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Indian oil cos’ dividends stuck in Russia rise to
around $1.4 bn as repatrlatlon efforts drag on

SUKALPSHARMA
NEW DELHI,SEPTEMBER18

INDIAN PUBLIC sector oil compa-
nies’ stuck dividend income in
Russiaisestimated to have grown
to nearly $1.4 billion due to inter-
national payment channel-re-
lated restrictions following
Russia’s February 2022 invasion
of Ukraine. Dividend payments
received by ONGC Videsh (OVL),
Oil India (OIL), Indian Oil
Corporation (I0C), and Bharat
Petroleum Corporation (BPCL)
arm Bharat PetroResources(BPRL)
from their stakes in Russian up-
stream oil projects are gettingde-
posited in their bank accounts in
Moscow with no effective mech-
anism to repatriate the money or
use it in bilateral trade between
India and Russia, according to
sources in the know.

OVL, the overseas investment
arm of Oil and Natural Gas

File

Corporation (ONGC), holds 20 per
cent stake in the Sakhalin-1 proj-
ect and 26 per cent in the Vankor
project. The consortium of [0C,
OIL, and BPRL has 23.9 per cent
share inVankor and 29.9 per cent
intheTaas-Yuryakh project.Close
to $1 billion of the stranded divi-
dends belong to the consortium
of 10C, OIL, and BPRL, as per indus-
try estimates. Around $400 mil-
lionindividends belongingto OVL

are also stuck.

The dividend income is being
credited into their bank accounts
in roubles. The bank in Russia
where the money is accumulat-
ing is understood to be the
Commercial IndoBank (CIBL), an
affiliate of the State Bank of India
(SBI). The matter has been taken
up time and again by the Indian
companies with their Russian
partners over the past three
years. It has also featured in gov-
ernment-to-government discus-
sions between New Delhi and
Moscow, but a resolution is still
awaited due to various compli-
cations arising from Western
sanctions on Russia’s financial
and its energy sectors. Soon af-
terthe warinUkraine broke out,
a number of major Russian
banks were banned from the
Society for Worldwide Interbank
Financial Telecommunication
(SWIFT) financial transaction
processing system, seriously

constricting Moscow’s ability to
access the global payments sys-
tem. Russiaalsorestricted repa-
triation of US dollars out of the
country in a bid to curb foreign
exchange volatility.

With the money stuck in
Russia, the only viable options
would be to use it for payments
there, increase investments in
Russia, and fund operational and
capital expenditure requirements
of existing projects, according to
executives with the Indian oil
companies. However, the divi-
dend payments being received
are after deduction of operational
expenses and there is no plan at
present to invest more capital into
the ongoing projects. Also, the
companies are currently not ex-
ploring investments in any new
projectin Russia, whichleaves us-
ing the money for payments as
the only feasible option.
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If insurance firms deny vehicle claims due to use
of ethanol-blended petrol, come to us: Oil Min

Our Bureau
New Delhi

Emphasising that E20 fuel is
“safe” for vehicles, Oil Min-
ister Hardeep Singh Puri said
that if insurance companies
deny claims on vehicles due
to the use of ethanel-blended
petrol, the wehicle owner
should approach the
government.

The issue relates to public
concerns over denial of in-
surance claims on vehicle
damage due to the use of pet-
rol blended with 20 per cent
ethanol.

“Please come to us,” the
Minister assured, respond-
ing to a question on what
happens to insurance claims
related to E20 fuel at the an-
nual summit of Public Affairs
Forum of India (PAFT).

Besides, the government

Hardeep Singh Puri,
Union Oil Ministrer

has on various occasions re-
iterated that using E20 fuel
has no impact on vehicle
insurance.

Last month, oil marketing
companies (OMCs), auto-
makers and Automotive Re-

search Association of India
(ARAI) in a joint media brief-
ing, denounced the negative
campaign, largely on social
media, on the E20 fuel.

They emphasised that the
fuel is “safe” and the con-
cerns being raised is “all mis-
information, misunder-
standing and hearsay”.

Ethanol-blended  petrol
hasalsoaided in reducing the
fuel import bill.

The government pointed
out that during the last 11
years from Ethanol Supply
Year (ESY) 2014-15 to ESY
2024-25 up to July 2025, eth-
anol blending in petrol by
PSU Oil Marketing Compan-
ies (OMCs) resulted in sav-
ings of more than ¥1.44 lakh
crore of foreign exchange,
crude oil substitution of
about 24.5 million tonnes
(mt) and CO2 emission re-
duction of around 73.6 mt—

equivalent of planting 30
crore trees.

FUEL SUPPLY

Addressing the PAFI forum,
Puri assured the gathering
that there is no energy short-
age or cost escalation despite
global uncertainty.

He attributed the growth
in oil and gas imports to In-
dia’s expanding energy de-
mand, which is growing at
three times the global aver-
age.

The Minister also articu-
lated India’s oil and gas di-
versification efforts, em-
phasis on the increase in
sourcing destinations to 40
countries from the earlier 27,

Puri termed green hydro-
genas the “fuel of the future”
with the potential to reduce
imports, which will aid in
cutting down India’s energy
importhbill.
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Switching LPG connections mobile
telephony way, PNGRB seeks views

N. Ravi Kumar
HYDERABAD

The Petroleum and Natural
Gas Regulatory Board
(PNGRB) has invited stake-
holder and consumer com-
ments on an LPG interop-
erability framework that
would allow households to
draw refills from distribu-
tors of other PSU oil com-
panies, similar to mobile
number portability.

The move follows more
than 17 lakh consumer
complaints annually, main-
ly about refill delays.

PNGRB noted while oil
marketing companies ad-
dress grievances, consum-

Delivery men carry LPG
cylinders on rickshaws. PTI

ers cannot migrate to
another distributor.
“While interoperability
has been adopted in tele-
phony with much success,
the same has not hap-
pened in LPG,” the regula-

tor said. Citing reports that
highlighted supply disrup-
tions and prolonged delay
in refill deliveries, the regu-
lator said safeguarding
consumers from service
failures and ensuring unin-
terrupted access to this es-
sential fuel is necessary.
There may be other rea-
sons too — consumer’s
freedom of choice on the
LPG company/dealer being
one, especially when the
cylinder price is same.
PNGRB said it was seeking
steps to facilitate timely ac-
cess to refills — by enabling
consumers to be served
from the nearest available
distributor via improved

coordination and flexible
delivery arrangements
within existing network.

While porting was dis-
cussed in the past, the
move was given up. Switch-
ing distributor or company
involves surrendering the
equipment and some cost
to the consumers.

When it is done during
times of disruption and as
a temporary measure
there will be practical is-
sues, especially on how re-
fills and pressure regulator,
which differ from one com-
pany to another, are depo-
sited with the concerned
company, sources in the in-
dustry said.
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OIL posts record India performance
despile robust overseas portfolio

Oy inbernational foray accownted for 2.007 million
mcivic tones of off equivalent (MM TOE) in FYzs°

SIMOHTINI BHATTACHARIEE

NEW DELHI: Ol India Led

POAL) Chammman Ranjit Rath on

Thursday mentioned that the

coempany Fas a roebust ave s

postiolio, with asoets in Russia,

Wimcrudla, ard Muozmigue,

vet achbeved a record perfor

manie am ils home turl,

Addressing the media per-
sons hene in the national caps-
tal, Bath emphasised that O1ls
irdcrratianal luray acconnted
For 2057 million metric bonnes.
of oil egunealent (MBTOE] in
EY25, predoaminanily from s
Fussians hilefings

‘These hoklings akso gener-
atieed clivigends of $502 millics
for thee year, nearly covering
e compasnys initisl imves-
ment in the Vankorneft and
Taa Yarsakh prajocts, whene

retains minority inberests.

“Thamks sothe global Bardship,
the Russian fids kave proven
ir b o reliahle source of rev-
enue, vielding solid dividends.

“The Feren coeinue o pra-
duce in Venezoea through a
et vertbare cves dsthe nalsen
faces economic and political
instahility, Lindes the -
miend, state-run POVSA 5
a majority @l per cont stake,
with OLL actisg as & miscrity
guartner, like ot inlermalicmal
companics.

Haxk i Mozansbécue, 011,
is a joint vembare pariner in
“Total Energies’ lagship ligue-
fied natural gas project. OIL,
wopgethier with DG Ve
and Bharat PetroResources,
L hasa 30 per cent stake i the
wentise, Pragect develspanes,
which was planmed as a twa-
teais Entegrated LNOG facil-
ity. had been put on bald in
2021 fedlowing securily bBaues
in Cabo Degado. Gut Kath
assusred that work s [Bely
e restarted in the latter part
af 2025 whmll:lu*_i impenve.

Finamcially, Q1L regisered
total income of Re 13,957 crare
{smtancdalons) and Bs 37,830
crore {consolidated) im FY25,
Nt pucding were Ha 6,114 crase
{standalone) and Bs 7 340 coore
feensolidated, with healihy
margins of 7,64 per cent and
1947 per cenl Tespectively,
reflecting strong operational
elficiency.

The overall capital
spend I'mpkmr I'\r.‘h.'hﬂwk.i
18,170 crore, which inhades Rs
5,109 croe loward s exparcion
of Mumaligarh Befinery Lid

il India L1 [01L) Chairman
Henjit Bath

Ol registered net
profits of Rs &,114
crore (standalone)
and Rs 7,040 crore
[comsalidated),

in FY2024-25

= CHL regissened rosal
incene of R 33,5987
erirn [ferdclons)
and Rs 37,830 rone
{eonsolidaied] in FY25

o Thir group's eeerell

ihuchins Ra 9,009 crone
tearely apaarion of
Hanaligerh Refinery Lid

AMRLY o mine mllion meiric
sy por annii [MMTEA]
fram three MMTPA

Operatianal aceomglish-
nuenits were also impressive,
with e highesi-cver prods-
thom of ol ared od-eguivalent

& al & 70 BMTOE andd the
ighest-ever matural gas pro
dlisetion al 3,252 MMSOM,
Crude ail production went up
tix 3438 MMT, an alivast 15
[per cent incresse compared to
the last thees years, Werkover
activities hit a record high of
94, muaking well predhisctiv-
ity and reservoir man, ]
hettes, Althosagh liwer plishal
ol pnmdeﬁlr\emd crnade reve
niies, natural gis sevemes went
up by 6.2 per cent, balancing

tlie company’s perfrmase,

Rath highlizhted that CHLs
Jang-teren vision @ integraed
m'.r. Visios 200, where the
thrusis indude increasing
dnisestic and alldsane expla-
ratiom, progressing toward
cleais cigrngy, investang s key
mirerals, ard adopting digital
technelogics,

In FY 202425, the com-
pany acdquined 387 MMTOE
af 21 reserves and made key
¢:fﬂurakinn milestones, such
as hydracarban dicoverics in
Assam and the Nesth Bank of
Beahmsputra.

Adoption of technology bas
it a constam peEarity with
advanked technigoes IikrF:ls-
s selamis lorsgraphy, lish-
Tome drillirg, and barefoot well
completions enhancing recov-
ery and efficiency. Innovation
unrkuhﬂugkdh'lttlm-
fan R&D Centre and thwe Cen-
e of Facellence for Energy
Studies in Guwahati on sab-

Jects like carbon capture, ge
thermal encrgy, asd bydragen,

The firm has pra
peressd fowands ils Net Zem
2040 goal, with initiatives to
reach wero flaring in 225,
developing renewable praj
wcts, aml Bl nstallation of
compressed biogas plants in
the coumtey, Prieme Minger
Marendra Modi inaugarated
foair sach anits virtaally in
Aszsam lst October OIL is
striving 1o achicve & renew-
able energy <
Ty 2040, oy
goeen hydrogen progects.

s pipeline operaticas
reconded  the  highest-ever
crude ol carviage ar 7145
MM, while WREL s2w mose
than L jer cem capacity ail-
isatsom ax it kept posting best-
in-class performance. The
relinery is alen leadsng U wiy
in path-h s such
e i e b3
ic-ethanol plam and a sostain-
able aviation fael plant.

With a view ta the stra-
tegic significance of critical
manerals, OIL has diversified
inte mising, scdqui lacks
i Rajasthan and Arnonachal
Pradesh, and tie-ups with gov-
SENENEIE ARENCies 0 assist
India’s renewable power and
deflence requirensents.

Digital  iransformation
peograms under the DRIVE
Fmgmrn. improved  ESG

Farnerenrks, and moee robas
diversity and inchasion policies
ape transforming the company’s
internal culbure, Women cur-
rently acoouet for 7.8 per cent
of the workforee, with targeted
training end leadership pipe-
lines in development.
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{ MCD'S PLAN } 15T PLANT TO OPEN SEPT-END

City to fuel vehicles

with bio-CNG from
waste at three sites

Paras Singh
htreporters@hindustantimes.com

NEW DELHI: The Municipal Cor-
poration of Delhi's (MCD) first
compressed biogas (CBG) plant
to process dairy waste in north-
west Delhi's Ghogha Dairy area
(Narela-Bawana Road) is set to
become operational by the end
of this month, senior civic offi-
cials said.

The facility is part of the cor-
poration’s plan to set up three
biomethanation-based plants in
the city — at Ghogha Dairy,
Okhla and Ghazipur - that
together will process an esti-
mated 750 tonnes of wet waste
daily and generate compressed
biogas, a clean fuel that can be
used to run vehicles.

A senior MCD official said
several biogas and CBG plants
are at various stages of develop-
ment. “We will see commission-
ingof two of these plants at the
end of this month, including a
200 TPD biogas plant at Nangli-
Sakrawati this weekend and the
100 TPD compressed biogas
plant at Ghogha Dairy on Sep-
tember 26," the official said.

The three projects combined
mark a major shift in the capi-
tal's waste-to-energy strategy,
aiming not only to reduce land-
fill pressure but also to provide
cheaper, cleaner fuel alterna-
tives.

The largest of these is coming
up in Okhla, where 300 tonnes
of municipal waste will be con-

verted into fuel every day.

“The plant is spread over an
area of seven acres and the
project was awarded in January
2023 with a deadline of July
2024. 1tis now likely to be made
operational by December 2025,”
the MCD official cited above
said.

Monitored by the Union min-
istry of housing and urban
affairs (MoHUA), the Okhla
plant may eventually expand to
500 TPD. For this, MoHUA
roped in IIT Delhi to assess the
land requirement. IIT recom-
mended that the operator run
the 300 TPD facility successfully
for three years before expansion
is considered.

Officials said the model is
inspired by Indore, where Prime
Minister Narendra Modi inau-
gurated a 550 TPD Bio-CNG
plant in February 2022. That
plant generates 17,000-18,000 kg
of Bio-CNG and 10 tonnes of
organic manure daily, fuelling
150 city buses at a rate 5
cheaper than commercial CNG.

The third project -- a com-
pressed biogas plant at Ghazi-
pur with an expected capacity of
350 TPD -- is being developed by
Indraprastha Gas Limited (IGL).
An MoU was signed with IGL on
November 26, 2024, and the
change of land use for the site
was notified by MoHUA on June
30, 2025. Work is expected to
begin by October 15, with com-
missioning targeted for Decem-
ber 2026.
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Oil India Steps Up Cost Cuts as Crude Weakens

Our Bureau

New Delhi: Oil India is mo-
vingtooptimise costsascrude
prices soften and are expected
to remain subdued, said its
chairman Ranjit Rath.

The state-run explorer has
launched several cost-reduc-
tion measures, including
trimming logistics expenses,
streamlining manpower de-
ployment and fast-tracking
the drilling cycle, he said.
With prices likely to hover
around current levels, the
company has stepped up effi-
ciency drives.

The global oil market rema-
ins oversupplied, with higher
output from OPEC+ produ-
cers as well as others, while
demand in China, India and
other key markets has been
sluggish. Analysts warn of a
potential glut, projecting pri-
ces could fall to $55 a barrel
next year from about $67 now.
Lower prices erode produ-
cers’ margins and weaken the
case for developing high-cost
discoveries.

Despite the downturn, Oil In-
dia has set an ambitious target
of drilling80 wells in thisfinan-
cial year, upfrom 57last year.

Rath also said work is expec-

ted toresume at the Mozambi-
que gas field in which Oil In-
diaholds a4% stake. Theforce
majeure at the project could
be lifted next month, he said,
addingthatseveredelayshave
already pushed up project
costs by $19.6 billion.

Oil India is in talks with Total
and Petrobrasto collaborate on
exploration technology and ex-

pertise in India, Rath said.
Meanwhile, the company’s
dividends from Russian oil fi-
elds, estimated at $330 mil-
lion, remain stuck overseas
duetorestrictionsonbanking
channels. Oil India, which
holds stakes in two Russian
blocks, continues to receive
dividend payouts but is unab-
letorepatriate them.
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Oil India cycs 1.3 trillion capex by 2030

SHUBHANGI MATHUR
New Delhi, 18 September

State-run Oil India Ltd (OIL) is tar-
geting a capital expenditure of 1.3
trillion by 2030 amid a major plan
to take up deep-water exploration
projects, Chairman and Managing
DirectorRanjitRath (pictured) said
after the company’s annual gen-
eral meeting (AGM).

The company also plans to
scale up investments in green
energy areas, including green
hydrogen, biofuels and com-
pressed biogas (CBG). Itis planning
an investment of ¥17,000 crore in
thecurrent financial year.

Rath told media persons that
the expansion of OIL’s subsidiary

Numaligarh Refinery Limited
(NRL) in Assam is expected to be
completed by December this year.
Therefinery isincreasingits capac-
ity to 9 million metric tonne per
annum (mtpa) from the current 3
mtpa to meet the country’s rising
fuel demand.

NRL is in talks with domestic
players, such as state-run
Indian Qil Corporation
(IOCL) and Bharat Petro-
leum Corporation
(BPCL) for offtake of F
refined products. Besides | _
meeting domestic
demand, NRL would
also boost
exports of
petroleum

products to Bangladesh and target
new markets including Nepal,
Bhutan and Myanmar, said Rath.
Commentingon overseas oper-
ations, Rathsaid Oil India has real-
ised 91 per cent of its original
investment in Russian projects,
amounting to $942 million, in
2024-25. The company expects full
recovery in the coming year.

Hesaid dividends of around
| $330 million are stuck in
- & bankaccountsfromitsstake
' i' in Russian projects.

For the Mozambique
LNG project, Rath expects
the construction of

the facility to
A resume by the
L end of 2025.
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Oil India to acquire seismic data for
40,000 sq km in Mahandi, KG Basin in FY26

—
Rishi Ranjan Kala
New Delhi

State-run Oil India (OIL)
will acquire seismic data for
40,000 sq km of area spread
over Mahanadi and KG Basin
in the current financial year.
The oil and gas exploration
and production company
will go for drilling of wells in
the coming years.

“Our focus on cost optim-
isation is on how to enhance
production. In FY26, we will
carry out seismic data ac-
quisition for this 40,000 sq
km. After we establish pro-
spects, we will go for drilling
in deep and ultra-deep water
by engaging drill ships in one
or two years down the
line,” Ranjit Rath, Chairman
& Managing Director, OIL,
told businessline.

Talking about the Maha-
ratna company’s E&P efforts
jnFY25, Rath noted that OIL
competed drilling of 57
wells. “Last fiscal year, we

made two discoveries in the
Mechaki petroleum mining
lease in Assam. One oil and
one gas discovery were
made,” he noted.

OIL PRODUCTION
The company’s operational
production of oil and gas in
FY25 reached a record level
of 6.710 million metric tonne
oil equivalent (MMTOE).
“Your company recorded
its highest-ever oil and oil-
equivalent gas production of
6.710 MMTOE since incep-
tion, along with the highest-
ever natural gas production
of 3,252 MMSCM. Crude oil
production also maintained
consistent year-on-year
growth, rising  from
3.01 MMT in FY22 to 3.458
MMT in FY25 — an increase
of nearly 15 per cent over
three years,” Rath informed
shareholders at the com-
pany’s AGM on Thursday.
The cumulative capex es-
timated for this fiscal (FY26)
is around ¥17,000 crore, he

Ranjit Rath,
CMD, Qil India

told the media post the
AGM; last fiscal, it was
around 8,500 crore.

The company has set a tar-
get of ¥1.3 lakh crore worth
of cumulative capital ex-
penditure by the end of the
decade.

OVERSEAS BUSINESS

Qil India has received about
$942 million representing
over 91 per cent of its ori-
ginal investment in
Vankorneft  and  Taas
Yuryakh projects, and ex-

pects full recovery in the
coming financial year, Rath
said.

Currently, about $330 mil-
lion worth of dividends are
stuck in its bank accounts in
Russia. Oil India had made
an investment of about $1
billion in these two projects.

“Your company maintains
astrong presence in overseas
producing and developing

assets  across  Russia,
Venezuela and Mozambique
through joint ventures.

These assets contribute sig-
nificantly to your company’s
reserves and production
portfolio, with cumulative
production of 2.097 MM-
TOE during FY25 primarily
from Russia. A highlight of
the year was the robust di-
vidend flow from Russian as-
sets, amounting to $942 mil-
lion, representing over 91
per cent of our original in-
vestment in Vankorneft and
Taas Yuryakh, with full re-
covery expected in the com-
ing year,” he added.
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Indian Oil to buy 10
crude carriers from
Shipping Corp JV

Press Trust of India
NEW DELHI

Indian 0Oil Corporation
(I0C) is likely to place an
order to buy at least 10 me-
dium-range oil tankers
from a Shipping Corpora-
tion of India (SCI)-led joint
venture, with the vessels to
be built at an Indian shi-
pyard, sources said.

The world’s third largest
oil importing and consum-
ing nation relies heavily on
hired ships to ferry its
energy supplies. IOC and

other state-owned oil firms
had initially planned to
jointly establish a shipping
company to build vessels
in India.

Having  indigenously
built ships was seen as not
just helping the cause of
energy security but also
creating jobs. However, the
proposal, floated over a
year ago, has remained on
the drawing board due to a
lack of shipbuilding exper-
tise, three sources with di-
rect knowledge of the mat-
ter said.
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1% of Russian investment
recovered via dividend: OIL |

‘Repatriation Of Only
$330m Stuck Due To
Western Sanctions’

Sanjay Dutta

New Delhi: Dividend flow from in-
vestments in Russian oil fields re-
mains “robust”, 0il India Ltd
chairman Ranjit Rath told share-
holders on Thursday, even as repa-
triation of roughly $330 million re-
mains stuck in the company’s Mos-
cow account due to Western sanc-
tions on Moscow.

“A highlight of the year was the
robust dividend flow from Russian
assets, amounting to $942 million,
representing over 91% of our origi-
nal investment in Vankorneft and
Taas-Yuryakh (fields), with full re-
covery expected in the coming
year,” Rath said at the state-run
company’s annual general meet-
ing. OIL, partof a consortium with
Indian Oil and Bharat Petroelum
subsidiary BPRL, had acquired
stakes in Vankorneft and Tass-Yu-
ryakh fields. The consortium to-
gether paid a little over $2 billion

OIL chairman Ranjit Rath says ‘robust dividend flow from Russian assets, amounting to

5.' k el I o R

$942m, represents 91% of our original investment in Vankorneft & Taas-Yuryakh (fields)’

for 23.9% stake in Vankorneft and
$L.2 billion for 29.9% in Tass-Yu-
ryakh. Separately, ONGC subsidi-
ary OVL acquired 15% stake in
Vankorneft $1.2 billion.

OIL director finance Abhijit
Majumdar said there was no prob-
lem with dividend payout but repa-
triation was an issue due to bank-
ing sanctions on Moscow.

“Our money is safe in our ac-
count with SBI account in Moscow.
We are examining options (to repa-
triate) but banks are cagey due to
the sanctions.”

One of the alternatives was to
transfer the money through the

company’s Singapore subsidiary,
similartothe option being weighed
by OVL — which also has roughly
$350milliondividend income stuck
in Russia. However, the problem is
Singapore is not positively in-
clined towards Russia over Mos-
cow’s invasion of Ukraine.

On the company’s other over-
seas investment, the $20-billion
Mozambique liquefied natural gas
project operated by French major
TotalEnergies, Rath said he expect-
ed to restart development by the
end of this year. The project had
been stalled due to internal securi-
ty situation in Mozambique.
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