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India’s diesel export to Europe to remain

L
Rishi Ranjan Kala
New Delhi

India’s diesel exports to the
European Union (EU) are
expected to remain robust
through the  October-
December quarter, ahead of
the January 21 deadline for
the EU’s 18% sanctions
package.

The sanctions prohibit
the import of refined petro-
leum products processed
from Russian crude in third
countries (Article 3ma),
tightening compliance
norms, raising freight costs,
and reshaping global trade
flows.

India’s diesel exports to
the EU hit a record high in
September at 291,000 bar-
rels per day (b/d) — the
highest since December
2023.

Analysts, traders and re-
finers attribute the surge to
pre-emptive buying ahead of

the sanctions. They expect
diesel and jet fuel flows tore-
main “firm or sizeable” at
least till 2025-end.

A trader said supply
chains will evolve as sanc-
tions kick in, as seen in re-
centyears.

However, this will come at
a cost — higher freight rates
and limited availability of
winter-grade diesel, primar-
ily supplied by India, espe-
cially Reliance Industries
(RIL).

Global real-time data and
analytics provider Kpler ex-
pects India’s refined product
exports to stay strong
through October to Decem-
ber, supported by high re-
finery runs and lighter main-
tenance schedules.

“European buyers might
import in strong volumes in
anticipation of the EU’s 18®
sanctions package taking ef-
fect in January 2026. This
mirrors the pre-embargo
stockpiling seen ahead of the

firm up to Dec till EU sanctions kick in

KEY CATALYST. Analysts, traders and refiners attribute the
surge to pre-emptive buying ahead of the sanctions

2023 Russian product ban,
reinforcing India’s role as a
key swing supplier to global
markets,” it added.

SANCTIONS IMPACT

OPEC’s latest monthly re-
port warns that India’s
diesel flows to Europe could
face pressure due to uncer-
tainty around the EU’s Rus-

sian product ban. Sumit Rit-
olia, Lead Analyst at Kpler,
told businessline that exports
remain strong but below
September’s peak, averaging
195,000 b/d as of October 18.

Rising domestic demand
during Diwali and the restart
of European refineries in
November are easing supply
tightness.
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Bulls face a hurdle

CRUDE CHECK. Buy crude futures on a breakout

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices rebounded last
week, snapping a three-week los-

ing streak.
Brent crude oil futures on the
Intercontinental Exchange

(ICE) ($65.70/barrel) and crude
oil futures in the domestic mar-
ket (35,427 /barrel) surged 7.2 per
cent and 7.7 per cent
respectively.

BRENT FUTURES ($65.70)
Brent crude oil futures rallied
and managed to close above the
hurdle at $65 last week.

However, it might be a little
early to call it a bullish trend
reversal.

A breakout of $67 can add
more fuel to the uptrend, poten-
tially leading to a rally to $71, a
resistance.

Subsequent resistance is $74.
A breakout of this can turn the
medium-term outlook positive,
where the contract can rally to
$80.

On the other hand, if the con-
tract falls below $64, it can ex-
tend the downswing to $60.

MCX-CRUDE OIL (¥5,427)
Crude oil futures (November)
began last week on a weak note

and marked a low of 4,944 on
Monday. But then, it immediately
reversed the trend, and the bulls
gained considerable traction,
leading to a rally throughout the
week.

That said, there could be a
pause here, possibly leading to
some consolidation. Only a
breakout of 5,550 can give a
bullish outlook for the week.

A breakout of 5,550 can take
crude oil futures to ¥5,950-6,000
price band.

In case the contract falls from
the current level, ¥5,300 can
provide some support. But if this
is breached, the price might de-
cline to 4,750,

Trade strategy: Stay out for
now. Buy crude oil futures
(November) if it breaks out of
5,550. Place stop-loss at ¥5,350.

When the contract rises to
15,700, revise the stop-loss to
15,500. On arally to 35,800, alter
the stop-loss to 5,700. Book
profits at ¥5,950.
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India waits for clear US signals on
how Russian oil curbs will play out

Trade pact talks stay the course; need more clarity on crude oil sanctions, say officials

JAYANTH JACOB @ New et

AS trade pact negotiations gain
traction, India is pressing for a
fair deal and clearer signals
from Washington on sanctions
related to Russian oil. In a key
meeting India’s Ambassador to
the US, Vinay Mohan Kwatra,
met US Deputy Secretary of
Energy James Danly to review
the India-US energy security
partnership and recent trends
in bilateral energy trade.

Sources said the talks also
touched on how impending US
sanctions could affect global oil
flows, even as supplies
remain stable. “These
are early days and we
need more clarity onthe
sanctions — that’s part
of the ongoing conver-
sation with the US. Our energy
security is paramount and guid-
ed by market conditions, na-
tional interests, and domestic
requirements,” a source famil-
iar with the issue said.

India’s attention is on US
sanctions against Rosneft and
Lukoil, which supply most of
its Russian oil, and the possible
rippleeffects of secondary sanc-

Atmanirbhar Bharat initiative

tions. The fine-
print is awaited.
Germany recent-
ly took temporary control of
three Rosneft subsidiaries to se-
cure its own energy supplies--a
move that underscores the lack
of a uniform Western approach
to Russian oil sanctions. Mean-
while, the Trump administra-
tion's renewed sanctions on
Moscow are being viewed as a
pressure tactic as well.
Sources said a Russia-

Kwatrameets Lockheed CEO

Ambassador Kwatra also met Lockheed
Martin CEO Jim Taiclet and had a ‘productive’
discussion on bilateral defence industrial
collaboration and opportunities under India's

vd
Had a fruitful
discussion
with Deputy
Secretary
James Danly
onthe energy
security
partnership

~Vinay Mohan

Kwatra, Indian
envoy to the US

Ukraine ceasefire would repre-
sent the best-case scenario for
India, potentially paving the
way for lifting the additional
25% tariff on Russian crude im-
posed by the US.

With fears of secondary sanc-
tions looming, India’s imports
of Russian oil are expected to
come down gradually, a shift
that could push New Delhi to
source more energy from the
US as well. Sources believe this
diversification would help off-

set tariff pressures and
strengthen the foundation for
an energy-focused component
in the trade pact.

While Nayara Energy main-
tains a term contract for Rus-
sian crude, most of India’s Rus-
sian oil purchases are spot
deals. Sources noted that while
sufficient alternative supply
exists, Russia remains a key
partner. They added that Wash-
ington is unlikely to push sanc-
tions to the point of triggering
a price surge, given the poten-
tial impact on global markets,
particularly onsupplies to Chi-
na and India.

Crude prices rallied sharply
on Friday, with Brent at $66.42,
after Washington sanctioned
Rosneft, Lukoil, and Sovcom-
flot, removing nearly 4.5 million
barrels per day from global mar-
kets. On October 23, Trump an-
nounced sanctions on Rosneft
and Lukoil, giving companies
until November 21 to wind down
transactions. Earlier, on Octo-
ber 9, Washington imposed
sanctions on Serbia’s Russian-
owned oil company NIS, one of
Russia's last remaining energy
assets in Europe.
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