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Jio-BP clocks 34%
volume growth in
petrol, diesel sales

NEW DELHI: Jio-BF, the fuel
retailing joint venture of Reli-
ance Industries and super
major BP, clocked a 34 per
cent rise in petrol and diesel
sales in the September quarter
as the joint venture aggressively
expands its retail network.

Jin-BP clocked 1.8 mil-
lion sales of petrol and diesel
in July-September, 34 per cent
more than a year ago, accord-
ing to an investor presentation
made by the company after
the second quarter earnings
announcernent.

Also, helping the firm were
good margins.

“So, if you look at the vol-
ume and the growth, pet-
rol and diesel together, we
have done about 1.8 mil-
lion kilolitre. That is a 34 per
cent growth. ATE which is
jet fuel, we have done about
157,000 kilolitres.

“This is definitely lower
than last quarter but what is
important to note is we are
maintaining the share there,
Srinivas Tuttagunta, COO -
Refining & Marketing at Reli-
ance Industries Limited, said on
the investor call.

The ATF sales were lower
than last year on account of
a reduction in air traffic due
to heightened checks that fol-
lowed the Ahmedabad Air
India crash, he said.

He said Jio-BP had a mar-
ket share of 3.59 per cent in
petrol and 6.23 per cent in
diesel. Its ATF market share

‘Jio-BP continue to
outperform market
with innovative
product and market
offerings’

stood at 5.9 per cent in the July-
September quarter.

“lio-BP continue to outper-
form market with innovative
product and market offerings.”
the investor presentation said,
touting its ‘Active Technology’
high-performance fuels that it
claimed give extra mileage at
no extra cost to the consumer.

Reliance BP Mobility Ltd,
the 50:50 joint venture of Reli-
ance and BP that operates
under the Jio-BF brand, has
already scaled up its auto fuel
retailing network to 2,057.

“Network, [ think that
is something which we are
aggressively working on to
increase our presence and foot-
print across the country and
add more and more outlets,”
he said.

India’s fuel retailing land-
scape is dominated by pub-
lic sector firms. State-owned
Indian Oil Corporation (IOC),
Bharat Petroleum Corpora-
tion Ltd (BPCL) and Hindu-
stan Petroleum Corporation
Ltd (HPCL) control 90 per cent
of the 99,281 petrol pumps in
the country. I10C has 41,263
outlets, BPCL 6446 and
BHPCL 6,147. PTI



US deal may cut tariff to
5%, trim Russian crude

Higher imports of US corn, ethanol likely; deal may be announced at Asean summit

NEWDELHI

ndia and the USareclosing in
onamuch-awaited trade deal
that could slash the current
tariffs for Indian exports to
15-16% from a punishing 50%,
according to three peopleaware of
thematter,

With energy and agriculture
emerging as key cardsat the nego-
tiating table, India may agree to
gradually reduce its imports of
Russianoil, the peoplecited above
said on condition of anonymity.
The purchases had prompted a
punitive levy of 25% on Indian
exports, which is over and above
the 25% reciprocal tariffs
announced in April.

Currently, Russia accounts for
about 34% of India’s crude
imports. About 10% (by value) of
the country’s current oil and gas
needs are imported from the US.

India may also allow in more
non- gt‘n('ucall\ modified (GM)
ymeal into

for a mechanism to re
and market accessover time inthe
agreement.

A key factor at play is China’s

DEAL DYNAMICS

LASTLAP

toget - MOREI

review system for = corn for poultry feed,
tariffs, market access - dairy inputs, ethanol

increasingassertiveness on trade,
iffs and American corn. China
ply n-dm.cd US corn
ionin 2022
tnjllﬁ! 331 million in 2024. And
with overall US corn exports fall-

is aggressively seeking new buy-

According to the people cited
, India is considering

increasing the quota for importing
non-GM maize from the US, even
though theduty on these imports
willremain unchanged at 15%. The
current quota of American corn
imports is 0.5 million tonnes
annually.

New Delhi is likely to consider
the US request to allow greater
market access for American corn
in response to rising domestic
demand from poultry feed, dairy
inputs, and ethanolindustries, the
personscited above said.

“Talks are also advancing on
permitting imports of non-G.
soymeal for both human and liv
stock consumption. However,
there s still no final clarity on tariff
reductions for dairy products,
including high-end cheese, even
thoughit isa key demand from the
US team,” said the second person.

The people cited earlier said
thatthefinalization of thebilateral
trade agreement (BTA) is likely to
be announced at the Asean Sum-
mit later this month between US
President Donald Trump and
Prime Minister Narendra Modi.
However, neither has yet officially
confirmed their participation in
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US deal may cut tariff to 15%,

trim Rus
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the summit.

Onenergy, the Indiansideis
consideringallowing USetha-
nol and gradually reducing
purchases of Russian oil, with
Washington expected to
extend concessionson energy
trade inreturn,said the first of
the three officialscitedabove.

The Indian side may not
make any formal announce-
ment on this front. Instead,
state-run oil marketing com-
panies are expected to be
informally advised to diversify
crude sourcing towards the
US, this person said.

Queries emailed to Union
commerce minister Piyush
Goyal, commerce secretary
Rajesh Agarwal, the spokes-
persons of ministries of com-
merceandexternalaffairs, and
the USTR remained unan-
sweredtill press time.

In response to a media
query, the US Embassy in New
Delhi said, “The embassy
defers to the USTR on all
inquiries regarding trade
negotiations.”

According to

India, on average, imports $12-13 billion worth of crude il and

gas from the US every year.

that India will reduce crude
imports from Russia. This per-
son added that the White
House has not yet agreed to
matchthe discountsoffered by
Rus

Earlier, US officials made it
clearthat President Trumphas
set stopping Russian oil
imports as a precondition for
finalizing the trade deal.

A Bloomberg report dated 8
October pointed to the slim-
ming discounts from Russian

crude. “The price

the people cited Trade experts gap between Rus-
earlier, thebroad  pelievethe US  sian and bench-
contours of the  appearsready for mark crude has
deal are in place, adealwithindia, "arrowe d

butsensitiveareas
such as agricul-
ture and energy
need political
clearance. From
India’s side, the
dealis being negotiated by the
commerce ministry alongwith
the external affairs ministry,
and the national
adviser’s office. W
sides have previously

fora November conclusion.
The third person said that

top Indian officials have
visited Moscowand conveyed
to their Russian counterparts

especially driven
by China's
hardeningstance 53 50 perbarrel

sharply—from
over $23 a barrel
in 2023 to just

as of mid-Octo-
ber—making Mid-
dle Easternand US crude more
competitive,” the report said.
Asaresult, India saved amodest
$3.8 billion in FY23 on its oil
purchases as the discount on
Russian crude shrank, the
Bloomberg report

On 15 October, commerce
secretary Agarwal had said
that Indiaisopen toincreasing
itscrude and gasimports from
the USif prices remain viable
for domesticrefiners. India,on

BLOOMBERG

average, imports $12-13 billion
worth of energy from the US
every year.

“China’s tighter control
over rare-carth exports and

thedeepening US-Chinatrade
warare forcing Washingtonto
rethink itsstrategy withallies
as it seeks reliable partners to
build alternative supply
chains,” said Ajay Srivastava,
co-founder of the Global
Trade Research Initiative
(GTRI),adding that this could
accelerate a deal with India,
with “the US likely offering
16-18% tariff access — higher
than the 15% for the EU and
Japan, but below the 20% for
Vietnam”,

However, D.N. Pathak,
executive director of the Soy-
bean ProcessorsAssociationof
India (SOPA), said allowing
soymeal imports from the US
will not be agood move for the
domestic sector.
rmers are already strug-
glingtoget even the minimum
support price for their pro-
duce, and any relaxation for
foreign soyameal will push
domestic prices down fur-
ther,” Pathalsaid.

dhirendra.kumar@live-
mink.com

For an extended version of
this story, go to livemint.com.




Business Line, Delhi, 22/10/2025
Page No: 3, Size: 31.91cm x 15.98cm

Russia oil shipments close to post-invasion highs

—
Bloomberg

Russia’s seaborne crude
shipments climbed to the
highest in 29 months in the
past four weeks, bringing
flows close to the most since
the invasion of Ukraine in
early 2022.

Four-week average
volumes from the country’s
ports were 3.82 million bar-
rels a day to October 19, ac-
cording to vessel-tracking
data compiled by Bloomberg,
up by 80,000 from the period
to October 12 and the
highest since May 2023. The
average provides a clearer
picture of underlying trends
than more volatile weekly
figures.

Russia has been increasing
crude production under an
agreement with its OPEC+

partners to return some of
the output they cut in earlier
years to support prices.

But shipments may be
close to a peak, with ports
operating close to historical
highs, damaged refineries
boosting throughput after
repairs and winter fast ap-
proaching. Using the four-
week measure, 35 ships a
week departed Russia’s ports
hauling crude in the most re-
cent period, just one vessel
fewer than the maximum
seen since the start of 2022,
when Bloomberg began
tracking weekly flows.

SEASONAL DOWNTURN

Indeed, effective capacity at
export terminals may be
heading for a seasonal down-
turn with the approach of
winter. Between the start of
October 2024 and the end of

March, Nakhodka on Rus-
sia’s Pacific coast experi-
enced 45 days with winds
gusting above 35 miles an
hour, according to data from
Visualcrossing.com. That’s
strong enough to impede
berthing operations at the
nearby Kozmino oil export
terminal and compares with
just nine days between April
and September this year.
Separately, the amount of
crude available for export
may begin to ease, with re-

finery runs recovering after
several key plants repaired
damage from earlier Ukrain-
ian drone strikes. If Russia is
able to maintain higher pro-
cessing rates, some crude is
likely to be diverted away
from export terminals to
provide fuel for the military
and the domestic market.

GEOPOLITICAL STANCE
Meanwhile, President Vladi-
mir Putin has been able to
head off action by his US
counterpart that might harm
Russia’s oil sector. Amid
plans for another meeting
between the two leaders,
President Donald Trump has
held off on supplying long-
range Tomahawk missiles to
Ukraine, while the US Senate
has paused its long-delayed
Russia sanctions bill.

There’s also confusion

about India’s position on
purchases of Russian crude.
President Trump said last
week that Prime Min-
ister Narendra Modi told
him on a call between the
two leaders that his country
would halt buying of Russian
oil. But India’s Foreign Min-
istry said it was unaware of
the conversation. While
there are signs that some In-
dian refiners are diversifying
crude purchases, there is no
clear evidence yet that flows
from Russia are being hit
hard.

A total of 34 tankers
loaded 25.88 million barrels
of Russian crude in the week
to October 19, vessel-track-
ing data and port-agent re-
ports show. The volume was
little changed from 27.2 mil-
lion barrels on 35 ships the
previous week.
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Import in September was 4.6
million barrels per day. AFP

Oil imports
in Oct rise
as GST cuts
boost
demand

Ritura B

uan
rituraj.baruah@livemint.com
NEW DELHI

likely to increase in October

compared to the past few
months, asrefineries returnto
operating at higher capacity
after scheduled maintenance
and the recent goods and ser-
vicestax (GST) cutsboost eco-
nomic activity and consumer
demand, said experts.

Data from global real-time
data and analytics provider
Kpler showed that import in
September was 4.6 million
barrels per day (bpd), com-
pared to 5.2 million aday as of
16 October. Suppliesfrom the
five major suppliers Russia,
Iraq, Saudi Arabia, the US, and
Nigeria has increased to nearly
5 million bpd versus about 4
million bpd in September.

Weakened travel in the lat-
ter part of the South-West
monsoons this year had also
lowered demand for fuel,
which now has recovered giv-
ing a fillip to oil imports for
refining, said experts.

I ndia’ crude oil imports are
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“The monsoon rains
impacted travel and demand
for fuelstill August-September
due to heavy rains, floods and
landslides in some states.
There is revival in travel now
after the rains have receded,
which may have boosted
imports.” said Prashant
Vasisht, senior vice president
and co-group head of corpo-
rate ratings at rating agency
Iera.

He added that some refiner-
ies has curtailed capacity ear-
lier for maintenance “turn-
around period”. “They are
likely to beoperating at higher
capacity now, which would
boostimports.”

Refineries in India typically
schedule maintenance shut-
downs during June-Septem-
ber, when demand for petro-
leum products are compara-
tively lower due to the
MONSOON SCAso.

Further, anindustry execu-
tive, said the GST cuts has so
far boosted consumption and
resulted in increased trans-
portation and logistics which
hasled to higher oil consump-
tionand imports.

For an extended version of
this story, gotolivemint.com.
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Jio-BP clocks 34 per cent volume
growth in petrol and diesel sales

lowed the Ahmedabad Air In-

Press Trust of India
New Delhi

Jio-BP, the fuel retailing joint
venture of Reliance Indus-
tries and super major BP,
clocked a 34 per cent rise in
petrol and diesel sales in the
September quarter as the
joint venture aggressively
expands its retail network.

Jio-BP clocked 1.8 million
sales of petrol and diesel in
July-September, 34 per cent
more than a year ago, accord-
ing to an investor presenta-
tion made by the company
after the second quarter
earnings announcement.

Also, helping the firm
were good margins.

“So, if you look at the
volume and the growth, pet-
rol and diesel together, we
have done about 1.8 million
kilolitre. Thatisa 34 per cent
growth. ATF, which is jet
fuel, we have done about
157,000 kilolitres. This is def-

initely lower than last
quarter but what is import-
ant to note is we are main-
taining the share there,”
Srinivas Tuttagunta, COO -
Refining & Marketing at Reli-
ance Industries Limited, said
on the investor call.

AIR TRAFFIC DOWN
The ATF sales were lower
than last year on account of a

reduction in air traffic due to
heightened checks that fol-

dia crash, he said.

He said Jio-BP had a mar-
ket share of 3.59 per cent in
petrol and 6.23 per cent in
diesel. Its ATF market share
stood at 5.9 per cent in the
July-September quarter.

“Jio-BP continues to out-
perform market with innov-
ative product and market of-
ferings,” the  investor
presentation said, touting its
‘Active  Technology’ high-
performance fuels that it
claimed give extra mileage at
no extra cost to the
consumer.

India’s fuel retailing land-
scape is dominated by public
sector firms. State-owned
Indian Qil Corporation
(IOC), Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petroleum Cor-
poration Ltd (HPCL) con-
trol 90 per cent of the 99,281
petrol pumps. I0C has
41,263 outlets, BPCL 6,446
and BHPCL 6,147.
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Reliance grabs
West Asian ol
as Russian flows

draw scrutiny

YONGCHANG CHIN
October 21

RELIANMCE IMDUSTRIES
BOUGHT West Asian crudes
last week and may place more
orders, in a sign that Western
pressure against Russian flows
may be starting to impact its
procurement patterns.

The refiner bought at least
2.5 million barrels, including
Iraq's Basrah Medium,aswell as
Al-Shaheenand Qatar Land, said
traders familiarwith the matter,
who asked not to be named as
they're not authorised to speak
to the media. While Reliance’s
typical diet does include crude
from theregion, the recent spurt
of buying was more active than
usual, the traders said.

On top of the flurry of spot
purchases, Reliance has also
beenmakingenquities toalarge
number of potential counter-
parties about the availability of
oil from the region of quality
similar to Russian crude, the
traders said. The company has
typically been the largest single
buyer of Moscow's crude in
India, relying on the flows asa
mainstay for its operations.

The US has been pressuring
Indiatocurbimports of Russian
crudeaspart of efforts toend the
war in Ukraine. Earlier this
month, US President Donald
Trump said India had agreed to
halt all:; buying of Moscow’s oil,
although NewDelhi did not cor-
roborate his remarks. Reliance
didn't respond to a request for
comment. —BLOOMBERG
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India should attract
global oil firms, says
Rystad Energy CEO

A’Guyana-like’ moment in oil discovery requires
@that countries offer transparent fiscal terms,

quality geological data and allowing global firms
to take the risk involved in oil and gas exploration, says
Jarand Rystad, chief executive officer (CEO) of Rystad
Energy and one of the most cited petroleum industry
analysts globally. In an interview with Sudheer Pal Singh,
Rystad says India is still 10 years away from the point when
focus on electrification will make sense after enough
decarbonisation has occurred. Edited excerpts.

Is theglobal energy
transitiondead?

®m  Theenergy transitionis
abouthow new technologies
like solar, wind, batteries, or
electric vehicles will come
intothe energy market and
substitute existing techno-
logies. The most important
technology issolar, which is
alone going to mitigate 11
Gigatonne of current emissi-
onsof 38 Gigatonne globally.
So, the energy transition is
notdead. Itis, in fact, going
faster than anticipated. Thr-
eeyears ago, we estimated
that solar power capacity wo-
uld grow from 1,000 GW to
1,000 Gw, while it has actu-
ally grown to 2,400 Gw today.
Onshore wind is on track,
growing as expected. Off-
shore wind capacity addition
isslightly slower than exp-
ected. It is the same story for
Carbon Capture, Utilisation
and Storage and Hydrogen.
Battery capacity has also
grown faster than expected.

‘What are the biggest

threats to the global

energy transition?

= Theenergy transitionis
about three things — decar-
bonisation of the electricity
system, electrifyingeveryth-
ing possible, and getting rid
of the rest of the emission wi-
thmeasureslike CCUS and
biofuel. These tasks will rem-
ove emissions to the extent of
40 per cent, 40 percentand
20 per cent, respectively. For
India, the first task is the mo-
st important. SinceIndia has
avery brown footprint of the
current electricity mix with a
lotof coal, itdoes not make
sense to electrify everything.
Itis more important todothe
first task firstand focus on
decarbonising the system
rather than electrification,
until acritical threshold is
reached. ForIndia, that thr-
eshold couldstill be 10 years
down the road. Around half
of India’s power capacity is
low carbon butbecause that
capacity has few operatio-
nal hours, only 23 per cent
of the generation is low
carbon.

Howdoyoulook
atIndia’s

ongoing efforts to boostoil
and gas exploration and
production (E&P) activity,
announceanew discovery
and rampup production?

® [tmakesalotofsense.
Thereisaracetoattract oil
companies to focus on each
country’s basins to get com-
petitive oiland gas resources.
0il& gas will remain an ind-
ustry foranother100 yearsor
more but gradually it will
transition from being an ene-
rgy industry to beinga mate-
rial industry. Oil will see its
peakin the early 2030s and
then decline. Gas will witness
apeakinthelast 2030sorear-
1y 2040s. Today, many govern-
mentsarerequestinglarge oil
and gas companiesto come
and invest in their basins.

‘What shouldIndiado to
make its E&P sectoreven
moreattractive?

= Indianeedstobeableto
quickly attract large and sm-
all international oil firms
with competence to produce
efficiently. The increased
competition leads to better
dynamics and the National
0il Companies learn from
international partners. Gov-
ernments should beable to
providestable conditions and
an attractive fiscal environm-
ent for firms. Norway, for exa-
mple, gaveacashbackon
exploration. That meansa
negative tax of 78 per cent on
exploration. Thatkind of a
regime incentivises firms to
take risks and explore.

More on business-standard.com
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RIL buys West Asia
oil as Russian
flows scrutinised

BLOOMBERG
21 October

Reliance Industries Ltd bought West Asian
crudes last week and may place more orders,
in a sign that Western pressure against Rus-
sian flows may be starting to impact its pro-
curement patterns.

The privately-held refiner bought at least
2.5 million barrels, including Iraq’s Basrah
Medium, as well as Al-Shaheen and Qatar
Land, said traders familiar with the matter,
who asked not to be named. While
Reliance’s typical diet does include crude
from the region, the recent spurt of buying
was more active than usual, the traders said.

On top of the flurry of spot purchases,
Reliance has also been making enquiries to
a large number of potential counterparties
about the availability of oil from the region
of quality similar to Russian crude, the
traders said. The company has typically
been the largest single buyer of Moscow’s
crude in India, relying on the flows as a
mainstay for its operations.

TheUShasbeen pressuring India to curb
imports of Russian crude as part of effortsto
end the war in Ukraine. Earlier this month,
President Donald Trump said the South
Asian nation had agreed to halt all buying of
Moscow’s 0il, although New Delhi did not
corroborate his remarks. Local refiners
have broadly indicated they would trim —
but not stop — purchases from the Opec+
producer.
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Core Growth Loses Steam, Slows to 3% in Sept

Coal, crude oil, refinery products and natural gas a drag while steel, cement, power and fertiliser record positive growth

OurBureav

New Delhi: A contraction in the
output of coal, crude oil, refinery
products and natural gas dragged
India’s core sector down to a three-
monthlow of 3% in September from
6.5% in August, datareleased by the
commerce and industry ministry
Tuesday showed.

The eight infrastructure industries
had grown2.4% in September 2024.

Refinery products output contrac-
ted 3.7%, while natural gas and cru-
de oil production shrank 3.8% and
1.3%, respectively, in the month.

Coal production, which rose 11.4%
in August, contracted 1.2% in Sep-
tember, data showed.

“The production of steel, cement,

COOLING DOWN

7
6.5
6
Growth (YoY %)
4
3

31

Sept '25

Sept infra
growth at
3-month low

Energy-related

sectors’ output shrinks

Sept '24 core growth was 2.4% '

oV Sept growth
Coal -12
Crude oil -13
Natural gas -38
Refinery goods -37
Fertiliser 16
Steel 141
Ceement 53
Electricity 21

electricity and fertilizer recorded

positive growth in September 2025,”
theministry said in a statement.

Steeloutputrose14.1% year-on-year

while cement pro-

_— duction wasup5.3%,

InH1,thecore and electricity gene-

sector grew ration grew 21%.
2.9% against Fertiliser output ro-
4.3%inthe se 1.6% year-on-year
year-ago in September.

period with “The core sector
five sectors growth remained
witnessinga  volatile in Septem-
contraction ber, dipping to a
in growth three-month low of

3%, dampened by a
contraction in half its constituents.
The continued double-digit expan-
sioninsteel prevented aneven more
tepid performance of the core indu-

stries in this month,” said Aditi Na-
yar, chief economist, ICRA.

The core sector comprising coal,
crude oil, natural gas, refinery pro-
ducts, fertilisers, steel, cement, and
electricity contribute 40.27% to the
Index of Industrial Production (ITP),
which measures industrial activity.

TheIIP had grown 4% in August.

“Overall, mining and quarrying,
and electricity gross value-added
growth islikely to be weak in the se-
condquarter of FY26,” Nayar said.

In the first half of 2025-26, the core
sectorgrew 2.9% against4.3% inthe
corresponding period last year with
five sectors witnessing a contrac-
tion in growth. Only steel, cement
and electricity production have
grown in the April-September pe-
riod of FY26.
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Oil Prices Rise
as Oversupply
Concerns Ease

Reuters

London: Oil prices rose on Tues-
day, after afall inthe previous ses-
sion,oneasingconcernsaboutan
oversupplied market and the tra-
de dispute between the U.S. and
China, the world's top two oil con-
sumers.

Brent crude futures were up 33
cents, or 0.54%, at $61.34 a barrel
at 1150 GMT. The U.S. West Texas
Intermediate crude (WTI) cont-
ract for November delivery, set to
expire on Tuesday, was up 54
cents, or 0.9%, to
$58.06.

Prices hit the lo-
west since early
May on Monday on
the concerns about
oversupply and slowing econo-
mic growth resulting from an
escalation inthe U.S.-China trade
dispute and OPEC+ pushing ahe-
ad with plans to add more oil to
the market.

Both WTTand Brent have shifted
to contango market structures,
where prices for immediate supp-
ly are lower than for later delive-
ry and which typically indicate
that near-term supply is abun-
dant and demand is declining.

Ole Hansen, head of commodity
strategy at Saxo Bank, said the
market structure had not yet shif-
ted tolevelsthatwould encourage
large stock builds.




Mint, Delhi, 22/10/2025
Page No: 4, Size: 29.98cm x 35.56cm

SC eases tax claim norms for foreign firms

krishna.yadav@livemint.com
NEW DELHI

oreign-owned companies
cannow be treated as car-

ryingon business in India
evenwithout active contracts,a
physical office, and employees,
the Supreme Court recently
ruled, providing clarity for for-
eign firms with project-based
orintermittent operations. The
judgment, delivered on 17
October by abench of Justices
Manoj Misra and Joymalya
Bagchi, clarified that a tempo-
rary lull in business does not
amount to cessation. What
matters is whether there is a
continuing business connec-
tion and demonstrable intent
to operate in India.

This allows non-resident
entitiesto claim tax deduction,
carry forward unabsorbed
depreciation, and set off losses
during periodsof inactivity.

The ruling came in a case
invelving Pride Foramer SA, a
French offshore drilling com-
pany that had a 10-year con-

tract with Indian oil explorer

ONGC in the 1980s and early
1990s. After the contract
expired, the firm had noactive
projects for several years but
continued administrative oper-
ations, paid expenses, and bid
fornew contracts.

Itsclaim on deductions over
expenses and depreciation car-
ried forward was denied by the
Income Tax department,
whichargued the company had
ceased businessin India.

“In an era of globalization,
whose lifeblood is transna-
tional trade and commerce, the
High Court’s restrictive inter-
pretation that a non-resident

Lawyers caution that while the ruling allows tax benefits, it could

also raise tax exposure.

company making business
communications with an
Indian entity from its foreign
office cannot be construed to
be carrying on business in India
is wholly anachronistic with
India’s commitment to Sus-
tainable Development Goals
relating to ease of doing busi-
nessacross borders,” thejudg-

Kk
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tracts, preventing authorities
from denying deductions or
carry-forward of depreciation
during idle periods. Prepara-
tory activities such as corre-
spondence, bidding or main-
taining readiness to execute
contracts will be accepted as
carrying on business,” said
Rahul Charkha, partner, Eco-

mentnoted. nomic Laws Prac-
The case The judgment, tice.
involved Sections delivered on17 Ved Jain, part-
37(1) and 32(2) of October, clarified nerat Ved Jain &
the Income Tax thata temporary Associates, said
Act that allow lullin business the ruling helps
firms to deduct d firms under GST
expenses such as Ote; S;ts:?::m (goods and servi-

salaries, rent, or
administrative
costs, and tocarry
forward unabsorbed deprecia-
tionto future vearsif'it cannot
be fully used in a given year.,
Tax lawyers said this brings
long-overdue clarity for
project-based foreign firms in
oil drilling, construction, con-
sultancy and engineering.
“Continuity of business is
recognized evenbetween con-

ces) laws also, as
. they can keep
unused tax credits
during short pauses as long as
they plan to restart business.
This shows tax benefits depend
on the business continuing, not
just while being active. Input
tax credits let businesses
reduce tax liability by claiming
credit fortax paid on purchases
to avoid double taxation.
The case pertains to French

drilling firm Pride Foramer’s
contract with ONGC from 1983
to 1993. After the contract
expired, it had no active pro-
jects forseveral years but con-
tinued administrative opera-
tions, paid expenses, and bid
for new contracts.

For assessment vyears
1996-97, 1997-98, and 1999-
2000, Pride sought deductions
and carry-forward of unab-
sorbed depreciation. The tax
department turned down the
claims arguing that the firm
had ceased business.

While the Income Tax
Appellate Tribunal sided with
Pride, the Uttarakhand High
Court reversed the decision
and denied the company the
tax benefits. This led the com-
pany to challenge its ruling in
the Supreme Court.

Lawyers caution that while
therulingallows tax benefits, it
could also raise tax exposure.
“It exposes project-based or
episodic foreign operations to
potential Indian tax liability
evenduringintervals between
contracts, provided a demon-
strable link to Indian opera-
tions persists,” said Tushar
Kumar, an advocate in the
Supreme Court. Companiesare
advised to maintain detailed
records showing where deci-
sions are made, where con-
tractsexecuted, and how busi-
ness iscontrolled.

While domestic law provides
benefitsunderthe Income Tax
Act, conflicts may arise under
international treaties such as
double taxation avoidance
agreements that require a
so-called permanent establish-
ment in India.

For an extended version of
this story. gotolivemint.com.
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Coresector output growth
slows to 3-month lowin Sep

Coal, crude oil, natural gas, and refinery products contract, while steel output surges

Rhik Kundu
rhik kundu@livemint.com
NEW DELHI

ndia’s core infrastructure sector

growth eased toa three-month low

in September, with output rising

3% year-on-year, provisional data

from the commerce ministry
showed on Tuesday.

Growth in the core infrastructure
sectors had climbed to 6.5% in August,
revised up from 6.3% earlier. In Sep-
tember 2024, growth was at 2.4%.

The eight core sectors—coal, crude
oil, natural gas, refinery products, fer-
tilizers, steel, cement, and electricity—
together make up overtwo-fifths of the
country’s industrial output.

InSeptember, growth contracted in
four of these sectors—coal, crude oil,
natural gas, and refinery products—
while fertilizers, cement, and electric-
ity saw their output slowing.

Steel stood out as the only sector to
register annual growth in Sep-
tember, improving its per-
formance from the previ-
ous month.

Coal production con-
tracted 1.2% in Septem-
ber, a sharp drop from
the 11.4% growth recorded
in August.

Crude oil output fell 1.3%
during the month, compared
witha 2.4% increase in August.

Natural gas production declined
3.8%, worsening from a 2.2% contrac-
tion in the previous month.

6.5%

The growth in the
core infra sectors
in August

Momentum fades

India's core infrastructure sector growth eased to 3% in September as output
contracted in half of its eight key industries.
Year-on-year growth (%) in output of eight core industries

Oct  Nov
2024

Sep Dec Jan Feb

mint

Mar  Apr  May Jun Jul

2025

Augt  Sep*

The eight core sectors are coal, crude oil, natural gas, refinery products, fertilizers, steel, cement, and electricity.

*provisional data, #revised

Refinery products fell 3.7% in Sep-
tember, from August’s 3% growth.

Fertilizer output grew 1.6%, down
from 4.6% in August, while cement
production edged up 5.3%,
slightly below last month’s
5.4%rise.

Electricity generation
rose 2.1%, lower than the
4.1% growth in August.

Steel remained the

standout performer, with

" output increasing 14.1% in

September, up from13.6% in
the previous month.

Economists said that steel continued
itsrobust double-digit expansion, pre-
venting the overall performance of
core industries from weakening fur-

Source: Commerce ministry
SATISH KUMAR/MINT

therduring September.

“The core sector growth remained
volatile in September 2025, dipping to
athree-month low of 3.0%, dampened
by a contraction in halfits con-
stituents,” said Aditi Nayar,
chief economist at lcra
India. “Overall, mining
and quarrving, andelec-
tricity GVA (gross value
added) growthislikely to
be weakin Q2FY26.”

GVAisa measure of eco-
nomic productivity that
quantifies the contribution of a
producer, industry, sector, orregion to
the overall economy. GVA expresses
the value of goods and services pro-
duced ina country, after deducting the

2.4%

The growth in the
core infra sectors
in September 2024 4

cost of inputs, raw materials, and inter-
mediate consumption directly associ-
ated with that production.

Broader industrial activity in the
country has shown signs of strain
recently.

India’s industrial production grew
4% in August, dropping from the
month prior, driven largely by stronger
performance in the miningsector, gov-
ernment data released last month
showed.

The Index of Industrial Production
(IIP) for July was revised upward to
4.3% from the earlierestimate of 3.5%.
In contrast, industrial activity was flat
in August 2024.

The official industrial production
figures for September will be published
later this month.

Private surveys also suggest a chal-
lenging picture for manufacturing.

India’s manufacturing engine lost
momentum in September, cooling
from a 17-year high the previous month
and expanding at its slowest
pace in four months, accord-
ing to the HSBC India

Manufacturing Purchas-
ing Managers' Index
. (PMD).
' TheHSBC India Man-
ufacturing PMIcompiled
by S&P Global eased to 57.7
in September from 59.3 in
August and 59.1 in July. That
compares with 58.4 in June, 57.6 in
May, and 58.2 in April.

For an extended version of this story,

go o livemint.com.
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~ SC: Expenditure for exploring
biz in India part of I'T deduction

Dhananjay.Mahapatra
@timesofindia.com

New Delhi: More than 25
years after a French oil explo-
ration company was denied
business expenditure deduc-
tions in income tax assess-
ment, Supreme Court has

uous business correspond-
ences with ONGC regarding
hiring of manpower services
in respect of expert key per-
sonnel for drilling in deep wa-
ters and had unsuccessfully
submitted a bid in 1996.
Between 1993-98, the com-
pany claimed business expen-

ruled thatevenif theef-
fortsof theforeigncom-
pany failed to material-
ise into a contract, it
cannot be denied ex-
penditure deductions
fromIT assessment.

diture deductions.
This was allowed by
the commissioner of
income tax but Utta-
rakhand HC in 2009 re-
versed the decision.
The company ap-

Pride Foramer SA, incor-
porated in France and en-
gaged in oildrilling activities,
was awarded a 10-year con-
tractby ONGC in 1983 til11993.
Thereafter, itfailed to procure
another contract till Oct 1998.
It produced before IT officials
relevantmaterial toshow that
between 1993-98, it had contin-

pealed against this before SC.
A bench of Justices Ma-
nojMisraand JoymalyaBag-
chi faulted the HC’s view
that since the appellant did
not have an office in India, it
could not claim to have car-
ried out business in India.
SC said, “This view is
wholly fallacious and con-

trary to the very scheme of
the IT Act.” Writing the judg-
ment, Justice Bagchi said,
“The issue of ‘permanent es-
tablishment’ may be relevant
for the purposes of availing
the beneficial provisions of
Double Tax Avoidance Agree-
ment...whichisnotarelevant
consideration.”

“Inaneraof globalisation
whose life blood is trans-na-
tional trade and commerce,
the HC’s restrictive interpre-
tation that a non-resident
company making business
communications with an In-
dian entity from its foreign
office cannot be construed to
be carryingonbusinessinIn-
dia is wholly anachronistic
with India’s commitment to
Sustainable  Development
Goal relating to ‘ease of do-
ing business’ across national
borders,” SC said.
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