BUSINESS LINE, Delhi, 22.5.2025

Page No. 5, Size:(6.23)cms X (9.05)cms.

‘India’s oil demand expected to
arow 4% annually over next decade’

—
Press Trust of India

MNew Delhi

India’s domestic demand for
oil is expected to increase at
a CAGR (compound annual
growth rate) of 4 per cent
over the next decade, S&P
Global Commodity Insights,
a division of S&P Global, said
on Wednesday.

In 2025 so far, oil con-
sumption in India stands at
4.8 million barrel per day
(MBPD), up 4.3 per cent
from the previous calender
year.

The country’s crude oil de-
mand is 5.4 MBPD this year.
Global oil prices have lost
some shine in 2025 year-to-
date on the back of a challen-
ging demand environment
exacerbated by  supply
growth from OPEC+ as well
as beyond, Pulkit Agarwal,
Head of India Content
(Cross Commodities), said.

“For India, oil demand
continues to grow, helped by
favourable = demographics
and economic growth. India
is quickly assuming a prom-
inent place in the global oil
demand growth order, while
the base is still small to have
an oversized implication on
the global markets,” he said.

The oil demand is expec-
ted to continue to grow at a
CAGR of 4 per cent fora dec-
ade, Agarwal said.

India’s choice of oil
sources continues to evolve
as India’s pivot to Russia
continues  largely  un-
hindered in the fourth year
of their meaningful initi-
ation, Agarwal said.

Speaking on renewable
petrochemicals, Stuti
Chawla, Associate Director,
India and Middle East Chem-
icals Pricing, said India’s pet-
rochemical demand is likely
to outpace GDP growth in
2025-26 (April-March).
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Emergency response centres at
oil and gas clusters proposed
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New Delhi: The Petroleum and Natural Gas Regulatory
Board (PNRGB) has called for setting up emergency
response centres (ERC) across petroleum marketing termi-
nals and oil and gas pipeline hubs for dealing with fire
emergencies. The regulator has proposed settingup ERCs
at 12 locations including near refineries and LNG terminals
in the first phase. The locations include Panipat, Kandla,
Ennore, Paradip and Visakhapatnam, according to acon-
cept notereleased by the regulator. RITURA] BARUAH
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India trims gas-based power
output capacity to 20.15 GW

—
Press Trust of India
New Delhi

India has reduced gas-based
power generation capacity
by 20 per cent or 5 GW in the
last three months to 20.13
gigawatt (GW) as of April
The development comes at a
time when the government
has issued a directive to use
unutilised gas-based genera-
tion capacity to ensure unin-
terrupted power supply dur-
ing the summer season,
when projected demand is
expected to hit 277 GW.
According to Central Elec-
tricity Authority (CEA) data,
India’s overall installed
power generation capacity
was 472.468 GW in April,

while the share of gas-based
capacity wasat 20.13 GW.

In March, the total power
generation was at 475.211
GW and the share of gas-
based capacity was at 24.53
GW.

India’s overall installed
power generation capacity
was at 470.448 GW in Febru-
ary and the share of gas-
based capacity was at 25.18
GW.

POWER SUPPLY

The Power Ministry has de-
cided to use unutilised gas-
based electricity generation
capacity to ensure uninter-
rupted power supply and
maintain grid security amid
an anticipated rise in the de-
mand this summer,
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India’s crude import dependence hitsa
record 907% in April on dip in local output

—
Rishi Ranjan Kala
MNew Delhi

India’s crude oil import de-
pendence rose to an all-time
high of 90 per cent in April as
it procured more cargoes to
meet the demands of an ex-
panding industrial and com-
mercial complex.

The rising dependence is
also due to the continuously
declining production in the
nomination blocks operated
by state-run E&P majors —
ONGC and OIL — which ac-
count for more than 75 per
cent of India’s overall out-
put. Production by private/
JV companies in the produc-
tion sharing contracts (PSC)
or revenue sharing contracts
(RSC) regime has also been
languishing.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), India’s import
dependence of crude oil, on
POL (petroleum, oil and lub-
ricants) basis, rose to its

On therise
Crude oil import dependence (%)
aaa 90
87
84
81
78
e-maszaazR”
NARARRARAER

Source: Petroleum Planning & Analysis Cell
*Provisional

highest on record at 90 per
cent in April, up from 88.5
per cent and 88.6 per cent
during the same month in
2024 and 2023, respectively.

In FY25, the country’s
crude oil import dependence
rose to 88.2 per cent com-
pared with 87.4 per cent and
85.5 per cent during FY24
and FY23, respectively, data
from PPAC show.

STUMBLING BLOCKS
According to the recent India

Energy Scenario report,
brought out by the Bureau of
Energy Efficiency (BEE) un-
der the Power Ministry,
crude oil production, which
accounts for roughly one-
fourth of India’s gross im-
ports, declined by 3 per cent
per annum in the last seven
vears, ending FY24.

“In FY24, the domestic
production of oil was 29.4
million tonnes (mt), de-
creasing significantly from
36 mt in FY17, declining at
the annual rate of 3 per
cent,” the report said.

It attributed the decline to
several factors, including
natural depletion of older
and marginal fields, accessib-
ility and technical challenges
in certain reservoirs and dis-
ruptions in field activities.

India’s estimated balance
recoverable crude oil re-
serves in the country was
671.4 mt as of April 1, 2024,
reflecting a 0.3 per cent in-
crease from the previous
year’s reserves of 669.47 mt.
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India’s oil demand
expected to grow 4%
annually over next decade

NEW DELHI: India’s domes-
tic demand for oil is expected
to increase at a CAGR (com-
pound annual growth rate)
of 4 per cent over the next
decade, S&P Global Commod-
ity Insights, a division of S&P
Global, said on Wednesday.

In 2025 so far, oil consump-
tion in India stands at 4.8 mil-
lion barrel per day (MBPD),
up 4.3 per cent from the pre-
vious calendar year. The coun-
try’s crude oil demand is 5.4
MBPD this year.

The global oil prices have
lost some shine in 2025 year-
to-date on the back of a chal-
lenging demand environment
exacerbated by supply growth
from OPEC+ as well as beyond,
Pulkit Agarwal, Head of India
Content (Cross Commodities),
said. “For India, oil demand
continues to grow, helped by
favourable demographics and
economic growth. India is
quickly assuming a prominent
place in the global oil demand
growth order, while the base is
still small to have an oversized
implication on the global mar-
kets,” he said.

The oil demand is expected
to continue to grow ata CAGR

In 2025 so far, il
consumption in
India stands at 4.8
MBPD, up 4.3%
from the previous
calendar year

of 4 per cent for a decade, Agar-
wal said.

India’s choice of oil sources
continues to evolve as India’s
pivot to Russia continues
largely unhindered in the
fourth year of their meaning-
ful initiation, Agarwal said.

Stuti Chawla, Associate
Director, India and Middle
East Chemicals Pricing, said
India’s petrochemical demand
is likely to outpace GDP growth
in 2025-26 (Apr-Mar), despite
concerns over a drop in urban
demand and inventory build-
up seen in the domestic mar-
kets amid tariff concerns. MPOST
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India’s oil demand may
grow 4% annually over
nextdecade: S&P

India's domestic demand for oil is expected
to increase at a compound annual growth
rate of 4 per cent over the next decade, S&P
Global Commodity Insights, a division of
S&P Global, said on Wednesday. In 2025 so
far, oil consumption in India stands at 4.8
million barrel per day (MBPD), up 4.3 per
cent from the previous calendar year. The
country's crude oildemand is 5.4 MBPD this
year. The global oil prices have lost some
shine in 2025 year-to-date on the back of a
challenging demand environment exacer-
bated by supply growth from OPEC+ as well
as beyond, Pulkit Agarwal, Head of India
Content (Cross Commodities), said. PTI



Y

BUSINESS LINE, Delhi, 22.5.2025

Page No. 5, Size:(12.71)cms X (10.11)cms.

India’s Russian oil buy to hit 10-month high
in May on strong demand for light grades

I
Reuters
New Delhi

India’s Russian crude oil im-
ports will hit close to 1.8
million barrels per day in
May, the highest in 10
months, ship tracking data
from Kpler showed, after re-
finers snapped up more
light grades such as ESPO
Blend.

The robust demand for
the lighter Russian grades in
the world’s third biggest oil
importer and consumer is
expected to last into July as
Indian refiners ordered
more than 10 cargoes of
June-loading ESPO crude
last week, traders said.

SANCTIONS

The purchases took place
prior to the latest sanctions
by the EU and Britain on
Moscow’s shadow fleet of oil
tankers and financial firms.
India’s strong demand has
led to a rebound in spot

premiums for ESPO cargoes

delivered to China, the
biggest buyer of the crude
exported from the Far East
port of Kozmino.

Crude distillation unit
shutdowns at India’s major
refineries Reliance Indus-
tries and MRPL have in-
creased import require-
ments for feedstock at fluid
catalytic crackers on favour-
able margins, said Jay Shah, a

The robust
demand for the
lighter Russian
grades is
expected to last
into July as
Indian refiners
ordered more than
10 cargoes of
June-loading ESPO
crude last week

senior oil analyst at con-
sultancy Rystad Energy.

OIL DEAL

He added that some of these
cargoes were delivered un-
der along-term deal between
Reliance Industries and Ros-
neft, noting that cargoes ar-
riving at the western Sikka
port for the Indian refiner
have increased since the be-
ginning of the year.

A source at an Indian re-
finer, who recently bought
some volumes of the light
sweet crude, said: “ESPO oil
is available in good quantit-
ies in the market.

Traders are charging a
premium of about 50 cents
to Dubai prices.” Another
source said ESPO delivered
to India is currently trading
at a premium of between 50
cents and $1 per barrel to

Dubai prices.
More ESPO was offered to
India as Chinese state-

owned companies continue
shunning sanctioned crudes
and crude quotas are run-
ning tight for Chinese inde-
pendent refiners, analysts
said. India’s demand has
pushed up ESPO prices for
China, traders said.

Offers for July-loading
cargoes stood at around $2
per barrel premiums for de-
livery to Chinese ports, up
from the $1.50-$1.70 a barrel
traded for June-loading car-
goes, traders said.
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None Found Suitable
for NTPC Chief’s Role

New Delhi: The government headhunter
on Wednesday found none of the dozen
candidates suitable for the role of chair-
manandmanagingdirector of India'sbig-
gestpower producer NTPC, asitsstringof
struggle in finding the right candidates
for topjob at PSUs continued.

The Public Enterprise Selection Board
(PESB) interviewed a dozen candidates —
half of them directors on board of NTPC
and other state-owned firms— but found no-
ne suitable to be appointed chairman and
managing director when the incumbent
Gurdeep Singh superannuates on July 31.

"The board did not recommend any candi-
datefor the post and advised the Administra-
tive Ministry/Department to choose an app-
ropriate course of further action for selec-
tion including the search-cum-selection com-
mittee (SCSC) or asdeemed appropriate with
the approval of the competent authority"
PESB said in anotice posted on its website.

NTPCisthelatest bluechip public sector
firm where the government headhunter
struggled to find the right candidate. Sin-
ce 2021, PESB has failed to find a suitable
candidate for atleastfourother PSUs--Qil
and Natural Gas Corporation (ONGC), In-
dian Oil Corporation (IOC), Hindustan
Petroleum Corporation (HPCL), and Bha-
rat Petroleum Corporation Ltd (BPCL).

Search-cum-selection committee route
was taken wherever PESB failed to find
suitable candidates. —PTI
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Oildemand
may grow 4%
annually over
adecade: S&P

PRESSTRUST OF INDIA
New Delhi, May 21

INDIA'S DOMESTIC DEMAND foroil
is expected to increase at a CAGR
(compound annual growth rate) of
4% over thenext decade, $&P Global
Commodity Insights, a division of
$&PGlobal, saidonWednesday.

In 2025 so far, oilconsumption in
India stands at 4.8 million barrel per
day (MBPD),up4.3% fromthe previ-
ous calenderyear. The country's crude
oil demand is 5.4 MBPD this year.

The global oil prices have lost
some shine in 2025 year-to-date on
the back of a challenging demand
environment exacerbated by supply
growth from OPEC+ as well as
beyond, Pulkit Agarwal, Head of India
Content (Cross Commodities), said.

“For India, oil demand continues
togrow, helped by favourable demo-
graphicsand economic growth.India
is quickly assuming a prominent
placein the global il demand growth
order, while the base is still small to
have an oversized implication on the
global markets,” he said. The oil
demand is expected to continue to
grow at a CAGR of 4% for adecade,
Agarwal said. India's choice of oil
sources continuestoevolveas India’s
pivot to Russia continues largely
unhindered in the fourthyearoftheir
meaningfulinitiation,Agarwal said.

Speaking on renewable petro-
chemicals, Stuti Chawla,associate
director, Indiaand WestAsia chemi-
calspricing, said India's petrochem-
icaldemandis likely to outpace GDP
growth in 2025-26 (April-March),
despite concerns over a drop in
urban demand and inventory build-
up seen in the domestic markets
amid tariff concerns.

Inaworld plagued with slowing
consumer demand,uncertaintyover
tariffs, tighter margins and over-
capacity, global petrochemical pro-
ducers are betting on Indiaas akey
demand driverin 2025, she said.
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ONGC Q4 Net Slides
35%1036,448 crore

Our Bureau

New Delhi: ONGC has reported a 35% year-on-year drop
in the fourth-quarter profit to ¥6,448 crore on higher ex-
ploration cost write-off.

Revenue from operations for the January-March quar-
ter rose 1% to ¥34,982 crore. Profit for the full year 2024-25
dropped 12% to ¥35,610 crore. Annual revenue dropped
0.5% to%137,846 crore.

ONGC wrote off exploratory well costs of 4,173 crore in
the January-March quarter, compared to ¥794 crore in the
year-ago period. For the year 2024-25, the write-off was
T7,480 crore asagainst 3,690 crore in the previous year.

ONGC realised an average crude oil price of $73.72 per
barrel during the fourth quarter from its nomination fi-
eld, down 9% from the year-ago period. The gas price du-
ring the quarter was $6.5 per mmbtu, the same as in the
corresponding quarter. The company reported a margi-
nal productiondecline in both oiland gasduring the quar-
ter. Its standalone crude oil production was up 0.9% 1in
2024-25 to 18.56 million metric tonnes. It drilled 578 wells
duringthe year, the highest in the last 35 years.
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Russian oilimports hit 10-month
high ondemand for ESPO crude

Singapore/New Delhi: India’s Russian crude oil imports will
hit close to 1.8 million barrels per day in May, the highest in 10
months, ship tracking data from Kpler showed, after refiners
snapped up more light grades such as ESPO Blend. The robust
demand for the lighter Russian grades in the world’s third biggest
oil importerand consumer is expected to last into July as Indian
refiners ordered more than 10 cargoes of June-loading ESPO
crude last week, traders said. REUTERS
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