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2025 sees resurgence in demand for
oil drillers despite global headwinds

Rlcha Mishra
Hyderabad

Oil price is back in news with
vigour and so is the demand
for offshore and onshore
drillers. US President Donald
Trump’s ‘drill, baby, drill’ nar-
rative has definitely brought
drillers back into business as
hiring focus is shifting back to
fossil fuel and drilling activity
is increasing in 2025, with
several regions experiencing
notable growth.

Though experts find it dif-
ficult to put numbers to the
trend, they said that about 20
per cent increase in demand
for drillers has been seen.

According to Manish Am-
bawani, Managing Partner -
GreenTree Advisory Services
(a boutique global human re-
sources solution provider
that focuses on client-centric
recruitment services) said,
“Yes, hiring has shifted back
toward core oil and gas, but
with eyes still on the trans-
ition. It’s no longer “full-
speed renewables,” but
rather “selective
diversification”.

“Oil and gas talent is back
in demand. There’s renewed
investment in fossil fuel as-
sets, especially in geograph-

Trump’s ‘drill,
baby,drill’
narrative has
brought drillers
back into business

ies like West Asia and the US.
As the energy sector contin-
ues to evolve, professionals
with cross-sector skills in
both traditional and renew-
able energy sources are in
high demand,” he told busi-
nessline.

FOSSIL FUEL PRIORITY
“Several oil companies have
reduced investments in re-
newable energyand are prior-
itising fossil fuel produc-
tion,” Senior Energy Analyst,
Petrolenm Economist, Ehsan
Ul-Hagq said.

“BP, for example, is not
only cutting renewable en-
ergy investment by $5 billion,
it is transferring its offshore
wind projects into a joint ven-
ture to refocus on fossil fuels.
Shell is also reducing jobs in
its offshore wind division. It
is mainly due to short-term
profitability and shareholder
pressure,” he said, adding
that without clear policy or
market shifts, this trend
might persist in the short-

term only as in the long-term
decarbonisation pressures
could reverse it.

Umud Shokri, Energy
Strategist and senior visiting
fellow at George Mason Uni-
versity, agrees that “there is
no clear shift from green en-
ergy back to conventional oil
and gas; instead, both sectors
are experiencing strong hir-
ing growth in 2025.”

“Workforce mobility
between sectors is high, with
professionals leveraging
transferable skills to move
across industries. Overall, the
trend reflects parallel growth
and increasing integration,
not a reversal, ” he added. On
drillers, he said, “In 2025,
drillers are seeing a strong re-
surgence in demand despite
global economic uncertain-
ties. Unlike previous down-
turns, stable oil prices — sup-
ported by OPEC+ controls
and geopolitical tensions —
are sustaining drilling activ-
iw-”

RIG DEMAND
Globally, rig demand is rising,
with onshore drilling projec-
ted to grow nearly 30 per cent
over 2021 levels, particularly
in China, Russia, and West
Asia, he said.

“Even with limited rig sup-

ply, utilisation is improving,
supported by investments in
automation and digital tech-
nologies. Emerging markets
such as India, Brazil, Nigeria,
and the UAE are also contrib-
uting to global demand, offer-
ing opportunities for adapt-
able and skilled workers.
While regulatory and envir-
onmental challenges persist,
the outlook for drillers in
2025 is broadly optimistic,”
he added.

“In both IT and offshore
operations, the speed of work
coming to India is accelerat-
ing. India will be at the centre
of how global companies de-
ploy tech talent and tools for
business  transformation.
However, hiring will slow
down as companies feel that
there are opportunities to
leverage use of Al to boost
productivity in the short
term,” said Nitin Sethi, CEO
AON, India and South Asia

“As we speak, companies
are re-looking at talent mod-
els and how they can be de-
ployed with newer skills and
capabilities,” he added .

According to Perer J Jarka-
Sellers, Policy Associate at
Run On Climate, “The short
answer is yes but the mag-
nitude of the effect will be
limited and is still not clear.”
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as of May

= _I.+ —— - "I L

Source: Petroleum Planning & Analysis Cell

-----------------------------------------------



ASIAN AGE, Delhi, 23.6.2025

Page No. 7, Size:(9.37)cms X (17.98)cms.

Cautious India working
to avert oil supply shocks

More oil expected to come into market from the US, Canada

NEW DELHI, JUNE 22 C ritic al

THE STRAIT OF HORMUZ,

WHICH IS 33 KILOMETRES WIDE
AT THE NARROWEST POINT, CON-
NECTS THE PERSIAN GULF TO THE

With the attacks by the
United States on Iranian
nuke facilities - Fordow,
Natanz, and Esfahan - the
Indian government and
oil industry have raised
concerns of a hike in oil
prices due to possible dis-
ruption in the supply
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market from the US and
Canada. There is no short-
age of oil in the world. We
are monitoring the situa-
tion," the official said.

Iran contributes nearly
one-third of the total out-
put by the Organisation of
Petroleum Exporting
Countries (OPEC+) and
stands as the group's
third-largest producer.
Any disruption in its sup-
ply could impact global
energy markets including
India.

“In June, Indian refiners
are projected to import 2-
22 million barrels of
Russian oil Eer day, the
highest in the last two
years and more than the
total volumes bought from
Irag, Saudi Arabia, the
UAE and Kuwait,” data by
trade analytics firm Kpler
showed.

India is the world's third-
largest oil importing and
consuming nation. It
bought about 51 million
barrels of crude oil, which
is converted into fuels like
petrol and diesel in
refineries. “Imports from
the US rose to 4.39 lakh
bpd in June, a massive
jump from 2.8 lakh bpd
purchased in the previous
month. The projections
for imports from the
Middle-East is 2 million
bpd in June, which is
lower than May’s buying,”
Kpler report showed.

A surge in crude ofl
prices is negative for
India’s oil marketing com-
panies like HPCL, BPCL,
Indian Oil, along with
other sectors like paints,
tyres and aviation. “If
crude oil prices rise to £75
per barrel, it will hurt the
macro-economy. A $10 per
barrel increase in crude
oil prices will add 30-40
basis points to the cost

Safe havo]lar to

hit rupee strength

FALAKNAAZ SYED
MUMBAI JUNE 22

Iran's move to block the
Strait of Hormuz could
impact the global oil
prices and trigger a
rush to the safe haven
dollar. The rupee could
open at 87 levels to the
dollar on Monday and
experts anticipate it to
fall further to 88 levels
in the coming weeks.

“The Strait of Hormuz
traffic will now have to
go through the Cape of
Good Hope and South
Africa, which is going to
be very costly. Oil may
cross § 80 per barrel. So,
we could see the rupee
slowly moving towards
88 but it will obviously
not stay there for too
long as peace initiatives
will prevail,” said Anil
Bhansali, head of treas-
ury at Finrex Treasury
Advisors.

“We expect the rupee
to open at 87 and in the
coming weeks, we could
see it even going
towards 88.” s

The rupee has |,
declined by 1.75 per

cent from 28535 to'

286.84 per US dollar

between June 2 and 19.
0il prices have already
risen by around 20 per
cent this month to $ 77-
levels with the market
anticipating  another
spike in prices with the

S having stepped into
the Middle East conflict.

“There will be pres-
sure on the rupee.
Market will remain
volatile. The low level
we saw was 88 so the
rupee could go in that
direction but I don’t
expect it to stay there
for long,” said Jamal
Mecklai, chief execu-
tive officer at Mecklai
Financial Services.

For India, which relies
on imports for over 80
per cent of its crude oil
needs, such volatility is
damaging. The situa-
tion is compounded by
t}ie rupee’s deprecia-
tion,

burden. It will add to
India's fiscal burden,” said

Santanu _ Sengupta of
Goldman Sachs.
“Geopolitical tensions

and supply fears continue

oil prices
despite temporary pull-

to support

backs,” said Rahul
Kalantri, vice president
commodities, Mehta
Equities.

RISING TENSIONS
MAY CAST SHADOW
ON STRING OF IPOs

RAVI RANJAN PRASAD
MUMBAI, JUNE 22

Market may see volatility
rise on Monday in the
backdrop of US-Iran-
Israel developments and
Friday's gains are likely
to be erased. Last Friday,
Brent crude oll futures
closed higher at $77.32 per
barrel as conflict escalat-
ed. Impact of the conflict
on Indian market is likely
to intensify.

“We are likely to see
volatility as the markets
reopen, and the potential
consequences are likely to
drive a risk off sentiment.
0il is likely to spike.
Investors will look to
cycle out into safe haven
assets such as gold and
Japanese Yen," said Ross
Maxwell, global strategy
operations lead, VT Mark-
ets, a global brokerage.

Last week, gold and sil-
ver price crossed Rs 1
lakh per 10 gram and per
kg respectively.

“Higher oil prices feed
into transportation, ener-
gy, and food costs, which
are linked to inflation.
Central banks and policy-

makers have complex
decisions to  make,”
Maxwell said.

The escalation of con-
flict will be a dampener
for the primary market as
five initial public offer-
ings aiming to raise
215,600 crore are slated to
open starting Tuesday.
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CPSE Dividend may Exceed Target by 16%

MoF undertaking firm-by-firm' review of payout policy; DIPAM working on strategy

Banikinkar Pattanayak

New Delhi: Thefinance ministry is under-
takinga comprehensive “firm-by-firm” re-
view of its dividend policy for central pub-
lic sector enterprises (CPSEs) and expects
such surplus flow from non-financial enti-
tiesto breach the FY26 budgetary target by
16%, atop official told ET.

The ministry eyes dividend mop-up
from all non-financial CPSEs and other
companies in which the government
holds stakes to exceed 80,000 crore in the
current fiscal, he said. This will surpass
both the previous high of Rs 74,017 crore
realised last fiscal and the FY26 budgeta-
ry target of 269,000 crore.

This assessment factors in expected pres-
sure on the margins of state-run petrole-
um firms—together the biggest contribu-

tor to the dividend kitty—in the short run
due to volatile global crude oil prices in the
wake of the Israel-Iran conflict. This me-
ans the government expects the profits of
CPSEs to remain strong across various
sectorsinthe current fiscal year.

NEW DIVIDEND STRATEGY
The Department of Investment and Pub-
lic Asset Management (DI-
PAM) is working out a compo-
site strategy that would factor
in a CPSE’s profitability, capi-
talspending and other operational requi-
rements to ensure fair dividend payout,
the official said. "DIPAM is following a
composite strategy under which we have
to balance their corporate performance,
capex requirement and policy of fair di-
vidends to shareholders," he said.

DIPAM is also considering asking only
listed CPSEs that are profitable to fork out
dividends on a quarterly basis, he added.

Currently, there is no such stipulation
for quarterly transfer and CPSEs are gui-
ded by a 2021 policy thatonly warrantsre-
gular dividend payout.

The new strategy is expected tobring in
greater predictability in dividend payout
and will be guided by hard data.

The idea is to ensure that CPSEs keep
growing and creating value for themsel-
ves, and rewarding shareholders regu-
larly in this process, the official said.

Higher dividend would shore up the
Centre’s non-tax revenue at a time when
the government expects to garner addi-
tional resources, wherever feasible,
amid extra spendingrequirements, espe-
cially for defence in the wake of Opera-
tion Sindoor.
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Green fuel deadline nears but
most bakeries yet to switch

Devashri Bhujhal

MUMBAI

With less than 20 days
remaining for the deadline
given by the BMC to the
bakeries to switch from
coal/wood to green fuels, just
48 out of 356 establishments
have converted so far. The
civic body issued a July 8 ulti-
matum to the bakeries and
restaurants/eateries  using
coal or wood to move to
PNG/CNG/electric. The move
came after the Bombay High
Court slammed the author-
ities for their “casual
approach” towards curbing
the sources of pollution.

“The deadline is July 8 and
compliance by the bakery
owners is poor. However,
some bakeries  using
coal/wood are in process of
conversion and number is
likely to increase as the date
nears,” said a senior BMC
officer For non-compliance
after the deadline, show cause
notices will be issued to the
defaulters and their establish-
ments will be shut if they

don't adhere to the norm, said
the officer.

Apart from bakeries, the
BMC had also issued notices
to more than 443 restaur-
ants/eateries burning char-
coal tandoors. However, the
Bombay Charcoal Merchant's
Association has approached
the HC. The officer said,
“Many bakery owners feel
that if eateries get relief from
the high court, they might
also get some concession
However, the directives are
clear, all bakeries using coal

1 = B =
ot Burning
) issue

and wood have to convert to
green fuels”

Bakeries using coal and
wood are not only one of the
major source of air pollution
in the city. The cheap wood
used to save money, emits
highest PM2.5 pollutant, the
easily breathable matter
which is very harmful.
Bakeries, hotels, restaurants
street food vendors and tan-
door-based businesses in
Mumbai often use low-quality
wood or broken furniture as
fuel, releasing harmful gases.
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Hormuz Blockade will Hurt
Global Energy Supply: Experts

Nearly 30% of global oil and a third of the world’s LNG pass through the Strait daily

New Delhi: Any blockingor disrup- What a Wider West Asian Conflict Means for India
tion of traffic through the Strait of

Hormuz — a narrow passage con- Crude supply disruption and price hike | Exports to the region
necting the Persian Gulf to the Ara- covld exert inflationary pressures could take a beating

bian Sea — will have significant glo-
bal and regional impact including
for India's energy security, strategic

athits oparte sald o S \ INDIA'S EXPORTS TO THE GULF, FY25 (IN $)

Following the US bombing of three ] Irag3.2b y
major Iranian nuclear sites this | —Kuwait19b
morning, Tehran has indicated that 11.8b ] JR ORH e
closing the Strait of Hormuz for y / ifan12b
shipping is one of the options on the 04 4b Israel ran :

table to pressure its adversaries.

Nearly 30% of global oil and a third
of the world's LNG (liquefied natu-
ral gas) passes through the Strait da-
ily and its closure would immediate-
ly reduce global supplies triggering
aspike in prices, they said.

The shutting down of the narrow

¢ R e e = =rdned Make the region
eIl project nIran ey for Afghanistan unsafe for Indians

passage would have significant glo- W8S VBT it and trade) could face delays | Number of NRls
bl s e by Vo TS e sun
energy security as well, said Dr Lax- prolonged high crude Rl UICHEEICILII Saudi Arabia 2.5 m
man Kumar Behera, Associate Pro- prices could impact | South Transport Corridor [ETEEEY )
fessor at Special Centre for National fiscal deficit ' involving Iran and Russia Qatar 8,35,000
Security Studies at the Jawaharlal iance on other 5
Nehru University. Reliand illincrease | WRGURLCHLLIIEICY Oman  6,80,000
Behera said any disruption in the suppliers “; ther j on Pakistan vis-a-vis Iran
costs fur not in India’s favour

critical shippinglane, which isageo-
political flashpoint, will majorly im-
pact India's crude oil import from
Irag and to an extent from Saudi
Arabia.

Captain D K Sharma (retd), a for-
mer Indian Navy spokesperson who
closely follows developments in the

PREMIUMS SURGE

Any disruption
inshipping
traffic could
impact insurance premi-
ums, causing costlier re-
routingof oil shipments

Gulf region, too said Iran's threat to
block the Strait of Hormuz could le-
ad to significant disruptions in glo-
bal oil trade. Any disruption in ship-
ping traffic could impact insurance
premiums, causing costlier rerou-
ting of oil shipments, he said.

“0il prices are expected to surge
due to increased tensions in the
region, with some analysts pre-
dicting prices to reach $80-$90 per
barrel or even $100 per barrel if
Iran responds with retaliatory
measures,” he noted.

USURGES CHINATODISSUADE IRAN
FROM CLOSING STRAIT OF HORMUZ
US Secretary of State Marco Ru-
bio on Sunday called on China to
encourage Iran to not shut dewn
the Strait of Hormuz after Was-
hington carried out strikes on Ira-
nian nuclear sites. “I encourage
the Chinese government in Be-
ijing to call them about that, be-
cause they heavily depend on the
Straits of Hormuz for their oil,”
said Rubio, who also serves as na-
tional security adviser. Rubio said
a move to close the strait would be
a massive escalation that would
merit a response from the US and
others,—PTI1 & Reuters
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India has oil supplies
to last weeks, says Puri

Press Trust of India

letters@hindustantimes.co

NEW DELHI: India has enough
energy supplies to meet require-
ments for several weeks and
continues to receive supplies
from several routes, Union oil
minister Hardeep Singh Puri
said amid escalating tensions in
the globe’s biggest energy sup-
ply regions.

In a post on X, the minister
said the government has been
“closely monitoring the evolv-
ing geopolitical situation in the
Middle East since the past two
weeks.”

“Under the leadership of PM
@narendramodi Ji, we have
diversified our supplies in the
past few years and a large vol-
ume of our supplies do not
come through the Strait of Hor-

muz now,” he said.

The Strait of Hormuz, which
Iran is threatening to shut down
following US strikes on its
nuclear facilities, is an impor-
tant transit for oil coming from
the Middle East. About 2 million
barrels per day (bpd) of crude
oil out of India’s total import of
5.5 million bpd transits through
the narrow waterway.

“Our Oil Marketing Compa-
nies have supplies for several
weeks and continue to receive
energy supplies from several
routes. We will take all neces-
sary steps to ensure stability of
supplies of fuel to our citizens,”
he said.

Global oil prices have jumped
to their highest level since Janu-
ary after Israel struck Iran,in a
dramatic escalation of tensions
in the Middle East.
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India’s diversified crude
oil sourcing to offset
Hormuz closure threat

—
Rishi Ranjan Kala
New Delhi

With the rising possibility of
Iran blocking the Strait of
Hormuz (SoH), India’s
crude oil supply diversifica-
tion with Russia as a stra-
tegic cornerstone backed by
supplies from the US, Latin
America and West Africa will
ensure  energy  security.
However, ensuring supplies
will come at higher logistics
cost for India.

Analysts point out that, di-
versifying sources to 40
countries helps in hedging
against supply shocks. Since
January 2025, refiners have
navigated geopolitical and
tariff war disruptions led by
this price-sensitive and flex-
ible sourcing strategy.

Besides, India's pivot to-
wards the Americas as well
West Africa (Nigeria and An-
gola) will keep the cargoes
moving even if the the strait
isblocked.

DIVERSIFICATION

Data and analytics provider,
Kpler emphasised that In-
dia’s import strategy has
evolved significantly over
the past two years. Kpler's
response was taken before
the US attack on Iran’s nuc-
lear facilities.

“India’s June 2025 crude
oil imports tell a story of
strategic positioning, not
panic. Russian oil actsasalo-
gistical and financial shield,
while US and Atlantic Basin
volumes reinforce optional-
ity,” Sumit Ritolia, Kpler’s
Lead Research Analyst for
Refining & Modelling, told
businessline.

Russian oil (Urals, ESPO,
Sokol) is logistically de-
tached from Hormuz, flow-
ing via the Suez Canal, Cape
of Good Hope, or Pacific
Ocean, he explained.

Besides, Indian refiners
have built refining and pay-
ment flexibility, while optim-

ising runs for a wider crude
slate. Even US, West African,
and Latin American flows,
though costlier, are increas-
ingly viable backup options,
Ritolia added.

Between June 1 and 19, In-
dia imported an estimated
2.1-2.2 million barrels per
day of Russian crude, main-
taining Russia’s share at over
35 per cent, aligning with a
consistent pattern seen over
the past 30 months, he said.

Imports from the US
stood at around 439,000 b/d,
signalling a steady expansion
in India’s trans-Atlantic
trade links and a broader di-
versification of supply.

Currently, Ritolia noted
that cargoes from West Asia
are largely stable. There has
been a modest decline in
volumes from Iraq, but bar-
rels from Saudi Arabia, the
UAE, and Kuwait are track-
ing in line with the typical
trends observed throughout
2025.

However, several early
warning signs have emerged
following the escalation in
Iran-Israel conflict. For in-
stance, there is heightened
scrutiny of Gulf flows and a
visible increase in wartime
risk premiums, he said. Be-
sides, a decline in the num-
ber of ballast tankers enter-
ingthe Gulf suggests that the
pace of crude loadings may
slow significantly in the
second half of June.

It’s essential to note that
June imports were largely
pre-scheduled, based on
cargo nominations made 15-
45 days in advance.
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India’s Oil & Gas Reserves Can Last WKs,
we have Diversified Supply Routes: Puri

New Delhi: India, the world's third-largest oil importer
 andfourth-biggest gas buyer, has enough energy
l supplies to meet requirements for several weeks and
' continuestoreceive supplies from several routes, oil
Har dee minister Hardeep Singh Purisaid amid escalating
singhPuri tensionsinthe globe’s biggest energy supply regions.
In a post on X, the minister said the government has been “closely
monitoring the evolving geopolitical situation in the Middle East
since the past two weeks”. “Under the leadership of PM @narendra-
modi Ji, we have diversified our supplies in the past few yearsand a
large volume of our supplies do not come through the Strait of
Hormuz now,” he said. =PTI
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Investors brace for oil pnce hike, rush to havens

SUZANNE MCGEE, SAQIE
IQBAL AHMED

& LEWIS KRAUSKOPF
New York, June 22

A US ATTACK on Iranian
nuclear sites could push oil
priceseven higherand triggera
knee-jerk rush to safety,
investorssaid,as they assessed
how the latest escalation of
tensionswouldripplethrough
the global economy.

The reaction in Middle East
stock markets, which trade on
Sunday, suggested investors
were assuming a benign out-
come, even as [ran intensified
its missile attacks on Israel in
response tothe sudden,deep US
involvement in the conflict.

Investors said  they
expected US involvement
FINANCIAL EXPRESS

would cause a stock market
selloffanda possiblebid forthe
dollar and other safe-haven
assets when major markets
reopen, but also said much
uncertainty remained.

“I think the markets are
goingtobe initially alarmed,
and I think oil will open
higher,” said Mark Spindel,
chief investment officer at
Potomac River Capital. “We
don't haveany damage assess-
ment and that will take some
time. Even though (Trump) has
described this as'done), we're
engaged.”

One indicator of how mar-
kets will react in the coming
weekwas thepriceof ether, the
second-largestcryptocurrency
and a gauge of retail investor
sentiment.

Mon, 23 June 2025

B

Ether was down 8.5% on
Sunday,takinglosses since the
first Israeli strikes on Iran on
June 13 to 13%.

Most Gulf stock markets,
however,seemed unconcerned
by the early morning attacks,
with the main indexes in
Qatar, SaudiArabiaand Kuwait

https://epaper.financialexpress.com/c/77609636

ups llghtly or flat. Israel's Tel
Aviv main index was at anall-
time high.

Oil prices, inflation
Akey concern for markets
centers around the potential
impact of Middle East devel-
opments on oil prices and thus
on inflation. Rising inflation
could dampen consumer con-
fidence and lessen the chance
of near-term interest rate cuts.
Saul Kavonic, a senior
energy analyst at equity
research firm MSTMarquee in
Sydney, said Iran could
respondbytargeting American
interests in the Middle East,
including Gulf oil infrastruc-
ture in places such as Iraq or
harassing ship passages
throughthe Strait of Hormuz.

The Strait of Hormuz lies
between Omanand Iranandis
the primary export route for oil
producers such as Saudi Ara-
bia, the United Arab Emirates,
Irag and Kuwait.

"Much depends on how
Iran responds in the coming
hours and days, but this could
set us on a path towards 5100
oil if Iran respond as they have
previously threatened to,
Kavonic said.

While global benchmark
Brent crude futures have risen
asmuchas18% since June 10,
hittinga near five-month high
of §79.04 on Thursday, the
S&P 500 has been little
changed, following an initial
dropwhen Israel launched its
attackson Iranon June 13,

—REUTERS
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[ran-Israel War: India ramps up oil
imports from Russia & US in June

The conflict in the Middle East has so far not impacted oil supplies

OUR CORRESPONDENT

NEW DELHI: India has
ramped up purchases of Russian
oil in June, importing more than
the combined volumes from
Middle Eastern suppliers such
as Saudi Arabia and Irag, amid
market volatility triggered by
Israel’s dramatic attack on Iran.

The US military struck
three sites in Iran early Sun-
day, directly joining which
first struck Iranian nudear sites
on June 13.

Indian refiners are likely to
import 2-2.2 million barrels per
day of Russian crude oil in June
- the highest in the last two years
and more than the total volumes
bought from Iraq, Saudi Arabia,
the UAE and Kuwait, prelimi-
nary data blgpflnbal trade ana-

o ihiowed

India, which has traditionally sourced its oil
from the Middle East, began importing a
large volume of oil from Russia soon after
the invasion of Ukraine in February 2022

» India's imports of
Russion oil grew from
less than 1% of its total
oil imports to 40-44%
in a short period

» Indian refiners are likely
to import 2-2.2 million
bpd of Russian crude ofl
in June - the highest in
the lost two years

» India's oil imports
from Russia were 1.96
million bpd in May

» Imports from the US also
rose to 439,000 bpd in
June, a big jump from
280,000 bpd in May

lates, Tehran has threatened
to close the Strait of Hormuz,
through which a fifth of the
worlds oil and a major LNG
export transit. India imports
about 40 per cent of all its oil
and about half of its gas through
the narrow Strait.

According to Kpler, con-
cerns over a potential closure of
the Strait of Hormuz have inten-
sified following lsrael's pre-emp-
tive strikes on Iranian military
and nuclear infrastructure. Ira-
nian hardliners have threatened
closure, and state media have
warned of oil spiking to $400
per barrel. “Yet, Kpler analysis
assigns a very low probability to
a full blockade, citing strong dis-
incentives for Iran.” Ritolia said.

‘This is because China, Iran's
largest oil customer (which

lytics firm

Indias oil imports from Rus-
sia were 1.96 million barrels per
day (bpd) in May.

Imports from the United
States also rose to 439,000 bpd
in June, a big jump from 280,000
bpd purchased in the previous
month.

Full-month projections for
imports from the Middle East
stand at around 2 million bpd,
lower than the previous month's
buying, according to Kpler.

India, the world’s third-larg-
est oil-importing and consum-
ing nation, bought from abroad
around 5.1 million barrels of
crude oil, which is converted

into fuels like petrol and diesel
in refineries.

India, which has tradition-
ally sourced its oil from the
Middle East, began importing
a large volume of oil from Rus-
sia soon after the invasion of
Ukraine in February 2022. This
was primarily because Russian
oil was available at a significant
discount to other international
benchmarks due to Western

imports to a staggering 40-44
per cent in a short peri

The conflict in the Middle
East has so far not impacted
oil supplies. “While supplies
remain ected so far, ves-
sel activity suggestsa decline in
crude loadings from the Mid-
dle East in the coming days.”
Sumit Ritolia, Lead Research
Analyst, Refining & Modeling
at Kpler, said.

wghi areh ©

sanctions and some Europ
countries shunning purchases,

This led to India’s imports
of Russian oil seeing a dramatic
rise, growing from less than 1
per cent of its total crude oil

send empty tankers (ballasters)
into the Gulf, with the number
of such vessels dropping from
69 to just 40, and (Middle East
and Gulf) MEG-bound signals

from the Gulf of Oman halving™

This suggests that cur-
rent MEG supplies are likely
to tighten in the near term,
potentially triggering future
adjustments in India’s sourc-
ing strategy, he said. The Strait
of Hormuz, which lies between
Iran to the north and Oman and
the United Arab Emirates to the
south, serves as the main route
for oil exports from Saudi Ara-
bia, Iran, Irag, Kuwait, and the
UAE. Many LNG shipments,
especially from Qatar, also pass
through the strait.

As the military conflict
between Israel and Iran esca-

ports 47 per cent of its sea-
borne crude from the Middle
East Gulf), would be directly
impacted. Also, Iran’s reliance
on Hormuz for oil exports via
Kharg Island (handles 96 per
cent of its exports) makes self-
blockade counterproductive.

Additionally, Tehran has
made deliberate efforts over
the past two years to rebuild
ties with key regional actors,
including Saudi Arabia and the
UAE, both of which rely heav-
ily on the Strait for exports and
have publicly condemned Isra-
el's actions. Sabotaging their
flows would risk unraveling
those diplomatic gains.
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Oil prices may surge as US
attack on Iran heightens
geopolitical tensions

AGENCIES
NEW DELHI, 22 JUNE

The US bombing of Iran’s
nuclear sites has led to a
widening of the Israel-Iran
war and a further escalation
in geopolitical tensionsthat
could leadto asurge in global
oil prices, which have already
shot up by close to 20 per
cent this month.

The benchmark Brent
crude futures were trading
at around $77 a barrel, and
themarketisreported to be
bracing for another spikein
prices with the US having
stepped into the Middle East
contlict.

Awider Middle East con-
tlict is expected to have an
impact onoil supplies from
Saudi Arabia, Irag, Kuwait
and the UAE, which would
lead to a sharp spike in the
prices. Shipping could also
get hit as the Houthi rebels
have already wamed that
they would resume their
attacks on ships if the US
attacked Iran.

India imports around 85
per cent of its crude oil
requirement, and asurgein
oil prices can lead to an
increase initsoil import bill
and pushup therate of infla-
tion, which can hurt economic
growth. The larger outflow
of foreign exchange can also
lead to a weakening of the
rupee vis-a-vis the US dol-
lar.

According to a report by
Emkay Global, [ran produces
around 3.3 million barrels
per day (mbpd) of crude oil
(3 per cent of global) and
exports around 1.5 mbpd,

The Statesman

Mon,

https://epaper.thestatesm:

with China being the main
importer {80 per cent}, fol-
lowed by Turkey. Iranis also
on the northern side of the
Strait of Hormuz/Persian
Gulf through which 20mbpd+
of oil trade flows from coun-
tries such as Saudi Arabia
and the UAE. In the past,
I[ran haswarned otblocking
this route.

However, with OPEC+
announcing another high-
er-than-expected production
hike in July, fundamentally
pilmarkets remainwell sup-
plied and further Iranian
supply cuts can be accom-
modated, the Emkay report
states.

As far as the impact on
the Indian economyis con-
cerned, the report states:
“As of now, we are notchang-
ing our forecastsand continue
to see CPI inflation under-
shooting BRBI's estimate of
3.7 percent to average much
lower 3.3-3.4 per cent in
FY26. We note that every
$10/bl increase in oil leads
to an annualised gain of 35
bps in CPl inflation.

Emkay Global said it main-
tains FY26 CAD/GDP at 0.8
per cent, at Brent 70/bbl,
with every 10$/bbl leading
to upside risk of 0.4-0.5 per
cent, other things remaining
equal.

“Ourenergy teammain-
tains a positive view on
India’soilmarketcompanies
on the back of strong mar-
keting margins and care
GEMs (gross refining mar-
gins}, also holding up to
$75/bblBrentfor the remain-
ing part of the year, " the

report added.

23 June 2825
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Oil supply
chain stable,
says minister

Sanjay.Dutta@timesofindia.com

New Delhi: India’s oil supply
chain remains stable as a re-
sult of diversification in the
last few years, oil minister
Hardeep Purisaid on Sunday:. .
“...We have diversified
our supplies in the past few
years and a large volume of
our supplies do not come
throughthe Strait of Hormuz
now,” he said in a post on X.
Data from Kpler showed In-
dian refiners pivoting away
from West Asia since outbreak
of hostilities between Israel
and Iran stoked fears of Hor-
muz closure. In June, for ex-
ample, oil imports from Russia
and the US outpaced combined
volumes of from traditional
West Asia suppliers like Iraq
and Saudi Arabia. India im-
ports oil from 13 countries. In-
dia does not buy any oil from
Iran. Hormuzis crucial for In-
dia as 40% of oil imports still
passes through this waterway
between Iran and Oman.

..............................................
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Oil supply may
be disrupted,
but have enough
stock: Officials

SUBHAYAN CHAKRABORTY
New Delhi, 22 June

Iranian Parliament’s move to
block the crucial Strait of
Hormuz threatens to disrupt
crude oil and gas supplies
from the Persian Gulf, but
India has sufficient inven-
tories and is preparing to
increase purchases from alter-
native sources, officials said.
The government is monitoring
the situation closely.

In an unprecedented step,
Iran’s Parliament voted on
Sunday, allowing emergency
measures to block the narrow,
strategic waterway, state
media reported. However, the
final decision rests with the
country’s Supreme National
Security Council.

Petroleum and Natural Gas
Minister Hardeep Singh Puri
sought todownplay concerns,
saying India has been “closely
monitoring” the evolving geo-
political situation in the
Middle East for the past two
weeks. “We've diversified our
sources in recent years, and a
significant share of our-
supplies no longer pass
through the Strait of Hormuz,”
he said. Oil marketing com-
panies havesupplies of several
weeks and continue to receive
energy supplies from several
routes, he said, adding, “we
will take all necessary steps to
ensure stability of supplies.”

A senior official at the
Ministry of Petroleum said:
“The situation is highly fluid.
The impact of the war on
energy infrastructure and
logistics is not immediately
clear. While ships are still
moving through the strait, oil
prices are now realistically
expected to stay elevated for
a much longer period. We are
monitoring the situation.”

Another official said that
global supply continues to
outpace demand. "The oil
minister has been taking daily
meetings on the subject. Our
importers will soon be ramp-
ing up volumes from other
sources,” the official added.

Prime Minister Narendra
Modi spoke with Iranian
President Masoud
Pezeshkian, hours after the

€€ WE REITERATED OUR
CALL FOR IMMEDIATE
DE-ESCALATION,
DIALOGUE, AND
DIPLOMACY AS THE WAY
FORWARD AND FOR
EARLY RESTORATION

OF REGIONAL PEACE,
SECURITY, AND
STABILITYY

PM Narendra Modi, on call with
Iranian Prez Masoud Pezeshkian

United States’ aerial strikes
targeted three nuclear sites in
that country. “We discussed
in detail the current situation.
Expressed deep concern at
the recent escalations.
Reiterated our call for
immediate de-escalation, dia-
logue and diplomacy as the
way forward and for early res-
toration of regional peace,
security and stability,” Modi
posted on X.

Iran has maintained that
it does not seek to escalate
conflict, but will respond to
aggression from Israel and the
United States.

Unprecedented move
Though Iran has never
blocked the strait, it has
threatened to do so on
multiple occasions. In 1986,
Iran mined the waterway,
damaging the USS Samuel B
Roberts, an American naval
frigate. Should Tehran act on
its current threat, Washington
isexpected to respond swiftly,
oil analysts said.

Iran’s own economic inter-
ests are also at stake. The
country has been accelerating
crude exports in recent weeks.
Bloomberg reported that Iran
has shipped an average of 2.33
million barrels per day (bpd)
since June13.
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O1l, inflation not immediate worries

Iran Turmoil: Govt Eyes On Strait Of Hormuz Situation, Key To Crude Supply
' TO EXPLORE OTHER ROUTES

Sidhartha@timesofindia.com

New Delhi: Govt is drawing
comfort from its diversified
oil purchases but is keeping
close tabs on the situation in
the Strait of Hormuz, which
accounts for nearly a fifth of
global oil consumption, in the
wake of the US attack on Iran.

The Strait—which serves
as the primary export route
for Persian Gulf producers
such as Saudi Arabia, the
UAE and Irag —is crucial not
just for crude supply — but al-
so cargo headed to West Asian
markets. Amid the threat of
disruption by Iran, govt sour-
ces indicated that other rou-
tes will be explored.

With Brent spiking to $90
abarrel, themarginof theoil

» Govt will explore other
routes for crude supply,

say sources
» With Brent price

spiking, margin of oil
companies will get eroded

» But, pump prices are
unlikely to change due

to recent excise duty

related changes
amid threat of disruption -
in Strait of Hormuz, /!f

—

™, > With retail inflation
moderating to an over
six-year low of 2.8%,
price increase is not an

immediate worry

> For trade, war risk insurance
is a challenge, including its
availability and pricing

companies selling petrol and
diesel will get eroded but is
unlikely to result in changes
in pump prices due to the re-
cent excise duty related
changes. Although Opec may
impact the overall calcula-
tions, India is estimated to

have imported more oil
from Russia this month
than the combined quanti-
ty of shipments from West
Asia. India’s strengthening
of ties with Russia on crude
purchases post-Ukraine con-
flict are expected to come to

its aid to ensure that there is
no disruption, sources said.

Beyond oil, there may be
concerns on gas as large qu-
antities come from the Gulf
region. Besides, the price of
piped cooking gas and CNG
are linked to these and may
impact the overall cost dyna-
mics for industry too.

Given thatretailinflation
in May had moderated to an
over six-year low of 2.8%,
price increase is not an im-
mediate worry, but its future
trajectory will weigh on poli-
cymakers, apartfromadding
to the already high levels of
geo-political uncertainty.

For trade, war risk insu-
rance is seen to be a challenge,
including its availability and
pricing. “Overall demand will

take a hit. There ismassive un-
certainty” said Fieo director
general Ajay Sahai.

“Simultaneously, the situa-
tion in nearby Red Sea is dete-
riorating. Following Israeli
airstrikes on Houthi forces on
June 14-15, tensions have esca-
lated, placing India’s westbo-
undexportsatfreshrisk. Near-
1y 30% of India’s exportsto Eu-
rope, North Africa, and US
East Coast transit through the
Babel-Mandeb Strait, which is
now increasingly vulnerable.
If security conditions force
shipping to reroute via the Ca-
pe of Good Hope, delivery ti-
mes could increase by up to
two weeks, sharply raising
costsfor Indian exporters,” ad-
ded Ajay Srivastava of GTRI, a
trade research body.
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ONGC clears path for well capping ops;
air quality safe, residents to begin return

NEW DELHI: Oil and Nat-
ural Gas Corporation Lim-
ited (ONGC), in collaboration
with international well control
experts from Cudd Pressure
Control, has achieved a signif-
icant milestone in its ongoing
operations at Well RDS#147A.

Approximately 10 trailer
loads of rig material have
been successfully removed by
ONGC’s Crisis Management
Team (CMT) and the expert
crew, clearing the majority of
the rig equipment from the
site and paving the way for the
upcoming well capping oper-
ation. The necessary heavy
equipment required for the cap-
ping process is currently being
mobilised to the site.

In parallel, the team has con-
ducted a detailed inspection of
the elevated section of the rig
mast to plan the safe removal
of the tubing stacked in the der-
rick. A specialised extra-long
boom crane is being mobilised

= -,

Mobilisation of heavy equipment
for capping of well

for this critical operation, with
deployment scheduled at the
earliest possible time.

Air quality monitoring
continues uninterrupted in
and around the site. Encour-
agingly, there is no detectable
trace of hydrocarbons beyond
30 metres from the well. Based
on current assessments, resi-
dents living beyond a 500-metre
radius from the incident site
have now been advised that it
is safe to return to their homes
and resume normal activities,
including cooking and the use
of electricity.

A further decline

in gas pressure

is expected to
facilitate a safer
and more controlled
capping of the well

A further decline in gas
pressure has been achieved,
which is expected to facilitate
a safer and more controlled cap-
ping of the well. Asa continuous
safety measure, water blanket-
ing of the well is being main-
tained around the clock.

Additionally, ONGC con-
tinues to actively support the
District Administration at the
relief camps. The corporation
is providing 24/7 medical assis-
tance to all those in need, reaf-
firming its commitment to the
well-being of the affected com-
munities. MPOST
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ONGC makes progress in

Assam gas well clean-up

Residents beyond a 500-metre radius of a
blowout gas well operated by the ONGC in
Assam’s Sivasagar district have been advised to
return home. This follows a considerable degree
of control on RDS-147A, the affected rig in the
Rudrasagar area, achieved by experts of the
ONGC and a team from the U.S.-based Cudd
Pressure Control firm.“Approximately 10 trailer
loads of rig material have been successfully
removed,” a statement from the exploration
major said on Sunday. The ONGC said
continuous air quality monitoring revealed no
detectable trace of hydrocarbons beyond 30
metres from the well. The gas pressure in the
affected well has also reduced, it added.
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Sabarmati Gas to supply
PNG to military station
I

Ahmedabad: The Gandhinagar
Military Station at Chiloda will
become the first Indian Army
facility in Gujarat to have Piped
Natural Gas (PNG) connectivity
following an agreement in this
regard between the Indian
Army and Sabarmati Gas Ltd
on Saturday. Sabarmati Gas
will provide PNG connectivity
to around 600 households and
20 canteens/MESS,by laying a
total 18 kilometre-long pipeline
network,said a release. our sureau
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Strait of Hormuz crisis
triggers trade jitters for India

UNDER THREAT. Key waterway becomes latest flashpoint as US joins Israel to attack Iran

— T retaliation by Tehran could in-
Rishi Ranjan Kal | § e

ishi Ranjan Kala crease transit risks in the re-
Amiti Sen

TE Raja Simhan
New Delhi/Chennai

Indian exporters and import-
ers, particularly those dealing
in oil and fertilizers, are jittery
as the Strait of Hormuz, a nar-
row but strategic waterway at
the mouth of the Persian Gulf,
becomes the epicentre of
global supply chain disruption
amid the escalating Israel-Iran
conflict.

The waterway is a vital con-
duit, handling approximately
26 per cent of the world’s oil
trade and over 17 million bar-
rels per day.

West Asia also accounts for
163 per cent of global
seaborne fertilizer exports,
with India, Brazil,and Chinaas
major recipients. Any disrup-
tion will have a spillover effect
on shipping for all six Gulf Co-
operation Council (GCC) na-
tions, including Saudi Arabia,
UAE, Kuwait, Qatar, Oman,
and Bahrain, whose major
ports like Jebel Ali and Fu-
jairah are situated along its
route.

TRADE TURBULENCE
An official from a major ship-
ping line told businessline that

LIFELINE. The waterway is a vital conduit, handling around
26% of the world’s oil trade and over 17 million barrels a day

freight costs, insurance premi-
ums, and security risks could
rise.

“0Oil prices will spike. There
will be a surge in freight rates,
insurance cost will increase,
ports of Oman will see a surge
in volume, charter hire will be
at elevated levels,” the official
said.

However, India’s diversi-
fied crude sourcing, especially
from Russia, the US, Latin
America, and West Africa, of-
fers some insulation. Kpler
data shows that Russia ac-
counts for over 35 per cent of
India’s oil imports this June.

Oil Minister Hardeep Singh
Puri, in an X post said, “Our oil
marketing companies have
supplies of several weeks and
continue to receive energy
supplies from several routes.
We will take all necessarysteps

to ensure stability of supplies
of fuelto our citizens.”

“India’s June 2025 crude oil
imports tell a story of strategic
positioning, not panic. Rus-
sian oil acts as a logistical and
financial shield, while US and
Atlantic Basin volumes rein-
force optionality,” Sumit Rito-
lia, Kpler’s Lead Research Ana-
lyst for Refining & Modeling,
told businessline.

Looking ahead, if the re-
gional situation deteriorates
further, Indian refiners may
increase spot purchases, par-
ticularly from Russia and At-
lantic Basin producers such as
West Africa, Latin America,
and the US, he emphasised.
With the US entering the Is-
rael-Iran war with its strikes
on Iran’s key nuclear sites, In-
dian exporters and importers
have turned more nervous, as

gion and destabilise global
trade further. The Commerce
& Industry Ministry is con-
tinuing to closely watch the
situation and is in touch with
stakeholders to take appropri-
ate action when required.

“For India, this is a moment
of high stakes — demanding
its most delicate diplomatic
balancing act yet to safeguard
core interests and steer clear
of entanglement in a spiraling
global conflict,” pointed out
Ajay Srivastava from GTRI.

More reportson p18

Modi speaks to
[ranian President

Prime Minister Narendra Modi
spoke to Iranian President
Masoud Pezeshkian and
expressed deep concern over the
recent escalation. Iranian
President is said to have reached
out to Modiina telephonic
conversation that lasted about 45
minutes. Pezeshkian had shared a
detailed account of the evolving
situation in the region. He also
referred to India as a trusted
friend and valued partnerinits
efforts to promote peace,
security, and stability in the region.
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The Emirati oil boss banking billions on U.S. energy

Christopher M Matthews &

tanding in one of Abu
S Dhabi’s ornate palaces

last month, the oil boss
Sultan Ahmed Al Jaber pre-
sented President Trump with
agift:asingle drop of oil from
the emirate’s Murban Bab oil
field.

“The highest-quality oil
thereis onthe planet, and they
only gave me adrop,” Trump
joked at the time. “So I'm not
thrilled.”

If Al Jaber’s ambitions are
realized, the chief executive
officer of Abu Dhabi National
Oil Co., Abu Dhabi's state-
owned oil company, will soon

the president on the plans as
the pairstood before a giant
screen emblazoned with the
phrase “Making Energy
Great Again.” Trump, who
has aggressively courted for-

eign investment, was
thrilled, said people familiar
with the matter.

The investment plan puts Al
Jaberatthe centeroftherela-
tionship between the U.S. and
the U.A.E., one of Washing-
ton'sclosest alliesin the region
based on their longstanding
trade and security ties. Adnoc,
onceamiddling player onthe
international stage, has
emerged asone of the world's
most ambitious—and well-
funded—energy companies
under hisstewardship.

have far Al Jaber,
greater who rose
offerings THE WALL STREET JOURNAL. from rela-
for Trump. tive obscu-

XRG, the company’s inter-
national investment arm,
planstodeploy billions ofdol-
lars in the U.S. It is part of the
United Arab Emirates’goal to
boost the value of its energy
investments there to $44-0 bil-
lion over the next decade—
about $50 billion less than
Exxon Mobil's market capitali-
zation. Itaims to take stakes in
U.S. oil and gas fields and
chemical and gas export plants
as well as power projects to
support the development of
artificial intelligence. Those
aspirations position XRG to
becomeone the largest foreign
investorsin U.S. energy.

During Trump’s visit to
Abu Dhabi, Al Jaber briefed

rity, has deftly navigated his
country’s palace politics to
become a key adviser to the
ruling Emiratis. Inadditionto
his role as Adnoc CEO and
XRG executive chairman, he
isthe U.A.E. minister ofindus-
tryand advanced technology.
In March, he traveled with
Sheikh Tahnoon bin Zayed Al
Nahyan , the national-security
adviser, to the White House.
There, the delegation
announced that the U.A.E.
would invest $1.4 trillion in
the U.S.

“The U.A.E. has become a
bridge between East and West,
and we have become a global
economic center,” Al Jaber
said inaninterview. “Wesitat

the crossroads of the world.”

Bullish on the U.S.

About a year ago, Adnoc
purchased a 11.7% stake ina $18
billion natural-gas export ter-
minal being built by the devel-
oper NextDecade at the Portof
Brownsville in Texas. In the
scorching heat last month,
about 3,000 workers milled
about a site roughly the size of
Central Park, dotted with
cranes thatset upgiant refrig-
eratorstochill natural gas. The
plant, which is expected to
start producing liquefied natu-
ral gas in 2027, will be one of
the largestin the world.

Such an investment would

|
o ‘;
ADNOC

Sultan Ahmed Al Jaber is CEO of state-owned Abu Dhabi National Oil Co. AP

havebeen almost unthinka-
ble for Adnoc a decade ago.
Al Jaber has trained the
company’s eye abroad to
diversify its assets and make
it less dependent on produc-
ingoil domestically. He said
he is particularly bullish
about the U.S.,which teems
with fossil fuels and low-car-
bon energy, as well as big
tech companies scrambling
to find enough power for
their Al ambitions.

“Investing in the U.S. will
probably be the highest repre-
sentation on ourbalance sheet
going forward,” he said.

The U.A.E.s presence in

international energy has long
been eclipsed by that of its
powerful ally—and sometimes
rival—Saudi Arabia. Aramco,
Saudi Arabia's national oil
company, is a petrochemical
powerhouse in dozens of
countries. But the U.A.E. has
started to catch up.

Abu Dhabi-owned compa-
nies and funds, including
Adnoc and Mubadala
Energy, have splurged bil-
lions of dollars on stakes in
natural-gas projects and
energy companies in the
U.S., Mozambique, Egypt
and Azerbaijan—as well as
chemical venturesin Europe.

In 2022, a unit of the Abu
Dhabi Investment Authority
acquired a 10% noncontrol-
ling interestin Sempra Infra-
structure, which is develop-
ing several LNG projects in
the U.S. and Mexico. Muba-
dalaEnergyin April agreed to
acquirea 24.1% interest inthe
private-equity firm Kimme-
ridge’s SoTex, which owns
companies that drill for shale
gas in Texasand aredevelop-
ing an LNG project on the
Gulf Coast.

Ben Dell, amanaging part-
ner of Kimmeridge, said
Americaoffers the UA.E. low-
cost energy supplies needed to

A chemical engineer by
training, he earned scholar-
shipsfrom Adnocand studied
at the University of Southern
California, before working his
way up the rungs of his coun-
try’s energy industry. Jaber
has said it was his dream to
work for Adnoc.

Although he has cultivated
an image as a hard-charging
oil CEO, the 5l-year-old
father has his quirks. Those
who know him say he is
obsessed with coconuts and
has been known to show
guests his coconut-bearing
palms and serve coconut
waterorcoconut cake.

develop Al capa- Among the
bilities. “The AljJaberisbullish ruling Emiratis,
U.A.E. and the about the US., Al Jaber is seen
!J.S. m;(- b?cor;:- which teems with asl a t'cchnofcrlat
ing natural part- P _ who is unafraid
ners,” hesaid. fossil fuels, low of ruffling feath-

The U.A.E. has carb.on ener_gy, ers. In 2016,
sought to build a ar]d big tECh.f!rms U.A.E. President
dominantAlsec- With Alambitions  gpeijch Moham-
tor to bolster its _— med bin Zayed al
postoil economy. Nahyan tapped

During Trump'svisit, Emirati
officials persuaded histeamto
greenlight a deal to give their
country access to millions of
Nvidia's most-advanced chips.
AlJaberviews Al asdriving the
next stage of evolution and
said the U.A.E. is making dec-
adeslongbets toalign its econ-
omy with it.

‘He makes things happen’

AlJaber’s meteoricrise was
perhaps unlikely. He isn’t a
royal, and his family comes
from Umm Al Quwain, one of
the smallest of the seven emir-
ates that make up the UALE.

himto restructure Adnoc. Al
Jaber cut staff and courted
foreign investment, causing
a stir at home. He also
boosted Adnoc’s oil produc-
tion. The company’s trans-
formation earned him the
trust of the president,
according to people close to
the company.

Daniel Yergin , vice chair-
man of S&P Global and a vet-
eran energy expert, said he
first met Al Jaber in 2007,
when he was tasked with
buildinga renewable business
in Abu Dhabi—a seemingly

quixotic venture for the oil-
producing emirate. Today,
the UA.E.isone oftheworld's
biggest state financiers of
clean energy.

“Hemakes thingshappen,”
Yergin said of Al Jaber. “The
role of XRG is really commen-
surate with the growingrole of
the U.A.E. and Abu Dhabi in
the global economy.”

Al Jaber courted contro-
versy as the president of the
United Nations' 2023 climate-
change conference in Dubai.
The selection of the oil boss
angered environmentalists.
For his part, Al Jaber was
incensed over what he said
were misrepresentations
about his views on climate
change.

Ultimately, under his lead-
ership, the summit reached a
first-of-its-kind deal calling for
“transitioning away from fossil
fuels,” thoughitdidn'texplic-
itly commit to phasing them
out.

Trump’s unabashed sup-
port for oil and gas isrefresh-
ing, said Al Jaber. The CEO
said his own record demon-
strates that he supports
investing in green-energy
projects, but added that the
global Al boom will fail to
launch without energy from
fossil fuels, in particular natu-
ral gas.

“Energy realism is taking
center stage, and that excites
me...because we’re nolonger
working around unrealistic
mandates,” he said.

©2025 DOW JONES & CO., INC.
Jeedbackalivemint.com
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ANALYSTS FEAR A SHARPLY NEGATIVE IMPACT IN CASE OF A FURTHER FLARE UP OF THE CONFLICT

Trump’s Volte-face on Iran may
Trip D-St; Oil Surge to Hurt, too

KairaviLukka

Mumbai: Indian equities may face
pressure early this week after the
US launched strikes on three nu-
clear sites in Iran late Saturday,
escalating tensions in the Middle
East. Asharpriseinoilpricesanda
possible shutdown of the Strait of
Hormuz by Iran could weigh on
sentiment and trigger a gap-down
opening on Monday.

The Nifty and Sensex had closed
about1.3% higher on Friday, recou-
ping losses made in the last three
sessions on a relief rally sparked
by US President Donald Trump
putting on hold a plan that may ha-
ve led to the US involvement in the
Israel-Iran conflict. The latest flip
flop by the US threatens to reverse
that optimism.

“The market will respond to how
Iran manages the situation,” said
Amit Khurana, head of equities at
Dolat Capital Market. “If tensions
flare up again, the impact could be
sharply negative.”

0il prices are poised to surging
past $80 a barrel on Monday in re-
sponse tothe conflictintheregion
after wild swings during the pre-
vious week. Brent crude futuresfor
August declined 2.3% to $77 a bar-
rel on Friday as any supply disrup-
tion through the Strait of Hor-
muz——through which 40% of oil
and over half of India’s LNG im-
ports pass—could trigger a price

G-Secs and Rupee to Face Pressure

»»ON SMART INVESTING

spike. India relies on imports for
over 90% of itscrudeand 54 % of its
LNGneeds.

“Qil prices crossing triple digit
or restricted supply will have an
adverse impact on the market,”
said Nilesh Shah, managing di-
rector, Kotak Mahindra AMC.

“Global factors from Trump poli-
cy to oil prices and supply are boi-
linghot.”

The unease around the flare up in
the Middle East and Trump’s volte
face onIran could weigh on market
nerves. “The direction depends on
whether we have peace or further

escalation in the Middle East,” sa-

id Sham Chandak, head of institu-

tional equities at Elios Financial

Services. He expects the Nifty to

move between 24,500 and 25,500 for
the rest of June.

“The US’s pre-emptive strikes on
Iran could potentially incapacitate
the country. If we donotsee further
escalation overnight, the war may
be over soon—and markets will
obviously cheer in such a situa-
tion.”
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® As USbombed three nuclear sites in Iran,at stake for India is the potential
fallout from surging oil prices, capital outflows and investor risk aversion

US strikes Iran, raises fears
Crude prices may spike ‘
further as tensions rise

ARUNIMABHARADWA]
New Delhi, June 22

CRUDE OIL PRICES are
expected to go up further asa
result of the escalating geopo-
litical tensions in We st Asia fol
lowing the US air strikes on
three lranian nudearfacilities

As India procures a large
part of its oil and gas demand
fromWest Asia, it remains vul-
nerable to potential supply
andprice shocks.

The concerns intensified
on Sunday after reports that
Iran's Parliament, the Majlis,
has approved the closure of
the Strait of Hormue,

Howiever, the fimal decision
on the closure of the Strait of
Hormuz bes with Iran's
Supreme National Security
Council. The Strait of Hormuz
connects the Persian Gulfwith
the Gulf of Oman and the Ara-
bian Sea, and is one of the
world'smostimportant oil trade
routes A cournting forover 200
ofworld ofland gas supply.

Petrolewn minister Hard-
eep Singh Purion Sunday said
India’s oil companies have
stocks that would last for sev-
eral weeks, With its diversified
oil sourcing, tha country is
equipped to deal with any even-
tualities, he said, adding that
the government was still closely
momtormg the situation.

Any disruption eof the
shipping routes near the
region is likely to result in
Increased crude prices. A rise
in prices would impact the
demand and profitability of
the downstream companics
and hurt the country as it
imports as much as 88% of
its erude oil requirements,
analysts say. They expect
Brent to "remain upwards of
£75/barrel inthe near term.”

Continved on Page 5
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Crude prices may spike
further as tensions rise

“AS 20% OF world oil and LNG
trade happens through Strait
of Hormuz, escalation of con-
flict could have supply shocks
forboth these commodities,”
Prashant Vasisht, senior vice
president and co-group head,
corporate ratings, Iera had said.

“As loading ports are on the
Strait of Hormuz with no alter-
nate arrangements for most of
these suppliestheriskishighin
case the conflict escalates,"he
added. Some expert said the
encouraging sign sthat Iranhas
never biocked the Strait, amid
anywarerconflict Inthe 19805,
during the Iran-lragqwar,both
nations attacked ships passing
through the strait, but did not
stop traffic.” Any geopolitical
tension in theworldean resultin
an added speculative risk pre-
miumtothe prices,"said an ana-
lyst who did not wish to be
named. Speculative risk is the
priceuncertainty and the possi-
bility for losses inaninvestment.

US President Donald Tramp
on Saturday said that the
United States military had
struck three nudear-related
facilities in Iran - Fordow,
Natanz, and Esfahan, marking
its direct role in the ongoing
conflict.Iran produces around
3.3 million barrels per day of
crudeoi {~3%of globalsupply)
and exports ~1.5 million bar-
rels per day with China being
the main impaorter (80%), fol-
lowed by Turkey. Iran is also on
the northem side of the Strait
of Hormuz or Persian Gulf
Lhmug;h which over 20 million
barrelsperdayof oil trade flows
with Saudi Arabia, UAE. In the
past, Iran has warned of block-
ing the route which could
potentially hurt ol flows Amit
Kumar, partner and energy &
renewables industryleaderat
Grant Thornton Bharat noted
thateven ifdirectimports from
Iran are minimal, global price

FINANCIAL EXPRESS

WEAD O LLAD

spikes due to conflict will rise
erudeoil importcosts for India.

India’s oil import bill
dedined by 16.6% during the
first two months of financial
year 2025-26, reaching §21.0
billion compared to $26.4 bil-
lionin the same periodof FY 24,
according to data from the
Petroleum Planningand Analy-
sis Cell. In FY 25, the bill rose by
2.79% reaching 5137 hillion
compared to $13 3.4 billion in
FY 24. "Iran holds about 9% of
the world's oil reserves, and any
disruption couldimpact several
key Indian sectors, including oil
marketing companies paints,as
well as the automobile and
cementindustries,"said Naveen
Vyas, senior vice president,
AnandRathiGlobal Finance.

“These sectors may experi-
encedemand slowdown ormar-
gin pressureiftensions escalate
and persist for more than 3-6
months, particularly if Brent
crude prices rise above the
$82-85 per barrel mark,” he
said.For ail and gas producing
companies, higher intermational
crude oil prices typically lead to
improved marging and
increased eamings"Addition-
ally, potential supply disrup-
tions and geopolitical crises can
imerease freight and insurance
costs further affecting the prof-

Mon, 23 June 2025

itabilityofrefining and market-
ing companies. Moreover, inthe
event of supply disruptions
from West Asia, refiners may
needto seekalternative sources
of crude oil,” Kumar said.The
government hadearliersaid the
rising geopolitical tensionsin
different regions have con-
tributed to increased freight
rates and disrupted energy
trade. Indian exports of petro-
leum products whichhaverebo-
unded in May could again face
riskif the situation escalates.
Embkay Global Financial Ser-
vices projects Brent prices to be
at $70/bbl in FY26 with
QIFY26 likely to average at
567-69/bblKumar also said
that depending on the duration
and intensity of this conflict in
the Middle East, onecanassume
higher prices - upwards of
$75/bbl inthe near terny Since
the beginning of the conflict on
[une 13, crude prices haverisen
from $64-65/bbl to $74-
75 /bbl.Union ministerof petro-
leum and natural gas Hardeep
Singh Puri last week said that
India is reviewing the global oil
supply situation andthe emerg -
ingtensionsbetween Israeland
Iran ona daily basis and thereis
noconcern on oil supplies and
the country has sufficient
domestic stocks available.

https://fepaper.financialexpress.com/c/776097. %
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West Asia Tensions may Choke LPG Supplies

crunch Time Saudi Arabia, UAE and Qatar meet 95% of India's cooking gas requirements

- most prolific oil-producing region get- from overseas — and about 95% of
2of l_wer;y3 LPG cylinders Sanjeev Choudhary ting choked. In planning for such sce- that coming from West Asia, primari-
used in India come from West Asia narios, Indian policymakers and in-  lySaudi Arabia, the UAE and Qatar.
LPG users at | India is a net New Delhi: About two of every three  dustry leaders have recognised that India has LPG storage capacity
330mvs15m | exporter liquefied petroleum gas (LPG)cylin-  not all fuels carry the same risk, with across import terminals, refineries

piped natgas of petrol i ders used in Indian homes for coo- LPG standing out as the most vulne-  and bottling plants sufficient to cover
connections | and diesel king come from West Asia, making rableif tensions in West Asiaboilover.  onlyabout16daysof national average
S et households the first — and politi-  Owver the past decade, LPG usage in consumption, according to petroleum
Petrol, diesel export cally most sensitive — casualty if India has more than doubled, rea- andnatural gasministry data.
i

olumes can be redirected regional tensions disruptsupply li-  ching 330 million households, thanks
for domestic use in a cris nes, said industry executives. largely to a government push to ex- NoPanic Buying from Refiners »» 10
Reﬁner-s see g'1 01; i:.F.D.f q (é - ] TheAmericanstrikesonlran'snu- pand its adoption. This has increased
surge to be short-lived clear sites have heightened con- the country’s import dependence, M Enough Oil and Gas Reserves to
J cerns about supplies from the world's  with roughly 66% of its LPG sourced Last Weeks: Puri »» INSIDE JACKET
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No PanicBuying
from Refiners

»»From Page 1

However, the country is far better positioned
withrespect topetrol and diesel. Asanetexpor-
ter of both, India ships out about 40% of its do-
mestic petrol usage and about 30% of its diesel
usage, making it simpler to redirect export vo-
lumes to the domestic market if needed.

While LPG can be sourced from alternatives
such as the US, Europe, Malaysia and parts of
Africa, shipments from these suppliers would
take longertoarrive.

Meanwhile, piped natural gas (PNG) is avai-
lable to just 15 million households in India, ma-
king it an impractical substitute for the na-
tion’s 330 million LPG connections. After the
phase-out of kerosene supply from the public
distribution system in most places, electric coo-
king remains the only viable fallback in the
eventof an LPG shortage incities.

For crude oil, inventories at refineries, pipeli-
nes, ships andthe national Strategic Petroleum
Reserve (SPR) can sustain refi-
nery operations for about 25da- =
ys. Refiners have refrained Pipednatural
from panic buying amid the Is- gas (PNG) is
rael-Iran conflict, confident availableto
that supplies are unlikely tobe  just 15 million

choked. householdsin
India, making
STAYING VIGILANT itimpractical

“Even if we place orders now, substitute for
deliveries wouldn’t arrive un- country's 330
til next month or later,” said an million LPG
executive, who did not wish to connections
be identified. “Moreover, our

spare capacity to store additional barrels is li-
mited. It doesn’'t make sense to tie up working
capital when therisk of disruption islow. What
really matters is staying vigilant and ensuring
domestic consumers are protected.”

Executives also expect any crude price surge
to be short-lived, as global market dynamics re-
main tilted towards softer pricing. “The oil
market has learned to live with geopolitical
shocks. Prices rise sharply after events like the
invasion of Ukraine or the Gaza conflict, but
eventually settle down as economic realities ta-
ke hold,” another executive said.

Higher oil prices may erode refiners’ margins
in the short term, butretail prices of petroland
diesel areunlikely tomove, executivessaid. Sta-
te-run oil marketing companies have kept
pump prices unchanged for about three years
and are expected to continue doing so despite
fluctuations in global markets.
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West Asia turmoil

for India

SHIKHA CHATURVEDI

The escalating conflict between Israel
and Iran has sent shockwaves across
global oil markets. Iran’s parliament
I has approved closure of the Strait

of Hormuz — a vital choke point
through which nearly one-fifth of
the world’s crude oil and gas is transported.

The move, if implemented, is set toescalate

oil prices further, intensifying pressure on
energy-importing nations like India.

Given that India imports close to 90 per cent of
its crude oil requirements, further instability in
West Asia could hit its economy hard (Chart 1).

To offset oil shocks, India has diversified
its supplies, with the share of Russian crude
in India’s total oil imports surging from below
one per cent in early 2022 to around 38 per cent
by May 2025(Chart 2).

But crude oil still accounts for 15-25 per cent
of India’s total monthly import bill (Chart 3).

Despite discounted supplies from Russia,
Indian crude oil prices tend to move in close
step with global rates. This implies India can
offset oil shocks only to an extent (Chart 4).

Such spikes worsen India’s current account deficit
{CAD), too. CAD almost doubled to 1.3 per cent of
gross domestic product (GDP) in 2024-25 from 0.7 per
cent the previous year, though it did not reach an
alarming level. As geopolitical instability raises
import costs and slows overseas demand for Indian
exports, CAD needs to be monitored (Chart 5).

The Iran-Israel conflict does not impact only
oil prices. It may have wider implications as the
world’s growth slows down, particularly with the
USintervening. In adownturn, it becomes difficult
to forecast economic growth even by the
International Monetary Fund (Chart 6).
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Import dependency
for crude rises

Value of import of crude oil by India as % of
consumption of petroleum, oil, and lubricants

Crude accounts for 15-20%
of total import bill

Share of crude oil imports in India’s
total import value (%)

£
0
207
00 s o9 o " B 83 8 15.54“3
S T S e
B2RRRERE= 3 &
~ o~
P: Provisional estimates; Source: PPAC
April 2018 April 2025

Source: Thurro, Business Standard calculations

0il bonhomie between
India and Russia

Top 5 sources of crude oil for India
As % share of India's total crude oil imports

Russia Iraq Saudi UAE US
Arabia

201415 0N 1278 1836 865 NA
2015-16 007 1764 195 732 002
2016-17 024 1757 1831 893 NA
201718 136 2097 16.58 655 066
2018-19 098 2058 1781 71712 283

current account front
Current account balance as % of GDP
2018-19
201918
2020-21
200-22

6 Satisfactory position on

01920 161 B35 191 988 434 20023 2
02021 14 28 187 16 799 . T
0212 196 2566 1767 985 908 e e

20223 2149 2138 1668 934 64 2024-25P 13
2023-24 3587 2153 1438 592 343
202425 358 19.89 1358 903 431

Source: CMIE, Business Standard

calculations

P:Provisional estimates; Source:REI

Indian basket moves in close
proximity to global rates
In§ per barrel

® Crude oil price (Indian Basket}# = Avg crude oil intemational price

o oo
o w
@ o Be o oy
o q
201 g 22 & Rf
oo o 2]
o w o &

2018 2019 20200 2021 2022 0B 2024 20057 19-jun

*Avg of first three months of 2025-26 ** avg of first & months of
2025; #Prices in 2018 correspond to the period 2018-19 and 5o on.
The composition of Indian Basket of crude represents average of
Oman & Dubai for sour grades and Brent (Dated) for sweet grade in
specific proportions.

Sources: PPAC, Bloomberg, 85 caluclations, Compiled BS research

In downturn, initial expectations

for India go awry
IMF's GDP growth rate Actual GDP growth rate (%)
projections (%) = World ® India
World India 2019
April 2019 334 73
October 2019 3 61 200 2
April 2020 3 18
October2020 -44 03 2021
April 2021 6| 125
October2021 53 95 %
April2022 36 83 o
October2022 32 6.8
April 2023 28 59 0%
October 2023 3 63
April 2024 37| €8 Mote: For India 2019 means

2019-20 (Apr to Mar) & so on;

October 2024 32 7 Source: IMF

StatsGuru is a weekly feature. Every Monday, Business Standard guides you

through the numbers you need to know to make sense of the headlines
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