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Banks keen to finance

oil trade from Russia

New Delhi, Nov. 25: Banks
in India are now willing
to consider financing
trade in Russian oil if vol-
umes come from non-
blacklisted sellers and
transactions are sanc-
tions-compliant, accord-
ing to people familiar
with the matter,

That's a shift from a few
weeks ago — before the
latest US curbs, which
took effect on November
21 — when lenders
were wary of clea-
ring pavments
for any Russian
cargoes, citing
difficulties in
verifyin the
supply chain, the
people said.

India's oii-bu{lng
patterns are in the spot-
light as US raises the pres-
sure against Russia over
war in UKraine, while at
same time promoting
talks aim-ed at ending the
conflict.

India is a vital customer
for  Russian  crude,
although local refiners
have been able to source
alternative, pricier barre-

Is in a well-supplied glob-
al market.

Banks have worked out a
compliance mechanism to
service payment requests
from refiners for Russian
barrels, the people said.
Among them, transac-
tions could be processed
in UAE® dirhams and
Chinese yuan.

Indian lenders and
refiners are also intensi-
fying verification, check-

ing where oil is pro-
duced, as well as
examining vessels
used for transit,
they said.
The moves
involve looking at
vessel  histories,
im:ludin% whether
they were involved in
ship-to-ship transfers
linked to any blacklisted
entity, the people added.

Most Indian refiners
had skipped placing ord-
ers for Russian crude for
December delivery with
the US sanctions on Key
producers Rosneft and Lu-
koil. That added to curbs
on Gazprom Neft and Sur-
gutneftegas. -



Oil ac$30
by 20277

0il prices have survived wars
without going too high and
stayed roughly within a band of
$60-70 per barrel for much of
2025. But could a market glut
send them lower? JPMorgan
sees Brent crude averaging
about $58 a barrel in 2026 and
then falling further, with a pos-
sible scenario of greater over-
supply pushing it down to
nearly $30 by the end of 2027,
less than half the latest price of
about $62. Other analysts like
Goldman Sachs have also rec-
ommended going short on oil.
An unstated assumption seems
to be that the Opec+ oil cartel
will eitherloseitsability to cur-
tail supply or pump out more to
flood the marketand push its US
shale-oilrivalsinto a quandary,
since the latter’s high costs
mean their margins get tightly
squeezed if prices drop below
$55-60, as estimated. In fact,
shale extraction costs may have
set the prevailing priceband. It
keeps efficient shale playersin
business. If oil rises above $70,
higher-cost producers add to
American output, capping how
far Opec+can tighten spigotsto
drive up oil prices; and if oil slips
below $60, shale production
tends to sputter. Could this
dynamic take JPMorgan'’s fore-
castapart? An oil-guzzling India
should hope it doesn't.
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India’s November Russian oil
imports set to hit 5-month high

Buyers of Russian oil had until November 21 to wind down dealings
with Russia’s two biggest oil producing companies Rosneft and Lukoil

NEW DELHI/MOSCOW:
India’s oil imports from Russia
in November are set to hit their
highest level in five months,
preliminary data from Kpler
shows, as refiners rushed to
secure barrels ahead of a US
deadline to end transactions
with sanctioned Russian oil
producers.

India, the world’s third-
largest oil importer, has been
the biggest buyer of discounted
seaborne Russian crude after
Russia was shunned by West-
ern countries following its 2022
invasion of Ukraine,

Russian President Viadimir
Putin is due to visit the South
Asian country next month,
according to the Kremlin. His
last trip there was in Decem-
ber 2021, a few months before
ordering troops into Ukraine.

Britain, the European Union
and the United States have
tightened sanctions on Moscow
over the war, with Washing-
tons latest measures targeting
the country’s biggest Froduc-
ers Rosneft and Lukoil.

Buyers of Russian oil had
until November 21 to wind
down dealings with the two
companies, Reuters reported.

RUSSIAN OIL IMPORTS

Britain, the European Union and the United
States have tightened sanctions on Moscow
over the war, with Washington's latest
measures targeting the Russia’s biggest oil
producers Rosneft and Lukoil

» Russian supply is
expected to be high in
november as refineries
tried to fill stocks prior
to US sanctions deadline

» The rule for il products
production for EU from
non-Russian oil from
2026 also proppeled
the imports in November

» However, the imports
are seen falling to their
lowest in at least three
years in December,

s refiners turn to
alternatives to avoid
breaching the Western
sanctions, sources said

TO RISE BEFORE FALLING
IN DECEMBER

India’s purchases of Rus-
sian oil are expected to rise to
1.855 million bpd this month
from 148 million bpd in Octo
ber, according to provisional
data from ship tracking agency
Kpler, defying numerous pre-
dictions for a fall in the wake
of the new sanctions against

Rosneft and Lukoil. This would
be the highest since July when
it imported 1.52 million bpd.
"Russian supply is expected
to be high in November as many
refineries tried to fill the stocks
prior to the US sanctions dead-
line and also due to the rule for
oil products production for EU
market from non-Russian oil
from 2026, a trade source said.

However, the imports are
seen falling to their lowest in
at least three years in Decem-
ber, as refiners turn to alter-
natives to avoid breaching the
Western sanctions, trade and
refining sources said on condi-
tion of anonymity as they were
not authorised to speak to the
media.

Separately, the EU has set

a January 21 deadline after
which it will decline fuel from
refineries that handled Russian
crude within 60 days of the bill
of lading.

Bank scrutiny following the
latest US sanctions has made
Indian state refiners “extremely
cautious’, one of the refin-
ing sources said, adding that
India is likely to get 600,000 to
650,000 barrels per day of Rus-
sian oil in December.

These include imports by
Indian Oil Corp (I0C), Nayara
Energy and delivery of some
November-loading cargoes for
Reliance Industries, the source
added, citing preliminary lift-
ing plans of Indian companies.

MOST INDIAN REFIN-
ERS HALT RUSSIAN BUYS

Most Indian refiners, such
as Mangalore Refinery and
Petrochemicals Ltd {MRPL),
Hindustan Petroleum Corp
{HPCL) and HPCL-Mittal
Energy Ltd, have stopped buy-
ing Russian oil.

Reliance Industries Ltd
(RIL) has said it loaded Russian
oil cargoes “"precommitted” as
of October 22, and will process
any arriving after November 20
at its refinery that produces fuel
for the local market.  ABENCIES
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hegovernment has seta
target to raise the share of
natural gas in energy mixto
15 per centin 2030 from

about 6.3 per cent now.

India is among the top liquefied
natural gas (LNG) importersin the
world. Infact, increasing importsof LNG
is part of the trade talks between the US
and India too, according to market buzz.
Among India’s top list of LNG import
countries are Qatar, the US and the UAE.
Other significant suppliers to India
include Angela and Oman.

Domestically the government has set
upatvarious committees to suggest ways
ofincreasing the intake of gasin India’s
energy basket. But, success has been
slow. What could be the reason for the
slow progress, when there is complete
government backing? Isit infrastructure
or the politically sensitive issue of
pricing?

Recently, “Vision 2040 - Natural Gas
Infrastructure in India” report was
submitted to the Petroleum and Natural
Gas Regulatory Board (PNGRB). The
PNGRBhas been mandated to develop
infrastructure to transport natural gas to
consumers across the country.

According to DK Sarraf, Chairman of
the Committee, “What is important isto
have non-discriminatory, transparent
and consumer friendly processes for
allocation of gas infrastructure enabling
the shift to this fuel easier.”

“The overarching purposeistoalign
the growth of natural gas infrastructure
with national priorities on sustainability,
economic resilience, and global energy
leadership, ensuring that natural gas
remains anengine of inclusive, clean, and
secure energy transition,” Sarraf said.

Allstakeholders, including the
Government and regulator, need to work
collectivelyto ensure adequate
regasification infrastructure, pipeline
connectivity, and supportive policies to
capitalise on lower LNG prices due to the
expected glut in global supplies in the
coming vears, Sarrafadded.

According to the report,under the
base case scenario, India’s natural gas
demand is projected to grow from
approximately 260-300 MMSCMD in
2030to 365-500 MMSCMD by 2040.
Domestic gas production is expected to
reach 120 MMSCMD in the near term,
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§ Steponthe gas
Hwith policy tweaks

Making domestic gas production more economically attractive,

but may settle atalower level by 2030.
This impliesa rising dependence on
imported regasified liquefied natural gas
(R-LNG), necessitating secure
long-term contracts, diversified supply
sources, and an efficientimportand
distribution infrastructure.

COMPLEX PRICING
Domestic gas pricingin Indiaisa
complex and evolving process, balancing
the need for affordable energy will be the
key to make this fuel also sought after.
Currently, the domestically produced
gas price in India is much cheaper than
imported gas, thus making itunviable to
produce. The current gap between
domestically produced gassold at
government decided price — $6.7/
mmBtuand spot LNG price of around
$11.00/mmBru excludingadded costs of
taxes and levies, transportation.

There are two aspects to thisissue,

The global LNG market is
expected to enter a glut
phase by 2028-30, pushing
down prices. India must
seize this opportunity and
sew up long-term deals

tax breaks and improved storage infra are vital

encouraging domestic production and
encouraging easyaccess touser industry
atatime of low costimports.

“A massive wave of new LNG export
capacity, combined with sluggish
demand growth, is expected to push
global LNG marketsinto oversupplyin
the 2028-2030 time period. This
impending surplus will likely exert
downward pressure on LNG prices,
creating a strategic advantage for India.
Lower LNG prices will enhance the
affordability and accessibility of natural
gas, particularlybenefiting the fertilizer,
power,and CGD sectors. Indian gas
marketing companies can capitalise on
this supply wave by securing long-term
LNG contracts at competitive pricing,
Additionally, the availability of cheaper
RLNGis expected to boost natural gas
consumption in India’s price-sensitive
market, further supporting the
transition toward a gas-based economy,
the report said.

Indian stakeholders need to ensure
adequate regasification infrastructure,
pipeline connectivity, and supportive
policies to fully capitalise on lower LNG
prices, Sarrafadded.

a

TAX PAIN
Another pain point is the taxation
landscape for natural gas in the country.
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Inclusion of natural gas under GST
regime in lower tax bracket with input
taxcredit has beenalong standing
demand of the industry. Meanwhile,
State governments canalso look at
reducing the VAT.

Besides, pricing another important
issue is gas storage. “India’s growing
reliance on natural gas imports, driven
byefforts toachieve 15 per cent gas share
inthe energy mix, highlights the need for
robust gas storage infrastructure.
Currently, India’s LNG storage capacity
covers approximately 12 days of total gas
consumption in the country, leaving the
nation vulnerable to geopolitical risks
and supply fluctuations. The
developmentof strategic gas reserves in
India faces key challenges such as high
costand infrastructure development,
regulatory gaps,and geological
constraints,” the report pointed out.

Indianeedsacomprehensive and
robust regulatory framework to guide
the creation, maintenance,and
utilisation of strategic gas reserves,
creatinga transparent market which is
not monopolistic, while making all
efforts to encourage domestic
exploration and production.

Meanwhile, the incentive gap between
domesticand imported gas needs tobe
bridged.
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Alternative fuel
needed to tackle
bad air: Gadkari

INDiA NEEDS
TO focus on
altemnative and
big-fuels, along
with new

“ technology and
innovation, to reduce air
poliution, Union Minister
Mitin Gadkan said on
Tuesday. The road transport
and highways minister said
40% of air pollution is due to
transpaort fuel, and it is a big
problem for the country,
particularly Delhi.
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Non-sanctioned oil trade with
Russia may get banks’funding

BLOOMBERG
Movember 25

BANKS IN INDIA are now
willing to consider financing
trade in Russian oil if vol-
umes come from non-black-
listed sellers and transactions
are sanctions-compliant,
according to people familiar
with the matter.

That's a shift from a fow
weeks ago — before the latest
US curbs,which took effect on
Friday — when lenders were
wary of clearing payments for
any Russian cargoes,citing dif-
ficultiesin verifying the supply
chain, the people said. They
dedined to be named due to
the sensitivity of the matter,

India's oil-buying patterns
are in the spotlight as Wash-
ington raises the pressure
against Moscow over the warin
Ukraine, while at the same
time promoting talks aimed at
ending the conflict. The South
Aslan nationisa vital customer
for Russian crude, although
local refinershave beenableto
source alternative, pricier bar-
rels in a well-supplied global
market.

Banks have worked out a
compliance mechanism to

MIDDLE PATH

® Banks willing to consder
financing trade in Russian
oilif volumes come from
non-blacklisted sellers

® India’s oil buying
pattemsin focus as US
AS8S pressure
against Moscow

= Banks have worked
out compliance
mechanism to service
requests from refiners
for Russian barrels

u Transactions could be
processad in UAE l:lirharl'.s,1
Chinese yuan _ ¥

service payment requests
from refiners for Russian bar-
rels, the people said. Among
them, transactions could be
processed in United Arab Emi-
rates’ dirhams and Chinese
yuan.

Indian lendersand refiners
are also intensifying verlfica-
tion,checkingwhere oil is pro
duced, as well as examining
vessels used for transit, the
peoplesaid. The moves iInvolve
looking at vessel histories,
including whether they were
Invalved inship-to-shiptrans-

fers linked toany blacklisted
entity, the people added.

Most Indian refiners had
skipped placing orders for
Russian erude for December
deliverywith the US sanctions
on keyproducers Rosneft P 5C
and Lukoil PISC.That added to
curbs on Gazprom Neft PJSC
and Surgutneftegas PJSC.
Together, the moves dealt a
blow to a trade that has flour-
ished since Russia’s 2022 inva-
sion of Ukraine as India
became Moscow's largest
seabome crude customer,
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Russian Urals discountwidens to $6/bbl

SWEETENING THE DEAL

ARUMIMA BHARADWAJ
Hew Delhi, November 25

THE DISCOUNTS OMN Russ-
ian Urals against the
Oman/Dubai benchmark on
a designated ex-ship India
basis has widened to over §6
per barrel, sustaining Indian
demand for Russian oil in the
near-termy, as per Kpler,

The steeper discounts
against the earlier level of 52 -
3 per barrel are a result of the
latest US sanctions on Rus-
sla's top oll producers Rosneft
and Lukoil

Thewidening Urals-Brent
discount reflects a combina-
tion of sanctons pressure,
weaker demand and opera-
tional strain, Kpler noted.

The recent US sanctions
have complicated the trans-
actions, shipping and insur-
ance, raising risk premiums,
forcing Russian suppliers to
offer deeper discounts to
keep barrels moving.

“For now, key buyers such
as India, China and Turkey
have scaled back purchases
amid heightened compliance
concerns. The G7 price cap
and associated restrictions
also limit Russia’s pricing
flexibility, adding another
layerof discounting pressure.

Compounding these mar-
ket factors, repeated Ukrain-

India's crude oil imports
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ian drone attacks on Russian
downstream infrastructure
have disrupted refinery oper-
ations and product output,
increasing crude availability
domestically and amplifying
the pressure to clear barrels
ontheexportmarketat lower
prices. Ultimately, it's a clas-
sic supply-demand seesaw —
and the price is simply
reflecting that balance,” said
Sumit Ritolia, Lead Research
Analyst, Refining & Modeling
at Kpler.

Before the November 21
wind-down deadline, India’s
crude imports from Russia
remained very strong fa round

1.8-1.9 million barrels per
day) as refiners continued to
prioritise the most economi-
cal barrels ahead of the sanc-
tions' cutoft.

After the deadline, flows
are likely to decline notice-
ably in the nearterm, because
of the uncertainty and per-
ceived sk related to sourcing
barrels from Rosneft or
Lukoil.

“Based on our current
understanding, no Indian
refiner ather than Nayara's
already-sanctioned Vadinar
facility is likely totake therisk
of dealing with OFAC-desig-
nated entities, and buyers will

need time to configure con-
tracts, routing, ownership
structures, and payment
channels.

“With crude linked to
these entities now effectively
treated as a “sanctioned maol -
ecule,” Indian refiners (aside
from Nayara) are expected to
pause direct purchases after
21 November," Ritolia sald.

As a result, a noticeable
dropin Russian crude flows
to India in the near term is
likely, particularly through
Decomberand January.

Loadings have already
slowed since October 21,
Kpler noted.
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Kazakh govt seeks
30% in gas pipeline

KAZAKHSTAN ASKED FOR as
much as 30% staka in
TAP! pipeline, which is
planned to export
Turkmenistan gas to
Afghanistan, Pakistan and
India, Interfax reports citing
Energy Minister Yerlan
Akkenzhenowv.

— BLOOMBERG
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Indraprastha Gas:

® Indraprastha Gas
Limited (IGL) has entered
into a Joint Venture
Agreement with CEID
Consultants & Engineering
Private Limited (CEID)

for setting up of
Compressed Bio Gas
PlanUSiofuel Projects.
Joint Venture between

IGL and CEID shall have the
equity participation from
both the partners

in the ratio of 50:50
respectively.
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OIL RECOIL

Over the past six months, the stock prices of state-
owned oil firms have firmed up. While Bharat
petroleum and Hindustan Petroleum were up more
than 10 per cent each, 10C jumped up by nearly 14 per
cent. Yet, a recent brokerage report downgraded the
shares, from hold to sell, and maln(aln(‘d target
prices that showed a downside of 8-12 per cent. This
is contrary to the expectations o e on
rock-steady wicket, and their financials seem strong.
According to a recent report by Crisil Ratings, the state-
owned oil marketing firms may witness more than 50
per centgrowth in operating profis in the current finan-
cial year (2025-26). This will boost cash accruals by
%20,000-25.000 . operanng profits fell t050.13in

el
and zoomed 10520 when pri(esdloppm 10$83in2024.
They average $62 today.

According to the contrarian brokerage report, most
analysts are missing the hidden variable, or a factor
thatis not being considered. The focus is on the refin-
ing margins, which is the difference between the value
of the petroleum products, and crude oil prices.
When the latter go up, as they did in 2023, the margins
drop. When oil falls, as it did in 2024 and 2025, the
margins go northwards. In the recent past, the
singapore refining margins were as high as $13, which
enthused the experts and investors. This explains the
rise in the stock prices over the past six months. Since
crude prices have dropped, and are expected to con-
tinue the slide, refining margins will stay intact. One
is not sure what will happen in December 2025, when
the sanctions against the Russian oil firms take a con-
crete shape, supply is restricted, and global demand
remains the same.

However, the brokerage report contends that mar-
keting margins of the oil firms are under pressure. These
relate to the margins earned from the sale of the various
petroleum products such as petrol, diesel, and other
refining products. They will drop in the future due to
what the report terms as "diesel cracks,” and which
will negatively counter the high refining margins. The
diesel marketing margins have, in fact, entered the neg-
ative territory. They were as high as 4 per litre. The
marketing losses will dent future profits, and impact
the stock prices. The reason is simple. Despite the
volatility in crude prices over the years, the retail prices
of the petroleum products have remained stable. The
stock marketis “overlooking” the risks associated with
the weak marketing margins, which can “maerially
erode earnings,” and make valuations unjustifiable.
Hence, the downgrading of the stocks, though target
prices remain the same.

Such an analysis is negated by the Crisil report. It has
an entirely opposite viewpoint. According o its
report, refining margins, which have lepnr{edly
doubled o $13 in the recent past, will stabilise at a
modest $4-6 per barrel “as moderate global demand,
and energy transition trends weigh on refining
spread.” In comparison, the unchanged retail fuel prices
will “boost marketing margin to Si4per barrel (28 per
litre), resulting in overall margin improving more than
50 per cent to $18-20 per barrel.” The resultant cash
accruals will support massive capex plans for brown-
field expansion of the state-owned oil firms, with the
remainder directed to build pipelines, and marketing
infrastructure, and boost green-energy initiatives.
This will limit the lellante on external debt, with the
ratio of debt to EBIDTA improving to 222 times this fiscal
from 3.6 times in the previous one. The US sanctions
on Russian oil firms will neither affect the margins nor
{I\E (redil profiles of the Indian firms.

rthe past two months, India’s crude oil imports
fi um KOS have gone up, and the trend will acceler-
ate in November. This is because firms aim to build
inventory of the cheaper crude till the American sanc-
tions are imposed in December 2025, and the European
Union's restrictions take shape in lanuarv 2026.
Hence, Russian imports will fall in Dccemlx‘l from 1.87
million barrels per day in November to 6,00,000-
6,50,000 barrels per day. This indicates a sharp drop,
orathird of this month's figure. Apart from the private
refiners, the Indian state-owned refiners will turn
“extremely cautious.” Many refiners, both private
and public, have stopped buying Russian oil. Others
have indicated their decisions to do so in December.
India s under pressure to buy American oil, which may
be costly. As it seeks alternatives, its import costs are
likely t0 g0 u

One is not sure how the new sources, and relega-
tion of Russian ones will impact the refining, and mar-
keting margins. The first will surely get hitif the average
buying prices of crude increase. However, most ana-
lysts contend that the difference may not be much. This
is because while Russian oil seems considerably
cheaper, there are added costs due to the ongoing sanc-
tions, such as higher insurance, and the difference with
other sources is minimal. Such calculations need to be
measured against the new realities. Marketing margins
may remain intact, but the “diesel crack” factor needs
to be included in the new calculations. If both the
margins are under pressure, both refiners, and mar-
keters will feel the pinch. If not, there will be some
respite for the marketers. Since, there is no clarity, one
may witness volatility in the oil stocks in the future.
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Indian Refiners’
Calculations Stable
Minus Russian Oil

Low global price, high Moscow discg

Fuelled by Geopolitics

State and private refiners
are seeking Russian oil from

g nt make up for volume loss
'\

non-sanctioned entities
¥ : Reliance has stopped using
f ~x Executives expect " Russian oil in its export-
received @} January-loading Discounts OhlY Unitto preserve
in recent Russian supplies /on Russian Urals access to EU markets
tenders  toshrink to 1/3rd of have widened to
far usual intake
- fSSjbarrel tcll B:'gnt Benchmark
Ha I January 10ading, | gj prices have A, ©
up from $2 lioped t @
volume ; slipped to
sought pre-sanctions pre-sanctions levels
—havebeenfarlowerthan whattherefi-
ners sought. These tenders include an
N explicit requirement that the crude’s
Sanjeev Choudhary original source must not be sanctioned.

New Delhi: USsanctions on Rosneftand
Lukoil, Russia’s largest oil exporters,
are having a milder-than-expected fi-
nancial impact sofar on Indian refiners.
While international benchmark crude
prices have slipped to pre-sanction le-
vels, discounts on Russian barrels have
widened enough to nearly financially
offset volumes refiners expect to lose.
Indian state-owned and private refi-
ners have stopped taking cargoes from
the two sanctioned entities, instead see-
king volumes from non-sanctioned
suppliers. Inrecent tendersfor January
loadings, offers—mostly from traders-

“By current trends, we may not be able
to get more than a third of the Russian
cargoes we usually take in amonth,” sa-
id an industry executive. “But the volu-
me loss will be offset by gains on disco-
unts. Volume goes down by a third, whi-
lediscounts increase by almosta third.”

Discounts on the Russian flagship gra-
de Urals have widened two-and-a-half
timesto $5 perbarrelto Brentfor Janua-
ry loading, compared with $1.8-2 before
the sanctions. Brent, after briefly rising
above $65 a barrel, has now slipped back
tothe pre-sanctions level of $62.5.

Dip likely in Dec Loadings »> 14

Dip likely in December Loadings

»»>FromPage 1

Asaresult, the economic ad-
vantage from discounted
Russian crude remains lar-
gely intact for Indian refi-
ners, and the cost of swit-
ching to alternative grades
hasn'ti
s anticipated that Indi-
an refiners’ crude procure-
ment costs would rise as the
US sanctions would curtail
access to discounted Russi-
an oil while increasing the
costof alternative supplies.

Buyers have turned cautio-
us after the latest US measu-
res on Rosneft and Lukoil,
which together export about
3 million barrels per day
(mbd) of Russia's roughly 5
mbd shipmen

Volumes for December loa-
dings may be even lower
than those for January, after
Indian refiners turned more

cautiousand cutorders even
fromnon-sanctioned sellers.
Refiners are now again see-
king maximum available
non-sanctioned barrels for
January.

Rosnefl exports crude pro-
duced by several Russian en-
tities, includingitsown fields.
Executives expect much of
theoilfromnon-Rosneftfields
{0 continue reaching the glo-
bal market throughnon-sanc-
tioned traders.

In addition, a well-supplied
global crude market—helped
by increased output from
Opecas well as non-Opec pro-
ducers — and hopes of US-
brokered peace between Uk-
raine and Russia are keeping
oil prices contained.

For Indian refiners, relian-
ce on Russian oil is set to fall
sharply after this month’s
accelerated imports ahead
of the November 21 expiry of

the sanctions wind-down pe-
riod. November loadings ha-
ve halved, forcingrefinersto
plug the gap with increased
sourcing from the Middle
East and the Americas. De-
cember loadings are also go-
ingtobe lower.

Shipments from Russia ty-
pically takeabout amonth to
reach India, compared to ro-
ughly a week for Middle Eas-
tern supplies. Cargoes loa-
nRussia inJanuary will
e only in February. so
ners are planning their
February procurement from
theMiddle Eastand elsewhe-
re, based onanticipated Rus-
sianshortfall

Reliance Industries has sa-
id its export-only unit in
Jamnagar has stopped pro-
cessing Russian crude, ensu-
ring unfettered acc
lucrative European market.
Reliance is the EU’s second-

largestdiesel supplier.

EU imports are permitted
only when a refinery can
physically segregate Russi-
an crude in its operations
and certify that the product
shipped to Europe comes
from processing lines that
use only non-Russian oil.
The US is intensifying ef-
forts to end the war by pre-
senting Ukraine with a pea-
ce plan and simultaneously
squeezing Moscow’s revenu-
es by sanctioning its top oil
exporters. Meanwhile, India
and the US have been negoti-
ating a broader trade packa-
ge for months, with energy
emerging as a key bargai-
ninglever

Indian state-run firms last
week signed their firstannu-
al LPG supply contract with
US producers, covering abo-
ut 10% of In import re-
quirement.
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INDIA'S RUSSIAN OIL BUYS HIT 5-MONTH to end transactions with sanctioned Russian oil
HIGH: India’soil importsfrom Russiain Novem- producers. India has been the biggest buyer of
beraresettohittheirhighestlevel infivemonths, discounted seaborne Russian crude after Russia
preliminary data from Kpler shows, as refiners was shunned by Western countries following its
rushed to secure barrels ahead of a US deadline 2022 invasion of Ukraine.—Reuters
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Cars are the culprit.
Greening them is key

EHICULAR EMISSIONS wereidentified asthe major

constituent of Delli’s toxic air in the late 1990s. In

2001, the Supreme Court nudged the city’s public

transport to move to CNG. But the gains fromthe tran-
sitiontotherelatively cleaner fuelwere offsetinless thanadec-
ade by the large increase in private vehicles. Despite near-una-
nimity on the need to make transport the focal point of Delhi's
anti-pollution drive, policy responses have been half-hearted
atbest. Now, with the national capital in the grip of another spell
of noxious air, ahigh-level meeting chaired by the Principal Sec-
retary tothe Prime Minister hasdirected the NCR statesto adopt
aslew of measures tocurbemissions from private cars andtwo-
wheelers. Theseinclude penalising ownerswhose vehicles de-
faulton green standards and accelerating the transition toelec-
tric vehicles. The crisisshould occasion more conversations on
syncing the mobility needs of the capital’s residents with the
imperative of cleaning up the city’s air.

Apart from being seen as an aspirational good, personal ve-
hicles are almost unavoidablein an expanding citywhere public
transport is unreliable. The average trip lengthin the NCR has
increased by astaggering 81 per cent inthe [ast two decades. In
that period, Delhi’s metro network covered close to 400 km. In
thepast six months, the city hasalso made impressiveaddidons
toits electricbustleet. However, by allaccounts, the expansion
of publictransport has not kept pace with the urban sprawl. Fail-
ure to ensure last-mile connectivity has made the metro a less
attractiveoption for those whocan use privatevehicles or taxds.
And, eventoday, Delhis bus fleet doesn't fulfil the target set by
theSupreme Court in 1998 — 10,000 buses. These deficits have
led tovehicles clogging Delhi's streets — studiesshow that high
congestion canincrease emissions up toseven times.

During the ongoing pollution crisis, the Delhi government
has reiterated its commitment to improving public transport.
Doingsoat ascale that would be enoughto make adent in the
smog might take time. Governments in the NCR should also
consider ways of nudging people to use private transportin a
more environment-friendly way — car pools, for instance.
Cleaning up Delhi’s air will require the government and people
to work together. But people make behavioural changes only
whenthey see amatching commitment {rom the government.
The Delhi government needs to convince the city’s residents
of its sincerity by urgently taking measures that are relatively
easier o implement — reducing dust pollution, for instance.

$TheIndianEXPRESS =%
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‘Pactwith TotalEnergies to aid deepwater exploration’

31,000 crore in 18 months as crude oil prices fall to nearly

@State-mn Oil India Ltd (OIL) plans cost reduction of around

$65 per barrel, says chairman and managing director (CMD)
Ranjit Rathin an interview with Shubhangi Mathur in New Delhi.

Edited excerpts:

How do you see collaboration
with TotalEnergies affecting
exploration initiatives?

® The collaboration will provide
technical support for deep and
ultra-deep water exploration
efforts. TotalEnergies is a pioneer
in deep water exploration. A col-
laboration was necessary as deep
water exploration is a first for Oil
India. Tosucceed in exploration,
acquisition, processing and
interpretation of seismic 2D and
3Ddatais the building block. Our
collaboration captures technical
support from TotalEnergies in
formulating designs and review-
ing data we acquire for Open
Acreage Licensing Policy (OALP)
IX blocks. We have about 40,000
square km of area in Mahanadi
and Krishna Godavari basin from
OALPIX round. Meanwhile, for
OALPX, we have initiated in-
house assessment of the blocks
under bidding. We will seek sup-
port from TotalEnergiesin ident-
ifying additional inputs which
would help us revisit our bidding
strategy.

The collaboration is also for
identifying locations for under-
taking stratigraphic wells. As part
of our ongoing exploration initi-
ative, we have been able toestab-
lish the presence of natural gas in
Andaman. The partnership
includes technical support for
the appraisal of this gas find.

You have reported natural gas
occurrences inthe Andaman
basin. When do you expect pro-
duction to start?

= InAndaman, weneedtodoa
thorough appraisal now. We have
reprocessed 2D seismic data and
would run a 3D seismic cam-
paign for about 300 square km.
Meanwhile, the third well is

GCIN ANDAMAN, WE NEED TODO A
THOROUGH APPRAISAL NOW. WE
HAVE REPROCESSED 2D SEISMIC

DATA AND WOULD RUN A 3D
SEISMIC CAMPAIGN FOR ABOUT
300 SQUARE KM

Ranjit Rath
Chairman and managing director, Oil India Ltd

under drilling and we will soon
drill the fourth one. We will give
our besteffort to achieve com-
mercial production, should there
be adiscovery in 60 months (or
five years).

What is the status of explora-
tion activity in the Krishna
Godavari (KG) basin?

® Weare currently doing seis-
mic efforts in the KG basin. The
nature of formation, reservoir
and entrapment would get clear
after interpretation. It would take
us around two more years for
completion of data and interpre-
tation. Post com-
pletion, a view
will be taken
for possible
drilling. We
believe poten- |
tial existsin
deep and ultra-
deep water

basins of the country, which
includes Mahanadi, Krishna
Godavari, Andaman and Kerala-
Konkana. Our initial prognosti-
cation asserts that, and we are
carrying outseismic surveysto
establish prospectivity and
undertake drilling.

What impact do you see of
carrying out deep water
exploration amid sliding
crude oil prices?

®  Adropincrude oil prices has
led toa drop in profits for Oil
India. We have initiated a two-
pronged strategy. One isto
enhance production, so that you
get more volumeseven when
thereisadropin crude oil prices.
Second is cost optimisation. We
target about1,000 crore in cost
reductionin the timeline of 18
months. We target cost optimisa-
tion in terms of drilling efforts,
workover efforts, cost centres,
manpower deploy-
ment, inventory hold-
ingand procurement
process.

How do you see
PM Modi’s
National Deep
Water Explora-
tion Mission pan-

ningout for Oil India?

®m  Falling oil prices have defi-
nitely got some bearing on explo-
ration efforts but asa national oil
company, exploration remains
our top priority. In that context,
PM Modi’s announcement of
Sagar Manthan is a welcome
step. We are looking forward to
corpus allocation by the central
government. This will encourage
explorers to undertake high-
value investment decisions and
drilling wells.

What are your production
targets?

m  Wereported highest-ever oil
and oil-equivalent gas of 6.71 mil-
lion tonnes in FY25. We are look-
ingat 3 per cent production
growth inthe current financial
year (FY26). We plan to drill over
70 wells this year and around 100
wells in FY27.

What are your capital expendi-
ture (capex) plans?

m  Onaconsolidated basis, we
would incur capex in the range of
%15,000-16,000 crore this year.
‘We plan capex of the same order
for next year. Alot of capex will
happen for subsidiary Numal-
igarh Refinery Limited (NRL) in
two years.
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