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CNG supply resumes after 3 days
of struggle by citizens & drivers

Somit.Sen@timesofindia.com

Mumbai: Although the CNG
supply finally resumed at the
pumps at 4pm on Tuesday; both
commuters and vehicle owners
went through hardships late
Monday night and on Tuesday
morning. There werelongqueu-
es of 1-2 km outside most CNG
refuelling pumps across the is-
land cityandsuburbsonday 3 of
the CNG crisis. Auto drivers wa-
ited for 2-3 hours in queues out-
side company-owned pumps,
which were supplying gas late
into the night until 3 am, and
they catered to commuters du-
ring peak hours on Tuesday
There was still a shortage of au-
tos and taxis in many places,
with people walking over a km
to the railway station to catch
trains, said a Bandraresident.
A flyer coming out of the T2
airport terminal and catching a

cab to a five-star hotel, which
was around 1-2 km away; said he
paid Rs 675 cab fare, which was
much above normal. It also took
him 75 minutes to reach his des-
tination as there was a long que-
ue of vehicles outside nearby
pumps, which caused massive
traffic snarls. A South Mumbai
resident from Pedder Road re-
called, “Icouldn't find a KaaliPe-
eli taxi and instead caught a
BEST bus, which was smooth as
roads were clear of traffic,and I
reached my destination in the
Fortareaontime.”

Andheri resident Anita Roy
saidthatautodriversinherarea
were charging Rs 100 per com-
muter and ferrying 3 passeng-
ers for Rs 300 for a distance that
would normally cost Rs 40 for a
single trip. “The driver infor-
med us that the CNG crisis con-
tinued and he was operating the
vehicle on petrol,” she added.

While most retail pumps we-
re shut, BEST buses were accor-
ded priority by Mahanagar Gas
Limited, which ensured supply
to the gas refuelling stations at
bus depots on Monday night.

Asaresult, all 1,225 CNG bu-
ses of BEST, which went off ro-
ads, were back inaction on Tues-
day morning after being refuel-
led late at night, sources in the
undertaking said. The MGL cal-
led the autorickshaw and taxi
unionleaders fordiscussionson
Tuesday. Union leader Thampy
Kurien told TOI that just like
BEST buses, the MGLshould ha-
ve accorded priority to school
buses as well. “Also, we are peti-
tioning the MGL with sugges-
tions such as setting up a paral-
lel pipeline network for Mumbai
so that one can rely upon the al-
ternate arrangement in times
of crisis or pipeline damage,”
Kurien added.
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Russian oil discountsrise as
refiners shun Rosneft, Lukoil

The discounts have increased from $1.7-4- in October to $5-6 per barrel in the past fortnight

NEW DELHI

iscounts on Russian oil
have jumpedinlessthana
month as buyers shun oil
from sanctioned entities
Rosneft and Lukoil.

International buyersavoided Russia
after its invasion of Ukraine in 2022,
prompting Moscow tooffer discounts
close to $30 per barrel. Discounts in
October, when India and China
stepped up purchases, were in the
range of $1.7-4 per barrel. They have
now increased to $5-6 in the past fort-
night, two industry executives said.

“Asofftake of Russian oil has dipped,
suppliersare increasing the discounts
on offer, and are expected to rise fur-
therwith the sanctions on Rosneft and
Lukoil coming into effect,” one of the
people cited above said on the condi-
tion of anonymity.

The US Treasury Depart-
ment’s Office of Foreign
Assets Control (OFAC) last
month sanctioned Rus-
sia’s two largest oil com-
panies to pressure its
energy sectorand force it
to retreat from Ukraine.
New Delhi has already
reduced its dependence on
Moscow, though Russiaremains
India’s largest oil supplier. In FY25,
Rosneft and Lukoil accounted for
about 60%of Russia's total oil exports
to India of 88 million tonnes.

Qil discounts
Russia offered
when int'l sales fell 4

In FY25, Rosneft and Lukoil accounted for about 60% of Russia's total oil exports

to India of 88 million tonnes.

“As buyers like India are moving
away from Russian suppliers that are
sanctioned, the discounts would
increase to attract more buyers,” said
Prashant Vasisht, senior VP and
co-group head, corporate

ratings, lera Ltd.

While Indian refiners
arenotengaging Rosneft
and Lukoil for new
orders, they are still buy-

ing oil from smaller, non-

sanctioned Russian enti-

ties, the executive mentioned
earlier said.

Reliance Industries Ltd had last
monthsaid that the company is assess-
ing the implications of restrictions
placed on imports of Russian crude by

REUTERS

the EU, US, and the UK."We have noted
the recent restrictions announced by
the EU, UK and the US on crude oil
imports from Russia and export of
refined products to Europe.
Relianceis currently assess-
ing the implications,
including the new com-
pliance requirements,” a
company spokesperson
said, while adding that
the company would com-
plywith EU'sguidelineson
the supply of refined prod-
ucts into Europe. “Whenever
there is any guidance from the Indian
government in thisrespect, asalways,
we will be complying fully,” the spokes-
person had said.

The year Russia
invaded Ukraine,
drawing globalire

Nayaraand RIL are the major private
refiners in the country. Queries sent to
both companies remained unan-
swered. Queries emailed to Indian Oil
Corp. Ltd, Bharat Petroleum Corp. Ltd,
Hindustan Petroleum Corp. Ltd, Union
ministry of petroleum and natural gas,
the Russian Embassy in New Delhi,
Rosneft and Lukoil also remained
unanswered.

Sumit Ritolia, lead research analyst,
refining and modelling at global real-
time data and analytics provider Epler
said: “With crude linked to these enti-
ties now effectively treated as a 'sanc-
tioned molecule’, Indian refiners (aside
from Nayara) are expected to pause
direct purchasesafter 21 November. As
aresult, weexpectanoticeabledropin
Russian crude flows to India in the near
term, particularly through December
and January,” he said, while adding
thatloadings have already slowed since
the announcement of the sanctions.
Nayara, owned by Rosneft, continues
to buy and refine oil from Rus-
sia.

Ritolia said it is early to
draw a conclusion.
“Refiners will likely pro-
ceed more cautiously,
relyingon unsanctioned

traders, blended barrels,

and more complexlogistics

tominimize OFAC exposure.

Russian supply will not disappear

but will increasingly move through
opaque channels,” he said.

For an extended version of this story,
go o livemint.com.
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Reliance buys 1 mn barrels
of crude from Kuwait's KPC

I ndia’s Reliance has purchased I million barrels of heavy crude from

Kuwait Petroleum Corp via a tender, four traders familiar with the
matter said.

Lastweek, KPC issued a tender to sell crude oil that the Al-Zour
refinery is unable to process because of unplanned maintenance after
afire.

The cargoes—500,000 barrels of Kuwait Heavy Crude for loading
on 6 December to 7 December and the same volume of Eocene crude
for loading on 8 December to9 December—were awarded to
Reliance, the people said.

The prices for the purchase were notimmediately clear.

Reliance halted Russian oil purchases last month after Russian
producers Rosneft and Lukoil were sanctioned by the United States.
The Indian refiner has bought at least 12 million barrels of spot crude
from the Middle East and the Americas, Reutershasreported. REUTERS
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THINK Gasinks
LNG pact with
Shell Energy

|
Our Bureau
Chennai

THINK Gas, the merged en-
tity of AG&P Pratham and
THINK Gas, has announced
a long-term gas sales and
purchase agreement with
Shell Energy India. As per
the deal, THINK Gas will re-
ceive natural gas supply from
Shell Energy India’s portfo-
lio through the Hazira LNG
terminal.

Abhilesh Gupta, MD and
CEO, THINK Gas, said, “The
execution of this long-term
agreement builds upon our
strategy to diversify our gas
portfolio and to offer reli-
able, flexible, affordable, and
sustainable solutions to the
downstream customers.”
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LPG deal with US may shield
India from geopolitical shocks

SHUBHANGI MATHUR
New Delhi, 18 November

India’s2.2 milliontonnes (mt) liquefied
petroleum gas (LPG) term deal with the
United States (US) is likely to insulate
the country amid geopolitical dis-
ruptions in global energy markets,
accordingto an expert.

From 2026, Indian state-run oil
marketing companies (OMCs) would
import10 percentofthecountry’stotal
LPG imports from the US. Indian com-
paniesdid nothaveatermdeal for LPG
imports with the US until now.

India, which is 60 per cent import
dependent for domestic LPG require-
ments, securesaround 90 per centof its
LPG imports from West Asian coun-
tries, including the United Arab Emir-
ates, Qatar, Saudi Arabia, and Kuwait.
India’sdecision toimport LPG from the
US helps it to diversify sources as it
reduces almost full reliance on West
Asian countries for supply of the
country’s primary cooking fuel.

“US is a major natural gas liquids
producer. Importing LPG from the USis
in line with the ongoing trade negoti-
ations and helps India in diversifying
sources amid geopolitical tensions glo-
bally,” said Prashant Vasisht, senior V-P
& co-group head, corporate ratings, Icra.

India has been exposed to LPG
supply disruptions earlier in the year
when the conflict between Iran and
Israel in June posed serious threat to

INDIA, WHICH IS 60% IMPORT
DEPENDENT FOR DOMESTIC

LPG REQUIREMENTS, SECURES
AROUND 90% OF ITS IMPORTS
FROM WEST ASIAN COUNTRIES

the closure of Strait of Hormuz, a
narrow strategic trade route through
which the Middle East countries ship
energy to Asian markets.

India’s Oil Minister Hardeep Singh
Purihad said the LPG contract will help
in strengthening India’s energy secur-
ity while ensuring affordable access to
clean cooking fuel for millions of
households. Without disclosing the
pricingofthe deal, the minister said the
contract uses Mount Belvieu, a major
pricing hub for LPG in the US, as the
benchmark for LPG purchases.

According to maritime intelligence
firm Kpler, India imported around 36
per cent of LPG from UAE, 21 per cent
from Qatar, 16 per cent from Kuwait
and 6 per cent from the US in 2025 so

far. Share of the US in India’s LPG
imports has ranged between 0.5-2 per
cent in the last three years.

Experts believe US LPG would be
costlier for India on account of longer
freight route.

“Indian majors will be paying more
for US-origin LPG barrels than if they
were to contract those volumes from the
Middle East next year,” said Ciaran
Tyler, lead research analyst, natural gas
liquids (NGLs) & naphtha at Kpler. It
takes around 45 days for shipments to
reachIndiafrom the US, againstan aver-
age of 7-8 days from the Middle East.

The recent decline in LPG prices
and cost negotiations with the US,
however, may help Indian companies
tolimit theimpact of costlier freight.

“International LPG prices have
dipped since April this year. Saudi CP
(contract prices) have reduced signifi-
cantlywhile crudeoil pricesarealsolikely
tosustain around $60-$65perbarrel. This
gives India the bandwidth to increase
LPG imports from the US. Freight costs
would definitely be higher but the US
may offer finer prices to India topartially
offsettheimpact,” said Vasisht.

International price of LPGlinked to
crude oil and natural gas prices as it is
produced during refining of the fuels.
In October, Saudi Aramco reduced
benchmark Saudi contract prices to
the lowest since August 2023 for pro-
pane and butane to $495 and $475 a
tonne, respectively.
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|| LPG DEAL MARKS LONG-TERM COMMITMENT, SAYS GOYAL

Stronger energy relations set
stage for trade pact with US

MUKESH JAGOTA
New Delhi, November 18

THE SCALING UPofliquefied
petroleum gas (LPG) imports
from the USis partofaplan to
address Washington's con-
cemns about the trade deficit
with India, but the govern-
ment is clearthe much-touted
trade deal with that country
will take place only if it
is “fair.”

India’sone-year LPG sourc-
ing contract with the US
announced on Monday is part
of a long-term deal that is
indicative of the progress in
relations between the two
sides, Commerce and Industry
Minister Piyush Goyal said.

He said that the bilateral
trade agreement (BTA) could
be announced as soon as it
becomes fair, balanced and
equitable. “When the deal
becomes fair, equitable, bal-
anced youwill hear good news
soon,”he said.

“Negotiations are a process
and India as a nation has to
secure its interests. Have to
secure the interests of our
stakeholders, businesses and
balance it with our sensitivi-
ties.With thefarmers,with the
fishermen, with small indus-
tries, when we find the right
balance, rest assured we will
get outcomes on this score,”
the minister added.

“We just signed amajorLPG
agreement for importing over
alongperiod of time every year
2.2 million tonne per annum
of LPG. So, it is an ongoing
process.Weboth (India-US)are
equally committed to expand-
ing trade and commerce
between thetwo countries,”he
said at the 22nd Indo-US Eco-
nomic Summit organised by
Indo-American Chamber of
Commerce.

On Monday, Petroleumand
Natural Gas Minister Hardeep
Singh Puri had announced on
‘X’that Indian PSU oil compa-
nies have successfully con-
cluded a 1yeardeal forimports
of around 2.2 MTPA (million
tonne perannum)LPG,close to

10% of our annual imports —
forthe contract year 2026, to
be sourced from the US Gulf
Coast — first structured con-
tract of US LPG for the Indian
market.”

An official on Monday had
termed the deal as part of
India’s endeavour to balance
trade with the US. The trade
balance in favour of Indiahad
broughtin 25% reciprocal tar-
iffs on India. The other 25% s
for buying Russian oil.

Goyal sought to dispel the
viewthat there has been a hia-
tus in the relationship
between India and the US. He
mentioned the LPG deal and
the 10-year defence pact as
examples of deep engage-
ment between the sides
despite additional tariffs.
“Partnership thatisas com-
prehensive as an India-US
relationship with many ele-
ments, every element need
not run at the same speed ”

OnMonday,an official had
said that the first tranche of
the BTAwith the US that will
address 50%additionaltariffs
on Indian products is more or
less near closureand weshould
getitsoon.
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Crude import bill declines
13% to $71 bn in Apr-Oct

® Import reliance
rises to 80.2%

ARUNIMA BHARADWAJ
Mew Delhi, Movembaer 18

INDIA'S CRUDE IMPORT bill
declined by 13% to $71.2 bil-
lion during April-October of
FY26, compared with §31.9
billion in the year-ago period
thanks tolower prices, accord-
ing to data from the govern-
ment’s petroleum planning
and analysis cell.

The country imported
142.7 million tonne of crude oil
during April to October, up from
140.6 million tonne in the
same period of previous fiscal.

India's reliance on crude ofl
imports increased to 80.2%
during the period, up from
79.8% in April-October of
2024, amid rising demand.

While the dependency

the country'sdomes-
tic production of oil declined
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marginally by 1.2% during the
period at 16.5 million tonne.

In October, the country
imported 21.1 million tonne
of crude oil, against 19.9 mil-
lion tonne in the year-ago
period. The import bill for last
month stoeod at $10.3 billion,
down 5% from §10.8 billion in
the same period last year.

The decline in the import
bill can be attributed to lower
crude oil prices during the
period compared to last year,
coupled with discounted Russ-
ian barrels.

Although steep discounts
on Urals seen in early 2022
have narrowed over time,
Russian crude still ranks
among the most economically
attractive grades in India’s
import portfolio.

As per data from Centre
for Research on Energy and
Clean Air (CREA), the dis-
count on Urals crude nar-
rowed by 4% month-on-
month in October averaging
54.92 per barrel below Brent
as against $18-20 per barrel
since the beginning of the
Russia-Ukraine conflict.

In October, the average
price of Russia’s Urals crude
fell by 410 to §59 per barrel,
remaining above the new
price cap of 54 7.6 per barrel,
CREA's analysis showed.
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Gas Pricing, Pipeline toa Free Market

i

Kirit S Parikh

In November 2022, a committee set up
by the petroleum and natural gas min-
istry to review gas pricing presented its
recommendations after extensive con-
sultations with various stakeholders.
The country followed many pricing
regimes in 2022, depending on when
fields were allotted and under what con-
ditions. ONGC and OIL— producing
some 70% of the country’s gas—were
allotted fields. They produced admini-
stered price mechanism (APM) gas,
price of which wasfixed based on the
average price of 4international gas
fields over 12mths, with a 3-mth lag.
Using average price over 12 mths
with a 3:mth lag may undermine the
purpose of relating domestic price to
international price. A more realistic
method would be to use price of a
recent month with minimallag.
Forafew years, the APM price didn’t
cover cost of production by ONGC and
OIL. The committee recommended

the price be fixed on the import price
of Indian crude basket of previous
month, and revised every month. But
italso recommended that afloor price
of $4.00/MMBTU and a ceiling price
of $6.50/MMBTU befixed, and that
the ceiling price be revised upward by
$0.50/MMBTU every year.

The impact of these recommendati-
onsisevident in the priceof APM gas.
In October 2025, the domestic price
was $6.96/MMBTU, and the ceiling
price, $6.75/MMBTU. Of course, PNG
and CNG users who get APM gashave
topay ahigher price. Yet, it’s cheaper
tousegasthanalternatives such as
LPGordiesel. Also, ONGC and OIL
make profits, parts of which accrueto
government rather than to consumers.

For other gasfields, like high-pressu-
rehigh-temperature (HPHT) gas fields,
the committee recommended grant-
ing complete pricing and marketing
freedom by January1, 2026, through
removal of the ceiling price. Current
market environment presents an ideal
opportunity to remove the ceiling pri-
cefor gas produced from deep-water,
ultra-deep-water and HPHT fields, as
international gas price volatility has
moderated in line with the commit-
tee’s 2022 expectations.

The committee had anticipated that
global energy crisis and market insta-

Flame and fortune

bility caused by the Russia-Ukraine
conflict would ease within3-5yrsas
new LNG capacities came online.
With international LNG prices now
stabilised, this is the right time to
complete the reform by removing the
HPHT ceiling and deregulating APM
gas prices even ahead of 2026.

All domestically produced gas, other
than from nomination blocks, has
been granted full pricing and market-
ing freedom. In contrast, HPHT fields,
which account for about 30% of do-
mestic gas production and produce
over 3x gas than other fields with
pricing freedom, remain subject toa
different price ceiling, despite being
technically complex and high-cost to
develop and operate.

Ceiling price for HPHT fields is

determined on the basis of the lowest
landed price of alternate fuels —fuel
oil, a basket of substitute fuels(coal,
naphtha, fuel oil), and LNG, thereby
limiting the ceiling to the lowest of
these alternatives at any given time.
As consumers in a free market are not
likely to pay more for gas than the cost
of substitutes and some premium for
convenience of gas use, the ceiling
price serves little practical purpose.

Domestic gas fromfield having full
pricing and marketing freedom has
consistently been priced below impor-
ted LNG, and at a significant discount
tointernational LNG prices. This,
even during extreme volatility caused
by the Russia-Ukraine conflict, de-
monstrating that the market is self-
regulating, rendering a government-
imposed ceiling price unnecessary.

Decontrolled pricing can also facili-
tate development of alocalised price
discovery mechanism, support effici-
entuse of gasand growth of a compe-
titive domestic gas market. The com-
mittee had, therefore, recommended
complete liberalisation of gas, other
than APM, by January 1, 2026, and of
APM from January 1, 2027.

Thewriter is former member;
Planning Commission, and headed
the gas pricing reforms committee
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LPG From Russia
US With Love

Energy a low-hanging fruit for trade reset

India’s purchase of LPG from the US has an impact on re-
balancing trade between the two countries and on ongoing
tariff negotiations. Although the deal is not part of trade
talks, it does facilitate their resolution. India and the US
are trying to hammer out a deal that addresses Washing-
ton’s concerns over tariffs and dependence on Russian
energy exports. The Trump regime has slapped 25% reci-
procal tariffs and an additional 25% penal duty over Russi-
an crude oil imports. Energy imports from the US, of
which LPG purchase represents a small but significant be-
ginning, address both the US concerns and should help
with tariff revocation. Indian exportsto itslargest trading
partner could recover from the tariff hit they had taken
earlier in the year as trade negotiations stalled over grant-
ingthe US greater market access inagricultural products.

Energy, along with arms, is a low-hanging fruit for an

India-US trade reset. Dependence on
. Russian energy was brought on by
" Western sanctions following the out-
¥ breakof warin Ukraine. Theglobal oil
i) market would have been upended had
India not stepped up imports of Ural
crude replacing traditional suppliers
in the Persian Gulf. The only way the
US canalter the situation is by offering its own energy ex-
ports to India as support. Washington does not have eno-
ugh influence over oil-producing nations to get them to
keeppricesstable andforceIndia off Russiancrudeatthe
same time. In the event, the LPG export order represents
aUSacceptance of economicreality and India’s determi-
nation to pursue an independent energy security policy.

Foodandenergy security areamongIndia’smajor con-
cerns, and it is bound to oppose pressure from any quar-
ter that might make either item more expensive for Indi-
an consumers. Food prices are a more sensitive area and
Indian negotiators will find it easier to make conces-
sions over energy imports. The US side will likewise be
able to achieve its intended outcome without having to
push deeper into no-go areas in farm trade.
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