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Crune WatcH
(IL SLIPS FIRST TIME IN THREE WEEKS

Henastene: Oil Pl‘iﬂ{i:‘i rose On Friday as LIS hu}'c rs covered positions on
wornes over US-Iran nuclear talks, but declined for the first time in 3

weeks, Brent crude futures rose 00.54% on Fnday todose at 564.78 per
barrel, while US WTI crude were up 0.54% to 561.53/barrel. REUTERS
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Trend flattens

CRUDE CHECK. Bullish bias remains

I
Akhil Nallamuthu
bl. research bureau

Crude oil prices moderated last
week. Brent crude oil futures on
the Intercontinental Exchange
(ICE) ($64.80/barrel) lost 1 per
cent. Whereas the crude oil fu-
tures on the MCX (X5,259/bar-
rel) was down 1.3 per cent.

BRENT FUTURES ($64.80)

The recovery that the Brent
crude oil futures has been wit-
nessing since the beginning of
this month, appears to have hita
wall. The price action shows that
the contract is struggling to get
over the barrier at $66. Just
above this is another hurdle at
$68.

A clear breakout of $68 can
turn the outlook positive. In this
case, Brent crude oil futures can
rise to $75, a resistance. Above
this, the nearest resistance is
$82.

If the contract slips below $63,
it can fall further to $60 and then
$58.50, notable support levels.

MCX-CRUDE OIL (¥5,259)

Crude oil futures (June) remains
above the 21-day moving aver-
age,which is nowat ¥5,170. How-
ever, for nearly two weeks, it has
been struggling to extend the

rally as 5,500 has been acting as
a strong roadblock. Similarly,
%5,170 has been providing sup-
port to the contract, preventing a
decline beyond this.

A breakout of ¥5,500 can give
bulls more control where they

can lift crude oil futures to
%6,100. A rally past this hurdle
can take the contract to ¥7,000.

On the other hand, if the con-
tract falls from the current level
and declines below the nearest
support at 35,170, we might see
another leg of downtrend. In this
case, crude oil futures can retest
the support at ¥4,750. But note
that there is a support above this
at¥5,000.

Trade strategy: Traders can
buy crude oil futures if it breaks
out of ¥5,500. Place stop-loss at
5,200 initially and revise it to
35,600 when the contract
touches %5,800. Book profits at
36,100.
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