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Bengali language, identity are
paramount to BJP, says Modi

Prime Minister accuses the ruling Trinamool Congress of encouraging infiltration, which poses a threat not only to India

but also to the culture of West Bengal; he targets State government over atrocities against women and lack of investments

Shiv Sahay Singh

KOLKATA

mphasising  that
E Bengali language

and identity are pa-
ramount to the Bharatiya
Janata Party (BJP), Prime
Minister Narendra Modi on
Friday said infiltrators in
the country would be dealt
with as per law.

Mr. Modi’s remarks at a
public meeting at Durga-
pur come amid reports of
targeting of migrants from
West Bengal in BJP-ruled
States. The Trinamool
Congress leadership, in-
cluding Chief Minister Ma-
mata Banerjee, have threa-
tened protests over the
issue, calling it an attack on

Bengali language and
identity

“For the BJP, Bengali
ashmita (identity and

pride) is paramount. Whe-
rever there is a BJP govern-
ment, Bengalis are respect-
ed, Bengali language is
respected.. We will not al-

Seeking support: Prime Minister Narendra Modi greets the gathering during a public meeting at
Durgapur in West Bengal on Friday. PTI

low this conspiracy against
Bengali ashmita to suc-
ceed. The BJP is the only
party that truly respects
it,” the Prime Minister said.

He said it was the BJP go-
vernment at the Centre
which gave the status of
classical language to Ben-
gali. Accusing the Trina-
mool Congress of encou-
raging infiltration, he said
an “ecosystem” of promot-

ing infiltration was being
encouraged by the State’s
ruling party, which posed a
threat not only to India but
also to the culture of West
Bengal. “I want to make it
clear from Durgapur,
whoever is not a citizen of
India and has infiltrated in-
to the country will be dealt
with as per law according
to the Constitution of In-
dia,” Mr. Modi said.

Targeting the Trinamool
Congress government on
several counts — from lack
of investments to atrocities
against women and the
school recruitment scam —
Mr. Modi said things would
change only if the BJP is
voted to power in the State.
West Bengal will go to the
polls in 2026.

“The youth of West Ben-
gal are forced to migrate.

Even for menial work, they
have to go to different
States. Earlier, Durgapur,
Bardhaman, and Asansol
were fuelling the industrial
growth, but today the in-
dustries which are remain-
ing are also getting closed,”
he said.

He claimed that “syndi-
cates” and “goonda tax”
were deterring investment
in West Bengal. “Over the
past decades, the situation
in this region has become
increasingly unfavourable
for investment and em-
ployment. Frequent inci-
dents of violence, biased
policing, and a lack of faith
in the justice system create
an environment where no
one feels confident about
investing,” he said.

During the day, Mr. Mo-
di inaugurated and dedi-
cated to the nation deve-
lopment projects worth
over 35,400 crore, which
included City Gas Distribu-
tion projects in Bankura
and Purulia districts.
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BLOC SANCTIONS RUSSIA, CUTS CAP TO $47.6/BBL

EU Fuels Crude Awakening for Nayara

Russian crude makes
up one-third of India’s
oil imports currently

Lower EU cap could

widen discounts on
~yRussian crude
for Indian
refiners

Slippery Slope

G IED
execs hopeful
suppliers and
shippers can
navigate new

hurdles

No immediate
\ price impact
expected as
glabal oil supply

Impact also onRIL; India pushes back against curbs

Sanjeev Choudhary

New Delhi: The European Union’s
sanctions against Nayara Energy will
be a setback to the company and the
ban on fuels made from Russian oil po-
ses a challenge to Reliance Industries
Ltd (RIL), with both up against the
threat of being shut out of the bloc, ex-
ecutives and analysts said. The move
also complicates Russian energy giant
Rosneft’s reported plans to divest its
49% stake in Nayara. RIL and Nayara

substantial volumes of crude from Ros-
neft, now faces a tough choice: either gi-
ve up discounted Russian oil or forfeit
access to the lucrative European diesel
market—hoth options likely to dent its
refining margins.

On Friday, the EU rolled out its 18th
package of sanctions, slashing the price
cap on Russian oil to $47.6 per barrel,
from $60 currently, and targeting the
shadow fleet involved in its transport.
The price cap is effective September 3.

Enforcing Cap may be Difficult »» 11

remains strong

are India’s top two fuel exporters.
Reliance, which has a term deal to buy

Enforcing Cap may be Difficult

»>FromPage1
While the US hasn’t backed the EU mo-
ve, it isramping up pressure separately
by threatening a100% secondary tariff
on Russia unless it reaches a peace deal
with Ukraine.

The EU has announced “full-fledged
sanctions (asset freezes, travel bans,

Nayarawill also be barred from expor-
ting refined products to Europe. Relian-
ce, India’s largest exporter of refined
fuels, has for years relied on Europe as
its most profitable market. Some in-
dustry executives said the EU may find
it difficult to enforce the import ban, as
Indian refiners rarely deal directly

bans on providing s)” against
Nayara Energy, as well as international
firms managing shadow fleet vessels
and trading Russian crude oil. “Nayara
may struggle to access banking chan-
nels for various transactions. Banks
with exposure to Europe may not want
to deal with Nayara,” said an industry
executive. “Italsoriskslosing technical
support from European technology li-
censors critical to its refinery opera-
tions,” the executive added, while no-
tingthat the company may findalterna-
tivearrangements toavoid disruption.

with European buyers and rely heavily
onintermediary traders.

Neither Nayara Energy nor Reliance
responded to ET’s queries. One indust-
ry executive said that these are broader
policy issues that must be addressed at
the government level. The Indian go-
vernment pushed back against the

Impact on Domestic Ships

“For thefirst time, we're designating a flag registry and the biggest Rosneft
refinery inindia,” KajaKallas, the European Union high representative for
foreign affairs and security policy, said ina poston X. The EU didn't clarify
whatthe “flag registry” reference signified. Inanemailed response to ET,
the EU said sharing names before sanctions are published in the Official
Journal of the EU “would undermine their implementation.” The Indian
Register of Shipping (IRClass) had given a classification to some Russia-
associated vessels but they have been deregistered since, said experts.

RELATED REPORTS »» 10, 11

sanctions, saying energy security was
of paramount importance.

“India does notsubscribe toany unila-
teral sanction measures,” Ministry of
External Affairs (MEA) spokesperson
Randhir Jaiswal said Friday. “We are a
responsible actor and remain fully
committed to our legal obligations. The

On Friday, the EU also introduced “an
automatic and dynamic mechanism to
modify the oil price cap” to ensure it
consistently stays below market levels,
unlike the past two years, when the $60
cap occasionally exceeded market pri-
ces. “For a country like India, it should
further increase the attractiveness of
A

Governmentof Ind sthepro-
vision of energy security a responsibi-
lity of paramount importance to meet
thebasicneeds of its citizens. We would
stress that there should be no double
standards, especially when it comes to
energy trade.”

Sources said the EU move was being
seen as hypocritical, suggesting that
European states relying on Rosneft wo-
uld have discovered alternativesources
before the decision was taken.

On Thursday, the MEA had cautioned
against “double standards” while pus-
hing back against the North Atlantic
Treaty Organisation (NATO) secretary
general’s threat of possible secondary
sanctions on India for maintaining tra-
deties with Russia.

wher of late had
reduced,” said MK Surana, former cha-
irman of Hindustan Petroleum. This
will essentially benefit state-run firms
like Indian Oil, HPCLand BPCLas they
barely export to Europe and have been
substantial buyers of Russian oil.

“Most Russian purchases by Indian
refiners are on a delivered basis so
suppliersand traders will have tofigure
out the way to navigate through sanc-
tions on vessels,” Surana said.

With the US not backing the latest
sanctions, enforcing the price cap will
beachallengeforthe EU. Sinceoilis pri-
ced in dollars and dollar payments are
cleared through the US, Washington re-
tains greater enforcement capability
overany cap violations.
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EU imposes sanctions on
Rosneft’s India refinery

® Lower pricecap  SUPPLY BASKET
tO help Indla Cut India private refiners are W
o o . top buyers of Russian urals
oilimport bill o ialiance
B Nayara
ARUNIMA BHARADWA)J B India State

Refiners

New Delhi, July 18 o
M Rest of World <Y

TAKING ANEW et of punitive
measuresagainst Russia forits
waragainst Ukraine, the Euro-
pean Unionon Fridayimposed
sanctions on Nayara Energy, in
which Russian energy major
Rosneftholds a 49.13% stake,
and lowered the oil price cap.
Thefresh sanctions package F
onRussiaincluded newbanking
restrictions,and curbs on fuels
made from Russian crude oil.
Russia will now have to sell
its crude oil at much lower

Source: Kpler/Bloomberg

T

Russian firm’s plan to exit
Nayara set to get derailed

SaudiAramco.An investment

rates to buyers like India than
the current price cap of $60
per barrel. India, which
imports over 3 5% of Russian
oil, is expected to benefit from
the lower price cap, as it will
helpinreducingitsimportbill.
The EU, however,did not spec-
ify the newprice cap.Themove
comes amid lower crude oil
prices which have been hover-
ing around $68-70/bbl.

Continued on Page 11

THE FRESH EU sanction,
which debars Nayara from
exporting fuel such as petrol
and diesel to Europe, is likely
toderail Rosneft’s plan to exit
the company. Rosneft, which
hasbeen tryingto sell its stake
in Nayara because ofits failure
to repatriate its earnings, has
held discussions with several
potential buyers, including

consortium SPV, Kesani
Enterprises Company,holdsa
49.13% stake in Nayara.
Kesani is owned by Russia’s
United Capital Partners (UCP)
and Hara Capital Sarl, a
wholly-owned subsidiary of
Mareterra Group Holding
(formerly Genera Group
Holding). —FEBUREAU

TSI CRUDE IMPORT BILLDOWN 19% IN APR-JUN PAGE 2
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FROM THE FRONT PAGE

Sanctions on Rosneft’s India refinery

NAYARA OPERATES A 400,000-
barrel-per-dayrefineryand owns
nearly 7,000 fuel outlets across
India. It is also developing an inte-
grated petrochemicals plantnext to
its refinery. Reliance Jamnagar, the
world’s largest refining complex, is
within afewkilometres of Nayara’s
Vadinar unit.

“Forthe first time,we're desig-
nating a flag registry and the
biggest Rosneft refinery in India,”
EU foreign policy chief and vice
president of the European Com-
mission Kaja Kallassaidinaposton
X.

She added, “Nord Stream
pipelines will be banned. A lower oil
pricecap.Weare puttingmore pres-
sure on Russia’s military industry,
Chinese banks that enable sanc-
tions evasion, and blocking tech
exports usedin drones.”

Kallas said, “We are standing
firm.The EUjustapproved oneofits
strongest sanctions package
against Russia todate.”

In December2022,the Group of
Seven (G7) nations imposed a $60-
a-barrel price cap on Russian oil in
order to restrict Russia’s oil rev-
enues to limit its funding for war
against Ukraine.

TheUSalsorecentlysaiditcould
impose 100% tariffson Russiaand
“secondary tariffs” on countries
importingitsoil — mainlyIndiaand
China — if Russiadidn’t agreeto a
deal to end the Ukraine war in 50
days.

The EU’s move to sanction a
Rosneft-linked refineryin India —

akeycrude-supplyhub forlOCLand
BPCL — is a strategic jolt for the
domestic downstream sector, said
Anirudh Garg, partner and fund
manageratINVasset.

India imported roughly 1.75
million barrels per day of dis-
counted Russian crude in the first
halfof 2025,with Russiasupplying
around 35% of total imports. In
June alone, this surged to 2 million
bpd —thehighestin nearly ayear —
while Middle Eastern sourcing
declined sharply. IOCL and BPCL
individually refinanced over one-
third of their crude slate from Rus-
sia.“The sanction announcement
disrupts this finely calibrated sup-
ply chain. Even thoughthe measure
targets a single facility, it may trig-
gerripple effects—restricting access
toRussian crudevia banking chan-
nels, shipping insurance, orlogisti-
cal bottlenecks. That would under-
cut the premium discount India’s
refiners currently enjoyand strain
refining margins. Moreover, IOCL

and BPCL could face an incremen-
tal cost of swapping Russian vol-
umes for costlier Middle Eastern or
US crude, at a time when global
cracks aretightening,” Garg said.

Given the banking, shipping,
and regulatory complexities inher-
entin executingsanctionedbarrels,
both public refiners may have to
hedge via term deals, diversify
sourcing,or pass on costs.

Gargpointed outthatwithearn-
ings season around the corner,
investor sentiment may turn cau-
tiousuntil clarityemergesonpolicy
support, sanction waivers, oralter-
native supply routes. For now, this
sanction isa downside risk—firm
but containable, provided mitigat-
ing measures follow swiftly.

According toKplerdata,exports
of clean petroleum products from
India to EU doubled in 2023 to a
monthly average of over 200,000
barrels adayversus theyearbefore,
with volumesstaying highthrough
the middle of this year.
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EU imposes sanctions on
Rosneft’s Vadinar refinery

HT Correspondent
letters@hindustantimes.com

NEW DELHI: The European Union
(EU) on Friday unveiled sanctions
on the Vadinar refinery in Gujarat,
jointly owned by Russian energy
firm Rosneft and an investment
consortium, as part of a new pack-
age of measures largely aimed at
curbing the revenues of Russia's
oil and energy sector that also
included an import ban on refined
petroleum products made from
Russian crude oil and coming
from any third country.

The 18th package of sanctions
against Russia over its war against
Ukraine, announced almost two
months after the previous pack-
age, also included lowering the cil
price cap from $60 toabout $48 a
barrel. Russia has emerged as
India’s top energy supplier since
the West slapped sanctions on its
oil after the invasion of Ukraine,
and currently accounts for nearly
35% of overall supplies, followed
by Iraq and Saudi Arabia.

India responded to the EU’s
action by reiterating that New
Delhi “does not subscribe to any
unilateral sanction measures” and
calling for an end to double stan-
dardsin energy trade—a reference
to European states buying refined
products made from Russian oil
from third countries.

“We are a responsible actor and
remain fully committed to our
legal obligations,” external affairs
ministry spokesperson Randhir
Jaiswal said. Noting that the
Indian government considers
energy securityasaresponsibility
of paramount importance, he said,
“We would stress that there should
be no double standards, especially
when itcomesto energy trade.”

The new EU sanctions also
include measures aimed at 105
more ships that are part of a fleet
used to transport Russian crude.

The EU's foreign and security
policy chief Kaja Kallas said on
social media that the 27-member
bloc had approved “one of its
strongest sanctions packages
against Russia to date”.

This is the first time since the
start of the invasion of Ukraine
that EU sanctions have targeted an
energy firmin India. The package
came days after US President
Donald Trump warned that coun-
tries buying Russian commodities

cannot export petrol, diesel to

European countries.  REUTERS
could face sanctions if Russia fails
to reach a peace agreement with
Ukraine in 50 days, and NATO
chief Mark Rutte spoke of the pos-
sibility of sanctions against India,
Brazil and China for trading with
Russia.

The EU will now set a moving
price cap on Russian crude at 15%
below its average market price in a
bid to improve on the largely inef-
fective $60-cap set by the G7 in
December 2022, There was, how-
ever, no clarity on who would
enforce the price cap.

“The EU is lowering the price
cap for crude oil from $ 60 t0 $47.6
per barrel, to align it with current
global oil prices and is introducing
anautomatic and dynamic mecha-
nism to modify the oil price cap
and ensure that this price cap is
effective,” the EU said in a state-
ment on the new sanctions pack-
age. "Full-fledged sanctions (asset
freezes, travel bans, bans on pro-
viding resources) target Russian
and international companies man-
aging shadow fleet vessels, traders
of Russian crude oil and a major
customer of the shadow fleet - a
refinery in India with Rosneft as its
main shareholder,” the statement
said.

The EU was referring to the
Vadinar refinery in Gujarat owned
by Nayara Energy in which Rus-
sia’s state-owned energy explora-
tion and production major Rosneft
has a 49.13% stake. The facility is
India’s second largest single-site
refinery with an annual capacity of
20 million metric tonnes (MMT)
or 405,000 barrels per day (bpd).
Nayara Energy, formerly Essar Oil,
also owns nearly 7,000 fuel outlets
across India.

The bloc will ban the import of
“refined petroleum products made
from Russian crude oil and com-
ing from any third country ~with
the exception of Canada, Norway,
Switzerland, the United Kingdom
and the United States - thereby
preventing Russia’s crude oil from
reaching the EU market through
the back door™, the statement said.

Ajay Srivastava, founder of
Global Trade Research Initiative,
said the EU’'s new sanctions may
impact India’s petroleum trade
with Europe. “A key measure in
the sanctions is a ban on the
import of refined petroleum prod-
ucts made from Russian crude oil
and re-exported by third countries,
excluding only a few partnerslike
the US, UK, Canada and Switzer-
land. This move will hit countries
like India, the UAE and Turkey,
which have been importing dis-
counted Russian oil, refining it,
and selling products such as diesel
and jet fuel to Europe,” Srivastava
said. “But worse, it will make EU
customers pay higher prices as
supplier countriesare limited.”

India’s exports of petroleum
products to the EU stood at $19.2
billion in Fiscal Year 2024 but
dropped to $15 billion in FY2025.
With the EU now closing this
route, Indian refiners may need to
find alternative buyers.

“Similar action from the US
cannot be ruled out. India must
watch out for the fast evolving geo-
political game,” he said.

Referring to the sanctions
against Vadinar Refinery in Guj-
arat, he said the facility will face a
ban on accessing EU services.
“While this marks rising scrutiny,
the overall impact on India may
remain limited, as EU has already
blocked petroleum imports from
any third country using Russian
crude. Still, the sanctions raise
concerns over future Western
engagement with Indian firms
linked to Russia,” Srivastava said.

India has traditionally not
accepted unilateral sanctions and
has called for dialogue and diplo-
macy to end the Russia-Ukraine
conflict. During meetings with
Russian President Vladimir Putin
and Ukrainian President Volo-
dymyr Zelensky last year, Prime
Minister Narendra Modi said a
solution can’t be found on the bat-
tlefield and negotiations can’t suc-
ceed under the shadow of gun.
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EU slaps sanctions on Rosneft’s India

reﬁnery Nayara lowers oil price cap

Shlshlr Sinha
Mew Delhi

The EU on Friday imposed
sanctions on Russian energy
giant Rosneft’s oil refinery in
India and lowered the oil
price cap as part of a new raft
of measures against Moscow.

Rosneft owns a 49.13 per
cent stake in Nayara Energy
Ltd, formerly Essar Oil Ltd.
Nayara owns and operates a
20 million tonne a year oil re-
finery at Vadinar in Gujarat,
as also over 6,750 petrol
pumps.

“The EU just approved one
of its strongest sanctions
package against Russia to
date. We're cutting the Krem-
lin’s war budget further, going
after 105 more shadow fleet
ships, their enablers and lim-
iting Russian banks’ access to
funding. Nord  Stream
pipelines will be banned. A

Rosneft owns a 49.13 per cent
stake in Nayara Energy Ltd,
formerly Essar Qil Ltd reurers

lower oil price cap,” Kaja Kal-
las, EU High Representative
for Foreign Affairs and Secur-
ity Policy, said ina post on X.

MARKET LIMITATIONS

Technically, what this means
is that while India will be able
to purchase Russian crude oil
at a cheaper price, Nayara En-
ergy will not be able to export
petrol and diesel, processed
from Russian crude, to
Europe. Experts believe the

goal is to restrict Russia’s oil
revenues while maintaining
stability in global energy sup-
plies. However, capping the
Russian oil price has proved
to be largely ineffective in
achieving itsintended impact.
The EU will impose a mov-
ing price cap on Russian crude
at 15 per cent below its aver-
age market price. That means
a cap of roughly $47.60 per
barrel, well below the $60/
barrel cap the Group of Seven
major economies have im-
posed since December 2022.
According to Rishi Shah,
Economics Services Lead at
Grant Thornton Bharat LLP,
Russian oil companies have
cunsistently demonstrated
ingenuity in working around
price caps through adjusted
shipping premiums, complex
insurance arrangements and
transfer pricing mechanisms
that effectively allow them to
capture higher realised prices

even within the cap
framework.

On the issue of export of oil
products from India, Kallas
said: “For the first time, we're
designating a flag registryand
the biggest Rosneft refineryin
India. EU sanctions mean Na-
yara cannot export petrol and
diesel 1o European
countries.”

Shah said the immediate
disruption to refined product
exports should not be under-
estimated, but long-term con-
tractual obligations worth bil-
lions can’t simply be termin-
ated overnight. These create
legal and commercial pressu-
res that often find expression
through alternative routes —
whether via transshipment
through third countries, blen-
ded products or modified sup-
ply chain configurations that
technically comply with sanc-
tions while maintaining com-
mercial flows.
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EUROPEAN UNION REDUCES OILPRICE CAP FROM $60 TO ABOUT $50 PER BARREL

EU, UK hit Russia with new sanctions

ALBERTO NARDELLI,
ANDREA PALASCIANO
& ELLEN MILLIGAN
Brussels, July 18

THE UK JOINED the European
Union'seffortsto diminish Rus-
sia's revenues further by lower-
ing thepricecaponitscrude oil,
extending a broader push to
pressure the Kremlin for con-
tinuingthewarin Ukraine.

The capon Russianoil,cur-
rently setat § 60 per barrel, will
be lowered to $47.60 on Sep-
tember 2, the UK government
announced on Friday. The price
caps of $100 on high-value
refined oil products, such as
diesel and petrol,and $45 on
low-valuerefined oil products,
such as fuel oil, remain unat-
fected.

EU states earlier approveda
freshsanctions package on Rus-
siathat included newbanking
restrictions and curbs on fuels
made from the nation's petro-
leum. The package —thebloc’s
18thsince Moscow’s full-scale
invasion of Ukraine — will also
cutoff 20 more Russian banks

FINANCIAL EXPRESS
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impose restrictions on Russian
petroleum refined in other
countries.

The latestsanctions from the
UKand EU are aimed at further
crimping the Russia’s energy
revenue, the bulk of which
comes from oil exports to India
and China. It comes after the
original price capimposedbythe
Group of Seven had a limited
impact due to a large shadow
fleet of tankers that haul its oil
without using western services.

Sat, 19 July 2025

market rates moving forward
and revised automatically at
least twice ayear.

“This decisive step to lower
thecrude Oil Price Capwilltar-
get Russia’s pil revenues and
ramp upthe pressure on Putin
by exploiting his biggest vul-
nerability — while keeping
energymarketsstable,"said UK
Chancellor of the Exchequer
Rachel Reeves.

The UK and EU have so far
failed to convince the US to

https://epaper.financialexpress.com/c/TT7778586

7 members but the US opposi-
tion is making it hard to reach
agreement,according to people
familiarwith the matter.

The EU’s move to restrict
fuels suchas diesel made from
Russian crude could have some
market impact because Europe
imports the fuel from India,
which in turmn buys large
amounts of Russian crude,
Diesel markets have beenshow-
ingsignsoftightness for several
weeks. —BLOOMBERG

Oil prices steady
after revised
sanctions

CRUDE OIL FUTURES held
steady on Friday as mixed US
economic news offset worries
the European Union’s latest
sanctions against Russia for
its warin Ukraine could reduce
oil supplies.

Brent crude futures fell
15 cents, or 0.2%, to $69.37
abarrel.

Thatkept bothcrudebench-
marksontracktolose about 1%
thisweek.In the US,single-fam-
ity homebuildingdropped to an
11-month low in June as high
mortgage rates and economic
uncertainty hampered home
purchases, suggesting residen-
tial investment contracted
again in the second quarter. In
another report, however, U.5.
consumer sentiment improved
in July,while inflation expecta-
tions continued to decline.

REUTERS
&2
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Biofuel or No Biofuel? India’s Hamletian Energy Dilemma

India stands at an energy crossroads. With rising global instability and climate pressures, embracing biofuels like biodiesel and Sustainable

Aviation Fuel offers a path to energy security, economic resilience and environmental leadership in a post-fossil fuel future

o be, or not to be”
Shakespeare’s
Hamlet posed his
existential question
centuries ago, but in the 21st
century, India faces a similar
fateful choice: whether to
persist with an oll economy
chained to imported fossil
fuels, or to hm embrace
biofuels — especially
biodiesel and Sustainable
Awviation Fuel (SAF) — as the foundation of a more
resilient. self-reliant future. The decision is not aca-
demic. It will shape the nation’s economic securi-
ty, public health, strategic autonomy, and ils
standing in a world buffeted by both geopolitical
conflict and climate crisis. The importance of alter-
natives to fossil fuel has been recognised the world
over, and even the international bodies are mak-
ing coordinated efforts 1o promote biofuel devel-
opment and :uiuimon. The Paris Agreement — a
obal treaty for limiting global warming — does
emphasise transitioning to biofuels, substituting
reliance on fossil fuels. Brazils RenovaBio pro-
gramme provides for an increase in biofuel produc-
tion and consumption. Similarly, the UN Renewable
FMQ{" Agency encourages inter national Cooper-
ation in mnmung biofuel production and trade.
India, being a signatory to the Paris Agreement,
has been actively following the commitments to
address the issue of global warming and defined five
goals (Panchamrif) — announced by the Prime
Minister at COP 26 in Glasgow. The larger is
1o achieve net zero rmmum’\ggy 2070 [hr(fghg‘:il:n-
tified action points. It is heartening to know that
we have already achieved one goal before the sched-
uled date (50 per cent energy requirement from
renewable energy) of 2030. India has also integrat-
ed green energy with its developmental agenda.
Inittatives such as the “PM Jivan” scheme and the
promotion of "One Ped Ma Ke Naam” are unique
and prove the country’s commitments to a better
and deaner future for the new generation. Indian
effort and strategy can serve as a model for other
developing countries.

Petrodollar Chains: Old Risks, New
Vulnerabilities

Recent Government data shows that our energy
needs of more than 50 per cent are being met from
non-fossil fuel resources. In this, solar-based
power generation is emerging as a key player and
contributor. Historically, India has long depended
on imported crude, with over 85 per cent of its oil
coming from abroad. This economic reality ties
India’s fate to the ‘petrodollar” system: global oil
transactions conducted in US dollars, a system that
not only enriches oil-exporting countries but rein-
forces US financial hegemony. The consequences
— Indis’s economy remains hostage to :uplpl)‘ dis-
ruptions, OPEC+ cartel manoeuvring, and the price

shocks as a result of geopolitical turmoil. The 2022-
23 energy crunch triggered by the Russia-Ukraine
conflict, which sent oil prices and inflation soar-
ing. is only the most recent reminder that depen-
dence on mineral oil can inflict swift and severe
pain. The US Government’s new move (o impose
100 per cent duties on countries that are import-
ing odl from Russia reflects the vulnerability of coun-
tries like India who import a substantial quantity
from Russia to meet their domestic demands. One
has 1o wait and watch to understand the real impli-
cation of such a condition on our economy and
geopolitical rdallonsh;'n,

But the true cost of fossil fuels goes far beyond
the market price at the pump. Our continued
reliance on ol exacts invisible but massive tolls —
polluted air, oil spills, respiratory illnesses, and the
staggering reach of dimate change. Globally, the
International Monetary Fund estimated fossil sub-
sidies (including hidden health and environmen-
tal costs) at a staggering $7 trillion in 2023. Such
externalities are never cted in the price of petrol,
but the public pays for them all the same — in hos-
pital wards, in lost crops, in balance-of-payments
Crises.

It is true that as compared to fossil fuels includ-
ing coal, oil, and natural gas, biofuels are definite-
ly superior alternatives to counter the emerging
challenges of climate change and deal with the arm-
twisting tactics by the fossil fuel lobby. In addition,
there are other advantages offered by biofuels such
as environmental friendliness, easy biodegradabl-
ity, availability in abundance, renewable nature and
sustainability, besides being price competitive.

Biofuels generally include solid biofuels (solid bio-
mass, biochar), liquid biofuels (bioethanol,
biodiesel), and gaseous biofuels (e.g. biogas, bio-
hydrogen). Biofuels. such as ethanol. biodiesel. and
biogas, are produced from renewable organic
materials, including crops, algae, agricultural
residues, and waste.

Countries across the globe are taking steps to pro-
mote the usage of biofuel. The European Union has
proposed to achieve 14 per cent renewable energy
in transport by the year 2030, with strict sustain-
ability criteria for biofuels. Countries like Brazil and
India are investing heavily in ethanol and biodiesel
programmes to reduce dependence on fossil fuels.
India announced a biofuel policy in 2018 which
allows the production of ethanol from damaged
wheat, sugarcane, rolten potatoes, com etc. and pro-
vides incentives for biorefineries. Its focus is to pro-
mote blodiesel production from non-edible oil
seeds, used cooking oil and short-duration crops.
It has advanced the ethanol blending targets in
petrol to 20 per cent by 2025-26.

Biofuel Pathway: Sovereignty,
Security, and Circular Prosperity
This is where biodiesel and SAF offer a transfor-
mative alternative. Rather than importing crude,
biofuels can be produced right here in India from
waste and residues: used cooking oil, acid ol from
vegetable oil processing. palm oil effluent, and a
mountain of agricultural waste. Biofuels insulate
India from global oil shocks while powering a new
economy rooted in local jobs, clean technology, and
rural prosperity. Waste to Wealth is the new slogan

— offering immense opportunities for new entre-
preneurs and other stakeholders involved in last-
mile collection and segregation. Circular economy
— promotes India’s vision of ‘AtmaNirbhar Bharat®
and "Gram Swaraj”™ — thereby fulfilling the aspi-
rations of millions living in rural India by offering
employment opportunities at the local level.

Consider the numbers: India discards more than
1.5 million tonnes of used cooking ol and acid oil
each year, much of it dumped unchecked, clogging
drains and polluting rivers — or worse, illegally
recycled into food, threatening public health.
Properly processed, that very h'nltﬁ(llllk} valu-
able fuel.

A single 1-million-tonne-per-year biodiesel
plant can generate up to 7,000 direct and indirect
jobs, primarily in rural and waste sectors — on lop
of cleaning up India’s waterways and skies.

Sustainable Aviation Fuel (SAF) ks no less revo-
lutionary. International aviation must decarbonise,
and airlines are desperate for scalable alternatives
to fossil-based jet fuel. SAF made from used oils
and agricultural residues cuts CO2 emissions by up
10 70 per cent over its lifecycle, while plugging India
directly into the future of global green commerce

Economic and Policy Winds Are
Shifting

The resources and technology are available, and the
winds of global investment are shifting too. While
traditional fossil giants still draw state bank loans
and sovereign fund investments, climate-con-
scious capital — green bonds, impact funds, and
carbon credit markets — is flowing into biofuels.

FIRST
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ESG (environment, social,
governance) mandates and
net-zero largets mean major
corporations and
Governments are seeking
verified, traceable biofuels
rather than risk the reputa-
tional hit of ‘greenwashing’
Modern Indian biofuel
plants. using advanced
process automation. now
deliver auditable supply
chain data and emissions savings, opening doors
to international finance. The Government’s policies
have begun to reflect this reality. From the Ethanol
Blending Programme to the National Bio-Energy
Mission and initfatives promoting waste-based SAF
production, India is laying the foundations for a bio-
fuel revolution — one aligned with global trends,
national goals, and rural livelihoods.

Circular Economy: Turning Waste
into Wealth

At the heart of the biofuel transition lies the idea
aof the circular economy. Instead of treating used ol
or crop residue as waste, India can |umrﬁ|ﬂn into
valuable fuel, closing the loop of extraction, use, and
disposal. This reduces methane embssions from
landfills, prevents toxic oil reuse in the food chain,
and significantly relieves the municipal burden of
waste management. By doing so, India can mone-
tise what is currently a billion-dollar loss each year.

Answering Shal are’s Question
in Policy and Practice

India’s energy dilemma is not merely technical but
profoundly strategic: remain mired in import
dependency with all its costs, or step confidently
into a future of energy sovereignty and inclusive

rowth. The right policy mix — scaling advanced
piodiesel and SAF, leveraging carbon markets and
green credits (announced by the Government),
building export-ready biofuel clusters, rewarding
verified emissions reductions, and fostering glob-
al partnerships — will turn vision into reality.

To be or not 1o be?™ For India. the answer is
clear: to be energy sovereign, 1o be clean, to be
resilient — by embracing biofuels, especially
biodiesel and SAF where the bulk of the require-
ments lie. It is the economic, environmental, and
strategic choice of our limes. Also, in an era where
India is aspiring to be a global superpower — ini-
tiatives in reducing dependency on fossil fuel
through strategic and time-bound action can def-
initely become an example for other countries to
emulate and establish Indian leadership amongst
the nations.

(Dimesh Kumar Tyagl i retred IAS offscer; Suman Bese is
President asd Co Foender - GreenSource Energy Pre Lad
(Singapore) and Co Founder of GoFar Advesery &
Investments Pie Ltd)
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LOWERS PRICE CAP ON RUSSIAN CRUDE

EU announces sanctions
on Rosneft-backed crude
refiner Nayara Energy

SUKALPSHARMA
NEW DELHI,JULY 18

THE EUROPEAN Union {EU) is
sanctioning Indian crude oil re-
finer Nayara Energy as part of its
latest ranche of actions against
Russia over the country's war in
Ukraine. The EU has also decided
tolower the price cap on seaborne
Russiancrude fromthe prevailing
level of $60 per barrel. Russianoil
giant Rosneft owns 49.13% per
cent in the company, which was
rechristened to Nayara Energy
from Essar Qil after the Essar
groupsold the refinerya fewyears
back MayaraEnergy hasa 20-mil-
lion-tonnes-per-annum refinery
inGujarat's Vadinar, and operates
anetworkofl around 6800 fuel re-
tail outlets. It also sells part of its
fuel production to public sectoroil
marketing companies;

The action would mean that
Mayara Energy would not be able
to export petroleumn fuels and
products to Europe, and poten-
tally hit any of its dealings with
European companies,

Itcould also hit Rosneft's plan
to exit Nayaraas the EU sanctions
coulds pook pros pective investors,
Too be sure, Nayara Energyis nota
big fuel exporter to Europe, andis
estimated to have accounted for
around 4 per cent of India's total
fuel exports to Europe so farin
2025, according to industry data,
Reliance Industries (RIL) is the

$The Indian EXPRESS

Mayara Energy would not be
able to export petrol fuels and
productsto Europe. Expressfile

bigzest fuelexporter in the coun-
try, and accounted for around 90
percent offuel exports fromindia
to Europe so far this year.

The lower pricecapon Russian
crude, which has notbeen speci-
fied yet, could be beneficial for
India ifthe new capis stricthy en-
forced. This is because India is a
major importer of Russian crude
andifthe price of Russian barrels
reduces duetoalowerprice cap, it
could potentially lower the cost of
imports for India. Currently,
Russian crude accounts for
around 40 per centof India's total
oil import volumes,

Industryinsiders said that the
likely impact of the EU actions is
not clear yet, and clarity is likely
only whendetails ofthe sanctions
and the new price cap emerge.
Importantly, it has to be seen
whether the United States will
join the EU in these measures, as
US action could have far greater

Sat, 19 July 2825
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consequences interms of enforce-
ment of the sanctions.

“We are standing firmy The EU
just approved oneof its strongest
sanctions package against Russia
to date. We're cutting the
Kremnlin's war budget further, go-
ing after 105 more shadow fleet
ships, their enablers, and limiting
Russianbanks’ accessto funding,
Mord Stream pipelines will be
banned, A lower oil price cap. We
are putting more pressure on
Russia's military industry, Chinese
banks that enables sanctions eva-
sion, and blocking tech exports
used indrones, For the first time,
we're designating a flag registry
and the biggest Rosneft refinery
in India. Our sanctions also hit
those indoctrinating Ukrainian
children. We will keep aising the
costs, so stopping the aggression
becomes the only path forward
for Moscow,” Kaja Kallas, the EU
High Representative for Foreign
Affairs and Security Policy and
Vice-President of the European
Comrmission, posted onsodalme-
diaplatform X.

In her social media posts,
Kallas did not provide additional
details of the ELV's latest sanctions
package against Russia The EU
and theUS areincreasing pressure
on Moscow toreach a peace deal
with Kyiv and end the Russia-
Ukraine war that began in
February2022,

FULLREPORTON
www.indianexpress.com
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EU imposes sanctions on refinery
in Gujarat for Russia energy links

Sriram Lakshman
LONDON

The European Union (EU)
has sanctioned a Gujarat-
based refinery owned by
Nayara Energy Ltd. as part
of a fresh sanctions pack-
age announced on Friday
targeting Russia’s energy
sector. The announcement
comes just as the U.S. Con-
gress debates tightening
sanctions on purchasers of
Russian crude oil, with In-
dia, China and Brazil being
named by U.S. lawmakers
as countries that could
face penalties.

Price cap

The new EU sanctions also
include a lowering of the
oil price cap, i.e., the maxi-
mum price countries can
pay for Russian oil while
using shipping and insu-

The announcement
comes just as the U.S.
Congress debates
tightening sanctions
on purchasers of
Russian crude oil

rance from the advanced
economies of the G7 group
of countries, from $60 per
barrel to $47.6 per barrel.
The sanctions also include
an EU-wide import ban on
refined petroleum pro-
ducts made from Russian
crude oil and a full tran-
saction ban on Nord
Stream 1 and 2, natural gas
pipelines that connect
Russia and Germany. The
announcement came after
Slovakia’s Prime Minister
Robert Fico said he would
stop blocking the sanc-
tions package over fears

for his country’s energy se-
curity because of a possi-
ble total EU ban on Rus-
sian gas by 2028.

“For the first time,
we’re designating a flag re-
gistry and the biggest Ros-
neft refinery in India,” the
EU’s highest-ranking di-
plomat, Kaja Kallas, said
on X, while listing the
highlights of the 18th sanc-
tions package.

Rosneft, a Russian ener-
gy giant, has a 49.13% stake
in Nayara Energy’s refin-
ery (formerly Essar Oil
Ltd.), based in Vadinar,
Gujarat. The remainder is
owned by SPV Kesani En-
terprises Co. Ltd., and in-
dividual investors.

CONTINUED ON

» PAGE 8

DOUBLE STANDARDS
» PAGE 10
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Gujarat refinery hit
by EU sanctions

The refinery is India’s second largest, producing
4,00,000 barrels per day and operating 6,300
plus petrol pumps across India, as per its website.
The company has reportedly been in talks with
Reliance Industries Ltd. regarding a sale of its
stake.

“Each sanction weakens Russia’s ability to
wage war. The message is clear: Europe will not
back down in its support for Ukraine,” Ms. Kallas
said in a statement.

‘Full-fledged sanctions’ (travel bans, asset
freezes, ban on providing resources) will apply to
the refinery as per a statement from the EU.

The new package sanctions 14 individuals and
41 entities, bringing the total number of EU-listed
entities to over 2,500. It also contains enhanced
sanctions on Russia’s so-called ‘shadow fleet” —
ships that are sanctioned or transacting in sanc-
tioned goods.

An additional 105 vessels will now be subject to
a ban from accessing EU ports and banned from a
wide range of maritime services, bringing the to-
tal number of listed vessels to 444. A captain of a
shadow fleet vessel and operator of an unnamed
international flag registry have also been “listed”
(i.e., subject to sanctions).

As part of enhanced banking sanctions, the
number of banks sanctioned and the breadth of
the sanctions is set to increase and will include a
total transaction ban for 45 Russian banks.

Twenty-six new entities have been added to the
sanctions list for supplying dual-use goods to Rus-
sia and more companies have been sanctioned for
supplying to Russia and Belarus’s military-indus-
trial complex, as per a statement from the Euro-
pean Council.

The new oil price cap — set at 15% below the av-
erage market price of Russian crude — while not
adopted by the entire G7 — was also adopted by
the U.K., as the U.Ks Foreign Commonwealth and
Development Office (FCDO) announced.



TIMES OF INDIA, Delhi, 19.7.2025
Page No. 10, Size:(8.82)cms X (8.74)cms.

STA STICS Aslice of life in numbers By Richa Gandhi

Half Of Russia’s Oil Now
Goes To India And China

The EU, once Russia’s biggest oil buyer, has slashed imports to
just 5%. Meanwhile, China's share has risen from 20% in 2021 to
33% in 2024, and India’s from just over 1% to 25%. Together, India
and China now take in over half of Russia’s oil—surpassing the
EU’s intake before the Ukraine war

Million barrels per day
@ European Union UKandUS @ Turkiyve @ China @ India © Others

2021 2022 2023 2024

21

Source: |EA; Design: Sunil Kumar Singh




India cautions
against double
standards on
Russian oil

Press Trust of India
NEW DELHI

India does not subscribe to
any unilateral sanction
measures, the External Af-
fairs Ministry said in res-
ponse to the European Un-
ion announcing fresh
punitive measures on Rus-
sia, especially on its energy
trade.

The European Union
has announced a new
package of sanctions
aimed at Russia over its
war against Ukraine. It also
named Gujarat-based
Nayara Energy’s Vadinar
Refinery in which Russian
energy firm Rosneft has a
major stake.

“We have noted the lat-
est sanctions announced
by the European Union,”
Ministry spokeperson
Randhir Jaiswal said. He
said India is a “responsi-
ble” actor and remain fully
committed to its legal
obligations.

“India considers the
provision of energy securi-
ty a responsibility of para-
mount importance to meet
the basic needs of its citi-
zens. We would stress that
there should be no double
standards, especially when
it comes to energy trade.”

HINDU, Delhi, 19.7.2025
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India cries foul as EU curbs
on Russia hit Guj refinery

i DENT IN EXPORTS?

New Delhi: Nayara Energy’s | » Rosneft has 49.1% stake in
refinery in Gujarat’s Vadinar | the refinery it & its partners

becamethefirstinIndiatoco- | hought from Essar Oil for $13bn
me under western sanctions : —
> EU curbs may jeopardise its

as European Union Friday i
announced fresh curbs on | €xports to Europe and Africa,

Russian oil exports with the | thus impacting ops and jobs
aim of throttling funding for > Russian co’s attempt to exit
Moscow’s war machine. the venture — it started talks
“For the first time, we’re | with RIL — now also in doubt
designating a flag registry
and the biggest Rosneft refi- unilateral sanction measu-
nery in India,” agencies quo- res. We are a responsible ac-
ted EU foreign policy chief tor and remain fully commit-
KajaKallas as saying. ted toourlegal obligations.”
India responded, saying it
“does not subscribe to any p‘Can’t accept...’,P 20
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Can’t accept double standards

- on energy security, says India

b Continued fromP1

“™ovt of India consid-
(_I ers the provision of
energy security a re-
sponsibility of paramount
importance to meet the ba-
sicneeds of its citizens. We
would stress that there
should be no double stan-
dards, especially when it
comestoenergy trade,” for-
eign ministry spokesper-
son Randhir Jaiswal said.
The new measures in-
clude lowering the current
price cap of $60/barrel, the
threshold at which coun-
tries outside the G7 group-
ing of seven developed
economies can buy Rus-
sianoilandaccess Western
shipping as well as insur-
ance services. Additional-
1y, 105 of f-radar vesselshave
been sanctioned, bringing
the total to 223 out of a fleet
of 400 oil tankers and limit-

Rosneft had initiated talks with
Reliance for selling its stake in
Nayara Energy

ing Moscow’s ability to

evade the price cap.
Rosneft, along with
partners — commodities

trader Trafigura and Rus-
sian investment firm UCP
(United Capital Partners )
— had acquired the refin-
ery with a capacity of 20
million tonnes per annum
and associated assets from
Essar Oil for $12.9 billion in

2017. Rosneft holds 49.1% in
the venture.

The refinery depends
on exports to Europe and
Africa as a small retail net-
work of 6,750 fuel stations
limits domestic sales.

Curbs on products de-
rived from Russian oil
could cloud exports, im-
pacting operations and
threatening jobs.

The curbs will also de-
rail Rosneft’s bid to exit the
venture because sanctions
make repatriation of profit
impossible. As reported by
TOI earlier, the Russian gi-
ant had initiated talks with
Reliance Industries Ltd for
selling its stake in Nayara
but the asking price of $20
billion was proving to be a
hurdle. The new price cap
will be graded in a band to
the market average as sub-
dued prices rendered the
present cap less effective.
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India’s energy diplomacyis helping
stabilise global oil market: Hardeep Puri

AGENCIES
NEW DELHI, 18 JULY

Minister of Petroleum and
Natural Gas Hardeep Singh
Purisaid on Friday thatIndia’s
energy diplomacyis notonly
securing the country’s future
butisalso helping to stabilise
global energy markets.

He pointed out in a post
onXthat India has expanded
its oil sourcing from 27 to 40
countries and the country’s
“smart energy diplomacy -
including buying from Russia
- helped avoid $130+ per
barrel oil shocks” in the global
market.

He also highlighted that
India contributed 16 per cent
to global oildemand growth
in the last decade.

Accordingto the [EA, India
willdrive 25 per cent of global
energy demand growth in
the next 20 years, the minister
added.

Puri has highlighted that
Russia is one of the largest
crude producers with over 9
million barrels/per day which
amounts to about 10 per cent
of the global oil supply of
around 97 million.

If this oil were to vanish
from the market consumers
would be chasing reduced
supplies which would have

led to prices spiralling to
over $130 a barrel.

“India, under the leader-
ship of Prime Minister Naren-
dra Modi, has been a net
positive contributor to global
energy price stability, while
at the same time we suc-
cessfully navigated the trilem-
ma of energy availability,
affordability and sustainabil-
ity,” the minister said.

Puri has pointed out that
Russian oil was never under
global sanctions. “Sensible
decision makers around the
world were aware of the real-
ities of global oil supply chains
and howIndia was only help-
ing the global markets by
buying discounted oil under
a price cap from wherever
we could,” the minister said.

Puri had stated on Thurs-
daythat India hasdiversified
its sources for buying oil in

the global market due to
which the governmentis not
“unduly worried” over any
US crackdown on Russia’s
oil exports.

Speakingat the Urja Varta
2025, the minister said, “There
is a lot of oil available in the
market. Iran and Venezuela
are currently under sanc-
tions.

But are they going to be
under sanctions forever?
Many countries including
Brazil, Canada and others
arerampingup output.lam
not unduly worried about
supplies as of now. We have
diversified our sources.”

Theminister’s statement
came in the backdrop of US
President Donald Trump
announcing that secondary
sanctions would beimposed
on countries buying Russian
oil.
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India’s oil import bill slips 19% in
Q1 on discounted Russian barrels

ARUNIMA BHARADWAJ
New Delhi, July 18

INDIA'S CRUDE IMPORT bill
declined by 18.6% during the
first three months of the finan-
cial year 2025-26, reaching
$30.6billion comparedto$37.6
billion in the same period of
FY24, according to data from
the Petroleum Planning and
Analysis Cell. The decline in the
import bill can be attributed to
India’s heavy reliance on dis-
counted Russian barrels.

The country imported 6 2.1
million tonnes of crude oil dur-
ing Apr-Jun, largely unchanged
fromlast year.

India, which meets 85% of
its crude oil requirements via
imports, has ramped up pur-
chases of Russian crude since
the Eurasian country’swar with
neighbouring Ukraine broke
out in early 2022, The dis-
counted Russian oil helped the
country control the forex outgo
for the key energy source.

The sharppivot toward Rus-
sia isnot just opportunistic, but
structural. Indian refiners re-
optimised their crude diet to
incorporate higher volumes of
Urals and ESPO,aided byblend-
ing strategies, flexible CDU
{Crude Distillation Unit) config-
urations, and crude assay recal-
ibration,said Sumit Ritolia,lead
research analyst, refining &
modelling at Kpler.

In 2020-2021, Russia
accounted for only ~2-3% of
India's crude imports. Post-war,
its share skyrocketed to ~16%
in2022,and furtherto ~38%in
2023-2024, overtaking all tra-
ditional suppliers. This shift
reflects India's opportunistic
procurement of deeply dis-
counted Urals crude amid West-
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ernsanctions on Russia.

Once the top or second-
largest supplier, Saudi Arabia’s
share declined from 18% in
2020 t0 13.6% in 2024, Com-
petitivepricingfrom Russiaand
diversification of India’s crude
basket likely contributed to the
erosion, Ritolia said.

India’s reliance on crude oil
imports increased to 8§1.3%
during the period, up from
80.2%in the same period of last
year,amid risingdemand.

During the month of June,
the countryimported 19.8 mil-
liontonnesofcrudeoil,upfrom
18.8 million tonnes. In value
terms, the crude oil import bill
declined 13% last month to
$9.7 billion.

The US recently said it could
impose 100% tariffs on Russia
and “secondarytariffs”on coun-
tries importing its oil, mainly
India and China,if Russia didn't
agree to a deal to end the
Ukrainewarin 50 days.

Unfazed by NATO Secretary
General Mark Rutte’s blunt
warning of “100% secondary
sanctions,”the government on
Thursday indicated it felt“no

Sat, 19 July 2025

pressure”as faras the purchase
of oil from Russia or any other
countryof its choice was con-
cerned."Wewillbuy fromwher-
ever we have to because the
prime minister's commitment
is to the Indian consumer,’ oil
minister Hardeep Singh Puri
said,withoutexplidtly referring
toRussia.

Analysts, however,warn that
the US’s proposed secondary
tariff on countriesbuyingRuss-
ian oil could severely disrupt
Indian supplies while also
resulting in an increase in the
country’s oil import bill, as the
countrywilllose its access todis-
countedbarrels.

Today, Russia continues to
serve as a strategic cornerstone
in India's crude oil sourcing
strategy.Theincrease in Russian
crude intake directly correlates
with maximisinggrossrefining
margins (GRMs),particulariyfor
PSU refineries that benefited
from cheap Urals, converting
theminto high-yield diesel dur-
ing strong crack spreads, Ritolia
explained.

Several refineries continue
processing Russian grades at

https://epaper.financialexpress.com/c/77778619

high throughput, prioritising
commercial advantage over
operational cycles. The replace-
ment of traditional Arab Heavy
and Kuwaitiblendswith Russian
Urals has resulted in a heavier
andsoureroverall crudeslate for
India since 2022."This altered
product yields (e.g., higher VGO
output), prompting operational
tweaks in FCCand hydrocracker
units to maintain product out-
putbalances,"Ritolia said.

Looking ahead, Kpler esti-
mates Russia to remain India’s
largest crude supplier (35-
40%), supported by price com-
petitiveness and techno-eco-
nomics. However, this
dominance could face pressure
if the West escalates enforce-
ment of secondary sanctions
targeting financial or shipping
facilitators.

“Such a scenario could
eitherreduce Russianvolumes
or push Indian refiners to seek
greatercompliancesafeguards
and increase diversitication, or
force Indian refiners to move
towardsthe Middle East, Latam
oreven Waf and Canadian bar-

rels)” said Ritolia.
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{ NOIDA } PHONE HACKED IN GUISE OF 'PENDING %12 GAS BILL

Man loses R12.3 lakh after
clicking fake IGL bill link

Arun Singh

arun.singh@hindustantimes.com

NOIDA: Cybercriminals allegedly
hacked the mobile phone of a
60-year-old man on the pretext
of a pending Indraprastha Gas
Limited (IGL) bill and siphoned
off *12.30 lakh in Noida on July
11, police said on Friday, adding
that a case was registered at the
cybercrime police station.

The victim, Brij Bhusan
Prasad, who worked with the
Nuclear Power Corporation of
India Limited (NPCIL), lives with
his family in a high-rise in Noida
Sector 74, police said.

In his complaint to police,
Prasad said that on July 11, he
received a call. “When I
answered the call, the caller
informed me that I have a pend-
ing payment of 12 on my IGL
bill,” he said.

Police said that following the
conversation, the suspect sent
him a link on WhatsApp and
asked him to make the payment.

THE VICTIM GOT A
CALL FROM A MAN
WHO SAID HE WAS
FROM IGL,
DEMANDING
PAYMENT OF A
PENDING 212 GAS
BILL, POLICE SAID

“When he opened the link, fol-
lowed the suspect’s instructions,
and clicked on Yes', his mobile
phone was hacked,” said Ranjeet
Singh, station house officer,
cybercrime branch.

During the hack, the victim’s
screen display froze, making him
unable to disconnect the call,
police said. “During that period,
the suspect managed to divert
his calls and messages and
siphoned off ¥12.30 lakh from his
savings bank accountand credit
card in multiple transactions,”
said Singh. After two days, when
the victim received messages

from the bank, he came to know
about the fraud, police said.

A case under sections 318
(cheating) and 319 (cheating by
personation) of the Bharatiya
Nyaya Sanhita and the IT Act
was registered on Thursday.
“Efforts are underway to identify
the suspect and recover his
money,” added SHO Singh, while
urging people not to click on any
link provided by someone over
the phone or social media.

A spokesperson of IGL said,
“We have been sensitising our
customers for the past six
months through WhatsApp and
on social media to not click on
any links provided by cybercrim-
inals posing as IGL employees.”

“In many cases, people are
threatened that their connection
will be cut off by the end of the
day over a pending bill. But, IGL
communicates only through offi-
cial channels. People are advised
to verify the authenticity before
proceeding,” said the IGL
spokesperson.
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Nayararefinery to
be hit hard by EU’s
Russia sanctions

Ritura) Baruah
ritura].baruah_@iivemint.com
NEW DELHI

sia’s ability toraise revenues

from its oil and energy sec-
tor in the midst of war with
Ukraine, the European Union
(EU) on Friday unveiled sanc-
tions on the Rosneft-owned
Nayara Energy’s 20 million-
tonne refinery in Vadinar, Guj-
arat,and lowered the price cap
on Russian oil by 15% to $47.6
perbarrel from $60.

It also imposed sanctions on
more ‘shadow fleet ships’,
which are largely used for
moving crude oil from Russia.
Kaja Kallas, EU’s high repre-
sentative for foreign affairs
and security policy said in a
post onsocial media platform
X that the 27-nation grouping
hasalso agreed to ban financial
transactions related to Russia’s
Nord Stream gas pipeline.

Late on Friday night, exter-
nal affairs ministry spolkesper-
son Randhir Jaiswal said in a
statement: “We have noted the
latest sanctionsannounced by
the European Union. India
doesnot subscribe to any uni-
lateral sanction measures, We
are a responsible actor and
remain fully committed toour
legal obligations.”

The development is
expected to hit Nayara hard,

I n measures targeting Rus-

The developments will hit
exports from Nayara. sLoomeerG

especially its exports of petro-
leum products. Nayara is one
of only two Indian companies,
the other being Reliance
Industries, which exports
petroleum products from the
country, since only private
companies are allowed to
export petroleum products.
India’s exports of petroleum
productsrose 3.4% involume
termsto 64.7 million tonnes in
FY25, compared to 62.6 mil-
lion tonnes in FY24, according
to data from the Petroleum
Planning and Analysis Cell.
While Nayara has the largest
private sector retail fuel net-
workofthe countrywith about
6,500 fuel bunks, its share of
the domestic market is itny
considering around 90,000

TURN TO PAGE 13
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Nayararefinery to be hit hard
by EU sanctions on Russian oil

FROM PAGE 18

petrol pumpsin India.

According to reports, Ros-
neftisalso lookingatselling its
stake in its subsidiary. In
March, The Economic Times
reported that Russia’s Rosneft,
which owns 49.13% stake in
Nayara Energy, is looking to
exit the Indian venture, asdue
to sanctions, the Russian com-
pany hasnot been able to repa-
triate earnings from Nayara
Energyin the past few years.

“Petroleum product exports
from Nayara’s refinery to
Europe wouldbeimpacted by
the sanctions. Europe has
been a major buyer of these
products. Further, the likely
talks of astake sale by Rosneft
also may be impacted,” said
Shashi Mathews, partner at
law firm CMS Induslaw. How-
ever, he added

The EU has also imposed sanctions on more ‘shadow fleet ships’,
which are largely used for moving crude oil from Russia. sLoomeers

said Prashant Vasisht, senior
vice president and co-group

head, corporate rating, Icra.
Astatement by the Council
of European Union said: “The
bloc will ban the

that refiners Accordingtothe import of
shouldbeableto  EU statement, the “refined petro-
navigatetheprice  |atestsanctionon leum products
cap, as they have 105 vessels takes made fr(l)m ?us‘i
been already siancrude oilan

operating with thetotal ve.ssets coming from any
the $60 price cap under S:E:tlon to third country -

for the past few

vears. —_—

“It's an evolv-
ing situation, it needs to be
seen how this builds. The
implementation of sanctions
on the shadow fleet and the
price capwould be key. Impact
on supplies will raise prices.”

with the excep-
tion of Canada,
Norway, Switzer-
land, the United Kingdom and
the United States - thereby
preventing Russia’s crude oil
from reaching the EU market
through the back door.”
Queries sent to Nayara and

Rosneft remained unan-
swered till press time.

Experts said that the move
may close an emerging market
for India.

Europe is a key market for
Indian petroleum products
alongwith South East Asia and
the US. In areport in Decem-
ber 2024, S&P Global Com-
modity Insights had said:
“Europe is increasingly turn-
ing out to be the brightest
market for Indian oil products
exportersthat have capitalized
on theshortages of diesel and
otherfuels due to geopolitical
tensions and are shipping
plentiful cargoes, a trend that
issettospill over to next year.”

For an extended version of
this story. go tolivemint.com.
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‘INDIA DOES NO BSCRIBE TO ANY UNILATERAL SANCTION MEASURES’

‘No double standards’: Govt lashes out
after EU targets Rosnelt’s India refinery

MPOST BUREAU on fuels made from Russian
crude oil.

CLOSER LOOK

NEW DELHI: India does not
subscribe to any unilateral
sanction measures, the Minis-
try of External Affairs (MEA)
said in response to the Euro-
pean Union announcing fresh
punitive measures on Russia,
especially on its energy trade.

The European Union (EU)
has announced a new package
of sanctions aimed at Russia
over its war against Ukraine.
It also named Indias Vadi-
nar Refinery in which Rus-
sian energy firm Rosneft has a
major stake.

MEA spokesperson
Randbhir Jaiswal said India does
not subscribe to any unilateral
sanction measures.

The 18th package of sanc-
tions included measures largely
aimed at curbing the revenues
of Russia’s oil and energy sec-
tor such as an import ban on
refined petroleum products

The EU’s foreign and secu-
rity policy chief Kaja Kallas
said on social media that the
27. ber bloc had d

measures aimed at 105 more
shadow fleet ships.
“We have noted the latest

“one of its strongest sanctions
packages against Russia to date”.

The new sanctions include
a lower oil price cap, the
designation of the “biggest

sanctions ed by the
European Union,” Jaiswal said.
He said India is a “respon-

» The new sanctions include a lower oil
price cap, the designation of the ‘biggest
Rosneft refinery in India’, and measures
aimed at 105 more shadow fleet ships

‘The lowered oil price cap -
currently set at $60 per barrel -
means Russia will be forced to
sell its crude at reduced rates
to buyers like India. As the sec-

» ‘India is a “responsible” actor and remain
fully committed to its legal obligations'

d-largest purchaser of Rus-
sian oil, India stands to benefit
from this move. Russian crude

comes to energy trade’oil imports

considers the provision of
energy security a responsibil-
ity of paramount importance
to meet the basic needs of its
citizens,” he said.

“We would stress that there

sible” actor and remains should be no double standards,
fully d to its legal especially when it comes to
obligations. energy trade,” he added.

pean Union imposed sanctions
on the Indian oil refinery of
Russian energy giant Rosneft
and lowered the oil price cap,
as part of a new raft of mea-
sures against Russia over its war
in Ukraine.

The fresh sanctions pack-
age on Russia included new

» ‘The government of India considers currently accounts for nearly
the provision of energy security a 40 per cent of India’ total oil
responsibility of paramount importance imports. X R
o meet the basic needs of its dfizens’ “For the first time, we're

ignating a flag registry and

» "We would stress that there should be the biggest Rosneft refinery in
no double standards, especially when it India,” EU foreign policy chief

Kaja Kallas said in a post on X.

Rosneft owns 49.13 per cent
stake in Nayara Energy Ltd,
formerly Essar Oil Ltd. Nayara
owns and operates a 20 mil-
lion tonne a year oil refinery at
Vadinar in Gujarat as also over
6,750 petrol pumps.

An investment consortium
SPV, Kesani Enterprises Com-
pany holds 49.13 per cent stake

made from Russian crude oil. ~ Rosneft refinery in India’, and “The government of India Earlier in the day, the Euro-  banking restrictions, and curbs  in Nayara. Continved on P4

‘No double
standards’

Kesani is owned by Russia’s
United Capital Partners (UCP) and
Hara Capial Sarl, a wholly-owned
subsidiary of Mareterra Group Hold-
ing (formerly Genera Group Hold-
ing S.p.A.). EU sanctions means
Nayara cannot export fuel such
as petrol and diesel to European
countries.

“We are standing firm. The EU
just approved one of its strongest
sanctions package against Russia to
date;” Kallas said. “We're cutting the
Kremlin's war budget further, going
after 105 more shadow fleet ships,
their enablers, and limiting Russian
banks’ access to funding”

Among the sanctions announced
were ban on Nord Stream pipelines,
and a lower cap on price at which
Russian can export oil. In Decem-
ber 2022, the Group of Seven (G7)
nations imposed a USD 60 a barrel
price cap on Russian oil sold to third
countries. Under this mechanism,
Western insurance and shipping
services could only be used if the
oil was sold at or below the capped
price. The goal was to restrict Rus-
sia’s oil revenues while maintaining
stability in global energy supplies.
However, the cap faced criticism for
being largely ineffective in achieving
its intended impact.
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PM: 15K for first-time pvt
sector staffers in Bihar

HIMANSHU HARSH
Motihari, July 18

SOUNDING THE START of the NDA's
Bihar Assembly election campaign,
Prime Minister Narendra Modi Friday
said the rulingalliance would build a
“new Bihar"” and protect the state
from the “evil intentions” of the
Rashtriya Janata Dal (RJD)-Congress
Mahagathbandhan (grand alliance),
which he accused of engaging in
“revenge politics”,

The PM drew a contrast with the
welfare initiatives and successes of
the Nitish Kumar-led state govern-
ment and his government, and
announced a central employment
scheme from August 1, under which
first-time job seekers in the private
sectorwill receive ¥ 15,000, Targeting
the Opposition on the jobs front, he
said the RJD had seized land from the
poor on the false promise of jobs. It
was an apparent reference to the
“land-for-jobs”scam inwhich theR|D
leader Lalu Prasad and his family are
facing an investigation.

“When the RJD and the Congress
were in power, Biharwas given just ¥2
lakh crorein 10 years. It was as though
theywere taking revenge on Nitish ji's
government, taking revenge on Bihar.
In 2014, when youallowed metoserve
in the Centre, | ended that era of
revenge-based politics against Bihar...

FINANCIAL EngEss

EAD TO LEaD

——

Prime Minister Narendra Modi with Bihar CM Nitish Kumar and gov_ernor Anf
Mohammed Khan in Motihari, on Friday

In the last 10 years, we have given
Biharmany times more than what the
Congress-RJD governments did. This
money is going toward public welfare
and development projects in Bihar,”
Modisaid at a public meetingin Moti-
hari town, the headquarters of East
Champaran district, after launching
and inaugurating development pro-
jectsof over 7,200 crore.

“Those in power were more inter-
ested in how to loot the money meant
for the poor,” he said. “Under the rule
of the R]D and the Congress, it was
almost impossible for the poor to get
permanent homes. People didn't even
dare paint their houses, fearing the
owners might be picked up. Such gov-
ernance from the RJD can never give

Sat, 19 July 2025
https://epaper.financialexpress.com/c/77778560 o)

FTI

you a pucca house.”

Modi unveils 5,400 cr
projects in Bengal

Modi on Friday launched develop-
ment projects worth ¥ 5,400 crore in
West Bengal, unveiling major initia-
tives across the cil and gas, power, rail
and road sectors aimed at boosting
infrastructure,connectivityandclean
energy inthe region.

Addressing a programme in the
industrial town of Durgapur, Modi
said the world today is discussing
India's resolve to become adeveloped
nation,and the ongoing transforma-
tionofthecountry’sinfrastructureisa
key pillarof that vision. PTI

erahy
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® MEA slams unilateral sanctions against Nayara energy

Rosneft’s India refinery faces EU curbs

FC CORRESPONDENT
NEW DELHI, JULY 18

The European Union (EU)
on Friday imposed sanc
tions on the Indian oil
refinery owned by Russ-
ian energy giant Rosneft
and lowered the oil price
cap as part of a new raft of
measures against Russ-ia
over its war in Ukraine,

Meanwhile, India on
Friday hit back after EU
targetted Russian-owned
refinery in Gujarat.

The ministry of external
affairs (MEA) spokesper-
son Randhir Jaiswal said,
“We have noted the latest
sanctions announced by
the EU" “India does not
subscribe to any unilater-

al sanction measures, We
are a respo-nsible actor
and remain fully commit-
ted to our legal obliga-
tions,” he added.

The remarks came hours
after EU foreign policy
chief Kallas posted on X
that the bloe had “designat-
ed a flag registry and the
biggest Rosneft refinery in
India” as part of new sane-
tions aimed at tightening
pressure on Russia over its
war in Ukraine.

Rosneft owns a 49.13 per
cent stake in Nayara Ene-
rgy, formerly Essar Oil.
Mayara operates a 20-mil-
lion-tonne-per-year  oil
refinery at Vadinar in
Gujarat, as well as over
6.750 petrol pumps.

» ROSNEFT OWNS a
49.13% stake in Nayara
Energy, formerly Essar
Oil. Nayara operates
over 6,750 petrol pumps.

For the first time, the
European Union (EU) on
Friday imposed sanctions
on the Indian oil refinery
of Russian energy giant
Rosneft, and lowered the
oil price cap, as part of a
new raft of measures
against Russia over its
war in Ukraine.

The fresh sanctions
package on Russia, howev-
er, included new banking
restrictions, and cuarbs on
fuels made from Russian
crude oil.

"For the first time, we're
designating a flag registry
and the biggest Rosneft
refinery in India. We are
standing firm. The EU just
approved one of its
strongest sanctions
against Russia to date.
We're cutting the
Kremlin's war budget fur-
ther, going after 105 more
shadow fleet ships, their
enablers, and limiting
Russian banks' access to
funding.” EU foreign poli-
cy chief Kaja Kallas said
in a post on X.

The lowered oil price
cap, currently set at $60
per barrel, means Russia
will be forced to sell its
crude at reduced rates to
buyers like India.
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Russian oil roil

India can easily meet its needs from alternative
sources, but the import bill will be a hefty one

nization(NATO) secretary general Mark Rutte'swarning this weekthat

countrieslike India,China,and Brazil could facesecondarysanctionsif

they continue doing business with Russia. Threatening a sovereign
nationfor prioritising its economic interests, espedallywhen Western coun-
tries havehistorically done the same,reeks of hypocrisy.One cannot but agree
withthe government’sview that strategic autonomyin energy policyis non-
negotiable, even amid shifting geopolitical equations. India has also done
well to point out the “double standards”,in a possible reference to the fact
that European Union members continue to procure oil,liquefied natural gas,
and pipeline gas from Russia despite the sanctions,and are also major buy-
ers of processed products that go through Indianrefineries, including Nayara
Energy in which Russia’s ROSNEFThas minority control.

Rutte’s crude threat is understandable as it comes amidstalarge num-
ber of US senators, cutting across party lines, backing a new sanctions Bill
proposing a 500% tariff on nations buying Russian goods. President Don-
ald Trump, too, said this week that the US would impose 100% secondary
tariffs targeting Russia’s trade partnersifa peace deal with Ukraine did not
happen in 50 days. One hopes this isyet another empty threat by the mer-
curial Trump, For, things will indeed be difficult forcountries like India ifhe
carriesthroughwith his threat. Thisisbecause secondary tariffwillapplyto
the countryand affectall merchandise exports, unlike in the case where only
the entities doing business with sanctioned Russian entities are penalised.
India’s trade with Russiahas significantly increased, reaching arecord $68.7
billion in 2024-25, driven mainly by oil imports.

Oil minister Hardeep Singh Puri was at his optimistic best on Thursday
whenhesaidthatIndiacan easilymeet its oilneeds from alternative sources
evenif Russian suppliesare hitbysecondary sanctions. He noted there were
manynewsuppliers coming into the market suchas Guyanaand supply from
existing producers such as Brazil and Canada. The minister also said India
hasdiversified the sources of supply from about 27 countries earliertoabout
40 countries now. But the harsh reality is Indian refinerswill have no other
way than pivot towards its traditional West Asiansuppliers to make up forlost
Russian supplies. These new barrels will, however, come at a much higher
cost—ranging between $4 and $5/barrel, pushing up the country’simport
billbya huge margin.

India,theworld's third -largest oil importerand consumer, received about
1.75 million barrels per day (bpd) of Russian oil in January-June this year,
accounting for about 35% of the country’s overall supplies. In June, India's
Russian oil imports rose 17.4% to about 2 million bpd from the previous
month. Indian refinersare likely to tank up oncheap Russian oil during the
deadline period the way they had done during the Israel-Iran conflict while
tying up alternative supplies. But that’s only a short-term solution. The US
and NATO move is intended at choking Russia further as fossil fuels are a
very big part of that country’s GDP. That's why Trump has sought to check-
mate Putin through secondarytariffs on his majoroil buyers. The short point
is that plugging the Russian pipeline isbound to drive up oil prices, creating
further headache for oil import-dependent countries such asIndia. Besides,
such sanctions could derail India-US talks fora trade deal.

I NDIAHAS RIGHTLY pushedbackagainst North AtlanticTreaty Orga-

FINANCIAL EXPRESS >af: 19 July 202 @
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What’s in the European Union’s 18th
Sanctions Package Against Russia?

Brussels | London: Here are the de-
tails of the European Union's (EU’s)
18th package of sanctions against
Russiaoveritswar in Ukraine, appro-
ved on Friday and aimed at dealing
further blows to Russia's oil and ener-
gy sector.

OILPRICECAP

Central tothe packageisalower price
cap on Russian oil —amove designed
to shrink Moscow's energy revenues
withoutdisrupting global markets by
severing Russian supply entirely. The
EU will impose amoving price cap on
Russian crude at15% below its avera-
ge market price, EU diplomats said.
That means a cap of roughly $47.60
per barrel at present, well below the
$60 maximum that the Group of Se-
venmajor economieshavetriedtoim-
pose since December 2022.

The new price cap will come into for-
ce on September 3
and a 90-day trans-
ition period will
apply to existing
contracts, the EU sa-
idina pressrelease.

The measure aims

The crude :

ban will not to ban trade in Rus-
apply to sian crude bought at
importsfrom & higher price by
Norway, prohibiting  ship-
Britain, the ping, insurance and
US, Canada, reinsurance compa-
and from nies from handling
Switzerland tankers  carrying

such crude.

SHADOW FLEET AND ENERGY TRADE
The EU willnolonger import any pet-
roleum products made from Russian
crude after a transitional period of
six months, although the ban will not
apply to imports from Norway, Brita-
in, the US, Canada and Switzerland,
EUdiplomats said.

The EU also agreed to end the Czech
Republic's exemption from the bloc's
existing ban on seaborne Russian cru-

de oil imports, after the country fully
switched to non-Russian supplies this
year. Anadditional 105 vessels are ban-
ned from accessing EU ports and
locks, or undertaking ship-to-ship
transfers of oil - an effortto shut down
theso-called "shadowfleet" of older oil
tankers used to transport Russian oil
and circumvent sanctions.

The EUalsoputsanctionsonapriva-
te operator of an international flag
registry, and an entity in the Russian
LNG sector, the Council of the EU sa-
id in a press release, without naming
them. In total, the EU has now impo-
sed sanctions on more than 400 sha-
dow fleet ships.

FINANCIALSECTOR
The EU will ban all transactions with
Russian financial bodies — already
excluded from the global financial
messaging system SWIFT. The ban
will include transactions with Russi-
a’ssovereign wealth fund —the Russi-
an Direct Investment Fund as well as
its investments. This aims to restrict
Russia's access to global financial
markets and foreign currency.

EU countries also agreed to lower
the threshold for imposing further
sanctions on foreign financial and

credit institutions that undermine
thesanctionsorsupportRussia's war.

NORD STREAM

Transactionsrelated toRussia's Nord
Stream gas pipelines under the Baltic
Sea will be banned, including any
provision of goods or services to the-
se projects.

EXPORT BANS, NEW BLACKLIST

The EU will blacklist 26 new entities
for circumventing sanctions, inclu-
ding seven in China, three in Hong
Kong and four in Turkey, diplomats
said. Certain chemicals, plastics and
machinery have been added to the list
of goods EU countries cannot export
to Russia. Reuters

DELAYED APPROVAL
The packageof sanctionson Russiais
the EU's 18th since Moscow's full-sca-
le invasion of Ukraine in 2022.
Approval was held up for weeks by
Slovakia and Malta. Slovakia had de-
manded guarantees against potential
losses from a separate EU plan to ban
imports of Russian gas by 2028, and
dropped its veto after the EU offered
Slovakia some guarantees earlier
this week. Reuters

19.7.2025
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