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Hardeep Puri highlights India’s progress in
energy affordability, access, infra development

NEW DELHI: Union Minis-
ter for Petroleum & Natural
Gas, Hardeep Singh Puri, while
chairing the Consultative Com-
mittee meeting of the Ministry
of Petroleum and Natural Gas in
Manesar, Haryana, highlighted
India’s remarkable progress in
energy affordability, access, and
infrastructure development.
Minister of State for Petro-
leum & Natural Gas, Suresh
Gopi also attended the meet-
ing, which witnessed robust
participation from 27 Members
of Parliament. Puri elaborated
on how India was able to suc-
cessfully navigate geopolitical
adversities to ensure affordabil-
ity and availability of energy for
citizens without any shortage.
He noted, when the fuel
prices were skyrocketing all
over the world, India was the
only country where the prices
came down. Notably, the Gov-

Union Minister for Petroleum &
Natural Gas, Hardeep Singh Puri

ernment reduced excise duties
twice—on 4 Nov 2021 and 22
May 2022—slashing petrol by
Rs 13/litre and diesel by Rs 16/
litre. A recent hike in April 2025
was absorbed by Oil Marketing
Companies, protecting con-
sumers from additional burden.

Highlighting LPG reforms,
the Minister detailed the trans-
formational impact of the Prad-
han Mantri Ujjwala Yojana
(PMUY). Since its inception,
LPG coverage has soared from
55 per cent in 2014 to nearly

universal access today. LPG
consumption rose significantly,
with daily deliveries exceeding
56 lakh cylinders. Over 25,000
LPG distributors now operate
across the country, 86 per cent
in rural areas, ensuring deep
last-mile reach. Hardeep Singh
Puri informed that LPG prices
in India are among the lowest
globally. Despite a steep 58 per
cent increase in international
LPG prices, PMUY consumers
now pay only Rs 553 fora 14.2
kg cylinder.

Oil companies have incurred
aloss of Rs 40,000 crore last year
to keep LPG prices affordable.
A cylinder costing approxi-
mately Rs 1,058 is being pro-
vided to PMUY beneficiaries
at just Rs 553. For regular con-
sumers, the price is Rs 853. As
a result, the per-day cooking
cost comes to around Rs 6.8 for
PMUY households and Rs 14.7

for non-PMUY users.

Puri informed that LPG
prices in India are among the
lowest globally. Despite a steep
58 per cent increase in inter-
national LPG prices, PMUY
consumers now pay Rs 553 for
a14.2 kg cylinder—39 per cent
less than the Rs 903 they paid in
July 2023. Oil companies have
incurred Rs 40,000 crore loss
last year in order to keep LPG
prices low. Cylinder of approxi-
matelyRs 1058 cost is being sold
at Rs 553 to Ujjwala consumers.

For regular consumers, the
price is Rs 853. The per-day
cooking cost is now around Rs
6.8 for PMUY households and
Rs 14.7 for non-PMUY users.

Marketing infrastructure
has seen robust growth: India
now operates over 24,000 km
of product pipelines, 314 oil
terminals/depots, and nearly
96,000 retail outlets. MPOST
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RISING NORTHEAST INVESTORS SUMMIT 2025

NE at Centre Stage
of India’s Growth

4

Trajectory: Modi
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Our Political Bureau

Guwahati: Prime minister Na-
rendra Modion Friday said that be
it terrorism or Maoist elements
spreading unrest in India, the go-
vernment is following a policy of
zero tolerance.

Inaugurating the ‘Rising Northe-
ast Investors Summit 2025’ in Del-
hi, the PM said that “the northeast
isthemostdiverseregion of ourdi-
versenation”.

Emphasising the critical role of
eastern India in achieving a Vik-
sit Bharat, the Prime Minister
underscored the northeast as its
most vital component. “For us,
EAST is not just a direction but a
vision — Empower, Act, Streng-
then,and Transform— which de-
finesthe policy framework forthe
region,” he stated, highlighting
that this approach hasplaced eas-
tern India, particularly the nort-
heast, at the centre stage of In-
dia's growth trajectory.

The PM underscored the over
700 visits made by Union mini-
sters to the northeast, demonst-
rating their commitment to un-
derstanding the land, witnessing
the aspirations in people's eyes,
and translating that trust into de-

velopment policies.

He acknowledged the region’s
pastchallenges but asserted that it
is now emerging as a “land of op-
portunities”. He said that thou-
sands of crores have been invested
in enhancing connectivity, citing
projects such as the Sela Tunnel in
Arunachal Pradesh and the Bhu-
pen Hazarika Bridge in Assam.
Modi also highlighted key advan-
cements in the past decade, inclu-

dingthe construc-
L tion of 11,000 kilo-
EASTnotjust meters of high-
adirection ways, extensive
butavision— newrailwaylines,
Empower, doubling of air-
Act, portnumbers, the
Strengthen,& development of
Transform: waterways on the
PM Modi Brahmaputra

and Barak rivers,
and the installation of hundreds
of mobile towers. Hefurther noted
the establishment of a 1,600-kilo-
meter-long Northeast Gas Grid,
ensuring a reliable energy supply
for industries.

He underscored that highways,
railways, waterways, and digital
connectivity are strengthening
northeast’s infrastructure, crea-
ting a fertile ground for industries
toseize the first-mover advantage.
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Onein four listed CPSEs falls
short of Sebi’s MPS norm

Markets regulator Securities and Exchange Board of India (Sebi)
requiresall listed companies to comply with the minimum public
shareholding (MPS) norm. The regulation mandates that at least
25 per cent of a company’s equity shares be held by the public or
non-promoters and it has to do so between three and five years of
itslisting, depending on its market capitalisation.

However, central public-sector enterprises (CPSEs) and finan-
cial institutions have been given a relaxed timeline for the same.
They are now required to adhere to the minimum public holding
norm by August 1, 2026. Life Insurance Corporation (LIC), which
listed on May 4, 2022, hasbeen allowed until May 16, 2027, to divest
10 per cent of its holding. JAYANT PANKA]

COmplia nce Sectors with lessthan25%  Number of

ublic shareholding by CPSEs CPSEs*
status e Kl
. Finance 10
21 of the 9 listed CPSEs  kortilisers 2
and public-sector Tradi o
finandial institutions are 126Ing
currently below the 25% Defe-nce ) 1
MPS threshold and Engineering 1
nearly half of which Cas & petroleum 1
belong to financial sector  Metals & mining 1
MPS: Minimum public Power 1
sharler;oldingm ; Telecommunications 1
*includes public-sector 7 —_
financial igstitutions Tourism and hospitality 1

Financial sector firms fall behind

Financial sector firms, which make up for 47% of 21 CPSEs,
have less shareholdings than others. Among the CPSEs and
public-sector financial institutions with the lowest public
shareholding are Kudremukh Iron Ore Company (0.97%),
LIC (3.5%) and IDBI Bank (5.29%)

m CPSEs with less than 25% shareholding as % of total share capital*
Fertilisers and Chemicals Travancore | NN EEEEE 10.00
State Trading Corporation of India |GGG 10.00
Indian Telephone Industries | NN 10.00
ucoBank NG 0.05
Hindustan Machine Tools Limited | RN 6.31
Punjab & Sind Bank | 615
Indian Overseas Bank | NN 5-39
1DBIBank | 5.29
Life Insurance Corporation of India - | 3.50
Kudremukh Iron Ore Company [Jlj 0.97

*includes public-sector financial institutions Source: PRIME Database
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PSU share of procurement
fromsmall cosfallsinFY25

There is a push for procurement from MSMEs in a bid to support small businesses

Manas Pimpalkhare &Rituraj Baruah
NEW DELHI
he share of public procure-
ment by central PSUs from
microand small enterprises
(MSEs) fell in FY25, for the
first time since the pan-
demic.

In FY25, central government-run
firmsprocured about 35% of their total
public procurement from micro and
small businesses, the lowest since
FY23's 37%.

Public procurement playsakey role
in the economy as both central and
state governments, and their entities
form a significant part of the order-
booksofbusinesses.

Inabid to ensure transparency, the
Centre has digitized the process of pro-
curement for government depart-
mentsand companies. Further, inabid
to support small businesses and entre-
preneurs, there is a push for procure-
ment from micro, small and medium
enterprises (MSMEs).

According to data from the MSME
ministry’s Sambandh portal, procure-
ment by central public sector enter-
prises rose in FY25 to 2.6 trillion, from
L7 trillion in the previous fiscal.

But the share of public procure-
ment from MSEs did not keep up
with this massive growth. While

Govt has digitized procurement to
ensure transparency. MINT
economy during the pandemic, the
share of public procurement from
MSEs fell to 28%. After this, the share
saw a steady growth in the following
fiscals—33%inFY22,37%inFY23,and
nearly 44%in FY24—before dropping
1035%in FY25. Tobe sure, the number
of central PSUs procuring from MSEs
alsodeclined in FY25. According tothe

Falling support

In FY25, central PSUs sourced 35% of procurement from MSEs,

the lowest since FY23's 37%.

Total (in ¥ crore)

I Share of

CPSEs

202021 156

202122 162
202223 168
202324 158

202425 141

I
50,000

of PSUs which precured from such
firms,” said Anil Bhardwaj, secretary
general, Federation of Indian Micro,
Small, and Medium Enterprises.
"Some large PSUs have a larger
weight in procurement from MSEs,
while other smaller PSUs will have a
minuscule weight. A large PSU witha
revenue of a few hundred crores of

PROCUREMENT SLIDE

the procurement from MSEsrose  THE dil%‘“ tfhe share  DUEtoa SIQWdOW_':j
; : A B . came after four in economy in covid,
in E;):alv \al}le to;.‘)l.{}ﬁl& ‘Cl'qm?ll1 years of growth the share of public
FY25from374,728 crorein FY24,  since FYZ, according  procurement from
its share in total public procure- tothe data MSEs fell to 28%

ment fell.

FALL in number of
PSUs procuring from
small cos led to low
public procurement
share from MSEs

THE number of
central PSUs
procuring from
MSEs also
declinedin FY25

W Total procurement B MSEs procurement

MSESs (%)
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Source: MSME Sambandh Paortal (as on 23 May 2025)

mandated to stop all public procure-
ment.

“The dipalsoindicates that the gov-
ernment chose to procure from larger
firms. Larger firms, which have
achieved economies of scale, may often
provide goods and servicesto the gov-
ernment at a more competitive price
than micro and small enterprises,”
Gogiasaid.

While the central government’s
public procurement policy man-
dates 25% of the total procurement
from micro and small enterprises,
it excludes medium enterprises,
disincentivisng growth, said a pol-
icy paperon the competitiveness of

Accordingto the central govern-
ment’s public procurement policy, a
quarter of the procurement must be
from micro and small enterprises. The
development assumes importance as
public procurementis an integral part
of the earnings of MSMEs. The dip in
the share came after four years of
growth since Y21, data fromthe portal
showed. Due to a slowdown in the

Sambandh portal, 141 central PSUs pro-
cured from MSEs. lower than 158 such
firmsinthe previous fiscal.
Industryexpertsattributed the lower
share of public procurement from
MSEsto the fall in number of PSUs pro-
curing fromsmaller firms. “Onereason
for the 35% share in public procure-
ment (from MSEs) may be the number

rupees could potentially stand for 10%
of the total weightage, while asmaller
PSU could account for only 0.1%," he
said. Sameer Gogia, executive director,
Deloitte, said the dip in public procure-
ment from MSEs is likely to be on
account of adelay in procurement due
tothe general elections in 2024,
Duringelections, the government is

MSMEs by Niti Aayog earlier in
May this year. The report also high-
lighted that not all state governments
have taken sufficient steps to enhance
the competitiveness of MSME products
and services in local or international
markets, making central government
procurement more important.

manas.pimpalkhare@hindustan-
times.com
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BPCL AND HPCL LIKELY
TO TRUMP INDIAN 0OIL
Crude Drop, Rise
in Margins Bode
Well for OMCs:
Goldman Sachs

Our Bureau

Mumbai: Brokerage Goldman
Sachs hassaid thatIndian oilmar-
keting companies (OMCs)areina
sweet spot due to the chances of
oil prices declining further and
refining margins going up.
It raised the price targets for
Hindustan Petroleum and Bharat
Petroleum. The brokerage seesa
16% wupside in
HPCL and 29%
upside in BPCL,
and a fall of 13%
in Indian Oil over
the next twelve

Thefirmsays months.

the macros “We believe the

areechoing  1yocroset-upisim-

the 201“;:17 proving further
Irlemres o and echoing 2015-

17 upcycle for refi-
ners and OMCs, driven by favou-
rable crude oil dynamics (OPEC+
returning barrels, strong non-
OPEC supply) and tightening glo-
bal refining supply-demand (mo-
re supply-driven this time),” said
Goldman’s analysts in the note to
clients.

They estimate higher refining
and marketing margins for the
OMCs due to lower oil prices.
Brent crude prices have come
off by almost16% this year.
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