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No agreement over fossil fuel
deal as COP30 draws to close

Belem (Brazil), Nov. 21:
Negotiators were divided
Friday on the last day of
fire-delayed UN climate
talks, as Europe rejected
COP30 host Brazil's latest
draft agreement which
lacks a roadmap to phase
out fossil fuels. At stake is
nothing less than proving
that international cooper-
ation can still function in
a fractured world — and
delivering a text that
nudges the planet back
toward the critical 1.5C
long-term warming tar-
get, despite the absence of
United States.

AROUND 30 countries
had written to the
Brazilian ﬂresiden-:y
warning they could not
accept a final deal

But after two weeks of
negotiations in  the
Amazonian city of Belem,
the draft text unveiled by
Brazil on Fridayv had no
mention of “fossil fuels”
or the word “roadmap”
that President Luiz Inacio
Lula da Silva had himself
suggested weeks ago.

“This is in no way close to
the ambition we need on mit-

igation. We are disappointed
with the text currently on
the table,” European Union
climate commissioner
Waopke Hoekstra said.
France's ecological tran-
sition minister, Monique
Barbut, decried in a text
“an  incomprehensible
omission at a time of cli-
mate emergency”.
Around 30 countries had
written to the Brazilian
presidency on Thursday
warning they could not
accept a final deal at
COP30 that did not include
a plan for moving away
from fossil fuels. — AFP
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Operating profit of OMCs to rise
over 50% to $18-20/barrel: Crisil

FE BUREAU
Mumbai, November 21

OILMARKETING COMPANIES
(OMCs) are expected to see their
operating profit growmore than
50% to $18-20 per barrel this
fiscal from 512 last financial
year. This is driven by stronger
marketing margin on account
of stable retail fuel prices and
favourable crude oil dynamics,
Crisil Ratings said on Friday.
OMCs earn from two busi-
nesses—refining and market-
ing.In refining, they earn gross
refining margin (GRM) and in
marketing, theyearn frommar-
gin on petrol, diesel and other

petroleum products sold.
Thisfiscal, the improvement
in marketing margin will more
than offset a moderation in
refining margin owing to slow
growth in global demand for
fossil fuels as the world transi-
tions towards cleaner energy
sources, Crisilsaid. The resuttant
healthy accruals will support
capex plans of OMCs, strength-
ening theircredit metrics, it said.
An analysis of public-sector
OMCs rated byit,accounting for
nearly 90% of the sector rev-
enue, indicates as much. "Over
the past five fiscals,geopolitical
uncertainties have impacted oil
prices, while retail fuel prices

have been rangebound. As a
result,operating profit of OMCs
hasdippedtoaslowas $0.13 per
barrel in FY23,when oil prices
averaged $93 per barrel, and
peaked at about $20 per barrel
in FY24, when oil prices soft-
enadto $83 perbarrel,"it said.
Whileannual margins have
fluctuated, they have ulti-
mately normalised to around
$11 perbarrel.In FY25,0MCs’
operating profit of around $12
per barrel was in line with the
decadal industryaverage.With
crude oil prices averaging $79
per barrel, GRM was 56 per
barrel and so was marketing
margin (T3 per litre}, it said.
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CM Rekha Gupta directs MCD to ensure
resources for waste management drive

PIOMEER MEWS SERVICE
W New Delhi

Expressing displeasure, the
Chief Minister, Rekha Gupta,
on Friday directed the MCD to
ensure the availability of all
necessary machinery, man-
power and other resources
within the next 10-15 days,
and to submit a detailed
report accordingly.

The Chief Minister chaired
a high-level review meeting
to assess the status of solid
waste management in the
capital, which involved
detailed discussions on all
aspects of waste manage-
ment, the sanitation mech-
anism, and the disposal of
chemical and biomedical
waste.

The Chiefl Minister issued
several important directives
to make the city’s zanitation
system more effective. She
instructed MCD to immedi-
ately submit a detailed report
on the operational status
and exact locations of all
composters installed across
Delhi. She stressed the need
to strengthen the door-to-
door waste collection system,
intensify its public outreach,
and encourage citizens to
practise waste segregation at
source.

The Chief Minister directed
the Corporation to increase
the number of dumpers and
large containers at all 437
garbage-vulnerable points
and other locations where
waste is deposited daily, to
ensure more organised waste
management. She also
announced that colonies

achieving 100 per cent effi-
ciency in waste management
would be rewarded by the
Delhi Government.

The Chief Minister has
directed the MCD to ensure
that there is no shortage of
essential machinery required
to modernise and streamline
the city's sanitation system.
She emphasised that the
Government will immediate-
ly provide whatever budgetis
required for this purpose.
The Chief Minister made it
clear that any negligence in
matters of cleanliness will not
be tolerated, and strict action
will be taken against offi-
cials found responsible.

The Chief Minister instruct-
ed MCD to identify 12 suitable
locations, one in each of
Delhi’s Zones, for setting up
Compressed Bio-Cas (CBG)
plants and biogas plants. She
reiterated that there should
be no shortage of required

o

machinery for modern and
efficient waste management,
and that the Delhi
Government would provide
full budgetary support to the
Corporation. MCD must
ensure that every Zone has an
adequate number of auto-
tippers, compactors, and
Tata-407 vehicles so that the
entire process of waste col-
lection, transportation, and
processing runs smoothly
without interruption.

The Chief Minister also
directed that green shredders
be installed in each Assembly
constituency for efficient dis-
posal of horticultural waste.
To improve night-time clean-
ing operations, she directed
the formation of a special
task force to monitor and
enhance the efficiency of
night sanitation work. In
addition, a separate task force
will be created for cleaning
and sweeping roads

managed by the PWD, ensur-
ing that the capital remains
clean and orderly even at
night. She further empha-
sised that all schemes aimed
at making Delhi clean, safe
and green will be implement-
ed with high quality, trans-
parency and within stipulat-
ed timelines.

Delhi's Urban Development
Minister Ashish Sood suggest-
ed that a Three Bin System’ be
introduced: one bin for dry
waste, the second for wet
waste, and the third for haz-
ardous waste. He instructed
MCD officials to ensure that
CPE systems are enabled in all
garbage collection trucks.

He also added that several
areas around slums, || clusters
and unauthorised colonies
often remain filled with
garbage. He directed munic-
ipal officers to work with full
efficiency to clear waste from
these sites promptly.
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Operating profit of oil marketers set to jump
over 50 pc to in FY26: Crisil Ratings

PRESS TRUST OF INDIA
B New Delhi

Oil marketing companies
(OMCs) are poised for a sharp
rebound, with operating
profits expected to surge
more than 50 per cent to USD
18-20 per barrel this fiscal
year, driven by stronger
marketing margins amid
stable retail fuel prices and
supportive crude oil
dynamics, Crisil Ratings said
on Friday.

OMCs earn from refining
(gross refining margins or
GRMs) and from marketing of
petrol, diesel, and other fuels.

“This fiscal, the
improvement in markering
margin will more than offset
a moderation in refining
margin owing to slow growth
in global demand for fossil
fuels as the world transitions
towards cleaner energy
sources,” Crisil Ratings said in
a note.

Healthy profitability is set
to bolster cash accruals to
75,000-80,000 crore,
compared with about
755,000 crore last fiscal year.
The stronger cash flow will
support the sector's planned
790,000 crore capex, largely
focused on brownfield
expansion and domesric
demand-driven projects.

Crude oil prices are
expecrted to soften to USD 65-
67 per barrel, keeping GRMs
modest at USD 4-6 per barrel.

In contrast, marketing
margins are projected to
jump to roughly USD 14 per
barrel (abour T8 per litre),
lifting overall operating

margins.
Over the past five fiscal
years, geopolitical

uncertainties have impacred
oil prices, while retail fuel
prices have been range-
bound.

As a result, OMCs'
operating profit dipped to as

low as USD 0.13 per barrel in
FY23, when oil prices
averaged USD 93 per barrel,
and peaked atabout USD 20
per barrel in FY24, when oil
prices softened to USD 83
per barrel.

While annual margins have
fluctuated, they have
ultimately normalised to
about USD 11 per barrel.

In FY25 (year ended March
31, 2025), OMCs’ operating
profitof USD 12 per barrel was
in line with the decadal
industry average. With crude
oil prices averaging USD 79
per barrel, GRM was USD 6
per barrel and so was
marketing margin (I3 per
litre), it said.

“This fiscal, crude price,
though volatile, are likely to
soften to USD 65-67 per
barrel. GRM is expected to
remain modest at USD 4-6 per
barrel as moderate global
demand and energy
transition trends weigh on

refining spreads. Amid rhis,
unchanged retail fuel prices
will boost marketing margin
to USD 14 per barrel (I8 per
litre), resulting in overall
margin improving mare than
50 per cent to USD 18-20 per
barrel,” said Anuj Sethi, Senior
Direcror, Crisil Ratings.

With profitability
strengthening, OMCs'
leverage is setr to improve,
with debrt-to-Ebitda likely
easing to 2.2x from 3.6x last
year.

“Capex momentum
continues, but healthier
earnings will limirreliance on
external debt,” said Joanne
Gonsalves, Associate Director,
adding thar credit profiles
remain supported by the
sector’s strategic role and
government ownership.

Analysts cautioned that
any major supply cuts or
geopolitical escalation could
disrupr crude prices and alter
the outlook.
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Reliance stops Russian oil USE tO comply with EU sanctions

PRESS TRUST OF INDIA
B New Delhi

Reliance Industries Ltd has said it
has halted the use of Russian
crude atits export-only refinery in
Jamnagar, Gujarat, as the
company moves to comply with
European Union sanctions.

Reliance is India’s largest buyer
of Russian oil, which it processes
and turns into fuel, such as petrol
and diesel, atits giantoil refining
complex at Jamnagar.

The complex is made up of two
refineries — one SEZ unit from
‘which fuels are exported to the
European Union, the US and other
markets, and an older unit that
caters to the domestic market.

The European Union — a big
market for Reliance — has
imposed wide-ranging sanctions
rargeting Russia's energy
revenues, including measures
that restrict the import and sale
of fuels produced from Russian
crude oil. To comply with these,
Reliance has stopped processing
Russian crude oil at its only-for-
exports (SEZ) refinery.

“We have stopped importing
Russian crude oil into our SEZ
refinery with effect from

November 20,
SDOkCSDCfSG[] said in a statement
on Thursday.

As is the case with any large
industrial factory, the refinery
must have past raw material

(crude oil) inventories, which itis -

currently processing and turning
into fuels. Once the old inventory
runs out, newer products will
only be made from non-Russian
oil.

“From December 1, all product
exports from the SEZ refinery will
be obtained from non-Russian
crude oil,” the firm said.

“The transition has been
completed ahead of schedule to
ensure full compliance with
product-import restrictions
coming into force in January
2026."

Last month, when the US
sanctioned Russia's largest oil
exporters — Rosneft and Lukoil,
the firm had stated thatit would
meet all applicable restrictions
and would adjust its refinery
operations to meet compliance
[(‘qUiI'CITICI‘I[i

“We have noted the recent
restrictions announced by the
European Union, the United
Kingdom and the United States on

a company g

crude oil imports from Russia
and export of refined products to
Europe. Reliance is currently
assessing the implications,
including the new compliance
requirements,” Reliance had said
on October 24.

Reliance, which operates the
world’s largest single-site oil
refining complex at Jamnagar in

Gujarat, purchased about half of
the 1.7-1.8 million barrels per day
of discounted Russian crude
shipped to India.

The company refines the crude
into petrol, diesel and aviation
turbine fuel (ATF), a large share of
‘which is exported to regions such
as Europe and the United States,
ar market prices, generating

Strong margins.

All this may change after US
President Donald Trump imposed
sanctions on Open Joint Stock
Company Rosneft Qil Company
(Rosneft) and Lukoil OAO (Lukoil)
— Russia's two largest oil
companies that he accuses of
helping fund the Kremlin's “war
machine” in Ukraine.

Additionally, the European
Union has barred the import of
fuel made from Russian crude,
starting January 2026.

“We will comply with the EU's
guidelines on the import of
refined products into Europe,”
Reliance had said.

‘On Thursday, the firm said the
crude oil import in SEZ is a fully
segregated facility catering to the
production line in SEZ.

“All pre-committed liftings of
Russian crude oil as of October 22,
2025, are being honoured,
considering all transport
arrangements were already in
place.”

“The final such cargo was
loaded on November 12. Any
(Russian) cargoes arriving on or
after November 20 will be
received and processed at our
refinery in the domestic tariff
area (DTA), said.

“All operational activities
ordinarily incident to such oil
supply transactions can be
completed, we believe, in a
compliant way.”

Reliance, which has signed a 25-
year deal to buy up to 500,000
barrels of crude oil per day (25
million tonnes in a year) with

Rosneft, has been cutting Russian
imports since the US sanctions.

The company has huge
business interests in the US and
cannot risk atrracting scrutiny.

Reliance, which bought an
estimated USD 35 billion worth of
Russian oil since the start of the
Ukraine war in February 2022,
started “recalibration” of its
imports soon after the European
Union adopted its 18th package of
sanctions against Moscow in late
July this year.

Recalibration is nothing but
moving the import requirement to
a different region. And this may
get expedited now, industry
sources said.

Transactions involving the two
sanctioned Russian firms need to
be wound down by November 21.

Russia currently supplies nearly
a third of India’s crude imports,
averaging around 1.7 T n
barrels per day (mbd) in 2025, of
‘which approximately 1.2 mbd
came directly from Rosneft and
Lukoil.

Most of these volumes were
bought by private refiners,
Reliance Industries Lrd and Nayara
Energy, with smallerallocations to
state-owned refiners.
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Crude oil slips on hopes of
Russia-Ukraine peace deal
L]

Crude oil prices fell 1.5 per
cent, extending declines for a
third straight session, as the US
pushed for a Russia-Ukraine
peace deal that could swell
global market supply. Brent
crude futures fell 96 cents to
$62.42 a barrel by 0730 GMT,
while US West Texas
Intermediate was down 1.8 per
cent at $57.97. reurers
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QOil refiners’ operating profit set
to rise by 50% to $18-20/ barrel

ENS ECONOMIC BUREAU @ Mumbai

OIL marketing companies’
(OMCs) operating profit is like-
Iy to surge more than 50% to
$18-20 a barrel this fiscal from
$12 last fiscal on the back of
stronger marketing margins
due to stable retail prices and
favourable crude oil dynamics.

OMCs earn from two busi- 90% of the sectoral revenue. Better
nesses—refining and market- Over the past five fiscals, geo-  marketing
ing. In refining, they earn gross  political uncertainties have im- margin
refining margin (GRM) and in  pacted oil prices, while retail
marketing, they earnfrommar-  fuel prices have been range- 1hisfiscal, the
gin on petrol, diesel and other  bound. Asaresult, OMCs oper- Improvement
petroleum products sold. ating profit dipped to as low as  inmarketing

This fiscal, the improvement  $0.13/barrel in fiscal 2023, when ~ margin will
in marketing margin will more oil prices averaged $93/barrel, offseta
than offset a moderation inre- and peaked at about $20/barrel ~moderation in
fining margins due to slow in fiscal 2024, when oil prices refining

growth in global demand for fos-
sil fuels as the world transitions

softened to $83/barrel, the re-
port said, adding annual mar-

margins due to
slow growth in

towards cleaner energy sources, gins normalised at $11/barrel.  global demand
Crisil Ratings said in a report In fiscal 2025, OMCs’ operat- for fossil fuels
on Friday The resultant healthy ing profit of $12/barrel was in  as the world
accruals will support their line with the decadal industry transitions
capex plans, strengthening average. With crude prices av- towards
credit metrics, said the report, eraging $79/barrel, GRM was cleaner energy
based on an analysis of public- $6/barreland so was marketing sources, says
sector OMCs which account for margin at 23/litre. Crisil Ratings
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STRONG BEIJING TRADE AMID US TARIFFS

It's Been a Jump a Month
in FY26 Exports to China

Goods shipments rise continuously, up by a quarter from Iastyr t0$10bin7 mths

Kirtika Suneja

New Delhi: India's goods exports
to China rose every month in the
first seven months of this fiscal ye-
ar, peaking with a 42% rise in Octo-
ber, helping New Delhi partly sof-
tern the blow of steep US tariffs,

Outbound shipments to the nort-
hern neighbour climbed 24.9%
from a year earlier to $10.03 billion
during April-Cctober. Petroleum
products, telecom instruments and
marine goods led the strong perfor-
mance. Total merchandise exports
in the period, however, inched up
by amarginal 0.65%.

“This is one of the most resilient
phases in bilateral trade in recent
vears, especiallvata time when glo-
baldemand remains uncertainand
several majoreconomies arefacing
contraction in their export sec-
tors," said an ofTicial,

China remainad India’s top im-

Petroleum Product Demand

telecam
[nstruments
drive_exports

% trade gap
with China
%64 hillion

largest expart
destination,

port destination, supplying $73.99

billion worth of goods during
April-October, New Delhi's frade
deficit with Beljing stood at $64 hil-
lionduring the period.

Petroleum Product Demand »» 10

as another high-growth category,
with exports surging more than
threefold to $776.23 million, from

»=From Page 1
Exports to China began with a
11% on-year rise in April, accele-
rating to 28% in July, and 33% in
September, the data showed. Chi-
na was India‘s fourth-largest ex-
portdestination in April-October

Robust shipments te China in
Oectober are an outlier compared
to India's overall export perfior-
ITIECE,

During the month, total ex-
ports contracted 11.68% to £34.38

billion due to the impact of 50%
tariffs imposed by the US withef-
fect fram August 27. It widened
India’s trade deficit to a record
#41.68 billion amid higher gold
imports.

Whiledisaggregated data for O
tober iz unavailable, petroleum
product exports to Beijing more
than deubled to 3146 billion du-
ring April-September; highligh-
ting strong industrial fuel de-
mand within China,

Telecom instruments emerged

520726 million a year earlier

“India's consistent month-on-
manthgrowth inesports to China
through April-October signals a
strengthening  bilateral twade
path,” the official said, adding
that “the outlook for the rest of
FY26 remains positive.”

Marine product exports to Chi-
na increased to $559.27 million,
from 554836 million. Iron ore,
chemicals, oil meals and spices
were the other key items to record
growth inexports to China.
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