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Oil prices rose over reports suggesting that India
and US were close to a trade deal. BLOOMBERG

Oilrises about 2%
ontrade talk hopes

il prices pushed higherforasecond day
O on Wednesday, rising by about 2%,

buoyed by growing US energy
consumption and hopes of progress for a US
trade deal with China and India.

Brent crude futures rose $1.29, or 2.1%, to
$62.61a barrel by 1.09am EDT (1509 GM'T),
while US West Texas Intermediate crude
futuresclimbed $1.34, or 2.34%, to $58.58.

US crude oilinventories fell during the week
ended 17 October, the Energy Information
Administration said on Wednesday.

Crude stocksfell by 961,000 barrels to 422.8
million barrels last week, compared with
analysts’ expectations ina Reuters poll foral.2
million-barrel rise. “Oil prices climbed after
reportssuggested US and India are close to
finalizing a trade deal that could see India
gradually cutimports of Russian crude,” MUFG
analyst Soogjin Kim said. REUTERS
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In Diwali call, Trump, Modi talk trade; Russia oil still rankles

—
Amiti Sen
New Delhi

Prime Minister Narendra
Modi thanked US President
Donald Trump for extend-
ing Diwali greetings over the
phone, even as the two
countries continue to navig-
ate the sticky situation
around India’s oil purchases
from Russia.

Trump told the media at
the White House Diwali cel-
ebrations on Tuesday that
his call with Modi focused
mostly on trade and that the
two countries were working
on “some great deals”.

He reiterated that India
would not purchase much
oil from Russia and was

already reducing its
imports.
TRADE TALKS

Meanwhile, India's negoti-
ation team returned from
Washington after intense
discussions with US offi-
cials, moving “somewhat
closer” toatrade deal. While
there is some convergence
on market access issues,
tricky matters remain to be

ironed out, including India
reducing Russian oil pur-
chases and opening up the
agriculture sector.

“Thank you, President
Trump, for your phone call
and warm Diwali greetings.
On this festival of lights,
may our two great democra-
cies continue to illuminate
the world with hope and
stand united against terror-
ism in all its forms,” Modi
posted on social media on
Wednesday.

The post followed
Trump’s comments on the
call at the Diwali event at-
tended by the media, Indian
Ambassador to the US Vinay
Kwatra, Indian American
business  representatives,
FBI chief Kash Patel, Dir-
ector of US National Intelli-
gence Tulsi Gabbard and US
Ambassador to India Sergio
Gor, among others.

FRIENDLY TONE
Trump said that Modi was a
great friend, and the two
countries were working on
some great trade deals.

“I just spoke to your
prime minister today. We
had a great conversation.

ILLUMINATING TIES. US President Donald Trump lighting a
lamp during Diwali celebrations in the Oval Office of the White
House in Washington DC reuters

We talked about trade. We
talked about a lot of things,
but mostly the world of
trade. He's very interested
in that,” he told the media.
He reiterated his past

claims on Modi’s assurance
on Russian oil purchase, but
tempered it by stating that
India will not buy “too
much” of it, instead of say-
ing thatit would stop it com-

pletely. “We just have a very
good relationship, and he’s
not going to buy much oil
from Russia. He wants to see
that the war ends as much as
with Russia and Ukraine.
And as you know, they’re not
going to be buying too much
oil. So, they've got it way
back, and they're continuing
to cut it way back,” Trump
said.

ENERGY STANCE

Earlier, in response to media
questions on similar claims
made by Trump, the Min-
istry of External Affairs said
that its consistent priority is
to safeguard the interests of
Indian consumers in a volat-
ile energy scenario.

India is unlikely to make
any commitments on its oil
purchases from Russia, top
government sources have
consistently maintained.

The US imposed 50 per
cent import duties on most
Indian goods in August, in-
cluding a 25 per cent penal
tariff for purchasing Russian
oil, and India is focused on
bringing it down to about 15
per cent or below in the on-
going trade negotiations.
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The tailwinds from lower global oil prices

foreign trend for India, the replies may range

from Gaza to Ukraine and even United States
President Donald Trump’s tariff war. But we are
also approaching an even more impactful battle:
for the global oil market. It is being waged
between the Organization of the Petroleum
Exporting Countries (OPEC)-Plus and the
remaining oil exporters, with consumers playing
an increasingly decisive part. Depending on who
prevails, the gains for India, the world’s
third-largest importer, could vary from tangible to
substantive.

Crude is the world’s most valued commaodity,
with over 100 million barrels per day (mbpd)
produced, nearly half of which is traded globally.
Depending upon the prevailing unit price, the
daily global crude trade currently tops $3 billion.
Thus, crude is not only a vital input for transport
and petrochemicals; it is also a financial
lubricant.

l f asked about the most consequential current

Consumption trends

Over the past two decades, technology and
economics have had a profound and largely
bearish impact on the oil market. From the
supply side, new technological disruptions such
as shale, horizontal drilling, and ultra-deep
continental shelf drilling have greatly enhanced
production.

On the other hand, global demand seems to be
approaching a peak. While relatively robust
growth in crude consumption continues in the
Global South from a low base, the consumption
of fossil fuels has been stagnant in the
industrialised countries due to factors such as an
anaemic post-COVID-19 economic recovery,
climatic concerns and the growing popularity of
electric vehicles (EVs). Thus, for example, in
2025, the global crude demand is expected to
grow by 1.3 mbpd or 1.2%, with only a tenth of
that coming from the 38 countries of the
Organisation for Economic Co-operation and
Development (OECD) with 46% of the world’s
GDP. Crucially, the consumption in China, the
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But relief may
be short-lived
for India, given
the cyclical
nature of the
oil market

world’s largest importer, has been curbed largely
by an economic slowdown and by the growth of
EVs, which now account for half of the vehicles
sold.

On the other hand, production of crude has
surged by 5.6 mbpd last month over last year,
with 3.1 mbpd coming from the OPEC+ (as it
unwound COVID-19-era production cuts) and the
rest mainly from higher production from (in
order of their growth) the U.S., Canada, Brazil,
Guyana and Argentina.

The resulting supply overhang is beginning to
be felt. The Brent oil prices, currently at $61 a
barrel, have declined by 16% since the beginning
of the year, with nearly half of that fall coming
over the last month. The drop would have been
even steeper but for the consumers leveraging
the low prices to replenish their strategic
petroleum reserves, and the producers hoarding
over 100 million barrels of unsold crude on
tankers on high seas.

Global events as disruptor

The decline is despite geopolitical disruptions
such as the China-U.S. tariff war and concerted
Ukrainian drone attacks on Russian hydrocarbon
infrastructure. The looming supply glut has
affected the inner dynamics of the OPEC+ group
of producers: while Saudi Arabia, the leading
exporter, wants to quickly unwind the remaining
production cuts to regain its market share and
reverse the revenue shortfall, Russia, under
severe crude exports sanctions, favours a more
gradual course.

There are several imponderables, however.
First, although it is normal for producers and
consumers to see the crude market differently,
there is an unusually poignant dispute in the
analyses this time. OPEC and the International
Energy Agency (IEA), in their respective monthly
reports in mid-October, reached diametrically
opposite conclusions.

While OPEC sees the global supplies in 2026
being some 50,000 bpd short of the demand, the
IEA projects an unprecedented overhang of 4

mbpd. The majority of other think-tanks largely
agree with the IEA projection and predict an
oversupplied market next year, with Brent prices
declining to the low fifties per barrel, a further
10% to 20% fall from their current level.

Technicals apart, the proverbially slippery oil
market can also be affected by several geopolitical
developments, including the end of sanctions on
Russia, Iran and Venezuela, resumed West Asian
tensions and the de-escalation of the Trumpian
tariff wars.

Further, the International Monetary Fund’s
World Economic Outlook (WEOQ) released on
October 16, describes the global economy as “in
Flux, Prospects Remain Dim”, predicting a
marginal slowdown of the global economic
growth rates to 3.2% in 2025 and 3.1% in 2026,
with risks to the downside. Further, it sees world
trade growth come down to 2.9% in 2025-26,
significantly slower than the 3.5% in 2024. Most of
these factors tilt towards downside risk to the oil
prices.

The outlook for India

The simultaneous decline in both oil price and
the U.S. dollar it is priced in is likely to have a net
positive impact on India. India’s oil imports in
2024-25 were $137 billion, and a dollar’s decline in
oil prices improves its current account deficit by
$1.6 billion.

It also reduces the subsidy burden and
inflation. With the government keeping most of
the gains from lower prices, the fiscal balance
improves, boosting capital expenditure and
giving a tailwind to growth.

The oil glut may also reduce the reliance on
discounted Russian crude, thus removing the
underlying cause for the tariff frictions with the
U.S. On the flip side, the remittances, exports and
investments may stagnate as the West Asian
economies attenuate.

However, given the highly cyclical nature of the
global oil market, any relief may be short-lived.
India would be well advised to keep its
consumption mitigation strategies on course.
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Scope of ‘indigenous tech’ under
coal gasification plan widened

SAKET KUMAR
New Delhi, 22 October

The Ministry of Coal has broadened the defini-
tionof “indigenous technology” underits finan-
cial support scheme for coal and lignite
gasification projects. It has allowed technologies
adapted or customised inIndiathrough for-
eign collaborations to qualify as ‘indigen-
ous’ if they demonstrate significant
innovation and arecommercially viable
under Indian conditions.

In a set of responses to industry ¥
queries on the request for proposals (RFP)
for projects, the ministry said technology that
has been developed, owned, and substantially
proveninIndia, including patentsor intellectual
property, will be referred to as ‘indigenous tech-
nology’. Additionally those adapted through
technical collaboration or technology transfer
will also be considered indigenous provided
they demonstrate significant development,
innovation, and resulting technology is capable

of independent commercialisation under
Indian conditions. The clarifications were issued
following a pre-bid conference held on October
10, after the RFPswere published on September
30, seekingtoaccelerate investmentsincoal and
lignite gasification projects in India.
The ministry has also allowed applicants to
shift between the “commercially scalable
demonstration project” and “small-
scale product-based project” cat-
egories after applying, provided they
continue to meet the eligibility and
qualification criteria of the new cat-
egory.

The government exempted under-
ground coal gasification (UCG) projects from the
requirement of proven indigenous technology.
It acknowledged that most UCG technologies
worldwide are still at pilot scale. However, such
projects must involve a minimum capital expen-
diture of 100 crore.

The ministry rejected industry requests to
relax the financial eligibility requirement.
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Oil rises 2%
on higher
US demand

OILPRICES GAINED for the sec-
ond day on Wednesday, rising
byabout 2%, buoyed by grow-
ing US energy consumption
and hopes of progress fora US
trade deal with China and India.

Brent crude futures rose
§1.29, or 2.1%, to 562.61 a
barrelby11:09 a.m.EDT(1509
GMT), while US West Texas
Intermediate crude futures
climbed $1.34, or 2.34%, to
$58.58.U.5. crude il invento-
riestell during the weekended
October 17,the Energy Infor-
mation Administration said on
Wednesday.

“Very impressive for shoul-
der season,” said Phil Flynn,
senior analyst with Price
Futures Group. “It shows the
demandsideof the equation of
oil is robust, and the supply
numbers are not suggesting
this oil glut, atleast here in the
US." Investors were also closely
watching the progress of US-
China trade talks as officials
from both countries are set to
meet this week in Malaysia.

—REUTERS
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Falling Production from KG-D6

Drags Down NationalGas Output

Sanjeev Choudhary

New Delhi: Falling output from
Reliance-BP’s KG-D6 fields is
weighing on India’s overall nat-
ural gas production.

The block’s 8% annual decline
inthefirsthalf of thefiscal year,
along with a 2% drop from
ONGC’s fields, dragged nation-
aloutput by 3%, according to oil
ministry data and Reliance In-
dustries' presentation.

Average KG-D6 gas production
slipped to 26.1 million metric
standard cubic meters per day
(mmscmd) in the July-Septem-
ber quarter from 28.5 mmscmd a
year earlier. A slight rise in gas
prices partly offset the lower vol-
umes, but RIL’s upstream oper-
ating profitstillfell 5.4% to%5,002

crore in the second quarter.
Gasoutputfrom private-sector

fields dropped 5.5% to 6,776

mmscm (37 mmscmd) in April-

—September, compared with
7,176 mmscm (39.2 mmscmd) a
year ago. ONGC’s production
declined 2% to 9,216 mmscm,
while Oil India’s rose 1% to1,593
mmscm. Overall, India’s total

outputfell 3% to 17,585 mmscm.

National gas production had
surged 19% in 2021-22 after RIL-
BP’s new KG-D6 discoveries
came onstream, and grew fur-
ther in 202223 and 2023-24. But
it began to slip—by 1%—in
2024-25, with a steeper fall ex-
pected this year.

Domestic consumption also
weakened by 7%, driving down
LNG imports—which meet
about half of India’'s gas de-
mand—Dby 11% t016,906 mmscm
in the current fiscal year. Total
gas consumption fell 7% to 34.3
BCM.

Indiaaimstoraisethe share of
natural gas in its energy mix to
15% by 2030 from the current
6.5%, as part of its twin push to
boost domestic production and
reduce oildependence.
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BPCL unveils its Zero Ka Dum’
Certification Drive

Bharat Petroleum Corporation
Limited (BPCL) achieved a sig-
nificant milestone in its LPG
business with the nationwide
expansion of the *Zero Ka Dum’
(ZKD} inmitiative, a ploneering
third-party  certification  pro-
gramme for LPG bottling plants
across India.

This initiative underscores
BPCL's unwavering commitment
to safety, quality, and operational
excellence in one of the country’s
most vital energy sectors. The
milestone was commemorated at
a special event held on Oct 16,
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