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Mahanagar Gas
Q1 Profit Up 10%

Our Bureau

Mumbai; State-run Mahanagar
Gas (MGL) reported a consolida-
ted net profit of ¥317.9 crore attri-
buted to the owners of the compa-
ny,markingal0% increase compa-
red to ¥288.8 crore in the year-ago
gquarter, driven by improved mar-
gins and operational efficiency.

Revenue was up 6% to 1,980 cro-
re for the quarter.

On a sequential
basis, the net profit
saw a sharper
30.04 % increase
compared to the
T243.9crore netpro-
fit reported during
the March 2025 quarter.

The company supplies compres-
sed natural gas for vehicles and pi-
ped natural gas for domestic and
commercial use across Mumbai
and adjolning areas. It operates a
network of over 300 CNG stations.

Total sales volumes at the standa-
lone level were 384.86 million stan-
dard cubic metres of gas, which
grew 9.61% compared to 351.13 mil-
lion standard cubic metres of gas
during the year-ago quarter.
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{ AMID E.U. SANCTIONS ON RUSSIA }

‘Focus of oil procurement to ensure energy security’

Rezaul H Laskar

letters@hindustantimes.com

NEW DELHI: India’s oil procure-
ments will be done with an eye
toward ensuring the country’s
energy security and European
nations need to strike a balance
when dealing with matters such
as energy-related sanctions, for-
eign secretary Vikram Misri
said on Tuesday.

Misri acknowledged the secu-
rity concerns behind recent
sanctions imposed by the Euro-
pean Union (EU) on Russia over
the war with Ukraine, but said
the rest of the world too is deal-
ing with “existential” issues. He
was responding to a question at
amedia briefing on whether the

West's energy-related sanctions
will figure during Prime Minis-
ter Narendra Modi’s visit to the
UK beginning on Wednesday.

Referring to the sanctions
package unveiled by EU last Fri-
day, Misri said: “We have been
very clear that...the highest pri-
ority of the government of India
[is] to provide energy security
for the people of India, and we
will do what we need to do in
regard to that.”

“We do understand that there
is an important and a serious
security issue that is confront-
ing Europe, but the rest of the
world...is also dealing with
issues that are existential,” he
said. “Tt's important to keep bal-
ance and perspective when talk-

MISRI CALLED FOR
A 'CLEAR-EYED
PERCEPTION' OF
THE GLOBAL
ENERGY MARKET

ing about these issues.”

EU’s latest sanctions package
designated the Vadinar refinery
in Gujarat, jointly owned by
Russian energy firm Rosneft,
and included an import ban on
refined petroleum products
made from Russian crude. India
responded by saying that New
Delhi doesn't subscribe to uni-
lateral sanctions and calling for
an end to “double standards” in
energy trade - a reference to

European states buying refined
products made from Russian oil
from third countries.

Misri reiterated India’s posi-
tion on abandoning double
standards on energy-related
issues, and called for a “clear-
eyed perception” of the global
energy market, including
“where the providers of energy
goods are located and where
they're going to come from, and
who needs energy at what point
intime”.

He added, "We have not yet
seen any actions by the UK so
far as matters related to second-
ary sanctions are concerned. In
any case, we have made very
clear our view with regard to
secondary sanctions.”

The latest EU sanctions pack-
age marked the first time since
the start of Russia’s invasion of
Ukraine that an energy firm in
India has been targeted. The
package came days after US
President Donald Trump
warned that countries buying
Russian commodities could face
sanctions if Russia fails to reach
a peace agreement with Ukraine
in 50 days, and NATO chief
Mark Rutte spoke of the possi-
bility of sanctions against India,
Brazil and China for trading
with Russia.

India, China and Brazil have
been major buyers of Russian
oil after the USand EU imposed
sanctions on Russia over the
invasion of Ukraine.
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‘Will do what we need
to do’; India on EU
sanctions over Russian oil

India on EU

MPOST BUREAU

NEW DELHI: India will take
whatever steps are necessary
to ensure energy security for
its population, Foreign Secre-
tary Vikram Misri said, days
after the European Union
announced a fresh round
of sanctions targeting Rus-
sia’s energy sector. The new
restrictions include measures
affecting the Vadinar refinery
in Gujarat, in which Russian
firm Rosneft holds a signifi-
cant stake.

“We will do what we
need to do with regard to
that,” Misri said at a media
briefing on Prime Minister
Narendra Modi’s upcoming
visit to the UK and the Mal-
dives. He added, “We have
been very clear that insofar as
energy security is concerned,
it is the highest priority of the
government of India to pro-
vide energy security for the
people of India”

The EU’ 18th package
of sanctions, unveiled last

Important not to have
‘double standards’

on energy-related
issues: Misri

week, introduced an import
ban on refined petroleum
products processed from
Russian crude in third coun-
tries, a move widely seen as
aimed at countries like India.
It also lowered the price cap
on Russian oil from $60 to
around $48 per barrel.
India has consistently
expanded its energy purchases
from Russia in recent years,
maintaining that national
interest Continued on P4

and access to affordable energy
guide its decisions. Responding to
questions on whether the issue will
feature in Prime Minister Modj’s dis-
cussions with UK Prime Minister Kei
Starmer, Misri reiterated India’s stance
on maintaining autonomy in energy
policy. “On energy-related issues
itself.... it is important not to have
double standards and to have a clear-
eyed perception of what the global
situation is insofar as the broader
energy market is concerned,” he said.
He stressed the importance of trans-
parency in global energy flows. “It is
important to have clarity on where the
providers of energy goods are located,
where they are going to come from,
and who needs energy at what point
in time,” Misri added.

While acknowledging Europe’s
security concerns following Rus-
sia’s invasion of Ukraine, Misri noted
that other nations face equally criti-
cal challenges. “We do understand
that there is an important and serious
security issue confronting Europe,
but the rest of the world is also there
and is also dealing with issues that
are existential,” he said. “I's impor-
tant to keep balance and perspective
when talking about these issues,” he
concluded.
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8th Pay Commission:
Govt gets staff wish list

Finalising panel’s terms of reference for hikes, which may kick in from Jan

RUCHIKA CHITRAVANSHI
& ASIT RANJAN MISHRA
New Delhi, 22 July

Six months after the government an-
nounced plans to set up the Eighth Cen-
tral Pay Commission to review its
employees’ emoluments, it has received
suggestions from staff representatives for
the panel’s consideration.

These suggestionsinclude reinstating
the Old Pension Scheme for government
employees who joined service after 2004
and improving other retirement benefits,
devising methods to ensure cashless
medical benefits to employees and pen-
sioners, and providing a child education
allowance as well as a hostel subsidy till
the post-graduation level.

The panel’s recommendations would
impact around 4.5 million government
employees and 6.8 million pensioners,
including defence personnel.

While the government is yet to notify
the Commission, whose recommenda-
tions are to take effect from January 1,
2026, it has set the ball rolling to finalise
the panel’s terms of reference by seeking
inputs from major stakeholders, includ-
ing the States, and the Union Ministries
of Defence, Home Affairs, and Personnel.

Staff representatives’ pitches for the
termsof reference are already in, Minister
of State for Finance Pankaj Chaudhary
said in response to a question in the Rajya
Sabha on Tuesday. The minister also
shared a copy of the suggestions received
from the National Council of Joint Con-
sultative Machinery (NC-JCM), chaired
by Cabinet Secretary TV Somanathan.

Among other things, the staff side has
recommended a hike in what is known as

Pressing for wider benefits

® Devising methods to provide
cashless medical benefits to
employees and pensioners

® Re-examining and reinstat-
ing old pension scheme
for post-2004 recruits

= Children education allowance
and hostel subsidy up to
post-graduation level

m This is likely to benefit 4.5 million
central government employees and
6.8 million pensioners

the ‘standard consumption norm’ from 3
to 3.6 family consumption units while
framing the terms of reference (ToR) of the
8th Central Pay Commission (CPC). A con-
sumption unit is a standardised measure
used to compare the nutritional needs of
individuals typically based on a reference
adult male doing moderate work.

Ifthe proposed hike is included in the
ToR of the 8th CPC, this could increase
the base expenditure estimate signifi-
cantly, and push up the starting salary
benchmark in the government. The NC-
JCM has emphasised that this recom-
mendation is based on the findings of an
expert committee under the Ministry of
Labour and Employment to determine
the National Minimum Wage Policy.

The adoption of the 7th Central Pay
Commission, constituted in 2014 and ef-
fective from January 1, 2016, had entailed
an expenditure hike of 1 trillionin 2016-
17 for the Centre. The pay commissions
are set up every decade to evaluate and
suggest modifications to pay scales,

allowances, and benefits for central gov-
ernment employees taking into account
inflation and other economic factors.

While the government has recently
offered employees who joined service
after 2004 the option to switch to a newly
formulated Unified Pension Scheme
(UPS), staff representatives have pushed
for a reinstatement of the non-contribu-
tory defined benefit old pension scheme
(OPS) for post-2004 recruits. Moreover,
they have sought an enhancement in
pension payments after every five years,
and asked for parity between past and fu-
ture pensioners.

Apart from this, the staffside has also
mooted that the new pay panel consider
hiking other old-age benefits such as
Death cum retirement Gratuity, Family
pension, and restoration of commuted
portion of pension after 12 years. On
health care, they have sought methods
for cashless and hassle-free medical facil-
ities to employees and pensioners, in-
cluding postal pensioners. Turn to Page 6 p
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8th Pay
Commission:
Govtgets
staff wish list

The 8th CPC should consider the
merger of non-viable pay scales
and review the anomalies in the
Modified Assured Career Progres-
sion (MACP) scheme, the NC-JCM
recommended.

The MACP provides Dbetter
financial terms for employees who
have not received regular promo-
tions for an extended period.

Compared to the 7th CPC, the
NC-JCM has sought the inclusion

of more cat-

COMPARED TO egories  of
THE7TH CPC, employees
THE NC-JCM HAS tobegranted
SOUGHT THE the revised
INCLUSION OF benefits,
MORE such as Gra-
CATEGORIES OF glee;ks Dak
EMPLOYEES TO EWaks

BE GRANTED belonging to

the Postal
THERRSED  Depren:
e paramilitary
forces and

employees of central government
autonomous bodies and institu-
tions. The NC-JCM isa platform for
constructive dialogue between the
representativesofthestaffsideand
the official side for peaceful resol-
ution of all disputes between the
central government as employer
and the employees.

While the government con-
siderstherecommendations by the
NC-JCM while formulating the
ToR, they arenotbindingin nature.
Its recommendationsare reviewed
by the Department of Personnel &
Training (DoPT) and Department
of Expenditure, and a final draft is
prepared for Cabinet approval.

The staffsidehasalsourgedthe
next pay commission toconsider a
Risk and Hardship Allowance for
allIndianRailwaysemployees, and
a Special Risk Allowance along
with insurance coverage for
Defence Civilian employees
involved in manufacturing arms,
ammunitions, chemicals, explos-
ives and acids etc., and their stor-
age, citing the perennial risky and
hazardous working conditions
underwhich workersoperate.
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Ashok Leyland looks to fuel LNG boom in trucks

SHINE JACOB
Chennai, 22 July

Commercial vehicle major
Ashok Leyland is in talks with
leading city gas distribution
companies to ensure the avail-
ability of liquefied natural gas
(LNG) in their compressed
natural gas (CNG) retail out-
lets, according to a top
company executive.

The plan is being floated as
the Petroleum and Natural Gas
Regulatory Board (PNGRB) is
expecting a multi-fold jump in
the number of LNG trucks from
700 at present to 500,000 by
2040. “Original equipment
manufacturers and customers
are talking about the availabil-
ity of fuel stations. We find that
many city gas distribution
(CGD) companies are getting
into selling both CNG and LNG
in the same fuel station. We are

in talks with Adani, AG&P Pra-
tham, Think Gas, and Mahana-
gar Gas to ensure the
availability of LNG once the
market evolves,” Sanjeev
Kumar, president, MHCV busi-
ness of Ashok Leyland, told
Business Standard.

At present, India is in the
process of expanding the LNG
infrastructure through setting
up stations along major high-
ways and the Golden Quadri-

€CA FUEL PUMP CAN PROVIDE

BOTH — CNG AND LNG. THE

CHEMICAL FORMULA IS SAME;
ONLY QUESTION IS ABOUT HOW

YOU STORE THE GAS. WE
FEEL THAT AT SOME
POINT IN TIME, IT WILL
START PICKING UP

Sanjeev Kumar
President, MHCV Business,
Ashok Leyland

lateral. “The penetration of
LNG is very slow now. There is
adefinite advantage in terms of
total cost of ownership (TCO)
of a vehicle when it comes to
LNG over diesel. This is a new
concept where a fuel pump can
provide both CNG as well as
LNG. The chemical formula is

the same; the only question is
about how you store the gas.
We feel that at some point of
time, it will start picking up,”
Kumar added.

According to the plan, CGD
firms will enter into a tripartite
deal with OEMs, along with
prospective customers and
fleet owners. “They are look-
ing for some tripartite agree-
ment, where they are sure
about the supply of vehicles by
OEMs, and some sense
coming from their customers
in terms of putting up ve-
hicles,” he said. At present,
companies like Tata Motors,
Ashok Leyland, and Blue
Energy Motors are mainly of-
fering LNG-powered trucks.

Kumar also batted for com-
plete LNG corridors to be in
place for the segment to pick

up. “We have seen major de-
velopments happening in

the West, and some in the
South also. Unless one com-
plete corridor is in place, it will
be difficult for operators also,”
he added. The company is look-
ing at all options of alternate
fuels now.

According to a demand as-
sessment study conducted by
the PNGRB, India is expected
to see a rise in LNG trucks in
the next 15 years as the fuel
offers to reduce user consump-
tion and cut carbon emissions
in the freight sector. The study
says that LNG trucks in India
may increase from around 700
trucks in FY24 to nearly
200,000 by 2040 in a Good-to-
Go (GtG) scenario and to
500,000 in a high-growth
Good-to-Best (GtB) scenario.
Interestingly, China already
has a network of around
800,000 trucks and 6,000 re-
fuelling stations.
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Biofuel: Realising the vision of Viksit Bharat 2047

India’s biofuel journey, spanning over two decades, reflects lessons from failed beginnings and a shift towards multi-feedstock ethanol strategies.
Yet, its future hinges on balancing energy goals with food, land and water security for long-term sustainability

ndia has traversed a

long path in its biofuel

development in the last

22 years. Starting from
2003, during its first
Biodiesel Mission based on
Jatropha-focused Biodiesel
Mission, in 2018, India
landed on a revised Biofuel VB
Pohc'y. In the late ZQOO§, fol- ANANDAJIT
lowing the Biodiesel GOSWAMI
Mission, feedstocks that
were considered for India’s
Biodiesel Mission were mostly Jatropha and
other multiple feedstocks grown in the wastelands
of India.

However, the extractability of oil proportion,
customised indigenous technology for different
rural contexts, the absence of standard germ plasm
to generate 30 per cent oil from Jatropha, coupled
with feedstock collection, storage, processing,
extraction, and transesterification issues, led to
the collapse of the Jatropha Mission.

This happened even though procurement price
policies of a 20 per cent blended Biodiesel with
Diesel were announced in India. From there
onwards, India has learnt from its past mistakes,
and today the country has very boldly moved
towards a 20 per cent ethanol blending target by
2025, which was earlier supposed to be complet-
ed by 2030. Since the revised biofuel policy
of 2018, which focused on a portfolio of multi-
ple feedstock utilisation for bioethanol generation,
starting from first-generation feedstocks (sugar-
cane, molasse) to second-generation feedstocks
(lignocellulosic, sugar beet, starch-based stocks,
waste cereals like rice and maize), India has come
a long way in terms of ethanol production and
blending.

Between 2014 to 2022, India’s ethanol blend-
ing has grown substantially from 1.3 per cent to
10.2 per cent, but it is only at 15 per cent by 2025
and is still short of the target of 20 per cent. For
Biodiesel blending, the gap is far more than from
the 5 per cent blending target of 2030. The
Government of India through the Gazette noti-
fication dated 30 April 2019, had institutionalised
“Guidelines for sale of Biodiesel for blending with
high speed diesel for transportation purposes —
2019 After that, through a vide Amendment
Order, 2019, the Government has allowed the
direct sale of bio-diesel (B-100) for blending with
high-speed diesel to all consumers, in accordance
with the specified blending limits and the stan-
dards specified by the Bureau of Indian Standards,
subject to the fulfilment of these guidelines. The
Government amended the National Biofuel Policy
of 2018 in June 2022 and set an indicative target

of 5 per cent blending of biodiesel in diesel and
for direct sale of biodiesel by 2030. The GST rate
for the biodiesel supplied to the Oil Marketing
Companies was reduced to 5 per cent from
October 2021 from a level of 12 per cent. The
Public Sector Oil Marketing Companies have been
offering remunerative prices for biodiesel procure-
ment. In spite of this, the biodiesel sector has not
yet picked up. The Biofuel story of India there-
fore, primarily has relied on the rise of ethanol
blending between 2014 to 2025 which has seen
an increase in the ethanol blending.

However, this increase has a potential implica-
tion for the long term too. A substantial molasse-
based ethanol production and blending of it can
impinge upon land, water and food security for
India in the long run. Modelling exercise done by
Food, Agriculture, Biodiversity, Land-Use, and

Energy (FABLE) Consortium shows a mixed pic-
ture of the rise of ethanol blending on food, land,
and water security. While a rise in ethanol
blending can reduce the dependence on fossil fuel
imports and add to the energy security concerns
of the country, it might come with a cost. The
modelling exercise of FABLE Consortium shows
that if all the future ethanol comes from molasses
by 2050, sugarcane acreage will expand from 4
Mha in 2020 to 101 Mha in 2050 with an increase
in 11 per cent cropland area by 2050. If the future
ethanol requirement is met from 30 per cent
molasses and 10 per cent from molasses, the
increase in the cropland requirement drops to 4
per cent and 1 per cent from 11 per cent.

This indicates that with a higher dependence
on molasses, the cropland area requirement can
go up, and it can impact the land usage patterns.

p

In a situation where all the future demand for
ethanol is met from molasses, pastureland avail-
ability can decrease by 52 per cent in 2050 in com-
parison to 2020, exerting a high land pressure.
Diversification of ethanol production from mul-
tiple feedstocks can reduce this land pressure in
the future. However, if crop productivity improves
along with irrigation infrastructure driven by
investment, the exerted land pressure can be tack-
led in the future.

An all molasse-based production can lead to
excess sugar supply too in the long run, which can
disturb the sugar markets as a by-product. The
modelling exercise also indicates that an increased
sugarcane acreage, in addition to the cost of land
conversion, technological changes create compe-
tition with other food crops like cereals, oilseed
crops, fruits, vegetables, nuts, and pulses, due to
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additional cropland required to accommodate the
increased sugarcane acreage. However, as the share
of the molasses decreases in the ethanol mix and
sugarcane juice increases in the ethanol mix, the
impact on the food prices can be reduced.
Hence, to reduce the impact on food prices, a mul-
tiple feedstock-based ethanol generation is a judi-
cious option for India. Moreover, 80 per cent of
India’s sugarcane production is located in Uttar
Pradesh, Maharashtra, Tamil Nadu, and
Karnataka, and in water-stressed states, even
though sugarcane is a perennial and water-
intensive crop.

It also requires 1500-3500 mm of rainfall per
year. Almost 95 per cent of sugarcane crops are
irrigated, and in water-stressed areas, it can com-
pete with scarce water demand, which is used for
other purposes. On average, sugarcane uses 20
ML/ha of water, and the needs are met by
groundwater resources. This clearly hints that an
expansion in sugarcane production will impinge
upon the available groundwater resources in the
future unless and until the crop productivity,
water, and natural resource management of the
crops improve.

The modelling exercise shows that in a busi-
ness-as-usual scenario, fertiliser usage can increase
by 60 per cent by 2050 as land gets diverted and
demand for food increases, leading to an increase
in fertiliser application. If all sugarcane is pro-
duced from molasses, fertiliser usage increases by
7 times between 2020 to 2050.

High fertiliser usage also leads to increased
nitrogen surplus in cropland. An increase in fer-
tiliser usage also leads to an increase in emissions
by almost 1.25 times by 2050. Hence, the mod-
elling and empirical analysis indicate that while
blended ethanol can be a good alternative to pure
molasses, it can also have negative environmen-
tal impacts, impinging on the long-term sustain-
ability of the ethanol and sugar sectors. Thus, for
a country like India, a biofuel vision has to imbibe
all forms of feedstock including first generation
to second generation feedstock complemented by
CBG (compressed biogas) to promote and ensure
energy security, sustainability, circular economy,
livelihood generation keeping in mind the vision
of Viksit Bharat 2047 and Net Zero 2070 Goals
of India!

(The writer is Professor, MRIIRS, Research Fellow, ACPET,
visiting Professor, IMPRI)
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EIL achieves major
milestone

Engineers India Limited (EIL) has marked a
key milestone in India’s clean energy journey
by successfully delivering project management
services for the Durgapur- Kolkata section (132
km) of the Durgapur-Haldia Natural Gas
Pipeline, which has been laid as a part of
ambitious Pradhan Mantri Urja Ganga
(PMUG) Project. The Durgapur-Kolkata
section of the pipeline was inaugurated by
Prime Minister Narendra Modi on July 18,
2025, at Durgapur, heralding a new era of
sustainable energy access for industries and
households in the state. The Urja Ganga
pipeline network, comprising the Dobhi-

Durgapur, Durgapur-Haldia, and Dhamra-
Haldia pipelines, now extends over 1,030 km.
EIL, acting as the project management
consultant (PMC), played a pivotal role in
ensuring timely and efficient execution of this
challenging project. The completion of this
vital segment of the Urja Ganga pipeline
reinforces EIL's commitment to supporting
India’s energy transition and infrastructure
development goals.
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EU curbs keep oil shippers,
traders away from Nayara

NICHOLAS LUA
& SERENE CHEONG
July 22

SHIPOWNERS AND OIL
traders are staying away from
Russia-backed Nayara Energy
as part of the fallout faced
by the Indian refiner, after it
was singled out in the latest
round of European Union
(EU) sanctions.

At least one oil tanker, the
Talara, U-turned and sailed
away from Vadinar port in
Gujarat on Sunday, according
to Bloomberg ship-tracking
data. The vessel was meant
to pick up a cargo of fuel —
likely diesel — from Nayara,
shipbrokers said.

The booking was cancelled
following Friday’s sanction,
they said, and the cargo was
notloaded.

Shipbrokers added that
owners have become wary of
dealings with Nayara this
week, be it fuel exports or
crude imports. Rosneft holds
a 49.13% stake in the

TROUBLED WATERS

mDomestic refiners
seeking more clarity

mAn oil tanker W8 from EU on Nayara
recently was to pick curbs, other matters
made aU-turn up a cargo

and sailed AU mOwners from

away from Nayara, Greece to Norway
Vadinar port L CIElCE  control a chunk of the
in Gujarat said world's shipping fleet

VIKRAM MISRI, FOREIGN SECRETARY

We will dowhat we need to do (on energy
security)...Aswe have said previously, itis
importantnot to have double standards

4

Indian processor.

Global oil market observers
are waitingto see if the hesita-
tion among shipowners will
spread beyond logistics to
trading counterparties and
even financiers.

Domestic refiners have
been seeking more clarityfrom
the EU in the past days on a
variety of matters, including

Nayara’s blacklistand aban on
the diesel supplies made from
Russian crude.

Owners from Greece to
Norway control a significant
portion of theworld’sshipping
fleet, with companies likely to
adhere to EU restrictions to
some extent.

Continued on Page 12

EU curbs keep oil shippers,
traders away from Nayara

SINCE THE UKRAINE war in
2022, however, Greek owners
have played a crucial role in the
Russian oil trade, particularly
when barrels were below the
price cap. Talara’s diversion
adds to the concerns surround-
ing Nayara, after it sought
advance payment or letters of

credit even before its fuel ship-
ments are loaded.

Traders said that the move
could be indicative of concerns
around payment difficulties
after loading,among other pos-
sible financial complications.
The request left market partici-
pantswondering howtheycould

take part in future tenders from
the refiner, as payments made
15-30 days after cargo loadings
remain the industry norm.
Nayara has said it is exploring
legaland otheroptionsto protect
its interests, while Rosneft has
called sanctions “unjustified
andillegal” —BLOOMBERG
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Nayara Energy Seeks Advance
Payment after Tighter EU Curbs

Bloomberg

A refinery in India that’s part-owned
by a Russian energy producer tight-
ened conditions for selling products
after the European Union imposed
sanctions on the company, highlight-
ing the fallout for the processor, its
customers, and the wider market
fromthe tougher restrictions.

Nayara Energy, part-owned by Ros-
neft PJSC, said it was seeking ad-
vance payment or a documentary let-
ter of credit, before loading a ship-
ment of naphtha next month, accord-
ingtoarevised tender document seen
by Bloomberg. An earlier tender
asked for no suchrequirements.

The global oil market is tracking the
evolving web of restrictions against
Russia-linked energy products and
producersasthe EUand other groups
escalate their response to Moscow’s
invasion of Ukraine. The latest EU
package of moves—which also in-

cluded alower price cap on cargoes of
Russian crude, as well as planned
curbs on products made from Rus-
sian petroleum—was unveiled last
week, spurring swings in crude fu-
tures.

India has evolved as a critical desti-
nation for Russian crude oil, as west-
ern nations shunned
imports of the com-
modity after Moscow
attacked Kyiv in 2022.
Still, the EU has until
now remained an im-
portant market for petroleum prod-
ucts made from Russian crude, and
hadn’t targeted Nayara.

In a weekend statement, Rosneft
said the newly imposed EU sanctions
against Nayara were “unjustified
and 1illegal”. Nayara operates a
400,000-barrel-a-day refinery, and
owns nearly 7,000 fuel outlets across
India. It is also developing an inte-
grated petrochemicals plant next to
itsrefinery.
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Oil India taps Petrobras, Exxon,
Total to jointly bid for oil blocks

Ritura Baruan

:{t uraj._ban;a h@l;ivern int.com
NEW DELHI

tate-owned Oil India Ltd
S is in talks with global
exploration and produc-
tion (E&P) majors, including
ExxonMobil, TotalEnergies
and Petrobras, to jointly
explore hydrocarbon blocksin
India, said two people in the
know of the developments.
Oil India's one-on-one talks
with these companies are
largely focused on a possible
partnership for the 10th round
ofauctionsunder the country's
Open Average Licensing Policy
(OALP-X). In this round, the
government plans to offer 2.5
lakh sq. km. areafor exploration.
The OALP-X round was
launched in February and the
deadline for submission of bids
is 31 July. According to one of
the people cited above, the
deadline maybe extended.
“Talks are underway with
major global players, Total,
ExxonMobil and Petrobras. Itis

The government plans to offer
2.5lakh sqg. km. for
exploration.

BLOOMBERG

being looked at if Oil India can
getapartner forthe upcoming
10thround ofauctions for deep
and ultradeep water blocks,”
said the person mentioned
above. "The partnerwould also
have the option to come
together for blocks bagged in
the previousround (ninth)."

Queries sent to Oil India,
TotalEnergies, Exxonmobil,
and Petrobrasremained unan-
swered till press time.

Apart from this, Oil India is
also scouting for a technical

service partner in its old and
legacy oilfields, where it is
lookingto increase production.
In an interview to Mint in
May,Ranjit Rath, chairmanand
managing director of Oil India,
had said several overseas
national as well as private oil
companies have shown interest
injointly bidding for blocks in
the upcoming auction round.
“We have several engage-
ments currently going on,”
Rath had said. “With some of
them, we havegot NDAs (non-
disclosure agreements) signed,
and we are having data
exchanges," the chairmansaid.
In February, the Maharatna
company had signed a memo-
randumofunderstanding with
Petrobras, Brazil's state-owned
oil firm, to collaborate in the
exploration and production of
hydrocarbon resources in
India’s offshore regions.
Global collaborations are
critical to bring in expertise for
deep and ultra deepwater

TURN TO PAGE 6
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Oil India seeks
global partners
for oil block bids

FROM PAGE 1

blocks. “For shallow waterand
onshore exploration and devel-
opment, mostof the companies
have the required technolo-
gies. Butin the case of deep and
ultra deepwater blocks, there
are challenges in every stage,
exploration, development and
production, due to the ocean
weight, the pressure that the
ocean creates,” said Gaurav
Moda, partnerand energy sec-
tor leader at EY-Parthenon
India. "Only afew global players
have the expertise to explore
and produce oil from such
blocks. They also require dif-
ferent kind of equipment com-
pared to shallow water and
onshore exploration and
extraction."
Notingtheurgency inIndia's
aim to harness its domestic
reserves, Modasaid thatrather
than trying to indigenously
develop such technologies,
striking a partnership with a

Oil India bagged nine blocks,
adding 51,000 sq. km.  reuTers

—

global partnerships is in line
with the government'spush to
attract overseas investmentsin
the upstream space in a bid to
raise local production and
reduce the country's depend-
ence onimports.

During his visit to Vienna
for the 9th OPEC Interna-
tional Seminar earlier this
month, union minister for

global player petroleum and
would be more natural gas Hard-
beneficial, Oil India'sglobal  eep Singh Puri
Under the partnerships met chiefs of
OALP-IX round,  |ookoutisin line  global energy
Qil India bagged - giants and dis-
nine blocks, add- with government cussed potential
R push for overseas B
ing 51,000 sq. km. = 2 collaborations in
to its exploration investmentsin light of India’s
portfolio. Three of upstreamspace  ,phitious E&P

the blocks--one
each in Cambay,
Mahanadi and Assam Shelf
basins--were won in partner-
shipwithitspublicsectorpeer
Oil and Natural Gas Corp Ltd
(ONGCO), while another six were
acquired onits own.

ONGC, together with
UK-headquartered BPplcand
Reliance Industries Ltd, won
the bid to explore Saurashtra
basinunder OALP-IX, marking
BP'sforayinto India'supstream
oil and gasspace.

Oil India'smove to scout for

plans. The minis-
ter had said India
isset to explore nearly 2.5lakh
sq. km. in new offshore and
onshoreareasunder OALP-X,
which will make it one of the
world’'s largest bidding
rounds.

InFY25, Oil India produced
3.46 million tonne (MT) of
crude and natural gas, amount-
ingto 3.25 MT of oil equivalent.
Thistook its total hydrocarbon
production to 6.71 MT of oil
equivalent, the highest everfor
the company.



BUSINESS LINE, Delhi, 23.7.2025

Page No. 4, Size:(7.33)cms X (27.34)cms.

thehindubusinessline.

'WEDNESDAY - JULY 23, 2025

Oil slick

EU sanctions on Russian oil supplies will impact India

he recently announced EU import ban on
T refined petroleum products from any third

country except Canada, Norway,
Switzerland, the UK and the US (to come into effect
from January 2026) has both a strategic and
protectionist intent. The EU wants to reduce
dependence on Asian refined petroleum supplies
and create a Western bloc for the same. After 2022,
India emerged as among the top three suppliers of
refined petroleum to the EU.

The latest move, along with a price cap of
$47.6 on a barrel of Russian crude against
$60 at present (to come into force from
September), a level above which Western
insurers cannot finance the transaction and
shipment, raises concerns for India’s future
oil trade — both imports and exports.
Russia has been selling its oil at above the
price cap through ‘shadow fleet’ vessels,
some of which have been servicing India.
The EU order bans an additional 105 such
vessels from port access and other
maritime services, in addition to the
existing 444. Nayara Energy “with Rosneft
as its major shareholder” finds a special
mention for being “a major customer of the
shadow fleet”. Over 35 per cent of India’s
crude imports are sourced from Russia
now, against less than 5 per cent before the
Ukraine war that began in February 2022. It
has made business sense for Indian refiners
to buy Russian crude at above the price cap
and sell the processed version to Europe.

The question now is whether it is just as
viable for India to buy Russian crude ina
situation of tighter curbs and closure of a
ready market. There is the additional factor
of market prices looking bearish over time.
Petroleum Minister Hardeep Puri has said
in media interactions that he expects
market prices to fall below $60 a barrel
(now at about $68) over time with
non-OPEC countries stepping up supplies.
The fact that markets have not hardened
after the sanctions announcement appears
to bear out this assessment. Puri also
suggested that there are any number of
sourcing options. Whether thiswill lead to
reduced imports of Russian crude remains
to be seen.

Major refiners will have to find new
markets, perhaps in South Americaand
Africa, The lens on Rosneft is a concern. As
a short-term fallout of these sanctions,
India’s $15 billion petroleum exports to the
EU will take a hit, perhaps to the extent of
$5 billion, according to some analysts. India
imports about $140 billion of petroleum
products and exports refined petroleum of
about $85 billion. India’s sourcing
strategies should be shaped by pragmatic
considerations rather than ever-changing
geopolitical currents. It has done well so
far. India’s trade choices were not impacted
by the Russia-Ukraine conflict. This kind of
approach should continue. Meanwhile, it
can be assumed that EU’s protectionism is
here to stay. At a time when geopolitical
interests and trade are more intertwined
than ever, India may come under pressure
to source from newer markets. It should
prioritise its energy costs and security.

1]
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The waterlogged area adjoining the IOCL pipeline in Panipat. TRBune PHoTO
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Panipat MC to tumwaste-ridden,
waterlogged land into green zone

Park, open space planned in line with IOCL refinery norms

MuKkEesH TANDON

THRBUNE NEWS sEM XL

PANIPAT, JULY22

In a major step towards civic
improvement, the Munici-
pal Corporation (MC) Pani-
pat has received a no-objec
tion certificate (NOC) from
the Indian Oil Corporation
Limited (IOCL) refinery to
develop the area adjoining
its pipeline corridor. The
3.75-km stretch, which runs
through the residential
areas of wards 21, 25 and 26,
will now be transformed into
a green zone.

As per refinery norms, con-
struction in this zone remains
restricted due to safety and
operational concerns. How-
ever, the MC plans to utilise
the open stretch in accor-
dance with IOCL's safety
guidelines by developing
green parks and beautifying
the area to address long-
standing issues of sanitation
and public health.

Currently, the land
remains underutilised and
suffers from severe water-

logging and solid waste
accumulation. “This has
become aserious health and
sanitation issue for resi-
dents,” said an MC official,
citing a formal letter sent to
IOCL requesting permis-
sion and assistance.

To tackle the nuisance and
prevent vector-borne dis
eases, the MC proposed turn-
ing the unused land into
open recreational space, In
addition to seeking permis-
sion, the civic body also
requested financial assis-
tance from IOCL under its
Corporate Sodal Responsi-
bility (CSR) initiatives.

Following the request,
IOCL's Pipeline Division
granted conditional
approval, emphasising the
sensitivity of the Mathura-
Jalandhar Pipeline (MJPL),
which carries highly inflam-
mable petroleum products.
“The development work
should be executed under
IOCL's supervision,” the
company stated.

Strict conditions were laid

out inthe NOC, induding a
ban on construction of
buildings or any permanent
structure, excavation of
wells, tanks, dams, and
planting of trees directly
above the pipeline.

Confirming the develop-
ment, Rahul Punia, Execu-
tive Engineer (XEN), MC
Panipat, said: “IOCL has
granted permission and
NOC to dewelop the area
adjoining the pipelines pass-
ing through the residential
areas of three wards in the
municipal limits. The MC
would soon develop the
green park in the vicinity to
beautify the area.”

The engineering wing has
now prepared the project
estimate and will soon initi-
ate development work in
line with IOCL's safety
directions. The project is
expected to enhance the liv-
ability and visual appeal of
the affected localities while
eliminating health hazards
and preventing illegal
encroachments.
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Rosneft’s stake sale
in Nayara hits EU
sanctions roadblock

DEV CHATTERJEE
Mumbai, 22 July

The proposed sale of Russian energy
major Rosneft’s 49.13 per cent stake in
Nayara Energy, which operates India’s
largest single-location refinery at Guja-
rat’s Vadinar, has hit a major roadblock
following the European Union’s (EU’s) la-
test sanctions targeting Russia’s oil sector.

Rosneft is seeking to exit the Indian
venture, with reports valuing Nayara at
around $17 billion. Reliance Industries Ltd
(RIL) is seen as the frontrunner to acquire
the stake. However, the EU’s additional
curbs, announced last week in response to
Russia’s invasion of Ukraine, includes
Nayara Energy among the entities tar-
geted due to its Russian ownership.

Bankers familiar with the matter said
the sanctions would hamper Nayara’s
ability to export refined products to Euro-
pean markets. “The Russian stake makes
it difficult for global shipping companies
and oil traders to engage with Nayara, es-
pecially in Europe, and will impact valu-
ation,” one banker said.

® Rosneft’s
4913%in LT
Nayara | } 5
Energyis = ¥4
valuedat
$17 billion

® EU’s latest curbs include Nayara
Energy due to Russian ownership

® RIL emerges lead bidder; may
rope in other investors, including
Saudi Aramco

m Strategic fit for RIL as Nayara runs
India’s largest refinery

According to a Bloomberg report, at
least one oil tanker recently avoided
docking at Nayara’s Vadinar port because
of the EU sanctions, reflecting a broader
industry reluctance to deal with the re-
finer. Nayara Energy was formed in 2017
after the Essar group’s Ruia family sold its
stake in Essar Oil to a Rosneft-led consor-
tium in a $12.9 billion deal. Turnto Page 6 p
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Rosneft’s stake sale
in Nayara hits EU
sanctions roadblock

While Rosneft and
Kesani Enterprises each
hold a 49.13 per cent
stake in Nayara, Kesani’s
shares are pledged to
Bank VTB PJSC —
another Russian entity
under sanctions — com-
plicating matters
further.

Despite these chal-
lenges, Nayara remains a
valuable asset for an
acquirer. Itaccounts for 8
per cent of India’s total
refining capacity and
operates 7 per cent of the
country’s fuel retail out-
lets, making it a strategic
fit for RIL, which is
expected to bring in
other investors, poten-
tially including Saudi
Aramco, as partofits bid.
Nayara also owns a cap-
tive oil terminal and a
1,010 megawatt power
plant, giving it oper-
ational and cost advan-
tages.

RIL already operates
two refineries within its
Jamnagar complex,
which together make it
the world’s largest single-
site refining complex.

Emails sent to Ros-
neft and RIL seeking

comments remained
unanswered until press
time. A Saudi Aramco
spokesperson declined
to comment.

According to a note
from Goldman Sachs, the
risk to diesel supply from
the EU  sanctions
remains limited due to a
six-month  transition
window and compliance
challenges. However,
near-term operational
hurdles remain. In a
statement, Nayara on
Monday said its ¥70,000
crore expansion in India
over the coming years
was on track.

According to rating
agency Icra, Nayara’s
Vadinar refinery oper-
ates at high utilisation
levels, with crude
throughput typically
exceedingits nameplate
capacity of 20 million
tonnes per annum. The
refinery also boasts a
Nelson Complexity
Index of 11.8, allowing it
to process cheaper,
heavier grades of crude
and maintain gross
refining margins con-
sistently above the
industry average.
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US SENATOR GRAHAM ISSUES STARK WARNING TO NATIONS IMPORTING RUSSIAN OIL

‘We'll crush your economy’: US Senator to India

® India reiterates
energy security
stance

ARUNIMA BHARADWAJ
New Delhi, July 22

India, and Brazil

LINDSEY GRAHAM, US SENATOR

Trump is going to impose tariffs on
people that buy Russian oil - China,

US SENATOR LINDSEY Gra-
ham has warned that US Presi-
dentDonaldTrumpwillimpose
steep tariffs on countries con-
tinuing to buy oil from Russia,
specifically naming India,
China,and Brazil.

“Trump is going to impose
tariffson people that buy Russ-
ian oil — China, India, and
Brazil,” Graham said during a
recent interview to Fox News,
adding that these three nations
accountforaround 80% of Rus-
sia’s crude exports, which is
helpingMoscow tofund the war
in Ukraine.

“If you continue buying
cheap Russian oil, we will
imposetariffsandwewill crush
your economy,” headded.

US President Donald
Trump had earlier said that he

would imposesecondary sanc-
tions on countries importing
oil from Russia, which, if
passed, could severely hurt
India’s energy supplies.

“President Trump’sgoing to
puta 100% tariffon all those
countries, punishing them for
helping Putin,’ Graham said.

Addressing Russian Presi-
dent Vladimir Putin directly,
the Senator said, “You have
played President Trump at
your own peril.

“You made a major league
mistake,and your economy is
goingto continuetobe crushed.
We’re flowing weapons to

If you continue buying cheap Russian
oil, we will impose tariffs and we
will crush your economy

Ukraine,so Ukraine will havethe
weapons tofight Putin back.”
Graham pointed out that
Putin is trying to recreate the
former Soviet Union by invad-
ingcountriesthat donotbelong
to him. “Putin wants to take
countriesthat are not his.
Inthemid-90s, Ukraine gave
up 1,700 nuclearweaponswith
apromisethattheir sovereignty
would berespected by Russia.
Putinbrokethat promise,"he
said,adding that Putin is “not
going to stop until somebody
makes himstop”.
He also warned India and
othercountries of crushingtheir

® Russia has
become the top
supplier ofcrude
oil to Indian
refiners post its
invasion of Ukraine
u It presently
accounts for 35%
of India's total oil
supplies

economies if they continue to
import oil from Russia.

“Here’s what I would tell
China, Indiaand Brazil: If you
keep buying cheap Russian
oil to allow this war to con-
tinue, we’re going to tear the
hell out of you and we're
going to crushyoureconomy,
because what you're doing is
blood money. You're buying
cheap Russian oil at the
expense of the world, and
President Trump is tired of
this game,”he said.

He further highlighted that
while Putin may beabletowith-
standsanctions and show disre-

gard for Russian soldiers, other
countries dependent on trade
withthe United States will feel
the cost.

“China, India, and Brazil
they’re about to face a choice
between the American econ-
omy or helping Putin. And I
think they’re going to pick the
American economy,;” he said.

Following Graham’s
remarksand continued concern
about 100% secondary sanc-
tions forpurchase of Russian oil,
India on Tuesday reaffirmed its
stance on maintaining the
country’senergysecurity.

“We have been very clear
that insofaras energy security
is concerned, it is the highest
priority of the government of
India to provide energy secu-
rity for the people of India,and
we will do whatwe need todo
with regard to that,” Foreign
Secretary Vikram Misri said
during abriefing.

Misri reiterated the need to
avoid “double standards” and
have a clear perception of the
global market situation.
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