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City Gas operators set for 8-12%
margin recovery in current fiscal

OUR CORRESPOMDENT

NEW DELHI: City gas opera-
tors, selling CNG to automao-
biles and piped cooking gas
to houschold kitchens, are
expected to post an operating
profit of Rs 7.2-7.5 per stan-
dard cubic metre (scm) in the
current fiscal. an 8- 12 per cent
recovery from the sharp mar-
gin erosion seen in the second
half of last year, Crisil Ratings
said Thursday.

The rebound comes as city
gas distributors (CGD) opera-
tors secure higher volumes of
contracted gas to counter last
years steep cut in administered
price mechanism (APM) allo-
cation for the compressed natu-
ral gas (CNG) segment.

A sudden drop in AFM
supply during the latter half of
2024-25 had forced CGD play-
ers into the spot market, where
gas was B0-100 per cent cost-
lier than APM-linked volumes.

Spot purchases surged to
over 15 per cent of total sup-
ply, from about 5 per cent in t
first half of the year, pushing up
procurement costs. Compa-
nies have since shifted towards
medium- and long-term con-
tracts to stabilise supplies and
reduce volatility.

“CGD companies will chock
an operating profit of Rs 7.2
7.5 per scm this fiscal, up 8-12
per cent compared with the
second half of last fiscal” Cri-
sil Ratings said in a note.

With the sharp decline in
allocation of cheaper APM
gas, which is turned into
CNG for supply to automo-
biles and P:;Eg Ea houscholds
and industries, CGD compa-
nies had to take recourse to
the spot gas market for supply,
which exerted upward pres-
sure on cost. The companies
have thereafter transitioned to
contracted supplies, which is
expected to burnish margins.

An assessment of seven
CGD companies - together
accounting for around 70 per

The rebound
comes as city gas
distributors secure
higher volumes of
contracted gas to
counter last year's
steep cut in APM
allocation for CNG

cent of industry volumes - indi-
cates that stronger earnings will
kieep leverage contained despite
ongoing capital expenditure
in existing and newly awarded
geographical areas.

CGD operators  receive

riority APM from cy
Edds?ﬂr the nmu:sti.clt.'g]:(?i
and piped natural gas (FNG)
segments. The balance is met
through high-pressure, high-
temperature (HPHT and
imported n:E{;asiﬁr:d }lﬁ?;:ﬁl:d
natural gas (R-LNG) under
both contracted and spot
arrangrments.

“Against the 30 per cent cut
in APM allocation, companies
secured 15-20 per cent long-
term domestic new-well
towards the end of last fiscal
and early this one.” said Ankit
Hakhu, Director, Crisil Ratings.

“They have also added
medium- and long-term
HPHT and R-LNG contracts.
This will lift gas security and
cut exposure to spot markets,
where prices remain 25-30 per

cent higher. Owverall procure-
ment costs should fall about 5
per cent this fiscal versus the
second half of last year”

Realisations have stayed
stable this year, following price
hikes implemented late last fis-
cal to partly pass on increased
costs. Some savings from lower
gas procurement will, however,
be offset by rising operating
expenses due to continued net-
work expansion.

“The combination of lower
procurement costs and steady
realisation should take oper-
ating profit back to Rs 7.2-7.5
per scm—levels seen before the
APM cut - from about Rs 6.7
per scm in the second half of
last fiscal!” said Ankush Tyagi.
Associate Director.

He added that CGD
demand is set to grow 8-10
per cent this year, after a 15
per cent rise last year, sup-
ported by expanding net
favourable fuel economics -
CNG remains 20-40 per cent
cheaper than petrol or die-
sel - and a potential demand
lift from lower GST rates on
antomobiles.

Improved margins and
higher volumes are expected to
boost cash accrual by roughly
10 per cent, helping fund capex
while keeping leverage near
1.0x Ebitda. Most CGD com-
panies continue to operate with
minimal external debt, backed

by mature geographical arcas
that contribute steady volumes.
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RIL halts Russian oil
use at Jamnagar

eliance Industries Ltd on Thursday said it
R has halted the use of Russian crude at its

export-only refinery in Jamnagar, Gujarat,
asthe company moves to comply with European
Union (EU) sanctions.

Reliance is India’s largest buyer of Russian oil,
which it processes and turns into fuel, such as
petrol and diesel, at its refining complex.

The complexismade up of two refineries—
one SEZ unit from which fuels are exported to
the EU, the US and other markets, and an older
unit that caters to the domestic market.

In the wake of Russia’s war against Ukraine,
EU has imposed sanctions targeting Moscow’s
energyrevenues, including measures torestrict
sale of fuels made from Russian crude. PTI
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India imports more crude from US,
Middle East to meet Dec-Jan demand

CHOPPY WATERS. Russian oil flows to surge before November 21 deadline when US sanctions kick in

——
Rishi Ranjan Kala
New Delhi

Even as India laps up Rus-
sian crude oil, lifting car-
goes to a five-month high
before the November 21
sanctions deadline by
‘Washington, domestic re-
finers have started diversi-
fying flows with tradi-
tional suppliers in the
Middle East as anchor,
coupled with barrels from
the US and West Africa.

According to Kpler, be-
fore the US sanctions
deadline, India’s crude im-
ports from Russia are ex-
pected to remain very
strong at 1.8-1.9 million
barrels per day (mb/d) (as
of November 18), as re-
finers continue to priorit-
ise the most economical
barrels.

After November 21, the
flows will decline notice-
ably in the near term.
Based on the current un-
derstanding, the global
real time and data analyt-

ics provider said no Indian
refiner other than Na-
yara’s Vadinar refinery is
likely to deal with Rosneft
and Lukoil, the Russian oil
giants sanctioned by the
uUs.

A COMPLETE HALT
However, analysts, re-
finers and traders indicate
that a complete halt of car-
goes from Moscow is un-
likely, as crude oil itself is
not sanctioned.

Russia currently ac-
counts for 35-38 per cent
of India’s cumulative
crude oil imports, which
are expected to decline by
more than half, with real
impact to be visible from
December 2025 onwards.

An official with a do-
mestic refiner said: “Com-
pliance mechanisms for
the EU and US sanctions
need to be seen. However,
Russian oil will decline
from next month. We ex-
pect Russians to have an
alternative by March-April
2026.” The US Energy In-

India’s crude oil imports

(Thousand Barrels Per Day -- kb,d)

TillNov 18, Oct25  Sep-25

2025 (P)
Russia 1913 1618 1614
Irag 965 832 836
Saudi Arabia 671 669 603
us 594 568 207
The UAE 309 363 581
Nigeria 247 201 229 4
Kuwait 115 65 88
Columbia 111 0
Ghana 110 0

Source: Kpler P: Provisional

formation Administration
(EIA), in its November
2025 update to the short-
term energy outlook, said:
“Although the effect of
sanctions on Russia’s oil
exports is still unclear, we
assess a slight drop in Rus-
sia’s crude oil output of
about 0.1 million b/din Q1
2026, as we believe the
global oil market will ad-
just to the new sanctions.”

On Russian crude oil
trade after November 21,
Sumit Ritolia, Kpler’s Lead
Research Analyst for Re-

fining & Modeling, told
businessline: “India does
receive Russian crude
from suppliers other than
Rosneft and Lukoil, and
those flows remain legal
for now.”

The sanctions an-
nounced by the US target
specific companies and
their majority-owned sub-
sidiaries.

This means crude sup-
plied by non-designated
Russian entities, such as
Surgutneftegaz, Gazprom
Neft, or independent

traders using non-sanc-
tioned intermediaries, can
still be legally purchased
by Indian refiners, as long
as no sanctioned entity,
vessel, bank, or service
provider is involved, he
added.

The US and EU sanc-
tions on Russia have
already pushed Indian re-
finers to look for spare
barrels. They have turned
to Iraq, Saudi Arabia, the
UAE and Kuwait to com-
pensate for the loss of me-
dium sour grade (Urals)
from Russia.

Another emerging
trend is the gradual rise of
the US as one of India’s
top crude oil suppliers,
particularly for light and
sweet grades. Kpler data
show that India’s crude oil
cargoes from the US are
around a record 594,000
b/d (as of Nov 18), com-
pared to 568,000 b/d in Oc-
tober 2025, and against an
average 300,000 b/d for
the 2025 calendar year so
far.
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Reliance Industries
stops importing
Russian crude oil

|
Our Bureau
New Delhi

Reliance Industries (RIL)
said it has stopped importing
Russian crude oil with effect
from Thursday, and that the
country’s largest private sec-
tor refiner’s export cargoes
will be processed from non-
Russian crude from next
month.

“We have stopped import-
ing Russian crude oil into our
SEZ refinery with effect from
November 20, 2025. From
December 1, all product ex-
ports from the SEZ refinery
will be obtained from non-
Russian crude oil,” said a RIL
spokesperson.

“This transition has been
completed ahead of schedule
to ensure full compliance
with product-import restric-
tions coming into force on
January 21, 2026. The crude
oil import in SEZ is a fully se-
gregated facility catering to
the production line in SEZ,”
the spokesperson added.

RIL also informed that all
pre-committed liftings of
Russian crude oil as of Octo-
ber 22, 2025, are being hon-
oured, considering all trans-
port arrangements were
already in place.
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Reliance stops Russian oil buys

Move comes ahead of US sanctions that kick in today

SHUBHANGI MATHUR
New Delhi, 20 November

Mukesh Ambani-led Reliance
Industries Ltd (RIL) has stopped
import of Russian crude oil into
its Special Economic Zone (SEZ)
refinery in Jamnagar, Gujarat,
with effect from November 20,
the company said in astatement
late Thursday evening. This
comes hours before the United
States’ sanctions on Russian oil
companies Rosneft and Lukoil
aresupposed to come into effect
(from November 21).

The two sanctioned entities

account for 60-70 per cent of
India’sRussianoilimport. RILhad
along-term contract to purchase
nearly 500,000 barrels per day
(bpd) from Rosneft, which owns
49 per cent in Nayara Energy.
With most Indian oil firms
now suspending Russian oil pur-
chases, it could pave the way for
a reconsideration of the 25 per
cent penal tariffs on Indian
goods shipped to the US. The
development potentially sets
the stage for an Indo-US bilat-
eral trade agreement that could
ease the 25 per cent reciprocal
tariff. TumntoPage6)

India’s crude oil play
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RIL stops Russian oil buys

Reliance also said that its
petroleum products exports
from the SEZ refinery would
Dbeobtained from non-Russian
crude oil to ensure full com-
pliance of the European Union
(EU) restrictions coming into
force on January 21,2026.
Under the EU’s 18th sanc-
tions package announced in

July, the bloc banned imports
of refined oil products derived
from Russian crude into
Europe.

RIL said Russian oil car-
goes arriving on or after
November 20 would be pro-
cessed at RILs refinery in the
Domestic Tariff Area (DTA).
“All pre-committed liftings of

Russian crude oil as of 22
October 2025 are being hon-
oured, considering all trans-

refiners have grown increas-
ingly cautious of buying crude
oil from Russia over concerns

port ar were
already in place. The final such
cargo was loaded on 12
November,”the company said.
Reliance operates the
world’s largest integrated,
single-site refinery complex in
Jamnagar, Gujarat, with a
crude processing capacity of 1.4
million barrels per day (bpd).
In an effort to end the
Ukraine war and limit
Moscow’s financial capability,
US President Donald Trump
has put pressure on India to
halt Russian oil |

about the US Treas-
ury’s Office of Foreign Assets
Control (OFAC) sanctions.
Crude oil loadings in
Russia in November for India
delivery fell toa three-yearlow
following United States (US)
sanctions on the Eurasian
country’s two oil producers.
Oil takes 30-45 days to be
delivered after booking.
India’s oil loading from
Russia in November so far
almost halved from the pre-
vious month, according to
maritime intellj firm

Trump imposed a 25 per cent
penalty on New Delhi for
buying Russian oil, increasing
thetariffon Indian goods to 50
percent.

Trump, while announcing
the latest US sanctions, said
India’s crude oil imports from
Russia would come down to
almost zero by the end of this
year. Second only to China,
Indiabecamethe largestbuyer
of Russian oil after war broke
between Ukraine and Moscow
in February 2022. New Delhi
sources 30-35 per cent of its
crude oil from Moscow.

While Indian state-run
refiners have no term deals
with Moscow, they rely mostly
on spot cargo arranged
through intermediaries, insu-
lating them from any direct
impact of the sanctions.

A state-run company
executive told Business Stan-
dard the company would
refrain from buying Russian
oil from sanctioned entities
even through intermediaries
or traders. “We get oil from
traders but we always ask
about the source. If there is a
trail leading us to those sanc-
tioned entities, we will not
touch that,” the official said.

Major state-run refiners
include Indian Oil Corpor-
ation (I0C), Bharat Petroleum
Corporation, and Hindustan
Petroleum Corporation. I0C
has agreed to comply with the
‘USsanctions while Hindustan
Petroleum-Mittal Energy Ltd
(HMEL) has Rus-

Kpler. India-bound Russian oil
stands at 0.98 million barrels
perday (bpd) till November 20
compared to 1.86 million bpd
in October. “The decline is
driven primarily by OFAC
sanctions targeting Rosneft
and Lukoil, the two largest Rus-
sian suppliers to Indian
refiners. While volumes may
still shift, as some in-transit
vessels could revise their final
destinations, the trend isclear:
India-bound flows are soften-
ing,” said Sumit Ritolia, lead
research analyst, refining &
modelling, Kpler.

Although loadings fell
sharply, the volumeof Russian
oil delivered in India jumped
17.39 per cent in November as
refiners rushed to maximise
purchases ahead of the
November 21 deadline. The
Kpler data showed that India’s
delivered crude oil import from
Russiawasat1.89 millionbpdtill
November20,asagainst 1.61mil-
lionbpdin October.

The oil import data reflects
crude oil which has landed in
India, whileloadingsdatashow
shipments loaded in origin
country tobedelivered here.

Iraq emerged as the pre-
ferred choice for Indian
refiners as the companieslook
to replace Russian barrels.
Crude oil loadings from Iraq
climbed 6.65 per cent at 1.02
million bpd till November 20
from the previous month.
India-bound loadings from
countries like Kuwait, Brazil
and Gt igni 1

sianoil purchase in thewake of
thesanctions.
In recent months, Indian

while supplies stayed stron
from Saudi Arabia, the United
Arab Emirates, and the US.
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City gas operators
set for margin
rebound in FY26

CITY GAS OPERATORS,
selling CHG to automobiles
and piped cooking gasto
household kitchens, are
expected to post an
operating profit of 27.2-7.5
per standard cubic metre
(scm) in the current fiscal,
an 8-12% recovery from the
sharp margin erosion seen
in the second half of last
year, Crizil Ratings said.
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IndianOil begins first-ever

export of LNG to Nepal: Puri

Indian0il has commenced the country's first-ever
export of liquified natural gas (LNG) to Nepal,
Union Minister for Petroleum and Natural Gas
Hardeep Singh Puri informed on Thursday. This
is the initial consignment of a five-year deal
between IndianQil and Nepal's Yogya Holding to
deliver 1,000 metric tonnes of LNG during the
agreed period. The agreement was signed in
February. The LNG is being sourced from
Indian0il’s Dhamra LNG terminal in Odisha, and
transported using cryogenic road tankers via the
international border at the Raxaul town of Bihar.
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RIL Halts Russian Crude

Flows to Jamnagar SEZ

Our Bureau

Mumbai: Reliance Industries Ltd (RIL)said
it has stopped imports of Russian crude for
its special economic zone refinery with ef-
fectfrom Thursday.

RIL, India's biggest importer of Russian
oil, owns and operates twin refineries in
Jamnagar, Gujarat. The SEZ refinery is an
export-only unit, while the otherisaDomes-
tic Tariff Area (DTA) unit, primarily supp-
lyingtothe Indian market.

The Jamnagar facility is the largest and
most complex single-site refinery globally
with 1.4 million barrels per day (MMBPD)
crude processing capacity and a complexity
index of 21.1—the highest in the world.

"From 1 December, all product exports
from the SEZ refinery will be obtained from
non-Russian crude oil," RIL said, adding
that the transition was completed ahead of
schedule to ensure full compliance with Eu-
ropean Union's product-import restrictions
coming into force on 21 January.

RIL's move comes amid intense pressure
by the US government on India to cease cru-
de imports from Russia with the aim to curb
Moscow's revenues and weaken its ongoing

war efforts in Ukraine.

Last month, the Trump administration
sanctioned Rosneft and Lukoil, Moscow’s
two largest crude exporters, which together
ship about 3 million barrels per day, inclu-
ding about a third to India. Companies have
until the November 21 deadline to complete
the US sanctions wind-down period

Crude importsintothe JamnagarSEZ isan
entirely segregated
facility catering to the
production line in the
unit, RIL said, adding
that all pre-commit-
ted liftings of Russian
crude as of 22 October
are being honoured,
consideringthetrans-
port arrangements
were already in place.

The final cargo of Russian oil, the compa-
nysaid, wasloaded on12 November. Any car-
go arriving on or after 20 November will be
received and processed at RIL’s refinery in
the DTA unit.

"All operational activities ordinarily inci-
dent to such oil supply transactions can be
completed, we believe, in a compliant way,”
RIL said.
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RIL halts Russian oil
at SEZ refinery

The Hindu Bureau

NEW DELHI

Reliance Industries Ltd.
(RIL) has stopped import-
ing Russian crude oil into
its SEZ refinery with effect
from Thursday, a spokes-
person of the privately-
owned refiner said.

RIL held starting De-
cember 1, all product ex-
ports from this refinery
will be secured from non-
Russian crude oil.

“The transition has
been completed ahead of
schedule to ensure full
compliance with product-
import restrictions coming
into force on 21 January,
2026,” the spokesperson
informed.

The spokesperson ad-
ded all pre-committed lift-
ing of Russian crude oil, as
of October 22 this year,
would be honoured consi-
dering transport arrange-

Relance

Industries Limited

Growth is Life

RIL says transition complete.

ments were already in
place. The final such cargo
was loaded November 12.

Cargoes arriving on or
after November 20 would
be received and processed
at the refinery in the dom-
estic tariff area, the spokes-
person informed. RIL ad-
ded, “All operational
activities ordinarily inci-
dent to such oil supply
transactions can be com-
pleted, we believe, in a
compliant way.”



RIL shuts off
Russian oil at
export-only
refinery unit

New Delhi: Reliance Indu-
stries (RIL) hasstopped accep-
ting Russian crude for the ex-
port-oriented unit at its Jam-
nagarrefining complex in Gu-
jarat from Thursday, a day
before the deadline for accep-
ting pre-ordered shipments
under the latest round of US
sanctions and a month before
EU curbs on products made
from barrels from Kremlin-
backed exporters.

From Dec, all refined pro-
ducts exported from the unit in
the Jamnagar SEZ (Special
Economic Zone) will be derived
from non-Russian oil, the ope-
rator of the world’s largest refi-
ning complex in a single loca-
tion said, indicating its compli-
ance with the latest round of
curbs on Russian oil or pro-
ducts made from those barrels.

“This transition has been
completed ahead of schedule
to ensure full compliance
with product-import restric-
tions coming into forceon Jan
21, 2026. The crude oil import
in SEZ is a fully segregated fa-
cility catering to the produc-
tionline in SEZ,” RIL said.

The company will will ac-
cept Russian oil shipments
contracted as of Oct 22 at its
unit in domestic tariff area,
“considering all transport ar-
rangements were in place.” The
final such cargo was loaded on
Nov12and “cargoesarrivingon
or after Nov 21 will be received
and processed at our refinery in
the DTA,” RILsaid. T
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Fossil fuel phase-out can’t be
uniform for all countries: India

EXPRESS AT
COP 30

Pratip Acharya
Belem (Brazil), November 20

INDIA ON Thursday made it
clearthatitwas not infavourof
a uniform roadmap for fossil
fuel phase-out and said that
countries should be allowed to
decide on their own the path-
way totransition away from
fossil fuels.

Aroadmap for ending the
use of fossil fuels is one of the
key issues holdingup agree-
ment overthe political package
that is expected to be the main
outcome from the COP30

meeting here.
Owver 380 countries, led
mainly by the European Union

and small island nations, have
been pushingfor inclision ofa
languageon theearly phase out
of fossil fuels in the political
package that the host Brazil is
hoping to be the showcase out-
come from the annual climate
summit.

India saidit was not opposed
to the mention of a fossil fuel
phase-out plan in the package
but it must be ensured that

VENUEEVACUATED
AFTERFIRE

The COP30 meetingwas dis-
rupted on Thursday afternoon
(22:30 India time) after a fire
broke out at the venue, leading to
anevacuationof all the delegates
and deployment of firefighters
and ambulances. Preliminary in-
formation suggestedthe fire
began at the country pavilion hall.
There were noimmediate reports
of anyone getting injured.

countries are not called toad-
here toauniform pathway forit.
“Inevery country, fossil fuel
is used in a different way. In
India, for example, the govern-
ment allows subsidies in fossil
fuel when it comes to public
welfare schemes like the
Ujjwala Scheme in which LPG
is supplied to households at
subsidised rate. Similarly, in Af
rican countries the govern-
ment allows subsidies on kero-
sene because the fishing
comnunity uses it for unning
their boats,” an official said.
“Therefore, if you straight-
away mandate auniform phase
out of fossil fuels, ora complete
ban on subsidies, then it may
hurtthe public welfareschemes
in many countries. Our posi-
tion, therefore, isthat countries

must be allowed tochoose their
pathways in their national in-
terest,” the source said.
According to the source,
India does not provide fossilfuel
subsidies onhixurious goods.In
fact, it is among countries charg-
ing higher taxes on petroleum
and diesel, but the word needs
tounderstand thatsubsidies for
programmes like Ujjwala are es-
sential forIndia’s development,
publichealth and poverty allevi-
ation, the source said, adding
that India has the support of
marny other countries, includ-
ing China, Egypt, Saudi Arabia
and Venezuela, which are all
partof Like Minded Developing
Countries (LMDC)grouping.
The political package is an
attempt by Brazil to address
four long-standingconoce ms of
different sets of countries
which could not be accommo-
dated inthe official agenda of
COP30. It includes two impor-
tant concerns of developing
countries, including India —
fullimplementationofa key fi-
nance provisioninParis Agree-
ment, which these counties in-
sist has been ignored till now,
and unilateral trade measures
like Carbon Border Adjustment
Mechanism (CBAM) of EU,
which countrieslike India and
China say is adiscriminatory
trade practice inthe garb of cli-
mate action. '
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US sanctions on Rosneft, Lukoil loom,
Russian oil loading for Indian ports halves

Sukalp Sharma
New Delhi, November 20

WITH THE wind-down period
prescribed by the US for deal-
ings with Russian oil majors
Rosneft and Lukoil set to end
Friday, deliveries of Russian oil
at Indian ports shotupto a five-
month highinthe November1-
20 period, shows an analysis of
provisional tanker data. Atthe
same time, the data shows,
Russian oil loadings for Indian
ports plummeted by 50 per
cent from October levels.

The US had announced
sanctions on Rosneft and Lu-
koil on October 22, and gave a
deadline of November21 for all
dealings with the two com-
panies to be wound down.
These sanctions by the Trump
administration are being seen
asasignificant escalation inits
bid to force Moscow to endthe
war in Ukraine.

Russian oildischarged at In-
dian portsin the first 20 daysof
November averaged 1.89 mil-
lion barrels per day (bpd), up
from 1.62 million bpd in Oc-
tober, according to provisional
data from global commodity
data and analytics provider
Kpler.

As for Russian oil loadings
designated for India, the vol-
umes fell to 098 million bpdin
the November1-20 period from
1.87 million bpd inOctober, and
175 millicnbpd inthe January-
September period. The fall in
loadings is driven by lower dis-
patches from Rosneft and Lu-
koil, which account for over
half of Russia’s oil production

¢ Impact of US sanctions on Rosneft, Lukoil
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and exports, and used tomake  sanctions seek to limit the en-

upover two-thirds of India’s
Russian oll imports.

The journey time for
tankers transporting Russian
crude to Indian ports could be
upto fourweeks, which means
that much of the cil dispatched
in November would arrive at
Indian ports after the Novem-
ber 21 deadline. According to
industry sources, this explains
the crash in volumes as Indian
refiners would want to steer
clear of Us-sanctioned oil car-
goes.
The threat of secondary
sanctions from the US is the
reason why countries like
India, while politically opposed
to unilateral economic sanc-
tions, usually steer clear of
countries and other entities
sanctioned by Washington.

While primary sanctions—
on Rosneft and Lukoil, in this
case—mainly curtail or pro-
hibit the engagement of Ameri-
can citizens and entities with
sanctioned entities, secondary

gagement of other countries
and their entities with the tar-
get country of entity.

Oil industry insiders said
companies and banks are likely
to exercise abundant cautionto
ensure they do not attract sec-
ondary sanctions.

Historically, India has
avoided oil imports from coun-
tries like Iran and Venezuela,
whose oil was sanctioned by
the US, and industry watchers
and experts expect asimilar ap-
proachon oil fromRosneft and
Lukoeil. Given Indian refiners’
and banks' exposure to the
US—from dollar-denominated
tradetoaccesstothe American
financial system and mar-
kets—potential secondary
sanctions could have a signifi-
cantimpact.

“After the (November 21)
deadline, flows arelikelytode-
cline noticeably in the near
term, becauseany cargoes after
November 21 from Rosneft or
Lukoil would carry signifi-

cantly higher sanctions risk.
Based on current understand-
ing, no Indian refiner other
than Nayara Energy'salready-
sanctioned Vadinar facility is
likely totake the risk of dealing
with OFAC-designated en-
tities, and buyers will need
time to reconfigure contracts,
routing, ownership structures,
and payment channels,” said
Sumit Ritolia, lead research
analyst, Refining & Modeling at
Kpler.

The Office of Foreign Assets
Control (OFAC) of the US De-
partment of the Treasury ad-
ministers and enforces econ-
omic and trade sanctions
imposed by Washington.
“While volumes may still shift,
as some in-transit vessels could
revise their final destinations,
the trend is clear: India-bound
flows are softening. Loadings
have already slowed since Oc-
tober 21, though it is still early
fordefinitive conclusions given
Russiasagility indeployingin-
termediaries, shadow fleets,
and workaround financing,”
Ritolia said.

Following the announce-
ment ofthe sanctions by Wash-
ington, refiner HPCL-Mittal
Energy announced a suspen-
sion in Russian oil imports last
month, while India’s largest re-
finer Indian Oil Corporation
said itwill complywith allsanc-
tions imposed by the interna-
tional community, but de-
clined to comment directly on
the future of the company’s
Russian oil imports.

FULL REPORT ON
WWW. INDIANEX PRESS.COM
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RIL stops Russian oil imports at
export unit for EU compliance

Sukalp Sharma
New Delhi, November20

IN ORDER to comply with the
European Union's ban on im-
port of petroleum products de-
rived from Russianoil, Reliance
Industries (RIL}has stopped im-
porting Russian crude intoits
export-oriented refinery. RIL
operates the world's largest
single-location refining com-
plexinGujarat's Jamnagar. The
complex hastworefineries, one
of which is exclusively for fuel
exports. RIL isIndia'slargestfuel
exporter, as well as thecountry's
largest importer of Russian
crude, accounting for around
half of Russianoil flows toIndia.

"We have stopped importing
Russian crude oil into our SEZ
refinerywith effect from 20 No-
vember. From 1 December, all
product exports from the SEZ
(special economic zone) re-

Wehave

stopped
importing Russian
crude oilinto our SEZ
refinery with effect
from 20 November”

SPOKESPERSON,
RELIANCE INDUSTRIES

finery will be obtained from
non-Russian crude oil. This
transition has been completed
ahead of schedule to ensure full
compliance with product-im-
port restrictions coming into
force on 21 January 2026," an
RIL spokesperson said ina state-
ment. In July, as part of a sanc-
tions package to force Russia to
end the war in Ukraine, the EU
had announced a blanket ban
on imports of petroleum prod-
ucts derived from Russian oilin

third countries from. January 21.
According to the EU, exporters
of oil products tothe bloc will
have to show appropriate evi-
dence that the products were
notderived from Russiancrude.
TheEUisakeymarket for RIL's
fuel exports.

"All pre-committed liftings
of Russian crude oil as of 22 Oc-
tober 2025 are being honoured,
considering all transport ar-
rangements were already in
place. The final such cargo was
loaded on 12 November. Any
cargoes arriving on or after20
November will be received and
processed at our refinery inthe
Domestic Tariff Area (DTA). All
operational activities ordinarily
incident to such oil supply
transactions can be completed,
we believe, in acompliantway,"
the RIL spokesperson said.

FULLREPORTON
WWW.INDIANEXPRESS COM
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Core Output Growth
Stays Flat in October

Mining and electricity generation show contraction

Our Bureau

New Delhi: India’s core sector output
growth remained flat in October on a year-
on-year basis and fell to a 14-month low, we-
ighed down by contractions in mining and
electricity, official data released Thursday
showed. Growth stood at 3.3% in Septem-
ber and 3.8% in October 2024.

“Coresector performance was disappoin-
ting as the energy sector including power
and coal were in negative territory,” said
Madan Sabnavis, chief economist at Bank
of Baroda.

Aditi Nayar, chief economist at ICRA, sa-
id, “Excess rainfall impacted mining acti-
vity and power demand in October.”

Coaloutputrecorded the sharpestdecline
of 8.5% year-on-year in October: Electrici-
ty generation contracted 7.6% in October
compared with 3.1% growth in September.

“Thermal production is down reflecting
the late withdrawal of the monsoon,” said
Sabnavis.

Natural gas production dropped 5%, whi-
lecrudeoil outputdeclined by 1.2%. There-
maining four sectors posted positive
growth in October. Refinery products rose
4.6%, rebounding from a 3.7% contraction
in September. Fertiliser and cement out-
put increased 7.4% and 5.3%, respectively.

“The government capex push is reflected
insteel in particular, and partly in cement.
This has compensated for negative growth
in the energy segment,” Sabnavis noted.

Steel sector growth fell to a six-month low
of 6.7% in October from a double-digit
growth of 14.4% in September.

Nayar attributed part of thisslowdownto
an adverse base, with an early onset of the
festive season in 2025. For the first seven
months of FY26, average core sector
growth was 2.5%, lower than 4.3% recor-
ded in the corresponding period last year.

The eight core industries account for

Stagnant Show

Steel sector Mining activity,
growth at power demand hit
6-month low by excess rainfall
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40.27% weight in the Index of Industrial
Production (IIP).

Industrial output eased slightly to 4% in
September from 4.1% in August.

Bank of Baroda pegs IIP
L growth at 1.5-2%, assu-
Refinery ming consumer goodsma-
productsrose  intain momentum.
4.6% while ICRA  expects IIP
fertiliser growthtoeaseto2.5-3.5%
and cement in October compared,
outputrose “even as the growth in
7.4%and manufacturing is likely
5.3%, to remain healthy aided
respectively  byhigherdemandduring

the festive season on ac-
count of the goods and service tax (GST)
rate rationalisation and the ensuing res-
tocking”,said Nayar.
Official ITP data for October will be relea-
sed on November 28.
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