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EU sanctions on Vadinar refinery to
redirect product flows to S-E Asia, LatAm

THE IMPACT. Six-month transition period may push Rosneft to offload 49% stake in Nayara Energy

L
Rishi Ranjan Kala
MNew Delhi

Even as sanctions by the
European Union (EU) create
significant challenges for
Vadinar refinery, the devel-
opment will propel the Ros-
neft-backed entity to export
products, particularly diesel,
to South-East Asia, Latin
Americaand Africa.

That apart, the transition
period of six months, after
which the 18" round of sanc-
tions by the EU kick-in, will
push Rosneft to offload its
stake in Nayara Energy,
which operates the Vadinar
refinery

“The recent EU sanctions
against Rosneft, which owns
about 49 per cent of Nayara
refinery, are set to create sig-
nificant challenges for Na-
yara as it is likely to have a
pronounced impact on its jet
fuel and kerosene sales,
which were primarily being
exported to Europe,” said
Abhishek Ranjan, South Asia
oil research lead at S&P
Global Commodity Insights.
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barrels per day (b/d) Vadinar
refinery has received 403,000
b/d of crude so far this year,
out of which 72 per cent has
been Russian-origin crude
grade, according to S&P
Global Commodities at Sea.

BAN ON RUSSIA

On July 18, the EU banned
imports of refined products
made from Russian crude oil,
revised its oil price cap
mechanism, and blacklisted
over 100 shadow fleet

tankers. The council lowered
the crude oil price cap from
$60 abarrel to $47.60, effect-
ive September 3, 2025.

The next cap is set at 15
per cent below the average
market price for Urals and is
subject to review every six
months. Platts assessments
show Russia’s flagship crude
export grade, Urals, has been
mostly traded below $60 per
barrel since late February
and was last assessed at
$58.48 on July 18. For oil

product imports, the EU in-
troduced a six-month trans-
itional period, after which
EU operators will be prohib-
ited from purchasing, im-
porting or transferring pet-
roleum products obtained in
a third country from Russian
crude oil.

SANCTIONS SHAKE-UP
Following the EU’s an-
nouncement, the Indian gov-
ernment said it does not sub-
scribe to any unilateral
sanctions measures.

While EU sanctions may
push Nayara Energy to look
toward non-EU markets,
such as Africa, Latin America
and South-East Asia, the
private refiner can also con-
sider supplying the displaced
volumes to domestic mar-
kets, S&P Global Commod-
ity Insights said.

Renewed price cap on Rus-
sian oil would further strain
Nayara, which has been pro-
cessing huge volumes of Rus-
sian-origin crude. Although
Nayara sources crude from
Iraq and Saudi Arabia,
quickly replacing lost Rus-
sian supplies may prove chal-

lenging, though a global
crude surplus might offer
some relief, it added.

While Nayara has been
mainly selling jet fuel to
Europe recently, it has been
redirecting its focus toward
increasing diesel exports to
Southeast Asia, Southern
Africa, and the Middle East.

Nayara has also expanded
its retail footprint, increas-
ing the number of outlets
from 6,570 to 6,760 over the
course of a year, supporting
higher domestic sales. In
FY24, 82 per cent of its diesel
and 65 per cent of its gasol-
ine production were sold do-
mestically, according to S&P
Global Commodity Insights
data. In 2017, Nayara, which
was then called Essar Oil,
closed a 8129 billion
takeover deal by Rosneft and
its consortium partners.

As part of the deal, the
consortium took over the 20
million tonnes per annum
Vadinar refinery.

The refinery is capable of
processing some of the
toughest crudes and produ-
cing Euro-5 and Euro-6
grade oil products.
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M Govt Settolssue 27%
Ethanol Norms by Aug

NEW DELHIThe govern-

ment will come up with

norms for 27% ethanol

blendingin petrol by the
end of August, Union Minister Nitin
Gadkari said on Thursday. “India has
already achieved itstarget of 20%
ethanol blending. In Brazil, the ethanol
blend in gasoline is 27%,” Gadari said
while addressing an event here. Cur-
rently, automobile engines canrunon
E20 withminor modificationsin
engines for corrosion, etc. “Presently,
India does not have standard norms for
the E27 fuel...the norms for E27 will be
finalised before August end,” the road
transport and highways minister said.
India is 85% dependent onimports for
meeting its oil needs. “We import fossil
fuels worth 222 lakh crore, which is
also causing pollution...so diversifying
agriculture towards the energy and
power sector is the need of the hour,”
he said.PTI
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Govt to come up with norms for 27%
ethanol blending in petrol by Aug end

NEW DELHI: The govern-
ment will come up with norms
for 27 per cent ethanol blend-
ing in petrol by the end of
August, Union Minister Nitin
Gadkari said on Thursday.

Prime Minister Narendra
Modi had launched the higher
20 per cent ethanol-blended
petrol in 2023.

“India has already achieved
its target of 20 per cent ethanol
blending. In Brazil, the ethanol
blend in gasoline is 27 per cent,”
Gadari said while addressing
an event here.

Currently, automobile
engines can run on E20 with
minor modifications in engines
for corrosion, etc.

“Presently, India does not
have standard norms for the
E27 fuel...the norms for E27
will be finalised before August
end,” the road transport and
highways minister said.

nion Minister Nitin Gadkari

‘India has already
achieved its target
of 20 per cent
ethanol blending.

In Brazil, the ethanol
blend in gasoline

is 27 per cent’

India is 85 per cent depen-
dent on imports for meeting
its oil needs. “We import fossil
fuels worth Rs 22 lakh crore,
which is also causing pollu-
tion... so diversifying agricul-
ture towards the energy and
power sector is the need of the
hour,” he said.

Gadkari said 11 automo-
bile companies have manufac-
tured vehicles which run on
flex-fuel engines. “India is food
surplus and there is a need to

protect the interests of farm-
ers,” he added.

Use of ethanol, extracted
from sugarcane as well as bro-
ken rice and other agri pro-
duce, will help India — the
world’s third largest oil con-
sumer — bring down its reli-
ance on overseas shipments.

The target of achieving an
average 10 per cent blending
was achieved in June 2022,
much ahead of the target date
of November 2022. PTl
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Oil Cos’ Captive Pipelines may
Come Under Regulator s Ambit

Move aims to
address regulatory
ambiguity, ensure
fair competition

Sanjeev Choudhary

New Delhi: The oil ministry
is planningto bring oil compa-
nies’ captive pipelines under
the ambit of the Petroleum
and Natural Gas Regulatory
Board (PNGRB), a move that
will help the regulator moni-
torthese pipelines and eventu-
ally convert them into com-
mon carriers where needed.
The ministry plans to do this
by amending the PNGRB Act.
“There is a certain ambigui-
ty on dedicated pipelines to-
day, which the amendment
will clarify;,” an official said,
adding that the aim is to get
companiestoregistertheirde-
dicated pipelines with the re-
gulator and follow common sa-
fety protocols. “Companies
won’t be required to seek aut-
horisation from the PNGRB

fortheexistingdedicated pipe-
lines.”

The law doesn’t recognise
what oil companies call “capti-
ve” pipelines and instead uses
the term “dedicated” for pipe-
lines that are used solely by
companies for their own ope-
rations. Based on usage, other
pipelines are categorised as
either common carrier or
contract carrier.

0Oil companies that builtsuch
“captive” or “dedicated” pipe-
lines years ago have resisted
PNGRB'’s attempts to regulate
them or turn them into com-
mon carriers. Executives at
state-run oil companies rema-
in wary of permitting access
to captive pipelines, fearing it
could lead to a loss of market
sharefor state-owned firms.

The law already permits the
PNGRB to declare a dedicated

pipeline a common carrier or
contract carrier, the official
said.

PNGRB wrote to Indian Oil,
BPCL and HPCL in December
2022, stating that their dedica-
ted pipelines need to beregula-
ted to protect consumer inter-
ests.

“The intent of bringing such
pipelines under the ambit of
PNGRB is to protect the inter-
est of consumers by fostering
fair trade and competition
amongst the entities by deter-
mining transportation tariff,
providing non-discriminato-
ry third-party access and mo-
nitoring of compliance of
technical and safety stan-
dards,” PNGRB wrote to the
state oil marketing companies
in 2022.

Access to transport infrast-
ructure and storage is key to
dominance in the fuel market.

Pipelines offer a far cheaper
modeof fueltransportthanra-
ilways. Private refiners cur-
rently hold about a 10% share
of the petrol, diesel and jet fuel
market in the country With
greater access to state firms’
pipelines, they could further
increase their market share.

25.7.2025
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AIR SAFETY | 4 decades-old 36-inch & 42-inch SBHT gas pipelines
beneath the runway have been flagged as potential hazards

ONGC pipeline sparks safety
concerns at Surat airport

Melvyn Thomas
SURAT
In a major development that
raises alarming questions
about aviation safety, four dec-
ades-old gas pipelines run-
ning beneath the Surat
Airport runway have come
under intense scrutiny. The
36-inch and 42-inch South
Basin Hazira Trunk (SBHT)
pipelines owned by ONGC
have been flagged as potential
hazards, with calls to immedi-
ately prevent aircraft from
running or landing over them.
This follows a letter by
Sanjay Ezhava, President of
the Surat Airport Action
Committee, who exposed
seven critical risks of a cata-
strophic accident at Surat
Airport. His detailed com-
plaint led the Ministry of
Petroleum and Natural Gas to
seek clarification from ONGC
on June 24, 2025. ONGC has
since responded, but the
explanation has raised more
questions than answers.
According to ONGC's
response, the 36" SBHT pipe-
line is laid on the Dumas
beach (west) side and the 42"
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pipeline on the Vesu (east)
side, running about 1.5 to 2
meters beneath the surface on
both sides of the runway
before reaching the Hazira
plant. The pipelines are separ-
ated by 3.5 kilometers and are
currently certified as "fit for
purpose” until late 2028.
ONGC stated, “All relevant
safety aspects are constantly
monitored and reviewed.
There is no vibration or resid-
ual stress detected on the
pipelines due to aircraft activ-
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ity, as confirmed by a govern-
ment scientific institute.”

However, the same study
also strongly recommends
that “runway crossovers and
aircraft landing or running
over the pipelines should be
avoided.”

This contradiction did not
go unnoticed by Ezhava, who
slammed ONGC for "hiding its
sins."

“On one hand, ONGC says
the pipelines are safe. On the
other hand, their own survey

warns against aircraft move-
ment over these pipelines. If a
plane overshoots, it could lead
to disaster;” Ezhava said.

He further pointed out that
the 36" pipeline, laid in 1990
with a 25-year lifespan, had
technically expired in 2015.

“For three years, ONGC ran
itwithout a fitness check. Only
after my complaint in 2018 did
they assess it again. Now it has
completed 35 years. It’s a tick-
ing time bomb beneath Surat
Airport,” Ezhava warned.
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