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Jury out on oil sanctions hit
on RIL as co assesses impact

Discounted Russian oil makes up over two-fifths of the company's crude basket

Nehal Chaliaw

MUMBAI

Ram Sahgal

Ssanctions on Russian oil

have divided analysts on

how much they could hurt

Reliance Industries Ltd’s

refining margins, with
estimates ranging from a negligible hit
to as much as $5 a barrel. With dis-
counted Russian oil comprising over
two-fifths ofthe company’s crude bas-
ket, itcould see some squeeze on prof-
itability, butaboost from rising diesel
cracks may help offset the hit.

Those expecting a sharper margin
hit say that as the company switches to
othermarkets, including West Asia, it
will lose out on the discount available
on Russian oil, even as they have nar-
rowed from over§10a barrelin 2022 to
about $2-3 a barrel in recent months.
What could also upset the margin
math, they say, isa surge in the price of
crudeoil from othersourcesdue tothe
fresh sanctions on Russia—Brent rose
by 5% to just under $66 a barrel on
Thursday.

Reliance Industries did not respond
to Mint’s request for a comment. An
executive familiar with the company’s
workingsaid on the condition of ano-
nymity that there would be no
immediate impact on Reliance’s
margins, as it holds 30-60 days of
inventory.

In a statement on Friday, the
company said it was assessing the
implications. “We have noted the
recent restrictions announced by

The US has put sanctions on Rosneft and Lukoil in a bid to dent Russia's ability to
fund its warin Ukraine.

The company will adaptitsrefinery
operations forcompliance, the spokes-
person said.

“Asiscustomary in the industry, sup-
ply contracts evolve toreflect changing
market and regulatory conditions.

THE discounts have
narrowed from over
$10a barrel in 2022
toabout $2-3in
recent months

refinery operations for meeting the
domestic and export requirements,
including to Europe,” the spokesper-
son added.

Shares of RIL closed 0.2% higher on
the BSE on Friday at 31,451.45, com-

SLIPPERY SITUATION

ANALYSTS say RIL
may lose out on
Russian oil discount
by switching to other
markets

AN executive said IMPACT on RILs
there would be no margins are crucial
immediate margin as it gets three-fifths

ofits consolidated

impact as it has 30-
revenue from 02C

60 days of inventory

ifatall, are pointingatasurge indiesel
cracks over the past 24 hours. The
cracks widened by nearly a quarter to
$29.49 a barrel intraday on Friday, as
per Bloombergdata. The trading coun-
ter was open as of press time. Diesel
cracks measure the difference between
the price perbarrel of crude oil and die-
sel, indicating how profitableitisfora
company to refine crude into fuel.

Higher diesel cracks could offset the

impact of losing out on the discounts

on Russian oil, they said.

Any impact on Reliance’s refining
margin s crucial, asIndia’smost valua-
ble company by market capitalization
receives nearly three-fifths ofits con-
solidated revenue and a third of its
operating margins from its key oil-to-
chemicals (02C) business, which
refines crude oil into transport fuel and
other chemicals.

The US has putsanctions on Rosneft
and Lukoilina bid todent Russia’sabil-
ity to fund its war in Ukraine. It hasalso
threatened secondary sanctions on for-
eign financial institutions and compa-
nies that continue to do business with
the two companies, which is expected
to push Indian buyers to cut the pur-
chase of Russian oil.

Analysts at JP Morgan estimate that
everyS$lrisein Reliance Industries’
GRM—its earnings from refining
crude oil into transport fuels and
chemicals—could boostits consoli-
dated Ebitdaby about 2%and con-
solidated profit by around 4% in
FY27.

The firm did not clarify if the

the European Union, United King-
domand the United States on crude oil
imports from Russia and export of
refined productsto Europe,” a spokes-
person said. “We will comply with the
EU’s guidelines on the import of
refined productsinto Europe.”

Reliance will address these conditions
while maintaining the relationships
withitssuppliers. Reliance is confident
that its time-tested, diversified crude
sourcing strategy will continue to
ensure stability and reliability in its

pared to a 0.4% slide in benchmark
Sensex. The stock was down 1.8% on
Thursday when the USannounced fresh
sanctions on Rosneftand Lukoil, the two
largest Russian oil producers.

Those predicting only a marginal hit,

math worksinreverse too; whether
a$lfallin GRM could shave off 2% from
the company’s Ebitda and 4% from its
profit.
nehal chaliawala@livemint.com
For an extended version of this story,
golo livemint.com,
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Taking stock of EU’s
curbs on Russian oil,
refined products: RIL

Lalatendu Mishra
MUMBAI

Following restrictions im-
posed by the European Un-
ion, the U.S. and United
Kingdom on import of pe-
troleum products refined
from Russian crude, Re-
liance Industries Ltd.
(RIL), India’s biggest ex-
porter of petroleum pro-
ducts, said it was assessing
the implications and would
take corrective steps to
comply with the sanctions.

“We have noted the re-
cent restrictions an-
nounced by the European
Union, United Kingdom
and the United States on
crude oil imports from

Russia and export of re-
fined products to Europe.
RIL is currently assessing
the implications, including
the new compliance re-
quirements,” a company
spokesperson said.

The company said it
would comply with the
EU’s guidelines on the im-
port of refined products in-
to Europe.

“Whenever there is any
guidance from the Indian
Government in this res-
pect, as always, we will be
complying fully. Reliance
has consistently aligned it-
self with the objectives of
ensuring India’s energy se-
curity,” the company spo-
kesperson added.
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Will ‘adapt’ ops to
stay compliant: RIL

SHUBHANGI MATHUR
New Delhi, 24 October

Mukesh Ambani-led Reliance Industries Ltd
(RIL), one of the top importers of Russian petro-
leum, will adapt refinery operations to meet
“compliance requirements” after the United
States imposed sanctions on two major Russian
oil companies, the company said in a statement
on Friday.

Aimed at pressuring Russia to end its war in
Ukraine, US President Donald Trump announced
sanctions on Rosneft and Lukoil, which collec-
tively export around 3 million barrels per day
(bpd) of crude oil.

Responding to recent Western sanctions on
Russia, Reliance, which has a long-term deal to
buy nearly 500,000 bpd of crude oil from state-
owned Rosneft, said supply contracts evolve to
reflect “changing regulatory conditions.”

“The company remains fully committed to
maintaining its longstanding and impeccable
record of adherence to applicable sanctions and
regulatory frameworks, and will be adapting the
refinery operations to meet the compliance
requirements,” said RIL. Reliance runs the
world’s largest integrated, single-site refinery
complex in Jamnagar, Gujarat, with a crude pro-
cessing capacity of 1.4 million bpd.

RIL is the largest importer of Russian oil
among Indian oil refiningcompanies. According
to maritime intelligence firm Kpler, it imported
702,000 barrels of crude oil from Russia in Sep-
tember, compared with collective imports of
around 500,000 bpd by state-run Indian refiners.

Reliance also agreed tocomply with the Euro-
peanUnion’s guidelines on the import of refined
products into Europe. Under the EU’s 18th sanc-
tions package, announced in July, the bloc
banned theimport of refined oil products derived
from Russian crude.

“We have noted the recent restrictions
announced by the European Union, United King-

RIL remains “fully committed to
maintaining its longstanding and
impeccable record of adherence to
applicable sanctions and regulatory
frameworks”, the firm said in a statement

dom and the United States on crude oil imports
from Russia and export of refined products to
Europe. Relianceis currently assessing the impli-
cations, including the new compliance require-
ments,” said RIL, adding that it would also fully
comply with any directives issued by the Indian
government.

Reliance said itwould address the recentsanc-
tions while maintaining relationships with its
crudeoil suppliers. “Reliance isconfident that its
time-tested, diversified crude sourcing strategy
will continue to ensure stability and reliability in
its refinery operations for meeting the domestic
and export requirements, including to Europe.”

Compared with the mere 0.2 per cent share of
Russiain India’s total crude imports in 2022, New
Delhi now sources around 35 per cent of its oil
from Moscow, drawn by discounted prices.
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Blessing in disguise?

Lower imports of Russian crude might help speed
up trade deal with the US at lower tariffs

impose sanctions on two Russian oil companies wastaken after back-

channel deliberations with India, but the move will compel private

Indian refiners to either halt or substantially reduce theirimports of
crude oilfrom Russia. Infact, India’spublic sectorrefiners too have toensure
nodirect purchases are made from Rosneft and Lukoil though they could
continue to buy Russian oil from traders, mostly European and outside the
sanctions net. Inall, India buys about 1.5 million barrels per day of oil from
Russia, which isaround 35% ofthe country’s total imports.

President Trump has been demanding for some time now that India—
and other nations like China—halt purchases of Russian crude altogether.
The sanctionshave made it easierforthe Indian government tostartdoing
so.Sofar, the government'sstance has been that India would buy crude oil
fromwhichever market it wants to. But now thereis avalid reason for par-
ing imports from Russia; it can claim there is no otherway out. Financial
Times quoted India’sministryof externalaffairs assaying that the country
needed toensurestable energy pricesand itwould diversify energysources
“asappropriate”.

With Trump also saying that the discontinuation of oil imports“isa
process”,experts believe the USmight nowbe more inclined to finalise a bilat-
eral trade deal with India.The trade agreement has been in the making for
manymonths now,and isimportant since most of India’s exports have been
attractingatariffat 509 in that countrysinceAugust 27.To be sure, thereare
other issues tobe sorted out—the US wants to sell India com, for instance—
butRussian oil purchases have been asticking point.

Diversifying oil purchases will no doubt push up India’s oil import bill
since Russiancrude has been availableata discountand has benefitted refin-
erslike Reliance Industries. By one estimate, substituting Russian oil with
imports from othernations couldcost $2.7 billion, taking the import bill up
by 2% over FY25’s $13 7 billion, if prices hold at these levels. Brent prices
spiked to near $66 perbarrel on Thursday, following widespread concern
over the sanctions, but the gains reversed somewhat on Friday. Russia cur-
rentlyexports 5 million barrelsadayof crude oil butexperts saysuppliesare
adequate for the moment. Of course, any further escalation in geopolitical
tensions could disrupt the market taking prices up. The good news is that
one Organization of Petroleum Exporting Countries official has indicated
that the cartel would beready to increase supplies, if needed, by the time of
ascheduled ministerial meeting inlate November, though it has cautioned
that there has been “no official agreement or discussion” on the issue. For
India, atradepactwiththe USwould outweighlosses from abiggeroil import
bill, especially if US tariffs are finalised at 15-16%as is being talked about.
Already, the country’s exports to the US have fallen 12% in September,and
labour-intensive sectorsareunderstood to have been badlyimpacted.India’s
total exports of gems and jewellery, forinstance, slowed to 0.4%year-on-
year(y-o-y) in Septemberversus 15.6% y-0-y in August.Arecoveryin exports
tothe USwould ease the pressureonthetrade deficit and the currency cush-
ioning the impactof a bigger oil bill.

FINANCIAL EXPRESS S:t, 25 October 2025 @

reapTolean https://epaper.financialexpress.

I T'S NOT CLEAR whether the Trump administration’s decision to
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Indian refiners to buy more
crude from Middle East

PRESS TRUST OF INDIAM New Delhi

Indian refiners are likely to ramp up crude
oil purchases from the Middle East, Latin
America and the US to compensate for
reduced imports from Russia, following
Washington's sanctions on two major
Russian producers, sources and analysts
said.

The US government, on October 22,
imposed sanctions on Russia's two largest
crude oil producers, Rosneft and Lukoil,
barring all American entities and individu-
als from conducting business with them.
Non-US firms could also face penalties if
found dealing with the sanctioned compa-
nies or their subsidiaries. The US Treasury
Department said all existing transactions
involving Rosneft and Lukoil must be wound
down by November 21.

Russia currently supplies nearly a third of
India’s crude imports, averaging around 1.7
million barrels per day (mbd) in 2025, of
which approximately 1.2 mbd came direct-
ly from Rosneft and Lukoil. Most of these
volumes were bought by private refiners,
Reliance Industries Ltd and Nayara Energy,
with smaller allocations to state-owned
refiners.

Russian crude flows are expected to
remain in the 1.6-1.8 mbd range until
November 21, but direct volumes from
Rosneft and Lukoil are likely to decline there-
after, as Indian refiners seek to avoid any risk
of US sanctions, said Sumit Ritolia, Lead
Research Analyst (Refining and Modelling)
at Kpler. Reliance, which has a 25-year term
contract with Rosneft to buy up to 5,00,000
barrels per day of crude, may be the first
company to do 5o, sources said.

Nayara, which is currently dependent

solely on Russian oil after supplies from else-
where dried up due to sanctions by the
European Union, has very few options.

“Nonetheless, refiners will continue sourc-
ing Russian grades through third-party
intermediaries, which remain unsanc-
tioned, though with heightened caution,”
Ritolia said.

To compensate for reduced direct Russian
inflows, Indian refiners are expected to
increase procurement from the Middle
East, Brazil, Latin America, West Africa,
Canada, and the United States. "However,
higher freight costs could erode arbitrage
opportunities and limit large-scale substi-
tution”, he added.

Echoing similar views, Prashant Vasisht,
Senior Vice President and Co-Group Head,
Corporate Ratings, Icra Limited, said pivot-
ing away from Russian oil will lead to a rise
in India’s import bill.

“The sanctions by the US on certain
Russian crude oil producers are likely to
impact the purchases by India, as these sup-
pliers accounted for about 60 per cent of the
volumes purchased.”

“While India can substitute the purchas-
es from Russia with suppliers from the
Middle East and other geographies, the
import bill for crude oil would increase. On
an annual basis, the replacement by market-
priced crude would lead to an increase in
import bill by less than 2 per cent,” he said.

Russia's exports — about 7.3 million
barrels a day, according to the International
Energy Agency - account for about 7 per cent
of global crude oil and refined fuel consump-
tion. The latest penalties on Rosneft and
Lukoil, combined with sanctions imposed
earlier this year, mean that firms shipping
the majority of Moscow’s oil to overseas
markets are now blacklisted.




Statesman, Delhi, 25/10/2025
Page No: 1, Size: 17.28cm x 15.82cm

&

Reliancetocomply with US,
EUsanctionson Russian oil

AGENCIES
New Delhi, 24 October

Reliance Industries announced
on Friday that it will comply
with the EU guidelines on
the import of refined products
into Europe linked to the
fresh sanctions that have
been imposed on Russia’s
crude oil exports.

The company also said that
“whenever there is any guidance
from the Indian Government
in this respect, as always, we
will be complying fully”

Reliance is the largest
importer of Russian crude
oilin India, which it processes
into petroleum products such
as petrol and diesel at the
company’s giant refinery in
Jamnagar on the Gujarat
coast for export and domestic
use.

Reliance

A large percentage of the
crude throughput at the 35
million tonnes per annum
refinery comprises Russian
crude.

The Indian company has
indicated that it will be
diversifying its sources for
crude imports to fill this gap
and adjust the operations at
the refinery accordingly to
cater to the domesticand EU
market.

“We have noted the recent
restrictions announced by

the EU, UK and the US on
crude oil imports from Russia
and export of refined products
to Europe. Reliance is currently
assessing the implications,
including the new compliance
requirements. We will comply
with the EU’s guidelines on
the import of refined products
into Europe. Whenever there
is any guidance from the
Indian Government in this
respect, as always, we will
be complying fully. Reliance
has consistently aligned itself
with the objectives of ensuring
India’s energy security,” the
Reliance spokesperson said.

The supply of Russian crude
to major Indian refineries is
likely todecline considerably
following sanctions announced
by the US against Rosneft
and Lukoil, Russia’s two biggest
oil companies.
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In the last century, US policy toward
Russia served as a defining vector for
the collective stance of Western nati-
onsagainstan ideologically distinct
adversary. Decades later; the trend has
comefull circle. The US and its trans-
atlantic partners find themselves em-
broiled in a renewed phase of antago-
nism with Russia over Ukraine, this
time with broader global implications
that extend across energy, trade and
diplomacy. The Gaza crisis and now
the Russia-Ukraine war have become
arenas where Donald Trump’s con-
flict-resolution style is being tested.
Hislatest sanctions package against
Moscow signals the re-emergence of a
hard-edged, transactional diplomacy.
New sanctions, announced by the US
and the EU, mark a significant escala-
tion in the great power competition.
They are designed to squeeze Russia
further into economic isolation by tar-
geting energy exports. Despite previ-
ousrounds of sanctions, Russia’s oil
and gas revenues continue to sustain
its economy. What sets this latest round

apartis both its scale and precision,
striking directly at Russia’s two larg-
est oil giants— Rosneft Oil Company
(Rosneft) and Lukoil OAO (Lukoil)—
along with a web of subsidiariesto
prevent any circumvention.

Sanctions were imposed shortly after
Britain introduced identical measures
against the same firms. Meanwhile,
the EU has announced that it will ban
imports of Russian LNG, starting Jan-
uary 2027. Together; Rosneft and Luk-
oil export about 3.1 mn bpd. The intent
behind these actions is one final push
at Moscow to compel it to the negotiat-
ingtable to end the Ukraine war.

For Trump, the sanctions reflect a
familiar rhythm in his approach to
foreign policy, blending coercion and
brinkmanship. The US’ efforts to coax
Russia into a potential summit in Buda-
pest have failed to yield results. By pre-
emptively framing the venue and tim-
ing, Trump attempted to seize diplo-
matic initiative and shape the optics of
negotiation before Russia could. Mos-
cow, however, remained steadfast in
its maximalist demands, including re-
cognition of its control over parts of
eastern Ukraine. In response, Trump
opted to proverbially cross the Rubi-
con by ratcheting up sanctions pres-
sure, seeking to create new leverage.

Trump’s strategy has met resistance.
During the recent Trump-Volodymyr
Zelenskyy meeting, the latter refused
to consider ceding additional territory;
particularly in the Donbas region—a
key Russian demand. This impasse has
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Man of steal?

pushed Trump back to his default posi-
tion, intensifying economic pressure
asthe safest route to force concessions.
Italigns with his long-standing cam-
paign promise to avoid new military
entanglements while projecting US
power through economic and diplo-
maticmeans.

New sanctions package, however, car-
ries complex geopolitical repercussi-
ons. It affects three key Russian energy
buyers— China, India and Ttlirkiye —
each of which maintains an intricate
relationship with Washington.

» Tiirkiye has sought torecalibrate its
‘West Asianrole amid crises in Syria
and Gaza, leaving room for selective
cooperation with the US.

P India and China, by contrast, con-
tinue to pursue independent foreign
policy paths, often balancing between
Moscow and Washington. Yet, with
these sanctions, their manoeuvring
space could narrow.

» India, in particular; faces a delicate
balancing act. While New Delhi has
not officially confirmed any reducti-
on in Russian oil imports, its private
refiners and policymakers arelikely

exploring diversification. Alternati-
ves could include increased imports
from West Asia or eventhe US.

Trump’sadministration hasmadeno
secret of itsambition to turn America
into one of the world’s largest energy
suppliers, especially to major consum-
erslike India. The emerging shifts in the
energy market may, thus, offer Wash-
ington a chance to expand its footpri-
nt, even as it pursues stability in West
Asia, which could beakeynode inre-
drawn global energy supply chains.

Oil as acommodity tends tofind its
market, sanctions notwithstanding.
The broader concern lies in the deep-
eningrift between the US and Russia,
and how the escalation of sanctions
intensifies global divisions.

Putin has signalled that Moscow will
not vield easily. His rhetoric suggests
alonggame —one that bets on fatigue
in Western unity and resilience of al-
ternative energy networks, involving
China and parts of the ‘global south’.

Trump’s renewed emphasis on sanc-
tions reflects both his instinct for nego-
tiation through pressure and his rel-
uctance toward military involvement.
Yet, the policy also risks collateral con-
sequences for allies and partners. For
India, this phase presents a test of its
diplomatic agility, While it continues
to champion dialogue and peace, its
heavy dependence on imported ener-
gy remains an Achilles’ heel.

Pant and Mishraarewitha
New Delhi-based think tank
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More War, Not Peace

Why getting squeezed on oil won't frighten Putin

exporters, Rosneft and Lukoil, Trump seems to have changed his

mind on Putin. After months of holding out incentives to get
Russia to end its war in Ukraine, White House is now going after
Moscow’s war ATM. But will it work? Rosneft and Lukoil push out
nearly two-thirds of the 4.4mn barrels of crude Russia exports
every day. So these sanctions are big. But Putin has shrugged off
their impact, perhaps secure in the knowledge that the two Russian
companies have already planned workarounds. Significant volumes
of Russian oil exports are denominated
in yuan and rubles. So, Rosneft and
Lukoil can push out their crude through
ashadowy, ownership-obscuring network
of intermediaries.

Butit’slessthanideal. Much will also
depend on USresolve to impose secondary

- sanctions on entities that do business

with Russian energy majors. That threat has some weight. Already
Indian refineries have indicated they will suspend Russian crude
imports. EU too is getting tougher on third parties. Lukoil, which
hashundreds of gasstations in Europe and stakes inrefineries, will
have tosell them. China, however, may continue buying.

Sowillthisbring Putin tothenegotiatingtable? Unlikely for now.
The sanctions, along with ongoing Ukrainian drone strikes on
Russian energy infra, will squeeze Russian energy revenues, but
not enough to change Moscow’s position immediately. Second,
Trumpismercurialandhemaychangehismindagain, especially if
US pump prices —currently comfortable —start hurting Americans.
Hemaythenhavetobacktrack orforce Opectoproduce moretokeep
prices down. Thus, multiple variables are at play. Trump’s changed
his posture towards Russia. But will he stay the course? Peace in
Ukraine doesn’tlook any more likely.

In imposing direct sanctions on two of Russia’s largest oil
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Will Comply with

US Sanctions on
Russian Oil: RIL

Co made statement a
day after US Treasury
dept imposed sanctions
on Rosneft and Lukoil

Our Bureau

Mumbai: Reliance Industries said
ithas noted the recent restrictions
announced by the European
Union, the UK and the US on crude
oilimports from Russiaand export
of refined products to Europe, and
is currently assessing the implica-
tions, including the new complian-
cerequirements.

“We will comply with the EU’s gu-
idelines on the import of refined
products into Europe. Whenever
there is any guidance from the In-
dian government in this respect,
as always, we will be complying
fully,” a company spokesperson sa-
idin a statementon Friday.

RIL’s statement comes a day after
the US Treasury Department levied
sanctions on Russian oil companies
Rosneftand Lukoil, citing Moscow’s
“lack of serious commitment” to
ending the war in Ukraine. The
sanctions aim to further curb the
Kremlin’s ability tofinance the war.

This move could disrupt the flow
of discounted crude oilto major In-
dian refiners as well as their abili-
ty to exportrefined fuel to these ge-
ographies.

Last December, RIL signed a deal
to importcrude oil worth $12-13 bil-
lion a year from Rosneft for 10 ye-
ars, which would translate to ro-
ughly 500,000 barrels per day, ac-
cording toareportby Reuters.

RIL said it has consistently alig-
ned itself with the objectives of en-
suring India’s energy security.

“The company remains fully
committed to maintaining its
longstanding and impeccable re-
cord of adherence to applicable
sanctions and regulatory fram-
eworks and will be adapting the re-
finery operations to meet the
compliancerequirements,”itsaid.

It is customary in the industry
that supply contracts evolve to re-
flect changing market and regula-
tory conditions and RIL will add-
ress these conditions while main-
taining the relationships with its
suppliers, the company said.

“Reliance is confident that its ti-
me-tested, diversified crude sour-
cingstrategy will continue to ensu-
re stability and reliability in its re-
finery operations for meeting the
domestic and exportrequirements,
including to Europe,” itsaid.
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‘Indian refiners prepare for
life without Russian crude

RIL Says It Will

er of Russian oilamongstate-
run refiners, said finding re-

RUSSIAN OIL IMPORTS BY COMPANIES

Adapt Refinery
Operations

Sanjay Dutta| Tnn

New Delhi: Reliance Indus-
tries on Friday said that it is
adapting its refinery oper-
ations to meet the US sanc-
tion on Rosneft and Lukoil —
the largest exporters of Rus-
sian crude. However, Wash-
ington’s latest offensive will
not pinch fuel consumers for
now as state-run refiner-re-
tailers will absorb the im-
pact of finding replacement
supplies at market rates
amidrising benchmarks.

The refiners are assess-
ing the OFAC (US Office of
Foreign Assets Control) noti-
fication’s implications, espe-
cially on payment channels,
and other compliance re-
quirements. Simultaneously,
they are also gearing up to
prepare their refineries for
life without Russian crudeaf-
ter the Nov 21 cut-off date.

In its first official state-
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ment, Reliance Industries on
Friday said it is adapting its
refinery operation to meet
compliance requirements of
applicable sanctions and reg-
ulations, including Europe-
an Union curbs on importing
refined products into Europe
and any “govtguidance”.

“As is customary in the
industry, supply contracts
evolve to reflect changing
market and regulatory con-
ditions. Reliance will ad-
dressthese conditions while
maintaining the relation-
ships with its suppliers,”
the company said indirectly
referring to its term con-
tract for 500,000 barrels per
day of crude with Rosneft.

“Reliance is confident
that its time-tested, diversi-

fied crude sourcing strategy
will continue to ensure sta-
bility and reliability in its
refinery operations for
meeting the domestic and
export requirements, in-
cludingto Europe,” it said.
The sanctioned compa-
niestogetherexport3-4mil-
lion barrels per day of oil.
The prospect of 3%-4% of
global daily supply going
off the market pushed up
oil pricesforthesecond day.
Benchmark Brent crude
topped $66 on Friday after
a5% rally on Thursday.
Sofar this year, 34% of In-
dia’s crude has been from
Russia. Rosneft and Lukoil
accounted for nearly 60% of
this. A senior executive of In-
dianOil, the largest consum-

placement will not be too dif-
ficult from West Asia or other
geographies such as Africa
and the US. “But everyone
else will also tap the same
sources, pushing up oil pric-
esand premiaonother crude.
This will impact margins
which can be managed if oil
pricesdonottop$70,” hesaid.
ICRA estimates replace-
ment supplies at market pric-
es would push up oil import
bill by 2%, impacting macro-
economicparameters. There-
finers are pinning their hope
on Russian oil’s propensity to
ultimately find its way into
themarket. Though EU curbs
have chipped away at Russia’s
vast and elusive shadow fleet
of tankers, but it can still
push significant quantities of
oil into the market. Moscow is
also likely to find a work-
around with new intermedi-
aries and transhipment to
delink supplies from Rosneft
and Lukoil, limiting the
outage and calming prices.
But much will depend
on how strictly the US trea-
sury enforces the sanctions.
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BPCL unvelils ‘Zero Ka Dum’
certification program

BPCL. a Fortune Global 500
company and one of India’s lead-
ing integrated energy enterprises,
achieved a significant milestone
in its LPG business with the na-
tionwide expansion of the “Zero
Ka Dum’ (ZKD) imitiative, a
pioncering  third-party certifica-
tion programme for LPG bottling
plants across India.

This 1mtiative underscores
BPCL's unwavering commitment
to safety, quality, and operational
excellence in one of country’s
most vital energy sectors. The
milestone was commemorated at
a special event held on October
16, 2025, at the BPCL Lom LPG
Bottling Plant, in the presence of
BPCL’s senior leadership, key

stakeholders, distributors, and
transporters.

BPCL’s LPG operations team
took a transformative step toward
ensuring uncompromised qual-
ity and customer safety through
the Zero Ka Dum (ZKD) certifi-
cation program. Under this ini-
tiative, each LPG bottling plant
undergoes a rigorous third-party
certification audit conducted by
independent  agencies  accred-
ited by the National Accreditation
Board for Certification Bodies
INABCB)L

These audits assess every stage
of the cylinder’s journey, from
plant to consumer, ensuring that
only defect-tree, high-quality cyl-
inders reach customers.
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