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‘India set to pip
Chinainoll
demand growth’

New Delhi: China drove glob-
al oil demand growth over the
last decade, but now India is
poised to take the lead in de-
mand growth over the next
decade, according to a latest
report by Moody’s Ratings.

China and India are No. 2
and No. 3 oil consumers in the
world. But there are notable
differences in demand growth
in the two countries. “De-
mand growth and import re-
liance will be higher inIndia,”
Moody’s said. “Demand will
grow faster in India than in
China overthe nextdecade, as
China’s economic growth
slows and penetration of new
energy vehicles accelerates.”

Consumption of crude oil
in China will peak in the next
three-to-five years, while in
India Moody’s expects annual
growth of 3-5% in the same pe-
riod. AGencies
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Gujarat Gas announces 04 FY 25 and
FY 2024-25 financial results

The Company registered Revenue
from Operations of Rs 4,289 crore
during the quarter ended on March
31, 2025 as against Rs 4,294 crore
for the quarter ended on Q4 FY
2024 and Rs 4,333 crores against
Q3FY 2025. EBIDTA for the cur-
rent quarter is Rs 524 Crore as
compared to Rs 622 crore in Q4
FY 2024 and Rs 439 crores for Q3
FY 2025.
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India to overtake
China in oil demand
growth: Moody's

CHINA DROVE GLOBAL oll
demand growth over the last
decade, but now India is poised
to take the lead in demand
growth over the next decade,
according to a latest report by
Moody's Ratings. China and India
are No. 2 and No.3 oil consumers
in the world. But there are notable
differences in demand growth in
the two countries. Stating that
both countries rely heavily on oil
and gas imports, the rating
agency said it expects China's
reliance on oil imports to fall.
—PTI
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India’s crude, refinery throughput petroleum product output fall in Apr

RAKESH KUMAR @New Delhi

THE country’s indigenous
crude oil production, refinery
throughput, and output of fin-
ished petroleum products wit-
nessed a decline in April 2025,
according to data released by
the Petroleum Planning and
Analysis Cell (PPAC).

The indigenous crude oil and
condensate production in April
2025 recorded a 3.1% year-on-

year decline compared to April
2024. Crude oil processed by In-

dian refineries during the same
month also saw a marginal re-
duction of 0.6%, while the pro-
duction of finished petroleum
products fell by 4.2%. Accord-
ing to the PPAC, India’s indig-
enous crude oil and condensate
production stood at 2.3 million
tonne (MT) in April 2025. Of
this, Oil and Natural Gas Cor-
poration (ONGC) contributed

the largest share at 1.5 MT, fol-
lowed by Oil India Limited
(OIL) with 0.3 MT, and produc-
tion sharing/revenue sharing
contracts (PSC/RSC) operators
accounting for 0.5 MT.

The decline in domestic pro-
duction is primarily attributed
to the natural depletion of ma-
ture, decades-old oil fields. De-
spite technological advance-
ments, extracting theremaining
reserves from these aging fields

is becoming increasingly com-
plex and cost-intensive.

Total crude oil processed by
Indian refineries in April 2025
stood at 21.5 MT, a slight de-
crease of 0.6% compared to
April 2024. Public sector under-
takings (PSUs) such as Indian
0Oil Corporation Limited
(IOCL), Bharat Petroleum Cor-
poration Limited (BPCL), and
Hindustan Petroleum Corpora-
tion Limited (HPCL), along

with joint venture (JV) refin-
ers, processed a total of 15.2
MT. Private refiners like Reli-
ance Industries and Nayara En-
ergy handled the remaining 6.3
MT. Of the total crude proc-
essed, 19.6 MT was imported,
while 1.9 MT came from indig-
enous sources. The production
of petroleum products in April
2025 dropped by 4.2% t022.4 MT
compared to the same period
in 2024.
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surpass Chinainoil

demand growth over next decade

NEW DELHI, MAY22
China drove global oil demand
growth over the last decade,
but now India is poised totake
the lead in demand growth
over the next decade, accord-
ing to a latest report by
Moody's Ratings.

Chinaand Indiaare No.2 and
No. 3 oil consumers in the
world. Butthere are notabledif-
ferences in demand growth in
the two countries.

“Demand growth and
import reliance will be high-
er in India,” Moody’'s said.
“Demand will grow faster in
India than in China over the
next decade, as China's eco-
nomic growth slows and pen-
etration of new energy vehi-

des accelerates”.

Consumption of crude oil —
the raw material for making
fuels like petrol and diesel — in
China will peak in the next 3-5
years, while in India Moody’s
expect annual growth of 3-5 per
cent in the same period.

Stating that both countries
relied heavily on oil and gas
imports, the rating agency
said it expected China's
reliance on oil imports to fall,
reflecting slower demand
growth and increased domes-
tic production.

“India’s reliance on
imports will increase if it is
unable to stem a production
decline,” it said.

Moody’s said China's larger

oil and gas consumption
underpins the scale of its
national oil companies (NOCs),
which will likely outpace their
Indian peers in production
growth over the next 3-5 years.

Investments in complex
shale gas and offshore proj-
ects bolster Chinese NOCs'
reserves and production,
while Indian NOCs face chal-
lenges from aging wells and
slow investment. Additional-
ly, Chinese NOCs' greater
value chain integration miti-
gates earnings volatility, and
they have lower leverage and
higher interest coverage.
Moody's saw investment
focus vary, reflecting nation-
al objectives. — PTI
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MOODY’S: INDIA'S OIL
DEMAND T0 GROW
FASTER THAN CHINA'S

FC CORRESPONDENT
NEW DELHI, MAY 22

India is poised to take the
lead in global oil demand
growth over the next
decade while it was China
that led the demand gro-
wth in last decade, accord-
ing to Mood’s Ratings.

China and India are
placed second and third
oil consumers in world,
but there are notable dif-
ferences in demand gro-
wth in the two countries.

As per the rating
agency's latest report,
demand growth and
import reliance will be
higher in India and it will
grow faster in India than
in China over the next
decade, as China’s eco-
nomic growth slows and
penetration of new ener-
gv vehicles accelerates.

Consumption of crude
oil in China will peak in
the next 3-5 vears, while
in India, Moody's expects
annual growth of 3-5 per
cent in same period.

Stating that both coun-
tries rely heavily on oil
and gas imports, Moody's
said that it expects
China's reliance on oil
imports to fall, reflecting
slower demand growth
and increased domestic
production.

“India’s reliance on
impnrts will increase if it
is unable to stem a pro-
duction decline,” it said
in its report.
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Oil Prices Slipon Likely
OPEC+ Output Increase

Reuters

London: Oil prices slipped on
Thursday as investors weighed a
reportthat OPEC+isdiscussinga
production increase for July, sto-
king concerns that global supply
could outpace demand growth.

Brent futures fell 66 cents, or
1.02%, to $64.25 a barrel by 12:31
p.m. EDT. US West Texas Inter-
mediate crude was down 51
cents, or0.83%, at $61.06.

The Organization of the Petrole-
um Exporting Countries and its
allies, known collectively as
OPEC+, are discussing whether
to make another large output in-
crease at their meeting on June1,
Bloomberg News reported.

An increase of 411,000 barrels
per day for July 1s among the op-
tions under discussion, though
no final agreement has been rea-
ched, the report said, citing dele-
gates. “The OPEC+ speculationis
the biggest factor today,” said
John Kilduff, partner at Again
Capital in New York.

“This OPEC+ decision 1s going
to be pretty weighty, and it is not
helping that Kazakhstan did not

come through last month," he ad-
ded. Kazakhstan's oil production
hasrisen by 2% in May, an indust-
ry source said on Tuesday. Reu-
ters previously reported that the
group planned to accelerate out-
put increases and could bring
backasmuchas2.2million bpd by
November. OPEC+ has been in
the processof unwinding produc-
tion cuts, with additions to the
market in May and June.

"We're seeing the market reac-
ting to evidence that OPEC 1s let-

ting go of a strategy

to defend price in fa-

vour of market sha-

re," said Harry Tchi-

liguirian at Onyx Ca-
pital Group. "It's a bit like taking
off aBand-Aid; youdoitinonefell
swoop." RBC Capital analyst Heli-
ma Croftsaid in anote on Wednes-
day that a 411,000-bpd increase
from July is the "most likely out-
come" from the meeting, primari-
ly from Saudi Arabia.

"A key question will be whether
the voluntary cut will be fully
drawn down before the leaves
turn brown in many parts of the
world, in line with the original ta-
per schedule,” she said.
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ONGC Videsh to commission LNG
project in Mozambique by 2028

® Force majeure
clause tobe
removed soon

ARUNIMA BHARADWAJ
New Delhi, May 22

ONGC VIDESH, THE overseas arm
of state-owned ONGC, expects to
complete its offshore gas explo-
ration project in Mozambique by
late 2027 or early 2028, its manag-
ing director Rajarshi Gupta said in
an analyst call.

“In Mozambique, we are doing
very well and the work has already
started. We expect force majeure to
be removed anytime nowand all the
vendors are in place.So,we are con-
fident that by late 2027 or early
2028, we should commission this,”
hesaid.

The company holdsa 10% stake
inthe“Offshore Area 1 LNG” project
with a cost of $20 billion. The pro-
ject has been under force majeure
since April 2021 following attacks
by Islamic State terrorists in North-

FUELLING GROWTH
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ern Mozambique's Cabo Delgado
province. However, the company
expects the force majeure to be
removed soon and start gas produc-
tion from the project in the next
three years.

The company’s Board of Direc-
tors recently approved an invest-
ment of ¥1,500 crore in one ormore
tranches by OVL in Beas Rovuma
Energy Mozambique Limited

(BREML). BREML is a subsidiary of
OVL with 60% shareholding with
the remaining 40% held by OIL
India Limited (OIL).

OVL’s oil production saw a mar-
ginal increase of 1.2% in FY25,
reaching 7.265 MMT from 7.178
MMTinFY24.Theincreasewasdri-
ven by strong contributions from
the key operated orjointly operated
assets, namely MECL & CPO5 in

Colombia and GPOC & SPOC in
South Sudan despite geopolitical
headwinds, natural decline, and
local issues, the company said.

Going forward, apart from its
exploration and production activi-
ties, ONGC will be focusing on the
downstream LNG business while
also expanding its renewable
energy portfolio, the company’s
chairman Arun Kumar Singh said.

The company aims to have 10
gigawatt (GW) of renewable energy
capacity by 2030. Its current RE
capacity stands at 2.5 GW.

For the current financial year
2025-26, ONGC has set a capex
plan of ¥30,000-35,000 crore
which will primarily be utilised for
its exploration & production activ-
itiesand the renewable energy seg-
ment, Singh said.

The company on Wednesday
reported a decline of 20% in its con-
solidated net profit for the last quar-
ter of financial year 2024-25 at
¥8,856.33 crore against ¥11,096.03
crorein Q4FY24.0Onasequential basis
too, the net profit declined by 9%
from ¥9,783.64 crorein Q3FY25.
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Refiners keen to resume Iran imports

Look to tap Iranian crude oil in case nuclear deal is reached between US and Iran

SUBHAYAN CHAKRABORTY
New Delhi, 22 May

With nuclear negotiations between
the United States and Iran advancing
to an unprecedented fifth round,
Indian refiners are keenly watching
the discussions amid hopes that a
thawin ties between the nations may
possibly lift sanctions on Iran and
allow crude oil imports from
the country.

Despite global crude prices inch-
ing downwards, volatility in both
prices and volumes remain a major
concern for India, and major
importers in the country are ready to
pull out large crude volumes from
Iran provided thesanctions are lifted,
officials said. The issue of resuming
crude importscameup at recentbilat-
eral meetings during Iranian Foreign
Affairs Minister Abbas Araghchi's visit
to Delhi earlier this month, sources
said. Preliminary plans to potentially
resume crude oil imports had been
shattered in the wake of multiple air-
strikes between Israel and Iran in
Aprillastyear, they added.

Talks on limiting Iran’s nuclear
programme, including the enrich-
mentofuranium, havebegun toyield
faint signs of agreement on few
issues, global media have reported.
The fifth round of ongoing talks will
take place in Rome on Friday, Omani

Plansto resumecrudeoil imports
had been shattered in the wake of
multiple airstrikes between Israel
andIraninApril lastyear

Foreign Minister Badr Albusaidi said
on Wednesday. Oman has been medi-
ating the talks since April.

“Brent prices have remained
below $70 per barrel for 47 days now.
But supply side risks always remain,
especially during the ongoing trade
war. Iranian supply had been steady
earlier,” a refinery official said.

Iran was the third-largest source
of crudeoil for Indiatill 2018-19, when
imports had topped at$i2.1billion. In
June 2019, the US Presidential
administration under Donald Trump
placed fresh sanctions on the country
due to its nuclear programme. With
Washington DC removing an excep-

tion for countries like India to source
oil from Iran, the trade was cut off
from accessingUS Dollars. As aresult,
Iran went from becoming the ninth
largest crude oil exporter in 2018 to
the 71st asof2021, OPEC figuresshow.

Multiple incentives

After over three years of securing
major shipments of Russian crude,
India is increasingly looking to re-
establishsupplies from itstraditional
partners in West Asia. As of April,
Russia made up 37.8 per cent of all
crude inflows, according to energy
cargo tracker Vortexa. Iraq (19.1 per
cent) and Saudi Arabia (10.4 per cent)
have increasingly faced competition
from the US, which has become the
fourth largest source of crude.

However, imports from Russia
have facedincreasingly tighter press-
ures due to the US imposing fresh
sanctions.

Oneofthe motivations behind the
move was that shipments from Iran
would be better shielded from
regional instability. “Shipments from
Iran take place through the Persian
Gulf and Gulf of Oman, where the
Houthi militias have limited pres-
ence,” another official said. Given
that the Houthis are also allies of the
Iranian regime, they were also not
expected to go against trade deemed
important by Tehran.

‘India to surpass
Chinain oil
demand growth’

China drove global oil demand
growth over the last decade, but
now India is poised to take the
lead in demand growth over the
next decade, according to a
latest reportby Moody’s Ratings.

China and India are No.2 and
No.30il consumers in the world.
Butthereare notabledifferences
in demand growth in the two
countries. “Demand growthand
import reliance will be higher in
India,” Moody’ssaid.

“Demand will grow faster in
Indiathanin Chinaover the next
decade, as China's economic
growth slowsand penetration of
new energy vehicles acceler-
ates.” Consumption of crude oil
— the raw material for making
fuels like petrol and diesel — in
China will peak in the next 3-5
years, while in India Moody's
expect annual growth of 3-5 per
cent in the same period. “India’s
reliance onimportswillincrease
if it is unable to stem a produc-
tion decline,” it said. PTI
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PORT OF CALL The operator of storage tanks at major ports has good
growth potential, especially once it cuts debt using IPO proceeds

The Tank is Half Full at Aegis
Vopak, it may Fill up in Time

Ranjit Shinde

ET Intelligence Group: Aegis Vo-
pak Terminals (AVTL), which ope-
rates liquid and gas storage tank
terminals across major ports in In-
dia, plans to raise ¥3,500 crore thro-
ughfreshequity torepay debtandto
fund capital expenditure. AVTL isa
joint venture between Aegis Logis-
tics, which owns 50.1%, and the Net-
herlands-based Vopak, which holds
47.4%. After the IPO, the promoter
group holding willfall tonearly 87 %
from the current97.4%.

A higher interest outgo impacted
net profit of the company in the
past. This will change for the better
onceitrepaysdebtbyusingtheIPO
proceeds worth %2,015.9 crore. The
utilisation of the existing capaciti-
es is likely to improve as the num-
ber of customers increases. In ad-
dition, itis in the process of expan-
ding terminal capacity across
ports, which is expected to improve
future profit.

These factors indicate a high
growth potential even though the
financial performance in the past
three years may look subdued. Gi-
ven these factors, investors with a

High Potential
IPO Dates: May 26-28
IPO Price: ¥223-3235
IPO Size: Up t0 22,800 cr
MCap: Up to 326,037.8 cr
Face Value: 210
Lot Size: 63 shares

higher risk appetite may consider
the IPO for the long term.
Established in 2022, the company
is the country’s largest third-party
owner and operator of storage
tanks with 70,800 tonnes of capaci-
ty for liquified petroleum gas
(LPG) and 1.5 million cubic meters
for liquid products such as petrole-
um, vegetable oil, lubricant and
other chemicals as of December
2024. It operates 20 tank terminals

atsix portsincluding Kandla, Pipa-

vay, JNPT, Mangalore, Kochi, and
Haldia. Once the new capacities at
Mangalore port and Pipavav port
become operational, the LPG capa-
city will increase to 200,800 tonnes.

For AVTL, FY23 was the first full
year of operations. In FY24, reve-
nue increased by 59% year-on-ye-
ar to £561.8 crore. Net profit was
Z86.5 crore compared with a net
loss of Z0.8 crore.

The operating margin before de-
preciation and amortisation
(Ebitda margin) improved by 590
basis points to 70.8%. In the nine
months to December 2024, reve-
nue rose by 23.6% year-on-year to
T¥464.1 crore while net profit grew
by 154.9% to ¥85.9 crore. The Ebit-
da margin expanded by 650 basis
points to 73.6%. Net debt reduced
to%1,717.4crorefrom#2,301.4 crore
inDecember 2023.

The company does not have any
pure-play listed peer. Its valuation
looks skewed given its growth pha-
se and the impact of interest outgo
onnet profit.

In FY24, interest formed 59% of
operating margin. Once the debt is
repaid, the valuation is expected to
normalise. At the upper end of the
price band, the company’s enter-
prise value (EV) is 49 times Ebitda.
The average multiple for the port
sectorisataround 26.
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