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RIL gets US relief for Rosneft oil cargoes

ENS ECONOMIC BUREAU i Mew Delhi

RELIANCE Industries Ltd
(RIL) has obtained a coneession
from the United States to re-
ceive oil cargoes supplied by
Russia's Rosneft, which has
been sanctioned by the
US government.

The company said it
has been granted per-
mission to import car-
goes that were con-
tracted before the
sanctions were an-
nounced. The cargoes came in
December before the extended
deadline. In October, the US im-
posed sanctions on Rosneft and
Lukoil, allowing companies un-
til November 21 to wind down
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i

transactions with the two Rus-
sian energy firms. Reliance has
a long-term pact with Rosneft
to buy 500,000 barrels per day
(bpd) of Russian crude for its
1.4 million bpd refining com-
plex in Jamnagar, the world's
largest. “These are pre-ex-
isting transactions that
are being wound down
in a sanctions-compli-
ant manner,” said RBEI
spokesperson.
Separately. the Euro-
pean Union has said from
January 21 it will not accept
fuel produced at refineries that
received or processed Russian
crude within 60 days prior to
the bill-of-lading date. Asperan
agency report, citing trade

flows data from Epler, Reliance
has received 15 cargoes of Rus-
gian crude from Rosneft since
November 22. The report added
that Reliance loaded the final
cargo under iis Rosnefi supply
deal on November 12. Any Rus-
sian oil arriving after Novem-

ber 20 will be processed at Reli-
ance's India-focused refinery,
allowing the company to con-
tinue fuel exports to the EU
from its 704,000 bpd export-ori-
ented refinery

Reliance is also scheduled to
receive one cargo each of Rus-
sian oil in December and Janu-
ary from trader RusExport, ac-
cording to Kpler data.

India became the world's
largest buver of seaborne Rus-
sian crude following Moscow's
invasion of Ukraine, but has
faced increasing pressure from
Washington to curb such im-
ports. India's Russian oil im-
ports in December are expected
to average between 1.2 million
and 1.5 million bpd.



Reliance
secures US
concession
to purchase
Rosneft oil
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eliance Industries Ltd
R continues toreceive oil

cargoes supplied by
Rosneftafterobtaininga one-
month concession from
Washington, which had
imposed sanctionson the Rus-
sian producer, two sources
familiar with the matter said.

The special permission for
Reliance wasnot reported pre-
viously. In October, the US
imposed sanctions on Rosneft
and Lukoil, giving companies

until November 21 to wind
down transactions with the
two energy firms.

Reliance has a long-term
deal with Rosneft to purchase
500,000 barrels Russian oil
per day forits 1.4 million bpd
refining complex, the world's
largest. Separately, the EU has
said that from 21 January, it
will not take fuel produced at
refineries that received or pro-
cessed Russian oil 60 days
priorto thebill-of-lading date.

Since November 22, Reli-
ance has received around 15
cargoes of Russian oil from
Rosneft, according to trade
flows data from Kpler.

“These are pre-existing
transactions which are being
wound down in a sanctions-
compliant manner,” Reliance
said in an emailed response.

The U.S. Treasury declined
to comment on concessions.

Reliance said it loaded the
final cargo under Rosneft deal
on 12 November and would

process Russian oil arriving
after November 20 at its India-
focused 660,000 bpd plant,
enabling it to continue fuel
sales to EU from its 704,000
bpd export-focused refinery.

Reliance is scheduled to
receive one cargo each of Rus-
sianoilin Decemberand Janu-
ary from trader RusExport.

Mint, Delhi, 25/12/2025
Page No: 5, Size: 7.28cm x 45.01cm



Sale values Castrol at $8 billion.

REUTERS

BP agrees to sell
majority of Castrol
Lubricants unit to
Stonepeak

P said it has agreed to
B sellamajoritystake inits
Castrol lubricants busi-
nesstoinvestment firmStone-
peak, a deal that values the
entiredivisionat $8 billion.
The details
Under the deal, BP is set to

industries from aerospace to
mining. Inthe U.S., thebrandis
widely used for oil changes.

The context

BP has been under pressure
from investorsto boost its per-
formance forseveral years.

The activist hedge fund
Elliott Investment Manage-
mentturned up the heat on BP
earlierthisyearafterit bought
astake while planning toseek

receive transfor-
roughly $6 THEWALLSI‘REETJOURNAL mational
billion in * changes.
proceeds Earlier
fromthesaleofa65%staketo | this month, BP said Chief
Stonepeak. Executive Murray Auchincloss
The companiesannounced | would step down after less
thedeal early Wednesdayafter | thantwo yearsatthe helm. He

The Wall Street Journal
reported that an agreement
was near.

It represents one of BP's
biggestmovesyet toreviveits
fortunesafteran ill-timed turn
toward renewable energy that
was unpopular with investors.

BP is now working torein-
vigorate its fossil-fuels busi-
nessinan effort to boost prof-
itsand liftits languishing share
price. As part of

is being replaced by Meg
O'Neill, an American former
Exxon Mobil executive who
most recently ran Australia’s
Woodside Energy.

For Stonepeak, the Castrol
deal marks its latest invest-
ment in the energy sector.

Stonepeak oversees about
$80 billion in assets and typi-
cally focuses its investments
onreal estate and infrastruc-

ture.

those plans, the A sale of Castrol, The lubricant
energy company  which BP said it market is forecast
is targeting asset was reviewing to be worth $169
sales of $20 bil-  paciein February, billion this year
lion by 2027 to would be the *  and rise to more
help cut debtand 7 than $229 billion
boost oil-and-gas companys Ia.r gest by 2035, accord-
production. single divestiture ing to data pro-

A sale of Cas-
trol, which BP
said it was reviewing back in
February, would be the com-
pany’s largest single divesti-
ture so far. P dsfromthe

vider Research
Nester, driven by
manufacturing in Asia and ris-
ing demand forelectricvehicles.

Castrol makes fluids that are

deal would boost BP’s pro-
ceeds thisyearto about $11bil-
lion from ed and

I ly used during the
initial manufacture of EVs,
including a product that helps

imprc Y.
S ak'sinterestin Cas-

d
Castrol is based in the UK.,
and its fuel productsand lubri-
cantsareavailablein more than
150 countries. It sells to consum-
ersand busi inarangeof

trol was earlier reported by
othermedia outlets.

©2025 DOW JONES & COMPANY,
INC.
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Uttarakhand cuts
VAT onCNG,PNG;
doublespension
forelderly
destituteartists

STATESMAN NEWS SERVICE
Dehradun, 24 December

Compressed Natural Gas
(CNG) and Piped Natural Gas
(PNG) willnow be cheaperin
Uttarakhand after Chief
Minister Pushkar Singh
Dhami-led cabinet on
Wednesday reduced the Value
Added Tax (VAT) on both
fuels from 20 per cent to five
per cent.

The cabinet also finalised
procurement rates for apples
from disaster-hit Dharaliand
surrounding areas of Uttarkashi
district and approved the
doubling of the monthly pension
for elderly and destitute folk
artists and writers in the state.
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$6-billion Stonepeak buy of bp stake in
Castrol triggers open offer in India arm

—

Janaki Krishnan
Richa Mishra
Mumbai/Hyderabad

Energy giant bp plc has an-
nounced the sale of a 65 per
cent stake in Castrol Ltd to
alternative investment firm
Stonepeak for $6 billion,
triggering an open offer in
Castrol India due to an indir-
ect change in control.

Motion JV Co, part of
Stonepeak  Infrastructure
Fund V, entities associated
with it, and CPP Investment
Board announced on Wed-
nesday an open offer to pub-
lic shareholders for up to a
26 per cent stake in Castrol
India for a little over 34,990
crore at ¥194.04 per share.

Stonepeak specialises in
infrastructure and real as-
sets with approximately $80
billion of assets under
management.

The open offer is contin-
gent on the underlying
transaction going through.

Castrol Ltd, which holds a
51 per cent stake in Castrol
India, is a wholly-owned
subsidiary of Castrol Group
Holdings, in which bp plc
holds a 100 per cent stake.

Globally, the transaction
will result in the formation
of a new joint venture in
which Stonepeak will hold a
65 per cent stake and bp 35

per cent. In India, the trans-
action will result in Stone-
peak, through associated en-

tities, getting indirect
control over Castrol Ltd’s

stake in its Indian
subsidiary.
Both Castrol Group Hold-

ings and Castrol Ltd have
been identified as persons
acting in concert, and ac-
cording to the exchange fil-
ing, the shares tendered in
the open offer may also be
acquired by the parent com-

pany.

DEBT REDUCTION

The proceeds of the stake
sale, which wvalues Castrol
Ltd at $10 billion, will be
used by bp to reduce net
debt, strengthening its bal-
ance-sheet while advancing
its strategy to focus on its
downstream business.

The transaction is part of
bp’s previously announced
$20 billion divestment pro-
gramme. At the end of the

third quarter of 2025, its net
debtwas at $26.1 hillion.

Its stake in the JV will also
provide exposure to
Castrol’s growth plans while
it retains the option to sell
the remaining stake. Apart
from Castrol India, the
transaction also includes
minority interests in other
jurisdictions such as Viet-
nam, Saudi Arabia and
Thailand.

“This does not directly af-
fect the listed subsidiaries,
share capital, governance ar-
rangements or day to day op-
erations. The subsidiary re-
mains a separate legal entity
with its own shareholders,
board, and regulatory obliga-

tions,”  said  industry
sources.
CASTROL INDIA

Castrol has a fifth of the lub-
ricants market share in India
and a high brand recall.

“It is a high dividend-
vielding stock, and recent
business results have been
strong, and the company has
been able to sustain them
now for multiple quarters,
and that focus will con-
tinue,” said a source.

The source pointed out
that, regardless of the par-
entage, Castrol will continue
to grow and invest in the
business to deliver the best
value for its shareholders.
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Reliance gets US
coneession to
buy Rosnett oil

| |
Reuters
New Delhi

India’s Reliance Industries
Ltd continues to receive oil
cargoes supplied by Rosneft
after obtaining a one-month
concession from Washing-
ton, which had imposed
sanctions on the Russian
producer, sources said.

The permission for Reli-
ance has not been reported
previously. In October, the
US imposed sanctions on
Rosneftand Lukoil, giving
companies until November
21 to wind down transac-
tions with the two energy
firms. Reliance has a long-
term deal with Rosneft to
buy 500,000 barrels per day
of Russian oil for its 1.4 mil-
lion bpd refining complex,
the world’s largest.

The EU has said that from
January 21, it will not take
fuel produced at refineries
that processed Russian oil 60
days prior to the bill-of-lad-
ing date.



Balancing barrel, biz and blame

OIL SMOOTH. Indian refiners have adapted to sanctions, compliance needs, which will trickle into 2026

—
Rishi Ranjan Kala
New Delhi

The year 2025 has been an ocutlier
for the Indian oil and gas sector as
refiners deftly navigated geopolit-
ical and trade tensions with the US
imposing sanctions on two of Rus-
sia’s largest oil companies, Ros-
neft and Lukoil. This turned out to
be the first serious attempt that
threatened to disrupt energy trade
between New Delhi and Moscow.

Despite headwinds like an escal-
ating conflict in West Asia, Presid-
ent Donald Trump’s trade feud,
and tightening of EU sanctions
amid the Russia-Ukraine war, In-
dia skilfully managed these black
swan events.

This was achieved by forging
stronger trade ties with the UAE,
Saudi Arabia and Oman; enhan-
cing energy purchases from the
US; bolstering business relations
with Brazil and Argentina, and
courting African suppliers such as
Libyaand Gabon.

A top government official said,
#2025 has not been easy. Geopolit-
ical tensions, sanctions and trade
wars recalibrated energy flows. We
are adjusting to this evolving scen-
ario, whether it is reducing crude
from Moscow or buying more
from Washington. Despite this, re-
finers ensured availability at the
right price. They acted as respons-
ible corporate citizens ensuring
that the common man is shielded
from high prices of diesel, petrol
and LPG.”

The official emphasised that In-
dia will keep up the strategy —
source the most economical bar-
rels from non-sanctioned sources,
while  maintaining  strategic
autonomy and affordability.

RUSSIAN ROULETTE

Mohan Ramaswamy, CEO of Ru-
bix Data Sciences, succinctly puts
it. He noted that sanctions by the
US and the EU are reshaping In-
dia’s oil trade, reducing Russian
dependence “slightly” and redir-
ecting crude (oil) and fuel (refined
petroleum products) flows toward
compliant markets. “Sanctions,

TUG OF WAR. India navigated headwinds like an escalating conflict in West Asia, President Donald Trump’s trade
feuds, and tightening of EU sanctions amid the Russia-Ukraine war esusiessuine

compliance requirements, and
evolving regulatory regimes have
also materially altered energy
trade flows and export feasibility,”
he added.

Manas Majumdar, Partner and
Leader, Oil & Gas, Fuels & Re-
sources at PwC India, peinted out
that the recent US sanctions and
restrictions by the EU made Rus-
sian oil cheaper due to rising dis-
counts, which helped Indian re-
finers import an estimated 1.85
million barrels per day (mb/d) by
mid-2025. However, the recent
sanctions are expected to reduce
imports from Russia to around
500,000 b/d, or roughly 10 per cent
of India’s basket.

Supporting  the  narrative,
ICRA’s Vice President & Co-
Group Head (Corporate Ratings),
Prashant Vasisht noted that Indian
entities have refrained from trans-
acting with sanctioned entities in
the past. “Accordingly, crude oil
purchases from sanctioned Rus-
sian entities is expected to decline
and increase from non-sanctioned

Russian entities especially consid-
ering discounts have increased
post sanctions,” he added.

DIVERSIFYING SOURCES
Majumdar pointed out that source
diversification has happened with
the addition of recent entrants like
Argentina, energy security and re-
ducing dependence on any single
region.

“This broader pool enhances
bargaining power, aids access to
various crude quality grades, and
insulates against sanction-driven
disruptions. When Western sanc-
tions constrained Russian supply
chains, India pivoted swiftly to al-
ternative suppliers in West Asia ,
the US, Brazil, and Africa — main-
taining energy security and price
competitiveness. This flexibility
has so far enabled uninterrupted
refinery operations,” he added.

Plus, a key aspect is that India’s
significant crude volumes will only
grow with its refining hub ambi-
tions of 400 million tonnes per an-
num (mtpa) capacity. This grow-

ing buying power will only
increase and hence, the need to
look at multiple sources to get
most volumes at best deals, he
explained.

Vasisht emphasised that India
has many sources for crude, in-
cluding the geographically close
West Asia and regions like Africa,
Brazil, US, etc.

Diversification has aided in
quickly shifting to other suppliers.
India is the third-largest crude
consumer and Indian entities
command the heft and reach to
procure avariety of crudes from all
over the world.

To compensate for softer near-
term Russian arrivals, refiners are
expected to increase intake froma
broader mix of suppliers — West
Asia (Saudi Arabia, Iraq, the UAE
and Kuwait), Brazil and broader
Latin America (Argentina, Colom-
bia and Guyana), West Africa and
North America (the US and
Canada), said Sumit Ritolia,
Kpler’s Lead Research Analyst for
Refining & Modeling, recently.
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Petroleum product
consumption growth
slows in 2025: ICRA

Rishi Ranjan Kala
New Delhi

As India pushes for higher
consumption of clean energy
products and services,
consumption growth of diesel
and petrol is slowing down,
which is expected to continue
in 2026 as well. ICRA Vice-
President & Co-Group Head
(Corporate Ratings) Prashant
Vasisht breaks down the key
trends re-defining the
domestic oil and gas sector.
Edited excerpls:

‘What challenges were
faced by the Indian oil
and gas sector in 2025?
First is the slowdown in con-
sumption growth of petroleum
products (POL), at 1.4 per cent
year-on-year (y-o-y) in eight
months of FY26, as against the
historical 4 per cent in the last
10 years. This is due to more
fuel efficient vehicles, expan-
sion of CNG network and elec-
tric mobility.

Gas consumption also saw a
sluggish growth this year due
to shutdowns at some fertil-
izer plants and weak power
sector demand. Additionally,
gas production came down in
seven months of FY26.

‘What are some of its
achievements?

In April (2025), crude oil prices
fell substantially due to un-
winding of production cuts by
OPEC+ amid slowing demand
growth. Accordingly, Brent
prices went down from about
$77 a barrel as on March 31
(2025) to $65 by April 10. Ithas
ranged between $60 and $70/
barrel since then.

This led to an increase in
marketing margins of OMCs
on petrol and diesel sales. Fur-
ther, the government an-

P

We expect crude oil
price to stay between
$60 and $70 per barrel
in FY27 due to muted
demand growth and
increasing clectrification

PRASHANT VASISHT
Vice President & Co-Group Head
(Corporate Ratings), ICRA

nounced a ¥30,000-crore com-
pensation package for the
three PSU OMCs in August
2025 to address LPG under re-
coveries. Another highlight is
the discovery of large deposits
in the Andaman Sea.

Your outlook for 20262

We expect crude oil price toav-
erage between $60 and $70 per
barrel in FY27 due to muted
demand growth as well as in-
creasing electrification glob-
ally. We do not see a cut in
capex plans. Domestic POL
consumption is expected to
grow at 1-2 per cent, and so is
natural gas consumption.
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BP to sell 65% stake in Castrol
to Stonepeak for $6 billion

STEPHANIE KELLY
24 December

BP has agreed to sell a 65 per cent
stake in its Castrol lubricants busi-
ness to US private equity firm Stone-
peak for about $6 billion, a significant
step in the oil major’s $20 billion di-
vestment plan aimed at cutting debt
and boosting returns.

The deal, announced on Wednes-
day, values Castrol at $10.1 billion, and
marks the British company’s most
ambitious asset sale so far in its efforts
to streamline operations and scale
back its renewable energy invest-
mentsa after years of lagging rivals
in share performance.

BPwill retain a 35 per cent stake in
a new joint venture with Stonepeak,
which it can sell after a two-year lock-
in period. While the deal values Cas-
trol at about $10 billion, the enterprise
value falls to roughly $8 billion after
adjusting for minority interests and
debt-like obligations, RBC analysts
said in a note on Wednesday.

Thesale, which includes $800 mil-
lion for accelerated dividend pay-

Shifting gear
® BP retains 35% interest in new
joint venture with Stonepeak

® Sale proceeds to reduce BP's debt,
includes $800 million for dividends

m Deal expected to complete by
2026 end

ments, comes after BP put the cen-
tury-old lubricants unit under review
earlier this year as part of a broader
strategy to focus on its core a€Eoil
and gas business. BP will use the sale
proceeds to reducedebt, it said. BP ex-
pects the deal to complete by the end
of 2026, it said. REUTERS
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ENERGY GIANT BP TO
SELL 65% IN CASTROL
10 STONEPEAK

New Delhi, Dec. 24: Global
energy giant BP on
Wednesday said it has
reached an agreement to
sell a 65 per cent share-
holding in Castrol to Sto-
nepeak at an enterprise
value of $10.1 billion.

After the completion of
the stake sale, a new joint
venture will be incorpo-
rated, comprising a 65 per
cent  ownership  of
Stonepeak and a 35 per
cent shareholding of BP

Carol Howle, interim
chief executive officer at
BP. said: “Today's
announcement is a ver
good outcome for all
stakeholders. We conclud-
ed a thorough strategic
review of Castrol, which
generated extensive inter-
est and resulted in the
sale of a majority interest
to Stonepeak.”

She further stated that
the transaction allows us
to realise value for our
shareholders.

Shares of Castrol India
trimmed most of its early
gains and ended 2 per cent
higher on Wednesday:.

During the mid-session
trade, the scrip of the
company rose 8.9 per cent
to hit a high of ¥202.50
apiece on the BSE. It
closed the session at
Z189.60, up 1.99 per cent,
on the exchange. — PTI
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HAS THIRD-LARGEST
FUEL NETWORK
AFTER US AND CHINA

Petrol Outlets Cross

100,000

Stepping on Gas
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ADDITIONS IN A FISCAL YEAR

Double over past

CURRENT ) .
NUMBER OF decade amid vehicle
(COMPANY-WISE) boom, rural ramp-up
10c Sanjeev Choudhary

BPCL

. New Delhi: Indi-
a’s petrol pump

HPCL 24,418
network has cros-
sed the 100,000

Nayara [l 6,921

RIL-BP I 2,114 mark, nearly doub-
shell | 346 ling ove;’the pastdecade assta-

N te-runoil companiesrolled out
MRPL* |198 ‘others outlets aggressively to serve a

vehicle boom and push fuel ac-
cess deeper into rural areas.

India now has the world’s
third-largest fuel retail net-
work, behind the US and China,
which each operate 110,000-
120,000 pumps across far larger
geographies.

The expansion has largely re-
solved access constraints in ru-
ral and remote regions and im-
proved customer service by in-
tensifying competition, said B
Ashok, former chairman of In-
dian Oil Corp.

rora (00,266
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Private Companies
Control Less than 10%

»» From Page 1

Rural outlets now account for
29% of total pumps, up from
22% a decade ago. The charac-
ter of petrol pumps too has
changed: once limited to pet-
rol and diesel, around one-
third of outlets now offer al-
ternative fuels, including
CNG and electric-vehicle
charging.

Despite policy reforms over
the past decade, the private
sector controls less than 10%
of India’s pumps. Reliance In-
dustries operates about 2,100
outlets, while Nayara Energy
runs around 6,900. Persistent
government influence over
pump prices has constrained
private investment. Some in-
dustry executives, however,
question whether such rapid
expansion is economically
sustainable.

In April, Harish Mehta, then
CEO of Reliance BP Mobility,
said India had too many fuel
stations, many of them unpro-
ductive. “I strongly believe
that India is an overpopulated
fuel retail country,” he said at

a public event, citing Indone-
sia, which has only 9,000 fuel
stations.

“There is amad scramble for
market share,” Ashok said.
“Companies fear that if they
don’t set up new pumps, com-
petitors will, and eat into their
market share. New outlets al-
so add sales, helping offset vo-
lume losses at existing pumps
due torising competition.”

India’s petrol consumption
has risen 110% over the past
decade, while diesel demand
has grown 32%, taking combi-
ned petrol and diesel volumes
up bynearly 50%. Averagedie-
sel sales per outlet are about
double those of petrol.

That demand growth, howe-
ver, has not been sufficient to
support the pace of retail ex-
pansion, Ashok said. “There
are many pumps selling un-
sustainably low volumes, but
dealers are reluctant to shut
them because of the prestige
attached, especially in smal-
ler towns and rural areas,” he
said, adding that companies
also face a complex process to
close outlets.

The problem of economic
unviability is visible outside
cities, said Nitin Goyal, trea-
surer of the All India Petrole-
um Dealers Association (AIP-
DA). “The government needs
to ensure a balance so older
pumps remain viable,” he sa-
id. Industry executives expect
the retail network to plateau,
arguing that India now has
enough pumps to meet cur-
rent and future fuel demand
for many years. In the US, the
number of fuel stations has
declined over time as competi-
tion forced inefficient outlets
toshut. “The US has afully de-
regulated market, but in India
pump prices are nearly identi-
cal. Still, outlets with unsusta-
inably low volumes may even-
tually exit,” Goyal said.

The addition of gasand elec-
tric-vehicle charging faciliti-
es is expected to boost revenu-
esatfuelretail outletsasalter-
native fuel-powered vehicles
gain traction, executives said,
adding that the move will ex-
pand customer choice while
improving the long-term sus-
tainability of petrol pumps.
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Reliance Resumes
Russian Oil Imports

Sourcing from non-sanctioned suppliers

Reliance Industries Ltd. resumed purchases of discount-
ed Russian crude, sourcing barrels from non-sanctioned
suppliers and routing them to its refinery in Gujarat, ac-
cording to people with knowledge of the matter.

India’slargestrefiner contracted Aframax tankersfrom
RusExport and is routing flows to a 660,000-barrel-a-day
plant that supplies domestic customers, the people said,
asking not to be identified discussing sensitive informa-
tion. Its return to the market is likely to pare a decline in
India’s purchasesof Russianoil, which officials have said
could more than halve this month.

The oil market is focused on the fate of Rus-
sian exports after Washington imposed sanc-
tionson Moscow’stwotop producersin October
in a bid to curb the Kremlin’s funds for the war
in Ukraine. That’s left Indian refiners to tap exports from
non-sanctioned Russian entities — as well as costlier al-
ternatives from elsewhere — though Russian flows were
still expected to drop sharply.

Reliance itself paused Russian purchases after the US
sanctioned Rosneft PJSC and Lukoil PJSC on Oct. 22 and
gaverefiners amonth to wind down transactions with the
two producers.

Reliance, which owns and operates the world’s biggest
refinery complex in Jamnagar, Gujarat, was granted an
additional month to receive vessels it had contracted be-
fore Oct. 22, the people said.—Bloomberg
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Nayara may have to Put
Off Refinery Overhaul

Vendors said to avoid dealing with co

Nayara Energy Ltd. will postpone maintenance work at its
Vadinar oil refinery planned for early next year, as con-
tractors seek to avoid dealing with a company backed by
Russia’s Rosneft PJSC and sanctioned by Europe. The pri-
vaterefiner will delay planned works and the closure of its
400,000 barrels-a-day complex from February until April
2026, according to people familiar with the matter. They
asked not to be named as the discussion isnot public.

The decision was made due to the lack of European
contractors willing to work with the company, they said,
adding the Mumbai-based refiner has yet to secure al-

ternative providers.

A Nayaraspokespersondid not immediately

respond to queries on the shutdown.

The company last carried out extensive
maintenance at Vadinar in November 2022. Indian re-
finers typically undertake major overhauls every four
years, coordinating schedules to avoid fuel shortages.
While refineries can handle slight postponement of
such works, long periods without maintenance and re-
pairscanaddtosafety and operationalrisks. Priortothe
roll-out of sanctions, Nayara’s Vadinar refinery relied
on equipment, technology and catalyst support from
European suppliers including Germany’s Siemens AG
and Denmark’s Topsoe A/S, the people said. The black-
listing by Europe has also stalled Nayara’s planned pe-
trochemical project at the same site.— Bloomberg
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FIRM SECURES ONE-MONTH US CONCESSION TO BUY CRUDE

Reliance resumes oll
imports from Russia

RAKESH SHARMA & PR SANJAI
December 24

RELIANCE INDUSTRIES
RESUMED purchases of dis-
counted Russian crude, sourc-
ing barrels from non-sanc-
tioned suppliers and routing
them toitsrefineryinGujarat,
according to people with
knowledge of the matter.
India’s largest refiner con-
tracted Aframax tankers from
RusExportand is routing flows
to a 660,000-barrel-a-day
plant that supplies domestic
customers, the people said,
askingnot to beidentified dis-
cussing sensitive information.
Its return to the marketis likely
topareadeclinein India's pur-
chases of Russian oil, which
officials have said could more
than halve this month.
Theoilmarketis focused on
the fate of Russian exports
after Washington imposed
sanctions on Moscow's two top
producers inOctoberin abid to
curb the Kremlin's funds for
thewar in Ukraine. That's left
Indian refiners to tap exports
from non-sanctioned Russian
entities — as well as costlier
alternatives from elsewhere —
though Russianflowswere still
expected to dropsharply.
Reliance itself paused
Russian purchases after the
US sanctioned Rosneft and
Lukoil on October 22 and

CRUDE FLOW
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gave refiners amonthtowind
down transactions with the
two producers. Reliance,
which owns and operates the
world'sbiggest refinerycom-
plex in Jamnagar, Gujarat,
was granted an additional
month to receive vessels it
had contracted before Octo-
ber 22, the people said. The
final cargo under that waiver
arrived in India on December
17, before the exemption
expired, they said.

As well as the 660,000-
barrel-a-day plant at Jamna-
gar that supplies the domes-
tic matket, Reliance also

operates a 700,000-barrel-a-
day unit there that's focused
on exports. The export-ori-
ented refinery last took a
shipment of Russian crude
on November 20, Reliance
said last month. Since then,
all Russian imports have
flowed to its domestic sales-
focused refinery.

Indian officials this month
estimated that the nation’s oil
imports from Russia would
slump to about 800,000 bar-
rels a day froman average 1.9
million barrels a dayin Novem-
ber as refineries stop ped taking
thecrude. —BLOOMBERG

Nayara delays
oil refinery
maintenance

NAYARA ENERGY WILL post-
pone maintenance work at its
Vadinar oil refinery planned for
early 2026,as contractors seek
to avoid dealing with a com-
pany backed by Russia's Ros-
neft and sanctioned by Europe.

The private refiner will
delay planned works and the
closure of its 400,000 barrels-
a-day complex from February
until April 2026, according to
people familiar with the mat-
ter. Theyasked notto benamed
as the discussion is not public.

The decision was made due
to the lack of European con-
tractors willing to work with
the company, theysaid,adding
the Mumbai-based refinerhas
yet to secure alternative
providers.

ANayara spokesperson did
not immediately respond to
Bloomberg queries on the
shutdown. The company last
carried out extensive mainte-
nance at Vadinar in November
2022. While refineries can
handle slight postponementof
suchworks, long periods with-
out maintenance and repairs
can add to safety and opera-
tional risks. —BLOOMBERG




BP to Offload 65% Stake
in Castrol for $6 Billion

Reduction indebt,
bizresetonanvil
In turbulent year

BP agreed to sell a majority stake
in its Castrol lubricants division
to US investment firm Stonepeak
Partners, marking a key milesto-
neastheoiland gasmajorseeksto
reduce debtand resetits business.

The UK energy giant will raise
about $6 billion from the sale of a
65% interest, which includes so-
me prepayment of future divi-
dendsonitsremainingstake. Whi-
lethepricefallsshortof earlier ex-
pectations, it’s a notable move by
new Chairman Albert Manifold,
who's already made his mark by
replacing the CEO.

The sale caps a turbulent year for
BP. Under pressure from activist
shareholder Elliott Investment
Management, the company over-
hauled its strategy in February to

pull back from renewables and re-
focus onitscore business.

[talsopromised big asset salesto
reducedebt, but progress hasbeen
uneven, and the pivotback tofossil
fuels is hampered by an oil price
well below the assumptions in
BP’sfinancial modeling.

The Castrol deal brings proceeds
from BP’s asset-sale program to
about $11 billion, it said in a state-

ment. That’s far off the $20 billion
targeted by the end of 2027, and in-
vestors will be looking for further
progress from Manifold, who has
been overseeing a fresh portfolio
review since arriving in October.
BP kicked off the Castrol sale
process back in February, and ana-
lysts initially expected the busi-
nesstofetchasmuchas$10billion.
The divestment program was a
key piece of then-Chief Executive
Officer Murray Auchincloss’s cor-
porate reset, which received a lu-
kewarmreception from Elliott.

CUTTINGDEBT

The Castrol business includes lu-
bricants for autos and industries,
and has also been developing liqu-
id cooling technology for artificial
intelligence data centers.

All proceeds from the disposal
will go toward reducing debt, ac-
cordingto BP, whosenetdebtstood
at more than $26 billion at the end
of the third quarter. Bloomberg
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Oil change: BP to exit Castrol India

BP To Sell 51% Stake In Castrol India To US, Canada Funds Under $6Bn Global Deal

Reeba.Zachariah
@timesofindia.com

Mumbai: Castrol India is set
for a change in ownership,
with New York-based invest-
ment firm Stonepeak to ac-
guire a majority stake in the
lubricants maker from Bri-
tain’s BP as part of a $6-bil-
lion global deal.

BP owns 51% of Castrol In-
dia, with the remaining 49%
held by public shareholders.
In line with India’s takeover
regulations, Stonepeak, along
with Canada’s pension fund
CPPI'hasmade an openofferto
buy an additional 26% stake
frompublicshareholdersatRs
194 per share, involving an out-
lay of Rs4,990 crore, UBS Secu-
rities India, the manager to
the offer; said. The offer price
ismarginally higher than Cas-
trolIndia’s Wednesday closing
price of Rs189.6 onthe BSE.

The deal marks a scaling
back of BP’sfootprintin India,
where it has long been one of
thelargest international ener-
gy players. Under the global
agreement, BP will sell 65% of
Castrol to Stonepeak at an en-
terprise valuation of $10.1 bil-
lion, with an option to divest
theremaining 35% after a two-

More Than Just A Deal: British Co Scales Back India Presence

> New York-based Stonepeak along

with Canada’s pension fund CPPI have
made an open offer for an additional 26%
stake in Castrol from public shareholders

Other public
investors

Who owns Castrol India

BP

> The transaction
underscores BP's :
move to scale back its

presence in India, where
it has long been one of the
largest int’l energy players

> The Castrol stake sale is
part of BP’s broader efforts
to reshape its business,
strip out costs, and
strengthen its balance

year lock-in. CPPI will invest
$1.1billion as part of the deal.
BP had acquired the 126-
year-old Castrol brand from
Burmah Castrol in 2000. The
deal also covers BP’s minority
holdings in Castrol operations
across several markets, in-
cluding India (49%), Vietham
(35%), Saudi Arabia (50%) and
Thailand (40%), the oil giant
said. However, according to
Castrol India’s disclosures to
the Indian stock exchanges,
Stonepeak will indirectly ac-
quire 51% of the company. The
consideration will be paid

LiC

'~ Britain’s BP had acquired the 126-year-old
Castrol brand from Burmah Castrol in 2000

Foreign funds

partly in cash to BP and partly
through a share-swap, under
which Stonepeak will issue
35% equity shares to BPMH,
an indirect subsidiary of BP.
“The transaction contem-
plates an indirect transfer of
51% equity stake in Castrol
India. The offshore consider-
ation — comprising cash and
a 35% non-controlling equity
interest in the Stonepeak ac-
quiring entity shall be sub-
ject to Indian indirect trans-
fer tax framework and tax
treaty benefits. The structure
is reminiscent of earlier

landmark transactions such
as Adani Group’s acquisition
of Holcim’s indirect holdings
in Ambuja Cements and
ACC,aswellas Vodafone’sac-
quisition of Hutchison’s In-
dian telecom business
through acquisition of an off-
shore holding company,” said
Deep Chandan, executive di-
rector, Katalyst Advisors.
Once the deal is completed,
BP’s nominee directors will
step down from Castrol India’s
board, paving the way for
Stonepeak, which manages
over $80 billion in assets, to ap-

point its own representatives.
The Castrol India acquisition
strengthens Stonepeak’s pres-
ence in the country, where it
hasinvested in sectors such as
data centres. If Stonepeak and
CPPI manage to acquire the
full 26% stake through the
open offer, their combined
share in Castrol India will in-
crease to 77%. In that event,
the new promoters will be re-
quired to dilute their stake to
75% to meet India’s minimum
public shareholding norms.

The Castrol stake sale is
part of BP’s broader efforts to
reshape its business, strip out
costs, and strengthen its bal-
ance sheet. Earlier, RIL, Saudi
Aramco, and private equity
firms Apollo Global Manage-
ment and Lone Star Funds
were reported to be among po-
tential suitors for Castrol.A-
part from Castrol India, BP’s
interests in India span petro-
chemical technology licens-
ing,oilandgastrading, IT and
financial services, and staff-
ing for its global marine fleet.
BP also has JVs with RIL in-
cluding Reliance BP Mobility,
which operates Jio-bp fuel
outlets, and India Gas Solu-
tions, which sources and mar-
kets gas inIndia.
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Curbs-hit Nayara
delays oil refinery
maintenance work

Nayara Energy will postpone main-
tenance work at its Vadinar oil re-
finery planned for early next year, as
contractors seek to avoid dealing
with a company backed by Russia’s
Rosneft PJSC and sanctioned by Eu-
rope. The private refiner will delay
planned works and the closure of its
400,000 barrels-a-day complex
from February until April 2026, ac-

cording to sources. BLOOMBERG
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IndianOil, Nayara Energy
lead rural push as fuel
stations surpass 1 lakh

India's fuel retail outlets

OoMC Retail Rural % of rural
outlets India outlets
Indian Qil Corporation 41,664 13,661 32.79
Nayara Energy 6,921 2,136 30.86
Mangalore Refineries &
Petrochemicals 198 56 28.28
Bharat Petroleum Corporation 24,605 6,533 26.55
Hindustan Petroleum Corporation 24,418 6,202 25.40
Shell 346 85  24.57
RIL/ RBML/ RSIL# 2,114 130 6.15
Total 1,00,266 28,803 28.73

Source: Petroleum Planning & Analysis Cell (PPAC) # Reliance [ndustries (RIL)/ Reliance BP

Mobility (RBML)/ RBML Solutions India (RSILY

—
Rishi Ranjan Kala
New Delhi

State-run Indian Oil Corpor-
ation (IOCL) and Rosneft-
backed Nayara Energy are
the only two oil marketing
companies (OMCs) in India
with strong rural presence
accounting for more than

one-third of their entire
transport  fuel  retailing
network.

Currently, India has a total
of 1,00,266 retail outlets
(ROs), or petrol pumps, with
28,803 — roughly 28.73 per
cent— serving villages.

More than 6.5 crore
people visit these fuel sta-
tions  daily consuming
around 5.5 million barrels
per day onan average.

IOCL, which boasts of the
country’s largest RO net-
work, serves through more
than 41,000 fuel retailing sta-
tions with almost 33 per cent
inthe rural areas.

RETAILING STATIONS
Nayara Energy, which ac-
counts for almost 7 per cent
of India’s fuel retailing sta-
tions, has around 6,921 ROs,
with almost 31 per cent
serving small towns and
villages.

businessline.
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ONGC subsidiary Man-
galore Refinery and Petro-
chemicals (MRPL), which
largely serves Karnataka and
Kerala, has a rural presence
through 56 ROs, which ac-
count for 28.28 per cent of its
roughly 190 outlets. The
PSU now plans to serve
Tamil Nadu, Andhra Pradesh
and Telangana.

RURAL PRESENCE
However, rural presence of
the country’s second and
third OMCs with the largest
RO network — Bharat Petro-
leum Corporation (BPCL)
and Hindustan Petroleum
Corporation (HPCL) — is
less than the national share,
albeit with a slight lag.

While BPCL has around
24,605 ROs with a rural mix
of 26.55 per cent, HPCL's vil-
lage network accounts for
25.40 per cent of its 24,418
petrol pumps.

Recently, Oil Minister
Hardeep Singh Puri noted
that the number of ROs and
gas stations in India have
nearly doubled from 51,870
in 2014 to over a lakh by
2025.

Expansion of the RO net-
work inurban and rural areas
by OMCs is a continuous
process to ensure adequate
availability of motor fuels.
ROs are set up at identified
locations based on field sur-
vey and feasibility studies.
Locations having sufficient
potential and which are eco-
nomically viable are rostered
in the marketing plans for
setting up ROs. Going ahead,
the number of ROs will in-
crease as the demand for
auto fuels appreciates.
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