to meet the demand for
that period.”

He added that even consid-

emergency y ,India’s  Indiar
to at least 90 days of net | demand for petroleum prod-  least the next 15 years.
imports. ucts like petrol and diesel will

Crude oil ap
nearly $80 per barrel as the

a atleastthe
next 15 years. *So, the expan-

at Grant Thornton Bharat said,

i o

for petroleum products will continue to grow for at

reserves come with huge
“India needs to increase its | investment requirements,and
i igni ayal

brokeout,

Isolook

before casing on Tuesday after
therivals reached a ceasefire.
Prashant Vasisht, senior

president and co-group

I
ityiseritical for India,” Vasisht
added.

Amit Kumar, partner and
leader, energy andrenewables

to reach the targeted 90 days
of storage, and to ensure that

at getting in global players,
which would help in hedging

illion b

th

rels from its reserves to cool
global crudeoil prices, in coor-
dination with other major oil
consumers including the US,
China, Japan and
South Korea. Also,
Indiabought oil at
$19 a barrel in

RESERVE
PUSH

leum
process,” minister of state in
petroleum and natural gas
ministry Suresh Gopi
informed the Lok Sabha in a
writtenreplyon20
March, according
to a government
statement.

e
global reserves of Adnoc and
Saudi Aramco; and signifi-
cantly inereasingimports from
the US, as reported by Mint
carlier.

The two pipelines, which
runcasttowestacrossthe Ara-
bian peninsula, wasplanned to
be tapped if Iran closes the
Strait.

hefirstis Adnoc-operated
360-km  Habshan-Fujairah
strategicoil pipeline withal.5
million barrels perday mbpd)
i lf

2020 to fill its INDIASemergency India imports
reserves,andinthe  reserves of around 244 million

* s troleum products e 4
process, saved Hrocquvalentio77  tonnesofcrudeoil
$685.Imillion.  daysof netimports  annually, account-
“Government ingforover85%of

i i country i i
and oil mark;;l!}g o imtor  Mstotal crudlf hml
companies (OMCS)  ¢ryde oil, accounting nt.Ithas
evaluate, from  for over 85% of its the option to

time to time, the

total crude oil needs

source crude oil
from 3! i

of Oman; and the Saudi Aran-
co-operated 1,200-km East-
Westcrudeoil pipeli

possibility of aug-
mentation of stor-
age capacities based on techni-
caland commercial feasibility.

in case of acrisis, the res
can be used. However, these

their 5
In November 2021, India

of new sites for
establishingadditional petro-

In the backdrop
of the West Asia cri
Delhi evolved an ol sourcing
strategy thatinvolves bypass-

ing the Strait of Hormuz via

5 mbpd capacity that offers
accesstothe Red Sea.
ulpal.balivemint.com
For an extended version of
thestory, go tolivemint.com.




e Consumption
and production of
crude oil & natural
gasinIndia

INDIA'S TOTAL DEMAND for crude oil
was 265.7 million tonnesand
production 28.7 million tonnes in
FY2025 leading toanimport
dependence ofabout 89%. The
demand for petroleum products is
expectedto grow by 3-4%in
FY2026 even as domestic crude oil
production is likely to remain stable.

Inthecase of liquified natural gas
(LNG), India’s total domestic demand
was about 195.4 million metric
standard cubic meters/dayand
domestic production was about
97.5 mmsemdin FY2025 thus
leading toan import dependence
of about 50%.The de mand for
natural gas is expected to growby 4-
6% in FY2026 and domestic gas
production is expected to grow to
about 100 mmscmd only. Thus, the
dependence on LNG importsis
expectedtoremain high at 529 of
consumption.

India’simportbill foroil rose by
2.7% during FY2025, reaching
$137.0billion comparedto $133.4
billionin FY2024.

FINANCIAL EXPRESS, Delhi,

ge No. 918|ze (21.17)cms X (13.57)cms.
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Why India must spread
its oil import bets

Brent crude prices surged toa five-month high of $81.40 per
barrel on Monday following the US air strikes on three Iranian
nuclear facilities. Though prices have stabilised since then and
the Strait of Hormuz remains open, volatilityis likely to
persistin oil and gas markets, explains Prashant Vasisht

e Key countries fromwhere India buys crude oil & natural gas

INDIASOURCES CRUDE oil from several

countries including Russia, Saudi Arabia,
Iraq, UAE, ete. Russia accounted for 36% of

India’s crude imports in FY 25, Iraq 20%
and Saudi Arabia 13%. Inthe case of
natural gas/LNG, Qatar accounted for
41% of India’s importsin FY25 followed

byUSat 19%and UAEat13%. Russiahas
become India's top oil supplier,with
volumes rising from 1.74 million barrels
perday (January-April) to 1.99 mbd
(May-June), as perKpler.Oil imports from
the US,West Africa and Brazil have also
grownas India seeks todiversify its

soutcing. Inrecent years,more than 50%
ofitserude oilimports have originated in
the Middle East.In 2023, nearly 40% ofits
crude oil requirements were met by
Russianimports. USbarrels have also
gained momentum,with Indiaon track to
importover 1 mbd across April-June 2025,

FlNANCJAL EXPRESS Thu, 26 June 2025

READ TO LEAD

https://epaper.financialexpress.com/c/77629823

OF INDIA'S CRUDE
OIL IMPORTS ARE
SHIPPEDVIATHE

STRAITOFHORMUZ

USBARRELS HAVE
GAINEDMOMENTUM,
WITH INDIA ON TRACK
TOIMPORTOVER
1MBED FROMTHEUSIN
APRIL-JUNE 2025

OFINDIA'S CRUDE
OILCONSUMPTION
AND 5% OFITS
NATURAL GAS
CONSUMPTION IS
MET VIA IMPORTS

e Why the Strait of
Hormuzis crucial

ABOUT 20 MBD of oil,equivalent to
about a fifth of the world’s oil demand,
pass through the Strait of Hormuz of
which more than 80% comes toAsia.
Additionally, about 20% of the world's
LNG supplies pass through the strait.
Flows through the Strait in 2024 and
Q1 2025 made upmore than one-
quarter of total global seaborme oil
trade and about one-fifth of global oil
and petroleum product consumption,
asper the US Energy Information
Administration. It estimates that 84%
ofthe crude and 83% of the LNG that
moved through the straitwent to
Asian marketsin 2024,

RISK DIVERSIFICATION

e Likelyimpacton
India’s imports

ABOUT 45% OF India’s crude oil and 54%b
of LNGimports pass through the Strait.
The Strategic Petroleum Reserves and
domestic oil companies have only about
74 days of oil inventory combined.
Roughly 39% of India's crude imports in
recentmonths—1.73-1.83 mbd—have
transited via Honmuz,as per data
analytics provider Kpler.

While thereare other sources of
oil such asRussia, Nigeria, Brazil and
the US,a 20% reduction in global
oil and gas supply inthe event of
anyclosure of the Strait of Hormuz by
Iran would impact prices and
restrict options.

India‘s monthly imports by route (in million barrels per day)

Via Strait of Hormuz Via Suez Canal ViaCape of Other Routes
2] Good Hope
e ]
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w April 2025  w May 2025 wJune2025 m June 2024 i Source: Kpler

e Looking forother sourcesis crucial

OPTIONS SUCHAS boosting domestic oil
and gas production orexpanding green
energy production would take yearsto
bear fruit.In the short term, crude oiland
gaswould have to be sourced fromother
regions Anexpanding conflict inthe
Middle East isa cause of concern for
crude oil and natural gas prices. Any

surge in the prices would be detrimental
forIndiaas it relies on imports to the
extent of 88% ofits crude oil
consumption and 45% of its natural gas
consumption.

The writer is senior vice president and co-

group head, corporate ratings, Icra
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