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ONGC and OIL aim to launch 3,200 cr stratigraphic drilling campaign next year

Stratigraphic drilling is a type of exploratory drilling aimed at studving underground geological formations rather than producing oil or gas

NEW DELHI: State-run oil
explorers ONGC and Oil India
Lid are planning to begin a Rs
3,200 crore stratigraphic drill-
ing campaign in untapped off-
shore areas early next year, as
part of efforts to discover new
hydrocarbon reserves and cut
reliance on imports, officials
said.

In the first phase, four wells
will be drilled in deepsea of
Andaman, Mahanadi, Saura-
shtra and Bengal sedimentary
basins.

Global energy giant BP will
provide technical expertise in
identifying the locations as well
as drilling, officials said.

Stratigraphic drilling - also
known as a stratigraphic test
well - is a type of exploratory
drilling aimed at studying
underground geological for-
mations rather than produc-
ing oil or gas.

These wells are drilled to
gather data on subsurface lay-
ers through continuous coring,
petrophysical logging, and seis-
mic data integration.

The objective is to build
a detailed geological profile
to support future hydrocar-
bon exploration, without any
immediate intent to extract
resources.

‘This will help reach a deci-

sion if the area holds hydro-
carbon resources that could be
commercially produced.

“ONGC has stated that
they have a rig and we hope to
start drilling sometime in early
2026, an official involved in the
process said.

Closer Look

> In the first phase, four wells will be drilled in
deepsea of Andaman, Mahanadi, Saurashtra
and Bengal sedimentary basins

» Global energy giant BP will provide technical expertise
in identifying locations as well as drilling, officials said

e has agreed
to compensate Qil and Natu-
ral Gas Corporation (ONGC)
and Oil India Ltd (OIL) for the
cost of the stratigraphic drilling
campaign.

The Rs 3,200 crore esti-
mated cost also includes a fee
to be paid to BP for its services,
officials said.

“The blocks (or areas)

» ‘ONGC has stated that they have a rig and
we hope to start drilling sometime in early 2026
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OIL for the cost of the stratigraphic drilling campaign

tion basis,” another official said.

It is unclear if BP would like
to be part of the monetisation.
“It is entirely possible that they
demand a first right of refusal
(ROFR) in any development -
getting a predefined percent-
age of stake in any consortium
that monetises a discovery. But
nothing has been conveyed so
far] the official said.

India imports almost 88
per cent of its oil needs and
about half of its natural gas

where the stratigraphic drill-
ing is to take place is currently
owned by the government and
it alone will decide how any

discovery has to be monetised
- cither through auctioning the
area or giving it to a company
or a consortium on a nomina-

The government
is keen to cut this $150 billion
import bill by raising domestic
production.

One way of doing this is to

find newer resources and the
stratigraphic drilling is a step
in that direction.

In a major step towards
energy security, the govern-
ment has reduced ‘no-go zones
- areas previously restricted
due to strategic interests like
defence and space programmes
- by 99 per cent, unlocking
over 1 million square kilome-
tres of India’s Exclusive Eco-
nomic Zone (EEZ) for oil and
gas exploration.

To make deepsea explora-
tion viable, the government
has refined gas pricing formu-
las, allowing higher rates for
resources produced from dif-

ficult areas.

In a bid to attract inter-
national exploration interest,
India launched a Data Centre
at the University of Houston in
2022 to showecase its sedimen-
tary basin data. At the same
time, the National Data Reposi-
tory (NDR) was upgraded toa
cloud-based platform, enabling
seamless, self-service access to
exploration data.

Global energy giants like
ExxonMobil and Chevron have
since acquired Indian basin
data, reflecting renewed con-
fidence in the country’s explo-
ration and production (E&P)
potential. [l



Crude conspiracy: China’s oil
spree might have hidden aims

; e
Low prices are the simplest exp

tion but realpolitik: is likelier

&4
JAVIER BLAS
is a Bloomberg Opinion columnist covering
energy and commodities.

hebigquestion troubling the global

energy market now is why China is

stockpiling so much oil. Occam’s
razorre d i
plest hapstheansweri
as straightforward as ‘because it's cheap.”
Still, the conspiracy theorist in me says
there’smore toit.

China has purchased more than 150 mil-
lion barrels—costing about $10 billion at
current prices—aboveits actual use so far
this year. For a country that buys more
electricvehicles (EVs) than any other, that
demands dissection.

Thestockpiling was exceptionally high
during the second quarter, when the Inter-
national Energy Agency (IEA) esti

mm¢ forthe sim-

China will probably continue stockpiling
crude oil in 2026. REUTERS

asalegal i forsta dand
privatecompanies. Effectively, the state is
sharing the responsibility of stockpiling
with the commercial sector, setting the
legal foundation foran increase in total il
inventories. That legal change isn’t often
discussed, but, anecdotally, it appears to
have played amajorrole in the purchases.

Until here, William of Ockham, the 14th
century Franciscan friarwho made amark

that Chinaabsorbed over 90% of the global
stockpiling we can measure. That has
helped support prices this year, and with
theoil market forecast to move intoa huge
surplus, whetheror not China continuesits
buying spree—and if so, for how long—is
crucial for 2026.

Here, we should admit what we do not
know. At the annual Asia-Pacific Petro-
leum Conference last week in Singapore,
oil traders agreed only that China has the
capacity tostore more crude. Beyond that,
“nobody hasa crystal ballabout the dura-
tion of Chinese buying foritsstrategicstor-
age,” Ilia Bouchouev, a former oil trader
and now a senior research fellow at the
Oxford Institute for Energy Studies,
recently said. Be sceptical of anyone who
claims to know what the Chinese Commu-
nist Party plans. Instead, I'll offer some
educated guesses about the factorsat play.
Importantly, Chinese policy is multi-di-
mensional, so several considerations are
probably intertwined.

Let'sstart with the simple explanations:

First, opportunistic buying. Chinese
commodity officials have demonstrated
they are canny tr look at their copper

on the ship of re would
probably be proud. Those three explana-
tions are straightforward. All of them are
probably true. But, very likely, there’smore
to it, including a bit of realpolitik, if not
conspiracy theory.

Fourth, China has understood that it
needs to boost its oil security in a world
where the US iswielding sanctionsand tar-
iffswilly-nilly. Today, China buys 20%ofits
oil from countries under US sanctions—
chiefly Iran, Russia and Venezuela. None
can guarantee that the US would not be
ableto, atthe very least, hinderthat flowin
the future. Building more stocks is only
prudent. The only question is what’s
enough: Currently, China has inventories
equal to 110 days of consumption. If the
grapevine in Singapore isright, that could
be extended to 140 to 180 days by 2026.

Fifth,does China fearan interruptionin
supply beyond US and European sanc-
tions? Oil traders who traffic in intrigue
utteronly one word: Taiwan. For asignifi-
cant minority in the oil market, the supple-
mental buying makes sense if Beijing is
preparing for military conflict. In this view,
the simplest explanation for its crude

kpiling is that it's gearing up for con-

purchases, for example) with avery long-
term view. And oil is cheap. In real terms,
adjusted by the cumulative impact of infla-
tion, West Texas Intermediate crude has
been changing hands at about the same
price as 20 years ago.

Second, the opportunity is moot if one
lacks the capacity. For China, the timing
wasright: Lots of storage hascome online
recently, and plenty more is available for
2026. Even now, about half of China’s

flict. Forthem, Occam’s razor marries eas-
ily with conspiracy.

Siath, Chinamay see oil as an alternative
to US Treasuries, away toreduce its expo-
sure to US assets. Putting,say, $10 billionin
2025 in crude,and perhapsasmuch again
in 2026, is a way to diversify its foreign
reserves. After all, Beijing is also buying
gold and investing innon-dollar assets.

Put it all together, and it's difficult to
avoid a conclusion: China will probably

ksand caver
market estimates.
Third, China has introduced new rules

pty, to

continue stockpiling oil in 2026 for com-
mercialand strategic reasons, mopping up
part of the expected global surplus.

that h; ly added to the stora
needs. An energy law enacted on 1 January
codifies for the first time strategic storage

Whether 1 o the Occam’s razor
orelaborate guesswork, Beijing has good
reasons to storemoreoil.  ©BLOOMBERG
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CALLS FOR STRONGER SANCTIONS
Trump Renews Pressure on EU

to Stop Russian Oil Imports

Washington: President Donald Trump
renewed his call for European nations to
“stopbuyingoil” from Russia, linking the
demand to US efforts to pressure Presi-
dent Vladimir Putin to end the war in Uk-
raine.

“The Europeans are buying oil from
Russia—not supposed to happen, right?”
Trump said Saturday at a dinner in Mo-
unt Vernon, Virginia.

Trumphasrepeatedly criticized Europe
over Russian energy purchases. After
meeting UK Prime Minister Keir Star-
mer on Thursday, he said he’s willing to
intensify economic pressure on Moscow,
“butnot when the peoplethatI’'mfighting
for arebuying oilfrom Russia.”

Most European countries halted direct
Russian oil purchases after Moscow’s
2022 invasion, but small volumes still flow
to Eastern Europe. Europe also imports
diesel from India and Turkey, where Rus-
sian crude isrefined.

The EUhasbanned imports of refined
products from Russian crude starting
next year and is weighing restrictions
on Russian liquefied natural gas from
2027.Nearlyall EUstateshave ended se-
aborne and pipeline imports, with
Hungary and Slovakia—reliant on the
Druzhba pipeline — the main excep-

tions. Brussels is considering trade
measures if they don’t phase out pur-
chases, Bloombergreported.

These remaining imports account for
about 3% of EU crude, down from 27% be-
fore the war, according to European Com-
mission data.

On Saturday, Trump suggested Matt
Whitaker, US ambassador to NATO, press
Europe harder. “They have to stop buying
oil from Russia, Matt,” he said. “Matt
won’tletithappen muchlonger.”

With no resolution to the war in sight,
Trump expressed frustration with Putin,
sayinghe was “very disappointed.” Hear-
gued the conflict would end if Russian oil
revenues were squeezed “a little bit mo-
re.” Bloomberg
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ONGC, OIL to begin
new campaignin 26

S tate-run oil explorers ONGC and Oil India
Ltd are planning tobegin a 33,200 crore
stratigraphic drilling campaign in
untapped offshore areas early next year, as part
of effortsto discover new hydrocarbon reserves
and cut reliance on imports, officials said.

In the first phase, four wells will be drilled in
deepsea of Andaman, Mahanadi, Saurashtra and
Bengal sedimentary basins.

Globalenergy giant BP will provide technical
expertise inidentifying the locations as well as
drilling, officialssaid.

Stratigraphic drillingis a type of exploratory
drillingaimed at studying underground
geological formations rather than producing oil
or gas. These wells are drilled to gather data on
subsurface layers through continuouscoring,
petrophysical logging, and seismic data
integration. The objective is to build a detailed
geological profile to support future
hydrocarbon exploration, without any
immediate intent to extract resources. PTI
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ONGC, OIL
aim to launch
23,200 crore
drilling
campaign

PRESS TRUST OF INDIA
New Delhi, September 21

STATE-RUN OIL explorers
ONGC and 0il India are plan-
ning to begin a ¥3,200 crore
stratigraphic drilling campaign
in untapped offshore areas
earlynext year,as partof efforts
to discover new hydrocarbon
reserves and cut reliance on
imports, officials said.

In the first phase, fourwells
will be drilled in deepsea of
Andaman, Mahanadi,
Saurashtra and Bengal sedi-
mentary basins.

Global energy giant BP will
provide technical expertise in
identifying the locations as
well as drilling, officials said.

Stratigraphicdrilling —also
known as a stratigraphic test
well — is a type of exploratory
drilling aimed at studying
underground geological for-
mations rather than producing
oil orgas. These wells are drilled
to gather data on subsurface
layers through continuous cor-
ing, petrophysical logging, and
seismic data integration. The
objective is to build a detailed
geological profile to support
future hydrocarbon explo-
ration, without any immediate
intent to extract resources.
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ONGC, Oil India to Launch 73,200cr Offshore Drilling Campaign

New Delhi: State-run oil explo-
rers ONGC and Oil India Ltd are
planning to begin a 3,200 crore
stratigraphic drilling campaign
in untapped offshore areas early

next year, as part of efforts to dis-
cover new hydrocarbon reserves
and cut reliance on imports, offi-
cialssaid.

Inthefirst phase, four wells will
be drilled in deepsea of Anda-

man, Mahanadi, Saurashtra and
Bengal sedimentary basins.
Global energy giant BP will pro-
vide technical expertise in iden-
tifying the locations as well as
drilling, officials said. PTI
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Discovery of new hydrocarbon reserves
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