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India may escape ‘relatively
unscathed’ from EU sanctions

Refiners likely to incur additional costs, say traders

S DINAKAR
Amritsar, 23 July

India may emerge relatively
unscathed from the latest
round of sanctions by the Euro-
pean Union (EU) on Russian
energy sales, top refining
officials and traders told
Business Standard.

Different kinds of sanctions
are staggered for implementa-
tion until January 2026, giving
further room for Indian
refiners to take counter-
measures, according to EU
sanction documents and refin-
ingofficials. There will be some
adjustments to be made and
additional costs incurred in
navigating these sanctions,
especially for private sector
refiners — but it will be “busi-
nessas usual” for state oil com-
panies, said asenior trader of a
state refiner.

Traders from state oil com-
panies, which accounted for
nearly half of total Russian oil
imports of 1.8 million barrels
per day (bpd) in calendar 2025
and meet most of the country's
local fuel demand, will start
talks in the next few days with
Russian traders for supplies of
Russian crudeoilin September.

Two officials told Business
Standard  that  Russian
counterparties are uncon-
cerned and supplieswill flow as
usual. Butthere might be press-
ure on freight rates and dis-
counts, they warned. Also,
while overall Russian oil
supplies will be strong, some of
the flows may be rerouted
among refiners: Russian Ros-
neft-owned Nayara Energy
may absorb more Russian oil
while Reliance may buy less of
the Russian benchmark Urals
grade. State refiners may get to
secure more volumes of dis-
counted Russian crude, the
officials said.

“Given the transition time
available, multiple options on
crude sourcing, and product
disposal for India, the impact
on the country will likely be
limited,” said Pankaj Srivas-
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EU sanctions package
Date of execution
Nayara Energy sanction 18 July, 2025
Reducing price cap to $47/bbl Sep 3,2025
Bar on fuel imports made from Russian oil Jan21,2026
India's fuel 2025 2025
exports to Europe Europeas  Firms’ share
(In'000 barrels per day) % of firm's in exports
S5 § 0 2 total exports to Europe (%)
Reliance 276 213 202 2 88
Nayara 22 9 9 7 4
Others 20 7 17 NA 8
Total 318 239 228 18 100

*Jan-July 2025, Source: Kpler

tava, senior vice president,
commodity markets, at
researcher Rystad Energy in
anote today.

EU’s new sanctions
Therearethree key elementsto
the EU’s 18th package of econ-
omic and individual restrictive
measures, which will be
applied on different dates. The
EU placed Rosneft’s 400,000
bpd Nayara refinery in Gujarat
under sanctions from July 18,
which was announced under
a separate regulation (EU)
NO 269/2014.

Under regulation (EU) No
833/2014, the EU endorsed
lowering the price cap on
exports of Russian crude oil
from $60 to $47.60 per barrelon
a free on board basis (FOB) —
meaning Russian oil suppliers
will lose access to European
and UK shipping services and
insurers unless they sell below
the $47/ barrel (bbl) cap. This

applies from September 3. A
third key sanction bars EU
imports of fuels made from
Russian oil, something rel-
evant to Reliance Industries,
India’sbiggest exporter of fuels
to the world and to Europe.
This will come into force on
January 21.

At the moment, Nayara
Energy is the only impacted
entity in India from EU sanc-
tions. It is losing access to
tankers operated by European
entities because of the sanc-
tions impacting its exports,
ship-tracking data shows. The
company accounted for
around 127,000 bpd of exports
this year, around 10 per cent of
India’s exports, according to
data from maritime intelli-
genceagency Kpler.

“This unilateral move by
the European Union is
founded on baseless asser-
tions, representing an undue
extension of authority that

ignores both international law
and the sovereignty of India,”
Nayara said in a statement,
declining to answer specific
queries. It accounts for
8 per centof the country’s total
refining capacity and 7per cent
of India’s retail petrol pump
network. Nayara may face
issues getting dollar payments
for exports, an Indian trader
said. The refiner must arrange
tankers from the so-called
unregulated “dark fleet” to
export its crude and ask its
buyers in Africa and West Asia
to pay in dirhams, the trader
said. Indian refiners typically
use dirhams to pay for Russian
oil.Nayara can also use third
parties like Dubai to export
fuels, the trader said.

“UAE will theoretically
qualify to export products to
the EU, being a net exporter of
crude,” said Vandana Hari, a
Singapore-based energy
expert. Crude oil imports may
be less of an issue. Nayara's
Russian oil purchases account
for 69 per centofthe crude pro-
cessed in FY25. The rest come
from West Asia and other areas,
which may hesitate to supply
Nayara because of the sanc-
tions. Nayaracandrawon more
Russian oil from its parent Ros-
neft to substitute Gulf grades,
and sell more products in the
domestic market to reduce
reliance on exports, an indus-
try official said.

Come September

In September, when the price
cap on Russian oil is lowered
by $13/bbl to $47/bbI, suppliers
of Russian oil may find them-
selves relying on the dark fleet
as EU shippers stay out
because of the new cap, send-
ing shipping costs higher.
Higher shipping rates may
squeeze the $2/bbl discounts
offered on Russian oil further,
a trader said. Reliance, which
accounts for nearly 90 per cent
of fuel exports to Europe, has
six months to prepare for EU
laws barring imports of fuels
made from Russian oil, indus-
try officials said.
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Indian NGO signs MoU with world body for innovation in biogas

DHARMENDRA BHOGAL
W New Delhi

he Indian Federation of
I Green Energy has part-
nered with the World
Biogas Association for fosterin;
innovation, investment, an
adoption of anaerobic digestion
and compressed biogas tech-
nologies in the country. The
Indian Federation of Green
Energy (IFGE) will focus on
India-centric initiatives, while
the World Biogas Association
(WBA) will leverage its global
network to support these
efforts.

IFGE, a not-for-profit organ-
isation driving renewable ener-
gy initiatives, signed an MoU
for a strategic partnership with
the WBA on the sidelines of
World Bio Gas Summit & Expo
at Birmingham, UK, on July 10.
The development comes weeks
after the International Energy
Agency listed India as one of the
potential countries for sustain-
able potential for producing
biogases.

The IEAs Outlook for Biogas
and Biomethane released on
May 28, 2025 has pointed out:
“Globally, we estimate that
nearly 1 trillion cubic metres of
natural gas equivalent of biogas-
es couls beegroduced susl(t’;‘?ns-
ably each year, using today’s
organic waste streams.” “This is
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Abiogas plant in a rural indian household
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POWERING A SUSTAINABLE FUTURE

equivalent to one-quarter of
global natural gas demand
today. Almost 80 per cent of the
sustainable potential for pro-
ducing biogases is in emergin
and degvelgfaing economierf Ieﬁ
by Brazil, China and India,” it
said.

Around 13 per cent of the
global production of biogases in
2023 was in emerging markets
and developing economies in
Asia (outside China), notably
India and Thailand, the report
said, adding, “These markets
have embraced biogases pri-
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marily as a waste management

solution”” The dual purpose of
a waste management solution
and using the output for ethanol
blending is part of India’s goals

! of increasing renewable energy

in its total energy mix.

Case studies under the head-
ing of Tmproving urban waste
management’ (Indore
Municipal Corporation’s exam-
ple) and ‘As a transport fuel’
(Indian bio-CNG market) are
mentioned in the report.
However, Indian ples do

not feature under ‘As a clean
cooking fuel’ and ‘Use in indus-
try’ categories, indicating per-
haps what still needs to be done.
It is against such background
that the IFGE and WBA MoU
aims to promote the biogas
industry in India.

Vaibhav Dange, founder
Director, IFGE, who signed
the MoU with Charlotte
Morton, Chief Executive, WBA,
said the strategic partnership
between the two bodies “is a

ificant step towards achiev-
ing the goals of decarbonisation
and committing ourselves for
better, greener and cleaner
energy”

“Strengthening the biogas
ecosystem through global best

ractices and policy guidance;
ostering innovation, invest-
ment, and adoption of anaero-
bic digestion and CBG tech-
nologies” are going to be the
focus areas for promotion of the
biogas industry. The IFGE and
the World Biogas Association,
which is a global trade associ-
ation for the biogas, landfill gas
and anaerobic digestion (AD)
sectors, would also collaborate
on programmes, missions,
events, studies, and activities
that benefit the biogas sector,
Dange said.

(The writer is an architect
interested in environmental and
devel | issues)
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OFFICERS WRITE TO MINISTER

Indian Oil Staff Against
Pipeline Division Recast

Also oppose outsourcing operations of
aviation fuel stations to private players

KalpanaPathak

Mumbai: Indian Oil Corpora-
tion’s decision to restructure its
highly profitable pipeline division
and outsource operations of avia-
tion fuel stations, depots and ter-
minals to private players is facing
stiff opposition from within the
company.

The Indian Oil Officers Associa-
tion (I00OA), in a letter to petroleum
and natural gas minister Hardeep
Singh Puri, has warned that the mo-
ves could impact the operational in-
tegrity and strategic interests of the
state-run energy major.

“The decision to restructure our
highly profitable and strategically
vital pipeline division is deeply
concerning,” IOOA stated in a let-
ter dated July 21.

“Compounding this, the crucial
position of director (pipelines) has

been vacant since June 2025. This le-
adership void severely hampers
strategic planning, jeopardises the
oversight of a vital, high-pressure
national energy grid,” itadded.

The association also raised a red
flag against the proposal to outso-
urce operations of aviation fuel
stations (AFS), depots, and termi-
nals to private parties.

“Outsourcing to enti-
ties focused primarily
on cost-minimisation
risksa dangerousdilution of the-
se non-negotiable standards, po-
tentially leading to catastrophic
failures and environmental dis-
asters,” it said.

Priorities of these entities may
notalign with national interest du-
ring an emergency or geopolitical
instability, IOOA warned.

IOCL and the petroleum ministry
didnotreply to ET’semailed queri-
es till press time Wednesday.
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REVAMP OF MODEL REVENUE SHARING CONTRACT

Oil Explorers may Get Legal
Shield if Stripped Of Assets

New draft contract proposes
compensation to companies if
govt takes away any of their
assets or contractual rights

Sanjeev Choudhary

New Delhi: An explorer will be entitled to compen-
sation if the government takes away its assets or
contractual rights under an oilfield agreement, ac-
cordingtoadraft contract proposed by the oilmini-
stry. The move aims to address international ener-
gy companies’ long standing demand for protec-
tion against expropriation.

“If any measure or series of measures taken by
the government or the state government substanti-
ally or permanently deprives the contractor of the
ownership of any assets being utilised for mineral
oil operations, or of its rights under the lease or
this contract, the contractor shall be entitled to
compensation,” the draft contract states.

The compensation will be equivalent to “all costs
and expenditures incurred in respect of mineral
oil operations, up to that point relating to such as-
setorrightsdeprived,” per the draft.

However, compensation will not be paid if the
company hasn’t submitted a field development
plan for the specific field, or if the government ac-
tion was prompted by the need to protect its own
rights orlegitimate public interests.

Energy giant ExxonMobil has for years deman-
ded that exploration contracts provide alegal shi-
eld against government moves to expropriate as-
sets. Without using the term ‘expropriation’, the
draft contract attempts to address concerns like
thoseraised by Exxon by including a provision for
compensation, an official said.

An Exxon India executive previously told ET that
its demand for protection against expropriation
was “rooted in experience,” citing how it faced ex-

Tackling Concerns

India aims to Energy cos have long
attract global ‘ demanded protection
exploration cos against expropriation

Compensation not applicable if co hasn't
submitted field development plag

or if govt action prompted by

legitimate public
interests

Draft contract
currently open for
industry feedback

propriation after a change in government in Vene-

zuela in the past.
The government is reworking the Model Reve-
nue Sharing Contract (MSRC) to attract large fo-
reignoil companies, which have

— largely stayed away from India’s
Lower oil exploration licensing rounds
pricesmakeit  under the Open Acreage Licen-
harder for sing Policy introduced eight ye-
global cos to ars ago. Scarce exploration suc-
investin cess and maturing fields have
countries like led to falling output and rising
India thatdo dependence on oil and gas im-
not have ports.

abundant Globally, capital allocation for
petroleum exploration has been shrinking
resources and is being increasingly direc-

ted toward regions offering the
bestreturnsandstronger investment protection.
Lower oil prices are also making it harder for
multinationals to commit capital to countries
likeIndia, which are not known for abundant pet-
roleumresources.
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Petroleum items’ export
falls 3% during Q1FY26

ARUNIMABHARADWAJ
New Delhi, July 23

INDIA'S EXPORTS OF petro-
leum products declined by 3%
involume terms to 14.5 mil-
lion tonnein the first quarter
of the financial year 2025-26,
compared to 15 million tonne
in the same period of FY25,
according to data from the
Petroleum Planning and
Analysis Cell.

In value terms too, the
exports declined by almost
21.8%to $8.6 billion during
Q1FY26 compared with $§11
billion in the same period a
year ago.

Imports of refined oil prod-
uctsincreased by 2.5% on-year
to 12.4 million tonne during
thequarter. Theimportbill for
these products, however,
declinedby 2% to $5.7 billion,
PPAC data showed.

Going forward, the latest
package of sanctions by the
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European Unionon Russia can
severely hurt India’sexports of
refined oil products given
Europe has emerged as the
country’s top destination for

supply of such products post
the Russia-Ukraine conflict.

As part of a new slew of
measures against Russia for
its war against Ukraine, the
European Union has imposed
sanctions on the Indian oil
refinery of Russian energy
major Rosneft and lowered
the oil price cap.

Inaddition tothis, the fresh
sanctions include newbanking
restrictions and ban of Nord
Stream pipelines.

In alegal text on sanctions,
the EU also said, “Petroleum
products imported from third
countries which were net
exporters of crude oil in the
previous calendar yearshall be
considered to have been
obtained from domesticcrude
oil and not from crudeoil orig-
inating in Russia, unless a
competent authority has rea-
sonable grounds tobelieve that
they have been obtained from
Russian crude oil”
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Petronet LNG Seeks 712,000-crore Loan for New Projects

has been appointed as adviser for the deal.
Mumbai: India’s largest importer of natural gas Thefacility for triple-A rated Petronet comes ata
Petronet LNG Ltd is seeking a loan of at least period of muted activity for India’s loans space,
Z12,000crore($1.4billion)foranew petrochemical where bank lending grew 9.5% as of June 27, the
plantand an LNG terminal, accordingto peo- lowest growth rate since March 2022, accor-
plefamiliar with the matter. dingtothelatestdatafromthe Reserve Bank
Local lenders including Axis Bank, State e of India. If thefinancing goesthrough, it wo-
Bank of India and Union Bank of India are —- uldbeoneof thebiggestlocal currencyloans
considering to join the facility, which is for the country this year, according to Blo-
among the company’slargestfundraisingex- omberg-compiled data.

ercises, said the people, who asked not to be iden- Spokespeople for Axis Bank, Petronet, SBI, SBI
tified discussing private matters. The borrower Capital Markets and Union Bank of India didn’t
1s seeking bids from banks in groups or individu- immediately reply to emails from Bloomberg
ally, they said, adding that SBI Capital Markets Newsseeking comment. Bloomberg
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Sanctions on Russia oil
put Reliance in focus

YONGCHANG CHIN, PR
SANJAI & RAKESH SHARMA
July 23

CRUDE SHOCK

B Reliance bought Abu
Dhabi's Murban crude in
arare purchase last week

THE OIL-PROCUREMENT

ttermsofReliance Industries
RIL) are coming under
scrutiny after the European
Unionannounced newrestric-
tions on diesel made from

B The company has
begun seeking to diversify
its crude purchases away

B Around one-fifth of
Reliance's total product

Bt s from Russia exports were sold to Europe
Reliance  bought Abu B The process of
Dhabi’s Murbancrudeinarare W Europe refining Russian

purchaselatelast week, traders
said, adding that it picked up
the cargo soon after Friday's
sanction package. The private
refiner isn’t a regular buyer of
the UAE grade, a premium
crude that tends to be costlier
than its regular appetite of
Russian UralsandheavierWest
Asianvarieties.

Separately, people familiar
with Reliance’s import plans
said the company has begun
seeking to diversify its crude
purchases away from Russia,
its single-biggest source of il
so far this year. The people
asked not to be identified as
they aren’t authorised to
speak publicly.

A company spokesman
wasn't immediately available
to comment on the matter
when contacted during regu-
larworking hours.

Reliance, a mega refiner
owned by Mukesh Ambani,
and other Indian processors
have been among the world’s
top beneficiaries of Moscow’s

FINANCIAL EXPRESS
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shunned Russian
crudes after the
2022 invasion,

leading to deep !)

crude for zales in
Europe has put
Reliance in the

i line of fire of
cargo discounts 7
: 7 EU's pressure
for Indian refiners
on Moscow
war in Ukraine. Europe January2] nextyear.

shunned Russian crudes soon
after the 202 2 invasion, lead-
ing to deep cargo discounts
that enticed Indian refiners to
crankup opportunisticbuying
for production of fuels such as
diesel, which it resold to west-
BITl CUsStomers.

According to ship-tracking
data compiled by Kpler, Russia
has supplied almost half of
Reliance’s crude imports so far
this year, In turn, around one-
fifth of the processor’s total
product exports were sold to
Europe. The process of refining
Russian crude into diesel for
sales into Europe has put
Reliance in the line of fire of
Elslatest pressure on Moscow,
with theban set to take effect

Thu, 24 July 2025

While it's too early to tell if
Reliance will pivot dramati-
callyaway from Russia, traders
say thereare someinitial signs
of the company seeking alter-
nativesfrom places suchasthe
WestAsia Still, it'sunclearhow
the mega refiner will source
close to 600,000 barrels a day
of crude from other producers,
and at what cost, theyadded.

So far, the South Asian
nation has been critical of lat-
est EU sanctions, with India's
foreign secretary Vikram Misri
on Tuesday saying that there
was a need for “balance” when
secondary  sanctions  are
imposed on the purchase of
Russian oil and gas.

—BLOOMBERG

https://epaper.financialexpress.com/c/778120 @
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Why Indiais

more

ethanol in petrol

BY SOUMYA GUPTA

India achieved its target of blending 20% ethanol with petrol in March

2025—five years ahead of the 2030 deadline. Now, the government
wants to blend more ethanol. Will this affect our vehicles? And can it
reduce the harm caused by fossil fuels? Mint unpacks the issue.

Blending ethanol ahead of targets

Ethanal blended (in bilion ltres) Immm

=

Data & for Now-Oct of each year, except

*2022-23 (Dec-Oct) and **2024-25 (Nov-May).  Source: Inda Cimate and Enengy Dashboard Niti Asyog
GOPAXUMAR WARSSE R/ MINT

1 Where are we on
ethanol blending?
In 2025, all commercially available
petrol in India is blended with
ethanol (up to 20%). We reached
this target five years earlier than
the planned 2030 deadline. The
Centre is planning to sell E27
petrol by 2030, reported The
Times of India on 17 July. The
ministry of petroleum and natural
gas (MoPNG) said it had not made
a decision on higher ethanol
blending yet. But the ministry of
road t has issued a
notification proposing changes in
the Central Motor Vehicle Rules,
1989, that will allow automakers to
manufacture ‘flex fuel’ vehicles.
These can run on ES85—petrol
containing 85% ethanol.

UL

z the fuss about
hi ethanol blend?
Consumers aren’t enthused for a
number of reasons. First, burning
ethanol produces less energy than
petrol, so car owners are forced to
buy more petrol to travel the same
distance. Two, despite blending
ethanol with petrol and saving on
import costs, the government has
not reduced petrol prices. Oil
marketing companies continue to
sell petrol at above X100 per litre.
Three, engines of older vehicles
may not be compatible with E20
and newer blends that the
government may introduce next.
For customers, ethanol-blended

petrol may be reducing the lives of

their vehicles with no discernible
savings in fuel costs.

MINT, Delhi,

24.7.2025
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Has ethanol blending

delivered on its objectives?
Yes, at least according to the government.
India’s greenhouse gas emissions reduced
by 192 million tonnes between 204 and
July 2021, showed the latest ministry of
petroleum and natural gas estimates. The
ministry said the country also saved over

126,000 crore in foreign exchange by
cutting its reliance on crude oil imports
. during the period.
Isn‘titworth the 5 Are carmakers ready
reduced emissions? for this upgrade?
Environmentalists worry about the Perhaps. In March, the Society of
wider impact of producing Indian Automobile Manufacturers

ethanol-blended petrol in India. As
farmers grow more sugarcane to
convert to ethanol, land and water
come under pressure. They say the
govermment should turn biomass
from existing activities—such as
wood chips and crop residue—to
make ethanol. In 2021, the NITI
Aayog said a “relatively small” part
of ethanol came from non-sugar
sources. Besides, vehicle makers
will need to invest in upgrading
the engines of their newer cars to
run on blended petrol.

said carmakers could cut the loss
of engine efTiciency from E20 with
some changes to engine hardware
and tuning. The government said
E20 had only a marginal reduction
in the fuel efficiency of cars made
for E10 and calibrated for E20.
Manufacturers are getting ready
for newer fuel norms. Maruti
Suzuki, Hyundai, Tata Motors and
Mahindra and Mahindra, have
shown flex-fuel cars that can run
on ES5 and even higher grades of
ethanol-blended petrol.
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