10C, L&T, others
eye crude reserve
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NEW DELHI

ultiple energy and
engineering giants,
including IndianOil

Corp. (10C), Trafigura, Vitol,
and Larsen & Toubro Ltd
(L&T), have shown interest in
developing a strategic crude
reserve at Chandikhol, Odisha,
said two people in the know.
Afcons Infrastructure, Bha-
rat Petroleum Corp. (BPCL),
Hindustan Petroleum Corp.
(HPCL) and Hindustan-Mittal
Energy Ltd (HEML) have also
shown initial interest in build-
ing the storage with 4 million
tonnes of capacity, the people
said on the condition of ano-
nymity. The reserve would
require around $1 billion to
develop and an additional $2
billion tofillit, they said.
“After Padur (reservein Kar-
nataka), thereisalotofinterest
inChandikhol,” said the firstof

SPRs are built underground in
rock, salt caverns. BLOOMBERG

the two people quoted above.
Therequest for proposal (RFF)
isexpected to bereleased once
the land is allotted by the state
government, one of the two
people quoted above said.
Strategic petroleum reserves
(SPRs) are built underground
in rock and salt caverns, often
nearrefineriesand ports. While
India has been stocking up oil
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eversince the first SPR opened
in Visakhapatnam a decade
ago, the latest push comesafter
a 10-day conflict in West Asia.
Operation Sindoor and con-
cerns about future conflicts
underline the importance of
such critical reserves for India,
theworld's third-largest energy
consumerthatimports 85%of
its crude requirements and
consumes 5.5 million barrels of
crude oil perday (mbpd).
Megha Engineering & Infra-
structures Ltd secured the con-
tract to build India’s first pri-
vate-sector SPRin Padur witha
capacity of 2.5 million tonne,
the Economic Timesreported.
The Chandikhol tender
would be based on a design-
build-finance-operate-trans-
fer model, where the developer
would have to carry out the
required process, ranging from
designing to operating the
reserves, including trading of
the crude stored, said the sec-
ond person quoted above.
"Several companies, includ-
ing private playersand govern-
ment companies, have shown
initial interest. State-run refin-

Current SPRis enough to meet
only 9.5 days of oil needs.  wr

ers are among the major play-
ers. Given the proximity of the
proposed reservetothe eastern
coast and better logistics for
importedcrude, thereisrobust
interest," the person said.

Trafigura declined to com-
ment, while Vitol, IndianOil,
BPCL, HPCL, HMEL, Afcons
and L&T did not respond to
queriessent by Mint,

The Chandikhol project is
part of the second phase of
Indian Strategic Petroleum
Reserves Ltd (ISPRL). In 2021,
the Union cabinet approved
developing commercial and
strategic reserves at Chandik-

hol (4 mmt) and Padur (2.5
mmt) ina public-private mode.
India’s 5.33 mmt strategic
reservesarestored at Visakha-
patnam (L33 mmt), Mangaluru
(L5 mmu), and Padur(2.5 mmt),
which were built by state-run
Engineers India Ltd.

The current SPR of 5.3 mmt
isenoughtomeet 9.5 daysof oil
needs. Including strategic
reserve and stocks with state-
run oil firms, India has total
emergency crudereservesof 77
daysofnetimports. That com-
pares with emergency stocks
equivalenttoat least 90 daysof
imports maintained by Inter-
national Energy Agency (IEA)
membernations.

“0il prices have fluctuated
widely between $60-80, and
geopolitics have swung both
ways as well for India,” said
Gaurav Moda, partner and
energy sector leader, EY-Par-
thenon, India. “In such a sce-
nario, itisimperative for India,
anditisgreat tosee that we are
rapidly expanding strategic
reserves to strengthen energy
security for our growth
requirements.”

For an extended version of
thisstory, go to livemint.com.
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Natural gas: Go short at
X273; stop-loss at X285

Akhil Nallamuthu
bl Research Bureau

Natural gas futures (Septem-
ber), which rallied over the
last couple of sessions, are
currently trading at 3273
(per mmBtu).

COMMODITY
CALL.

The price action of con-
tinuous natural gas futures
since the final week of July
shows the formation of anin-
verted head and shoulder
pattern. But this chart set up
will be confirmed only if the
neck level at 278 is
breached. A rally past 3278
will open the door for a rally
to X328, as per the pattern.
But there are hurdles at 300
and X310 before that.

If the contract falls off the
resistance at 3278, the pat-
tern may remain invalid. In
this case, the price might
drop toI258, a potential sup-
port. Subsequent support is
at ¥245. Overall, the chart
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shows that natural gas is at-
tempting a bullish trend re-
versal but there is one last
barrier.

TRADE STRATEGY

We suggested short on the
futures at 273 with a stop-
loss at ¥285 for a target of
%230. Although there are
some positive signs now, the
resistance at 3278 is still
valid. So, traders can retain
this trade.

If the stop-loss mentioned
above is triggered, it could be
an indication of a bullish
trend reversal. In this case,
buy the futures. Target and
stop-loss can be at ¥325 and
T268.
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RI5L cow dung to be
sold per day to biogas
plants across 6 states

Zia Haq
letters@hindustantimes.com
NEW DELHI: Farmers in six

states will be able to sell cow
dung for 1 per kg, a procure-
ment price fixed by the National
Dairy Development Board
(NDDB) for feeding compressed
biogas plants, part of an expand-
ing India-Japan push for clean
energy, an official said.

The state-run NDDB, which
promotes and finances dairy
cooperatives, is in the process of
setting up 15 biogas plants in Guj-
arat, Rajasthan, Odisha, Goa and
Bihar, for which supply chains
are being organised to purchase
animal waste from farmers,
according to the official.

Clean energy has emerged as
a key area of agricultural cooper-
ation between Japan and India.
During Prime Minister Narendra
Modi’s trip to Tokyo last month,
aimed at deepening economic
ties, Japanese firms pledged
investments of $68 billion in
India, across areas, such as alter-
native energy, mobility, semi-
conductors and Al, a second offi-
cial said.

Suzuki Motor Corporation has
forged a partnership with the
National Dairy Development
Board (NDDB) for setting up an
array of plants for compressed
biogas, which is a purified form
of biogas and a renewable fuel
produced from animal waste

State-run NDDB is in process of
settingup15 biogas plants in
Gujarat, Rajasthan, Odisha,
Goaand Bihar. HT PHOTO

through an anaerobic decompo-
sition process. “Suzuki R&D
Center India, a subsidiary of Suz-
uki Motor Corporation, is invest-
ing in NDDB Mirda Ltd., which is
the NDDB's biogas subsidiary to
establish dung-based com-
pressed biogas plants. Suzuki’s
initial investment is aimed to
acquire a 26% equity stake in
NDDB Mirda, with potential to
increase its stake to 49% later,”
the first official said.

NDDB's 15 plants will require
an estimated 1500 tonnes of cow
dung a day, which ata price of %1
translates into a total cost of
215,00,000 payable to dairy
farmers every day (or almost 55
crore a year) . Along with NDDB,
several other state-backed and
private firms have planned to
invest over 31400 crore in setting
up bio-energy plants that will
relv on farm waste.
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