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US-Nato’s threat to Russian oil buyers masks a bid to check China and corner the arms market

The Real West Side Story

Saiblﬁnésupta

/" ato secretary general
Mark Rutte may have th-
ought he would cause jit-
ters in India, China and

A | Russia if he spoke the
strident language of Donald Trump.
That he caused no disquiet was evi-
dent in the stock markets in India,
China and the Western world.

Rutte ‘ordered’ India, Brazil and
China—all BRICS members—tostop
buying Russian oil after Trump thre-
atened to punish them for non-comp-
liance by imposing anadditional 100%
tariff. Curiously, he omitted mention-
ingTiirkiye, a Nato member, beingthe
third-biggest importer of Russiancru-
deatier Indiaand China.

It is amazing that some
of thebeststrategistsinthe
Western world would come
upwithasimplisticsolution
forresolvingthe Ukraine cri-
sis: provide Ukraine with
top-notch weapons and
weaken Russia by block- {
ing oil exports. Choking
distributionof Russianoil,
which accounts for 15% of global
supply, would shoot up international
crude prices, possibly by 20-30% from
the present level of $68 a barrel.

Markets were indifferent because
they knew that European countries,
and even the US, would not seriously
commit themselves to such self-
harm. Though the EU has moved aw-
ay from Russian oil, it still purchases
19% of its natural gas requirements
from Russia.

So, why should India, which saves
morethan $11bna yearby buyingdis-
counted Russian oil, accept this ‘dik-
tat’, which is equal to an additional
tariff ? Indian officials prefer to wait.
Anearlier statement by S Jaishankar
after US senator Lindsey Graham
proposed a 500% tariff on buyers of

Play ball, our way

Russian oil is an indicator of New
Delhi'sthinking. ‘So, we have been in
touch with Senator Graham. Our
concerns and our interests on ener-
gy security have been made conver-
sant to him. So, we'll then have to
cross that bridge when we cometoit,
if wecometoit,' Jaishankarsaid ear-
lier thismonth.

Why should
India, which
saves more
than $11 bn a
year by buying
discounted
Russian oil,
accept the new
diktat?

Chinahasprotested themove, whi-
le Russian leaders are literally jok-
ingaboutit. ‘Chinabelieves dialogue
and negotiation are the only viable
solution to the Ukraine crisis. We ca-
tegorically oppose all illegal unilate-
ralsanctions and long-arm jurisdicti-
on,’ Chinese foreign ministry spoke-
sperson Lin Jian said on Wednesday:
‘Coercion and pressure cannot resol-
ve fundamental issues.’

Trump, who consistently opposed
high-spend support for Ukraine, and
relied on his ‘friendship’ with Vladi-
mir Putin to resolve the crisis, made
a volteface, offering top-notch mili-
tary equipment to Kyiv. Some com-
mentators have credited Rutte for
bringing about this change by enti-
cing Trump with promises of higher

sales of US-mademilitary hardware.

But there is more to it. Trump, and
a section of European leaders, have
beenlookingfor waysto keep Beijing
under pressure as they find Chinese
companiessurging aheadof Western
businesses in sales and innovation.
Cutting off Russian oil supplies cou-
1d be a good way to force China, the
biggest oil buyer, to pay more while
weakening a supposed India-Russia-
China ‘alliance’.

They arealsohassled by the expan-
sion and rising clout of BRICS, whi-
ch Trump recently described as an
‘anti-American’ group. He takes the
de-dollarisation threat moreserious-
Iy thansome BRICS memberslike In-
dia. The fact that the Russian econo-
my has survived nearly four yearsof,
in Putin's words, a ‘special military
operation’ is seenby many asadirect
affront to the suppos-
ed power of econom-
icsanctions and West-
ern plans to weaken
the nation. India
and Chinaarebla-
med insomequar-
ters for Russia’s
endurance.

India is the sec-
ond-biggest arms
buyer in the wor-
Id after [Tkraine.
Russia remains
the largest arms
supplier, meeting
36% of India’s
arms requireme-

Trump, once wary of
Ukraine aid and banking
on Putin ties, flipped
after Rutte dangled big
US arms sales

nts— though the number has declin-
ed from 72% during 2010-14, suggest-
ing major changes in Gol's approach
ontheissue. AccordingtoStockholm
International Peace Research Insti-
tute(Sipri), Indiaisshiftingitsarms
supply relations towards Western sup-
pliers, most notably France, Israel
andtheUS.

Akey element in the growth of the
defence industry is the existence of
enemies and threat perception. Rus-
sia, China, Iran, North Korea and, to
a smaller extent, India help to meet
this requirement for Western defen-
ce manufacturers. Qatar and Saudi
Arabia are the third- and fourth-big-
gest buyers, mainly because of the
threat perception from Iran.

Trump recently said that his suc-
cess in persuading European count-
ries to spend 5% of their GDP on de-
fence has thrown up a potential mar-
ket of $1tnforthe sector. It is obvious
that American defence companies
and politicians do not want China to
start bidding for a piece of the new
market by offering discounted rates.
They don’t want to share the fate of
US construction and railroad com-
panies, which failed to stop Chinese
plaversfrom penetrating parts of Eu-
rope over the past decade-and-a-half.

They also wantashare of the Indi-
an defence market, even if it's neces-
sary toensure continued discord bet-
ween Asian neighbours, India, Pak-
istan and China. Trump's repeated
claims about ending the recent In-
dia-Pakistan conflict should be seen
inthis context.

So, the goals set out by the

- Trump-Nato combine cover se-
veral aspects other than oil.
They include countering Chi-
na's influence, weakening
BRICS and enlarging the
market potential of West-
ern arms producers. The
question is whether it will
succeed in bringing India
closer to the West (read:
the US). Or, make New Del-
hiand Beiiine stranee tac-
tical bedfellows.

The writer is former
Tol correspondent
in Betjing
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AMID TRUMP'’S SECONDARY TARIFF THREAT...

Crude may Hit $140
Per Barrel if Russia
Supply Is Cut: Puri

‘India would quickly switch to alternative sources’

Our Bureau

New Delhi: Qil minister Hardeep
Singh Puri on Thursday warned
that taking Russian supplies off the
market could push oil prices to $130-
140 per barrel, detailing the potenti-
al impact of secondary sanctions,
while adding that US President Do-
nald Trump’s tariff threats were
not yeta cause for concern for India.
“I'mnotworried atall. If something
happens, we'll deal with it,” Puri
told an industry gathering, refer-
ring to Trump's threat on Monday
to impose secondary tariffs of 100%
on countries that trade with Russia
if Moscow fails to conclude a peace
deal with Ukraine within 50 days.

Russia produces about 9 million
barrels per day, or roughly 10% of
global output and consumption,
Puri said. Removing such large vo-
Iumes would be difficult and requi-
re the world either to consume less
or let prices soar, he added.

“There are two possibilities: one,
the whole world consumes 10%
less—which means some people
won't get heating in winter; some
won't get air conditioning in sum-
mer; some of the transport will
stop flying,” Puri said. “Or, you
start buying more from the remai-
ning 90% (suppliers). You know
what that would do to prices? The
prices would skyrocket.” he added.

India would guickly switch to al-
ternative sources to meet its oil de-
mand if any supply were cut off, Pu-
risaid, addingthat the world is cur-
rently awash in oil, which is hel-
ping keep prices in check.

Qil prices will remain around $65
per barrel over the next few
months, Purisaid.

ON THE POTENTIAL IMPACT OF
REMOVING RUSSIAN SUPPLIES

There are two possibiliti-

es: one, the whole world
consumes 10% less—which
means some people won't get
heating in winter; some won't
getair conditioning in sum-
mer; some of the transport
will stop flying. Or, you start
buying more from the remai-
ning 90% (suppliers)
HARDEEP SINGH PURI

Minister for Petroleum
and Natural Gas

“We will go back to pre-Ukraine da-
ys,” said Indian Oil chairman A §
Sahney, responding to how the na-
tion'stop refiner would cope with se-
condary tariffs on Russia. India so-
urced just 0.2% of its crude from
Russia before Ukraine war. That
share quickly rose to around a third
of India’'simportsaswesternbuyers
shunned Russian oil. makingitavai-
lableat a discount to Indianrefiners.

Puri also said the government
was taking new measures to boost
exploration and production in the
country.
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Trials on to raise ethanol's calarific value to match

that of petrol for making 100% green fuel use viable

Flex IFuel and Electric to Sit

3 CAFE 3

While the industry is divided

over the proposal on differential
treatment to big and small cars
under CAFE 3 norms, Gadkari
said a final decision will aligm
with the country’s needs,
“Despite different lobbies wor-
ling on it, we lave Lo work o the
itervstol thecouniry keepingin

TeamET
N[fm"[!'m. ON BIG VS SMALL CARS

heCentreis workingon ba
laneing regulations under
the third edition of the

Corporate Average Fuel
Efficiency (CAFE 3) nurms to en-

Despite different lobbies
working on it, we have to
work inthe interest of the
country, keeping in mind

couragecusiomer adoplivn ol Qex
fueland electric vehicles, minister
for road, transport & highways
{MoRTH) Nitin Gadkari sad,

This will help rein in crude im-
ports and vehicular emissions,

While CAFE norms have so far
beenskewed infavour of eleciric
vehieles, the upcoming regula-
tions will take into account the
contribution of flexfueland bat-
tery technalogies in its new av-
atar Flex fuel vefers lo blends,
suchas ethancland petrol

“The old CAFE norms were
electric centric,” Gadkari saidat
an ET Roundtable on Thursday
“The new CAFE 3 norms will ba-
lance both electric and flexi fiel
engines

A high-Jevel meeting of topoffici-
als from the ministry of road
transpartandhighwaysand mini-
stry of power as well as the prinei-
pal seientific adviser was held on

pollution, cost, i

Wiednesday to firmup the norms.
The minister had called for con-
sultations with industry stake
holders earlier this month on the
matter,
CAFE 3 regulatory norms are
setto come intoeffect from April

portand
benefits for agriculture ’:

e

027, A ear's COZ emissions ars
directly proportional to the amo-
untof fuel it consumes, This me-
ans that some models can have
higher emissions if the manu-
facturer has fuelefficient vehi-
cles in 1ts portfolio.

AMRENDRA
CAFERregulations set frieleffi.
ciency standards for car many-
facturers with the aim of lowe-
ringfilel consumption and emis-
sions. These norms apply to a
menufacturer’s entite  madel
range, not individual models

‘Prepping for Euro VIl Norms’

»» From Page 1

According to Gadkari, trials are
being held in the ministry of pet-
roleum and natural gas on Rus-
sian technology that can raise
the ealorific value of ethanol to
match that of petrol. This will
eventually make 100% ethanol
viable in the country, he said.
Responding to a query on tigh-
tening emission norms, Gadka-
ri said there had been much re-
sistance when India decided to
jump from BS-IV to BS-VI in
2020. “India’s emission norms
are comparable to the world.
Now thereistalk of Euro VIL We
arepreparing for it," he said.
Commentingontheban onend-
of-life vehicles in the National

Capital Region, Gadkari said,
“This should be addressed by ta-
king a studied legal position on
the issue,” but added that con-
verting a petrol or diesel vehicle
into CNG makes economic sen-
se.

He also said the Delhi govern-
ment has the authority to make
laws on the petrol-diesel vehicle
ban, and take measures to add-
ress concerns regarding the le-
gality of the move whilekeeping
public health in mind.

Petrol vehicles older than 15 ye-
ars and diesel vehicles older
than 10 aren’t allowed in the na-
tional eapital region (NCR), ac-
cording to the National Green
Tribunal orderupheld by the Su-
preme Court.

mined pollution, vost, import @nd
benefits for agriculture,” he said.

Small cars don't have a separa-
te standard under the existing
CAFE 2 norms that are in force
through March 2027,

According to the existing rules,
the average emiss ions of all pas-
senger vehicles weighing less
than 3,600 kg — including CNG,
hybrids and electric vehicles —
sold by each manutacturer sho-
Ll peot b mrore than 118 grams of
02 per Kilometre,

Vehicles in the local market
currently run on petrol with a
blend of 20% ethanol. While et-
hanal-blended fuel helps inredu-
cing erude o1l consumption, the
lower calorific value of ethanol
increases fuel consumption and
therefore emissions, according
L0 SXPErts.

‘Prepping for Eurn VIl Norms” s+ 14
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ONGC, BP Team Up for Stratigraphic Drilling Push

New Delhi: ONGC has signed an agreement with BP to collaborate on
drilling multiple stratigraphic wells in India. The partnhership will en-
hance geological understanding and unlock untapped hydrocarbon po-
tential, strengthening India's long-term energy security, ONGC said ina
post on X. The MoU was signed in the presence of Minister of Petroleum
and Natural Gas Hardeep Singh Purion the sidelines of Urja Varta 2025
event here. This is the first of the series of such initiatives which will be
done. Aspartof the pact, ONGC will be putting in money and BP will pro-
vide expertise, said Pankaj Jain, secretary, petroleum ministry — PTI
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‘India can secure oil from
other sources if Russian
imports are sanctioned’

I
Our Bureau
New Delhi

Union Minister of Petroleum
and Natural Gas Hardeep
Puri on Thursday expressed
strong confidence that India
can meet its energy require-
ments from alternative
sources if Russian supplies
are impacted by secondary
sanctions.

“I don't feel any pressure
in my mind. India has diver-
sified its sources of supply,
and we have expanded from
approximately 27 countries
to around 40 countries now,”
he stated at the Urja Varta
annual conference of the Dir-
ectorate General of Hydro-
carbons (DGH). Puri high-
lighted the emergence of
new suppliers, such as
Guyana, and noted that sup-
plies could also be ramped up
from existing producers
Brazil and Canada.

Earlier this week, US Pres-
ident Donald Trump warned
that countries purchasing
Russian exports could face
sanctions if Moscow fails to
reach a peace agreement
with Ukraine within 50 days.
This threat comes amid on-
going legislative efforts in
the US Congress.

Senators Lindsey Graham
and Richard Blumenthal
have introduced a bipartisan
Bill, the Sanctioning Russia
Act of 2025, which proposes
imposing tariffs as high as
500 per cent on countries, in-
cluding India and China, that
continue to purchase Rus-
sian oil, gas or uranium.

This Bill has significant
support from other law-
makers, and aims to exert
strong economic pressure on
Russia.

Puri also emphasised In-
dia’s increasing exploration
and production activities.
“I'm not worried at all. If
something happens, we'll
deal withit,” he affirmed.

Hardeep Puri, Union Minister
of Petroleum and Matural Gas,
at UrjaVarta 2025 in New Delhi
on Thursday e

CRUDE OIL PRICES
Furthermore, he indicated
that India has the scope to
cut fuel prices if crude oil
prices remain at current
levels for the next two to
three months. “The price of
oil will come down as more
sources of supplies are com-
ing. We have enough oil
around,” said the Minister,
highlighting India’s proact-
we stratcgy n securing ¢n-
ergy supplies from a wider
range of countries.

Commenting on the
threat of US’ secondary sanc-
tions against countries enga-
ging with Russia, the Minis-
ter noted: “Russia accounts
for 10 per cent of global pro-
duction. Our analysis sug-
gests that if Russia was not
included, prices would have
surged to $130 a barrel. Even
Turkey, China, Brazil, and
even the EU, have bought oil
and gas from Russia.”

TOP SUPPLIER TO INDIA
India’s il imports from Rus-
sia increased marginally in
the first half of thisyear, with
private refiners — Reliance
Industries Ltd and Nayara
Energy - accounting for
about half of the overall pur-
chases from Moscow. Russia
continued to be the top sup-
plier to India, contributing
approximately 35 per cent of
India’s overall supplies, fol-
lowed by Iraq, Saudi Arabia,
and the United Arab Emir-
ates.



FINANCIAL EXPRESS, Delhi, 18.7.2025

Page No. 3, Size:(16.97)cms X (20.03)cms.

ONGC inks MoU
with bp for
offshore drilling

ARUNIMABHARADWA)
New Delhi, July 17

STATE-OWNED OIL and Nat-
ural Gas Corporation (ONGC)
on Thursday signed a strategic
Memorandum of Understand-
ing with bp to collaborate on
drilling stratigraphic wells in
India’s Category II & I11 off-
shore sedimentary basins:
Andaman, Mahanadi,
Saurashtra,and Bengal.

This partnership will
enhance geological under-
standing and unlock untapped
hydrocarbon potential,
strengthening India’s long-
term energy security, the com-
pany said.The MoU was signed
in the presence of oil minister
Hardeep Singh Puri,ontheside-
lines of Urja Varta 2025 reaf-
firming thegovernment’s com-
mitment to deepen global
collaboration in India’s energy
journey.

“Weare excited tounderpin
our existing alliancewithONGC
in this project of national and
strategic significance. We

believe drilling of new strati-
graphic wells will be very valu-
able and can lead to a new
understanding and potential.
Bp’s experience in deep water
exploration supported by new
seismic technologies would be
of great assistance during the
evaluation and subsequent
drilling of stratigraphic wells,”
said Kartikeya Dube, Head of
Country, bp India.

Earlier, ONGC has also
selected bp as the technical
service provider for enhance-
ment of its Mumbai High oil
and gas field providing up to
60% increase in the produc-
tion overbaseline levels.
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BRENT CRUDE PRICES HOVERAROUND $68.96/BBL

Puri hints at fuel price
cutifcrudeis stable

FE BUREAU
New Delhi, July 17

OILMINISTER HARDEEP Singh
Puri said on Thursday that the
prices of petrol and diesel could
be cut in the coming months if
(crude) prices remained at cur-
rent levels.“Ifthingsremainlike
this, I think moving forward in
the next quarter there is scope
forreduction,” he said.

Brentcrude priceswere hov-
ering around $68.96/bbl on
Thursday. India has kept diesel
and petrol prices unchanged
since March 2024.

With Venezuelan crude
already under US tariffs and
Russianflows potentiallyfacing
similar restrictions, Indian
refinersarelikelytodiversifyoil
suppliesfurtherprimarilyfrom
the US, Brazil, West Africa,and
the MiddleEast.

India’s crude oilinflows from
the US surged more than 50%
in the first half of 2025, com-
pared with the same period of
2024, while flows from Brazil
rose 80% over the same period,
as per datafrom the S&P Global

HARDEEP SINGH PURI,
OIL MINISTER

We had 3.5 mn sq km of
sedimentary area. We’ve

opened up 1 mnsqkm,
including previously
declared no-gozones

commodity Insights.

According to data from S&P
Global Commoditiesat Sea,India
imported 271,000 barrels per
dayof crudeoilfromtheUSinthe
year's first half, up around 51%
from 180,000 b/d imported in
thesame periodin 2024.

India currently imports
energy worth $ 15 billion from
the US and may increase it to
$25billion.

Indiais also doubling down
on domestic oil and gas explo-
ration asit targets toreduce the
country’s dependency on
energy imports. The govern-
ment has opened up 2.57 lakh

square kilometres— biggest
ever—for bidding under the
10th roundof the Open Acreage
Licensing Policy (OALP).A total
of 22 states are participating in
the exploration drive.

“Wehad 3.5 million sqkm of
sedimentaryarea. We'vealready
opened up 1 million sq km,
including previously declared
no-gozones,” Purisaid.

The government is also
encouraging more private and
global participation in the coun-
try’soil exploration drive bycom-
pensating technical partners for
surveysand offeringfirstright of
refusalon finds.
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ONGC & BPCLREFINERIES

50% crude buy
pact to cement
Aramco tie-ups

PRASANTA SAHU
New Delhi, July 17

STATE-RUN ONGC AND BPCL,
which are setting up refineries
on the country’s west and east
coasts, respectively,in joint ven-
tures with Saudi Aramco, may
commit to buying at least 50%
of the crude to be processed at
these facilities from the West
Asian kingdom, sources famil-
iarwith the matter tokd FE.
Saudi Aramco is likely to
pick up 20% stake in each of
the new refineries. India has
already indicated that the two
refineries would procure at
least 509 of its crude require-
ment fromSaudiArabiaforthe
next 15-20 years, the sources
said. From India’s perspective,
committed supply of crude to
the two refineries is essential,
given global uncertainties and
potential supply disruptions.
Though the details are still
beingworked out,Aramco’sini-
tial investment in both units
could be around 24,000 crore
(around $2.8 billion at the cur-
rent exchange rate), includinga
debt component commensu-
rate with the equity, sources
said. The investments could
laterbe jacked upto$5 billion as
Aramco is likely to increase its
debt exposure in the two units.
The two refining facilities,
cachwitha capacity to process
12 million tonne of crude
annually,will be sctup ata cost
of roughly ¥ 1lakh crore each,
However, Saudi Arabia has
not accepted thedemandbythe
Indian side for a waiver of the
Adan premium on crude
imports. Asian premium is the
effective high price that Asian

CUTTING A DEAL

m Saudi Aramcois likely to pick
up 20% stake each in the two
refineries of ONGC & BPCL

® Aramco's initial investment

in these two refineries could

be around 24,000 crore
= Each of ® The units
thesetwo  ontheeast &
refineries will west coasts
havea of India will
capacityto  besetupat
process12  estimated

million tonne  cost of
21 lakh crore

each

»INSIDE«

ONGC INKS PACTWITH BP
FOR OFFSHORE DRILLING

PAGE 3

countries such as India and
China paytoimportcrude from
the Organization of the Petro-
leum Exporting Countries
(OPEC), sources said. The Indian
side alsopitched fora fixed price
forthecrudeimports,whichhas
not been agreed toyet. The two
countries agreed to set up the
refineries during Prime Minis-
ter Narendra Modi’s visit to
Riyadhon April 2 3.

Continued on Page 10

Aramco
tie-ups...

SAUDIARAB HAS beenareliable
and stable oil supplier for India,
even though its share in India’s
totaloilimports hascomedown
to around 14% from 20% due
to arise in imports from Russia
in the last couple of years. All
such imports arecurrentlysub-
jected to Asian premium.
Aramco has been one of the
major exporters of crude into
the country for decades,and its
downstreaminvestmentsinthe
countryareexpected tocement
the ties. ONGC, in partnership
with Aramco, plans toset up a
refinery in Gujarat, while BPCL
willsetuptherefineryinAndhra
Pradesh. Senior government
officials described Aramco’s
willingness toinvestin theven-
tures as a “big milestone” as
Indiaaims to set up achain of
newoilrefineriesandemergeas
the leader in Asia in this line of
business.
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GOVT FLAGS ‘DOUBLE STANDARDS’ SAYS WILL CONTINUE TO BUY OIL FROM RUSSIA

India dismisses NATO threat

ARUNIMA BHARADWAJ
New Delhi, July 17

UNFAZED BY NATO sccretary
general Mark Rutte's blunt
warning of “100% secondary
sanctions,"the government on
Thursday indicated it felt“no
pressure"as faras purchase of oil
from Russiaorany other coun-
try of its choice was concerned.
“Wewill buy fromwherever we
havetobecausethe primemin-
ister's commitment is to the
Indian consumer,’ oil minister
Hardeep Singh Puri said, with-
outexplicitly refertingto Russia,

Separately, ministryof exter-
nal affairs (MEA) spokesperson
Randhir Jaiswal said, “Let me
reiterate that securing energy
needs of our people is under-
standablyanoverriding priority
forus. Inthis endeavour, we are
guidedbywhat s onofferin the
markets, and by the prevailing
global circumstances.”

India, which meets 85 % of
its crude oil requirements via

SUPPLY BASKET

Crude oil import bill
1§ billion)

Russia's
share in
India's oil
| imports

& AprJunFY2s
E AprlunFY26

Share oftop 5 countries
in Indian crude

il supplies

HARDEEP SINGH PURI
PETRCLEUM AND NATURAL

GAS MINISTER

Wewill buy (oil)
from whereverwe
have to because the

imports, has ramped up pur-
chases of Russian crude since
the Eurasiancountry'swarwith
neighbouring Ukraine broke
outinearly 2022 fsee chart) The
discounted Russian oil helped
the country control the forex
outgo for thekey energy source.

Rutte's latest statement was

directed not only at India bt
alm China and Brazil,andwas a

of whatUSP
Donald Trumphasoften said in
this regard. “My encourage-
ment to these three countries
(India,Chinaand Brazil}, partic-
ularly, is: if you live now in Bei-
jing,or in Delhi, or you are the

R

president of Brazil, you might
want to take a look into this
(impartingoil fromandtrading
with Russia) because this might
hit you very hard," Ruttesaid.
When asked fora response,
Jaiswal said, "Wewould particu-
larly caution against any double
standardson thematter.”

Petrol,dlesel
prices may
be cut: Puri

OILMINISTER HARDEEP
Singh Puri on Thursday
said the pricesof petroland
diesel could be cut in the
coming months if crude
prices remainedat current
levels.“If things remain like
this, | think..in the next
quarter there is scope for
reduction,” he said, reports
fie Bureau MPAGE 3

Puri said India is not wor-
ried ofthe secondary sanctions
by the US over Russian crude
oil impaorts and would con-
tinue sourcing oil from wher-
ever necessary to ensure
energy security.

Continued on Page 10
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India dismisses NATO threat...

PURI SAID THE country has
enough supply options to
ensure uninterrupted fuel avail -
abilityeven in turbulent times.

Speakingat UrjaVarta 2025
here, he noted thatthereare new
playerscoming to the oil market
which will likely bring crude
pricesdown.

“Pricesofoil willcome down
because there is more oil avail-
able in the market. Today, two
major suppliers of crude oil are
sanctioned. Will the sanctions
remain forever? There is more
oil coming to the market from
thewestern hemisphere. Brazil,
Guyana, Canada, all are non
OPEC members.I'm notworried
atall If something happens,we
will deal with it. If major suppli-
ers ofoil go off the market, you
divert,"Puri added.

The US recentlysaid it could
impose 100% tariffs on Russia
and“secondarytariffs” oncoun-
tries importing its oil — mainly
India and China - if Russia did-

n't agree to a deal to end the
Ukrainewarin 50 days.

Analysts, however,warn that
the US’s proposed secondary
tariffon countries buying Russ-
ian oil could severely disrupt
Indian supplies while also
resulting in an increase in the
country’s oil import bill, as the
countrywillloseitsaccesstodis-
counted barrels.

“Suppose Russian crude is
priced out due to tariffs or
tighter compliance risks, we
anticipate a gradual but steady

reallocation towardWTI, Brazil-
ian pre-salt barrels,and a resur-
gence in Middle Eastern term

flows,” Sumit Ritolia, lead
research analyst, refining &
modeling at Kpler had earlier
told FE.

As per latestdata from Petro-
leumn Planning and Analysis Cell,
the country’s import billduring
Apr-Jun FY26 declined by
almost 19% on-yearto $30.6
billion owing to discounts on
Russian oil.

Ritolia had highlighted that

if secondarytariffsareimposed
and actuality iscoming hard on
Russian crude, India‘s oilimport
bill could rise significantly,
potentiallyby $3-6 perreplace-
ment barrel, depending on ori-
gin.“This would impact refiner
margins, retail fuel pricing
unless mitigated via new term
contracts or discounts,” he had
said.

Even with longer haul and
shadow fleet reliance, Russian
barrels remain $3-8/bbl
cheaper than Middle Eastern or
US grades on a landed-cost
basis. If tariffs are levied on
Russian oil, India is highlylikely
toexperiencea rise in its overall
oil import costs.

Puri noted that the country
has significantly diversified its
sources—buying oil from 40
countries now compared to 27
earlier—and is ready for any
global supply disruption,
includingahypothetical closure
of the Strait of Hormuz.
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Petrobras likely to
redirect oilto Asia

razilian state-run oil firm Petrobras may
B redirect the oilitsellsto the United

States, sending more to Asia and Pacific
markets due to higher tariffs the US announced
on Brazil, its chief executive told Reuters on
Thursday.

Although oil and gas exports make up a hefty
share of Brazil's exports to the United States,
Petrobras CEO Magda Chambriard said it is not
an essential market for the firm.

“It is not much that we export (tothe US). In
general, we are not very worried,” she said in
her first public comments about the 50% tariff
US President Donald Trump announced last
week.

The USisalso unlikely to feel a major impact
if Brazil ceases exports, as the South American
country hassupplied less than 3% of the oil the
country has consumed so farin 2025,
according to consultancy StoneX. REUTERS
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‘Not worried about
US sanctions on
Russia oil imports’

Ritura) Barual
rituraj. baruah@livemint com
NEW DELHI

threats of US sanctions on

countries that buy Russian
oil as thereisenough supply in
the market, petroleum minis-
ter Hardeep Singh Puri said.

Addressing Urja Varta 2025,
anannual upstream oil and gas
conclave, Puri added that
moreoil would come in, easing
prices further,

President Donald Trump
recently said the US could
impose 100% tariffson Russia
and “secondary tariffs” on
countries importing its oil—
mainly China and India—if
Moscow didn’t agreeto a deal
to end the Ukraine war in 50
days.

Responding toa questionon
India’slikely measures in case
of secondary sanctions, he
said, “My my own view is the
price of oil will come down. It
will come down only because
there is more oil available in
the international market.
There is more il coming on
the global market from the
western hemisphere. [ mean
countriessuch as Brazil, Guy-
ana and Canada. They're not
even OPLC+ members. 'mnot
worried at all. If something
happens, we'lldeal withit." He
added that Indiafelt"no pres-
sure” and had enough supply
options to ensure uninter-
rupted availability even in tur-
bulent times.

Citing estimates, Singh said

I ndia is not worried about

Petrcleum and natural gas
minister Hardeep Singh Puri.em

Russian oil accounted for
about10% of global oil produc-
tionandthatifIndiaand other
countries didn’t buy it at all,
pricescouldshoot upto $130-
140 a barrel.

Chinaand Indiaare thelarg-
est importers of Russian oil.
After the West sanctioned
Russiaand imposed price caps
onitsoilin 2022 overthe inva-
sion of Ukraine, India
increased imports of Russian
oilas the country offered steep
discounts.

In February 2022, at the
start of the Russia-Ukraine
war, Russian oil comprised of
0.2% of India’s oil imports. It
has now increased to around
36%.

India hasmaintained that its
strategy for sourcing energy
prioritises its national interest
and that ofIndian consumers,
“We will buy from wherever
we have to because the prime
minister's commitment is to
the Indian consumer,” Puri
said during the fireside chat.
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PMtounveilprojects

worthoverz5,000cr

The new development projectswillbe launched in West Bengal

<

STATESMAN NEWS SERVICE
KOLEATA, T7JULY

rime Minister
Narendra Modiwill
lay the foundation
stones for several
new developmentprojects
and dedicate to the nation
completed ones during a
visit to Durgapur in West
Bengal, a government state-
ment said on Thursday.
The projects, valued at
over Ks 5,000 crore, span
key sectors including oil
and gas, power, road, and
rail infrastructure, and are
aimed at boosting connec-
tivity, clean energy, and
industrial developmentin
the state.

The Statesman
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During the visit, Mr
Modi will launch Bharat
Petroleum Corporation
Ltd’s City Gas Distribution
{CGD)} projectfor Bankura
and Purulia districts. The
Rs 1,950 crore project will
supply piped natural gas
{(PNG] to households, com-
mercial, and industrial
units, and compressed nat-
ural gas {CNG) to transport
networks. The initiative is
expected to generate
employmentand improve
clean fuel access in the
region.

The Prime Minister will
also dedicate the Durga-
pur-Kolkata sectionof the
Durgapur-Haldia Natural
(Gas Pipeline to the nation.

Fri, 18 July 2825
https://epaper.thestatesman, com/c/77771198

'

l——

Thel32-kmstretch, devel-
oped under the Pradhan
Mantri Urja Gangaproject,
cost more than Rs 1,190
crore and runs through
the districtsof Purba Bard -
haman, Hooghly, and
Nadia. It aims to deliver
natural gas to thousands
of homes and industries,
creating jobs during both
construction and opera-
tional phases.

In a push for cleaner
energy, Mr Modi will ded-
icate Flue Gas Desulphur-
ization (FGD} systems at
the Durgapur Steel Thermal
PowerStationand Raghu-
nathpur Thermal Power
Station, developed by
DamodarValley Corpora-

tion. The pollution control
systems, valued at over Hs
1,457 crore, are expected
toreduce sulphur emissions
and confribute to airquality
improvementin the region.
On the rail front, the dou-
bling of the 36-km Puru-
lia—Kotshila rail line in
Purulia district, built at a
cost of Rs 390 crore, will
also be inaugurated. The
project is aimed at enhanc-
ing connectivity betwween
keyindustrialhubs inchud-
ing Jamshedpur, Bokaro,
and Dhanbad with Ranchi
and Kolkata, enabling
smoother freight move-
ment. Additionally, the
Prime Minister will inau-
gurate tworoad overbridges
(ROBs) at Topsi and Pand-
abeshwarin Paschim Bard-
hamandistrict. The ROBs,
constructed under the Setu
Bharatam programme at
a combined cost ofRs 380
crore, are expected to
decongest traffic and
enhance safety byreplacing
railway level crossings.

Priorto arrivinginBen-
gal, the Prime Ministerwill
visit Motihari in Bihar,
where he is scheduled to
lay the foundation stones
for and inaugurate and
dedicateto the nation mul-
tiple development projects
worth over Bs 7,200 crore.
Hewill also addressa public
function. The PMissched-
uled to reach Durgapur at
3p.m. andwillalsoaddress
a public tunction there.

WOy
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India buys oil from 40 nations, not worried
by USrider on Russian oil: Hardeep Puri

AGENCIES
NEW DELHI, 17 JULY

Union Minister of Petroleum
and Natural Gas Hardeep
Singh Puri on Thursday said
India has diversified its
sources for buyingoil in the
global market, due to which
the governmentis not “undu-
ly worried” over any US
crackdown on Russia's oil
exports.

Speakingat the Urja Varta
2025, the minister said India
currently buys oil from 40
nations, as compared to 27
countries in 2007, and the
global market is well-sup-
plied.

“Thereisalot of oil avail-
ablein the market. Iranand
Venezuela are currently
under sanctions. But are
theygoingto be under sanc-
tions forever? Many countries,
including Brazil, Canada
and others, are ramping up
output. I am not unduly
worried about supplies as
of now. We have diversified
our sources,” Puri said.

The minister’s statement
came against the backdrop
of US President Donald
Trump announcing that sec-
ondary sanctions would be
imposed on countries buying
Russian oil.

On 15 July, Trump had
threatened to impose serious
trade restrictions on Russia
unless a peace deal with
Ukraine is reached within
50 days. Trump said US
tariffs on Russian exports
would be increased to 100
per cent, while also threat-
ening to impose secondary
sanctions on countries such
as India and China that buy
oil from Russia.

OnTrump's threats, Puri
said: “I have heard these
threats. Some statements
are made to ensure two dis-
putants settle an issue.”

Puri further stated that
India’s oil purchases from
Moscow had played an
importantrole instabilising

-~ N

prices in the global market.

He said crude oil prices
could have skyrocketed to
$130 per barrel in the absence
of India-Russia oil trade
when the Ukraine war began
in 2022.

Prior to the Russia-
Ukraine war, India used to
buy a mere 0.2 per cent of
its crude imports from
Moscow. This, today, stands
close to 40 per cent.

The minister said that
Russian crude was always
under a price cap of $60
per barrel but never under
sanctions. India continues
to stay firm on its stance of
not buying crude oil from
a country which is under
sanctions, said Puri.



No worry over potential Russian oil d

SANJAY KAW m New Delhi

ndia does not see any oil

supply disruption if its

Russian crude imports

get impacted as the coun-
try has diverse sources of oil
and enough supply is available
in the market, Petroleum
Minister Hardeep Singh Puri
said Thursday.

Puri’s comments come a
day after NATO Secretary
General Mark Rutte said that
countries like India, China,
and Brazil could be hit very
hard by secondary sanctions if
they continued to do business
with R a

The NATO chief's remarks
come amid tariff uncertainties
and global trade wars with the
US and India’s own trade with
Russia, particularly oil
imports. Weeks ago, there
were concerns in India over a
controversial Bill in the US
that proposed 500 per cent tar-
iffs on countries that contin-
ue to trade with Russia. More
recently, US President Donald
Trump also threatened "bit-

ing” secondary tariffs at the
rate of 100 per cent on buyers
of Russian exports unless there
is a Russia-Ukraine peace deal
within 50 days.

“I don't feel any pressure in
my mind. India has diversified
the sources of supply, I'm not
worried at all. If something
happens, we'lll deal with it,
there is sufficient supply avail-
able,” Puri said.

The minister added that
India in recent years has
expanded its crude sourcing
slate from 27 countries to
around 40 countries.

In a firm response to Rutte's
threat of secondary sanctions,
India also cautioned against
“double standards” on the
matter and asserted that its
energy procurement from
Russia is based on national
interests and market dynam-
ics. “"We have seen reports on
the subject and are closely fol-
lowing the developments. Let
me reiterate that securing
energy needs of our people is
understandably an overrid-
ing priority for us," external

Union Minister Hardeep Singh Puri speaking during the UrjaVarta 2025 in New Delhi on Thursday

affairs ministry spokesperson
Randhir Jaiswal said at his
weekly media briefing.

“In this endeavour, we are
guided by what is on offer in

the markets, and by the pre-
vailing global circumstances.
We would particularly caution
against any double standards
on the matter,” he said.

India and China are the top
importers of Russian crude,
and New Delhi is engaging
with US lawmakers and the
Trump administration to raise
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concerns regarding the coun-
try’s energy security.

New Delhi depends on
imports to meet around 88 per
cent of its crude oil needs, and
Russia has been the mainstay
of Indias oil imports for near-
ly three years now. Russia
currently accounts for around
40 per cent of India’s total oil
imports. Puri said that the
massive market share of
Russian crude in Indias oil
imports doesn't mean that
New Delhi is dependent on
Moscow for oil, and other
suppliers can quickly come in
to replace Russian volumes if
there is any major disruption.

Even in the case of Russia,
the country used to account
for less than two per cent of
India’s oil imports prior to the
war in Ukraine, but quickly
displaced heavyweights like
Iraq and Saudi Arabia to
become the top supplier after
much of the West began shun-
ning Russian crude due to
Russia’s February 2022 inva-
sion of Ukraine. Russia then
began offering discounts on its

isruption: Puri

oil to willing buyers, and the
Indian refiners were quick to
avail the opportunity, ramping
up imports of discounte
Russian barrels.

India has so far not scaled
back on its oil imports from
Russia, maintaining that it is
willing to buy oil from who
ever offers the best price, as
long as the oil is not under
sanctions. While Russian oil
itself is not sanctioned, the US
and its allies have imposed a
price cap of $60 per barrel, as
per which Western shippers
and insurers cannot partici-
pate in Russian oil trade if the
price of Moscow’s crude is
above that level.

In case the US goes ahead
and imposes new tariffs, India
is likely to be pushed to cut
down oil imports from Russia
and increase imports from
other suppliers, primarily its
traditional West Asian
suppliers like Iraq, Saudi
Arabia, and the United Arab
Emirates, which would
increase the cost of imports by
a few dollars a barrel.
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Have other sources, says Indiaas US
threatens more tarifts on Russia oil

Slams NATO's double standards as many nations still relying on Mascow crude

AJAY BANER) EE

TRINUNE NUWS SERVICE

NEW DELHI, JULY 17

Amid the US threat to
impose “secondary sanc-
tions” on Russian crude oil,
India on Thursday said it
was confident of meeting its
energy requirements from
alternative sources.

Oil Minister Hardeep Singh
Puri said the world's third
largest oil importer should be
able to deal with any prob-
iems with Russian imporis by
seeking supplies from other
countries. “India has diversi-
fied the sources of supply.”
Puri said at an event.

India meets more than 85
per cent of its crude oil needs
through imports, with Russia
accounting for 42 per cent
(2.08 million barrels per day)
of it. The Russian crude is
capped at $60 a barrel, lower

Union Minister of Petroleum and Natural Gas Hardeep Singh Puri
releases a book on India’s Hydrocarbon Outlook in New Delhi. ani

than the prevailing intema-
tional rate of $80.

Russia has been India's
main supplier for nearly
three years now since 2022
when much of the West
shunned Moscow's crude fol-
lowing its invasion of
Ukraine. Russia had then
offered steep discounts to
attract alternative buyers.

US President Donald
Trump had on Tuesday
announced 100 per cent sec-
ondary tanffs targeting Russ-
ian trade partners if Moscow
did not resolve its war with
Ukraine in 50 days.

NATO Secretary General
Mark Rutte also echoed
Trump, sayng India, Brazl
and China could be hit “very

hard” by the secondary sanc-
tions if these countries contin-
ued todo business with Russia.

At his weekly media brief-
ing, Ministry of External
Affairs spokesperson Rand-
hir Jaiswal said it was the
government's priority to
secure the energyneedsof its
people. He said India would
pursue the “best offer avail-
able” to meetits needs.

New Delhi also cautioned
against “double standards” in
the enforcement of sanctions.
The “double standards”
remark was aimed at NATO
as several European coun-
tries (that indude NATO
allies) are expected to contin-
ue remaining dependent on
Russian gas supplies until
2027, “Isn’t this double-
speak... will Europe also face
these additional tariffs too,”
asked an official
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ONGC inks agreement with BP to collaborate
on drilling multiple stratigraphic wells in India

NEW DELHI: State-owned
ONGC has signed an agree-
ment with global energy giant
BP to collaborate on drilling
multiple stratigraphic wells in
India.

This partnership will
enhance geological understand-
ing and unlock untapped hydro-
carbon potential, strengthening
India’s long-term energy secu-
rity, ONGC said in a post on X.

“#ONGC has signed a stra-
tegic Memorandum of Under-

standing (MoU) with @bp_plc
on 17 July 2025, to collaborate
on drilling stratigraphic wells in
India’s Category II & Il offshore
sedimentary basins: Andaman,
Mahanadi, Saurashtra, and Ben-
gal,” the oil major said.

The MoU was signed in
the presence of Union Min-
istry of Petroleum and Natu-
ral Gas Hardeep Singh Puri on
the sidelines of Urja Varta 2025
event in the national capital

Pankaj Jain, Secretary, Min-

istry of Petroleum and Natural
Gas, said this was one of the
initiatives that “we have been
talking about sometime ... called
stratigraphic wells”

This is the first of the series
of such initiatives which will
be done. ONGC has taken the
leap to tie up with BP in terms
of well design, well location,
understanding geology etc. As
part of the agreement, ONGC
will be putting in money, BP
will provide expertise, he said.

In a statement, Kartikeya
Dube, Head of Country, bp
India, and Senior Vice Presi-
dent, bp group, said: “We believe
drilling of new stratigraphic
wells will be very valuable and
can lead to a new understanding
and potential. bp's experience
in deep water exploration sup-
ported by new seismic technolo-
gies would be of great assistance
during the evaluation and sub-
sequent drilling of stratigraphic
wells” MPOST
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‘INDIA UNFAZED BY RUSSIAN OIL DISRUPTION’

Puri warns Russian oil cut off could
push prices to $130-$140/barrel

SIMONTINI BHATTACHARJEE

NEW DELHI: Union Petroleum
Minister Hardeep Singh Puri on
Thursday cautioned that taking
Russian supplies off the market
could push oil prices to $130-140
per barrel, detailing the potential
impact of secondary sanctions. He
added that US, President Donald
Trump’s tariff threats were not yet
a cause for concern for India.

At the same time, he said India
does not see any oil supply disrup-
tion if its Russian crude imports
get impacted as the country has
diverse sources of oil and enough
supply is available in the global
market. Puris comments come a

diverse sources of oil and enough
KEY POINTS .| swolyis cvolcise e gobal
» He added that US. President market
Donald Trump’s fariff threats » Puri's comments come a day after
were not yet a cause for concem NATO Secretary Genercl Mark
for India Rutte said that countries like India,
» At the same time, he said India China, and Brazil could be hit
does not see any ol supply dis- very hard by secondary sanctions
Union Petroleum Minister B 1 e Mt i oot e ¥ oy carienc & do b
Hardeep Singh Puri o get impacted as the country has with Russia

day after NATO Secretary General
Mark Rutte said that countries like
India, China, and Brazil could be
hit very hard by secondary sanc-
tions if they continued to do busi-

ness with Russia.

The NATO chief’s remarks
come amid tariff uncertainties
and global trade wars with the US,
and Indias own trade with Russia,

particularly oil imports. In recent
times, there have been concerns
in India over a controversial Bill
in the US that proposed 500 per
centtarifson  Continued on P4
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Puri warns Russian oil cut off could
push prices to $130-$140/barrel

Continued from Page 1
ountries that continue to trade with Rus-
sia. More recently, US President Trump
also threatened “biting” secondary tariffs
at the rate of 100 per cent on buyers of Russian
exports unless there is a Russia- Ukraine peace
deal within 50 days.

On the international front, Puri defended
India’s insistence on going ahead with crude oil
imports from Russia despite Western criticism,
in terms of both legality and national interest.

He said, “In February 2022, when the Russia-
Ukraine war began, we were importing 0.2 per
cent of our crude oil from Russia. Today, we have
increased — yes — but our diversification has
also increased. Now, we import from around 40
countries, whereas in the past it was 277

Replying to the critics who advise against
buying Russian oil, Puri remarked, "Some said
— do not buy Ruscian oil. But Tack — ic it sanc-
tioned? No, it's not. Not for us. So why should
we not buy from wherever we can, especially if
itis good for the Indian consumer?” He added
with conviction, “I do not feel any pressure”

The minister again reasserted that con-
sumer-first is the guiding philosophy behind
Indias oil import policy. “The Prime Minister
has been clear as daylight — our commitment
is to the Indian consumer. We will do what-
ever is required to safeguard their interest and
provide energy availability at the best possible
prices,” he stated.

The oil and gas sector in India is currently
experiencing a significant transformation
marked by bold policy initiatives, increased
exploration activities, and a clear move-
ment towards enhancing energy security and
diversification.

The minister articulated a forward-thinking
vision during a conclave attended by industry
leaders and stakeholders in the national capi-
tal, prioritising national interest and consumer
welfare in the decision-making process, thereby
challenging traditional paradigms.

One of the biggest pluses in the minister’s
statement was the ninth round of the Open

Acreage Licensing Policy (OALP), its success.
He announced that “38 per cent of the bids
received came from a one million square kilo-
metre area that was previously considered a ‘no-
go' zone,” referring to areas that had long been
off-limits because of defence and strategic activi-
ties by the Indian Navy, Coast Guard, or DRDO.

Describing how these entrenched obsta-
cles were removed, Puri added, “Earlier, if you
wanted to conduct exploration, these agencies
would use their influence and say this has to
be a no-go area. But the Prime Minister made
a bold decision. He said, “You are doing excel-
lent work, but I am still giving a million square
kilometres for exploration. That has changed
the game”

This policy shift has already resulted in a
major spike in activity. ONGC has drilled 578
wells during the current year, a record high in
almost four decades, “The CMD ONGC has
drilled more wells this year than likely in the last
37 years altogether,” Puri said, highlighting the
record scale of investment. “Just consider — it
takes a $100 million offshore well and a $4 mil-
lion onshore well. This is no small investment.”

The minister attributed some of this pace to
a leadership strategy shift at the core of public
sector initiatives. “Before, oil company CMDs
used to come for four-and-a-half months or
six months. What strategic calls can they possi-
bly make?” he wondered. “Now, we're making
appointments for the complete 10-year term.
They are taking long-term calls, putting money
into exploration and production — and it's pay-
ing dividends.”

The minister also referred to the reform
of the law introduced by the Offshore Areas
Mineral (Development and Regulation)
Amendment Act (ORD Act). He referred to
the pre-existing legal regime, which was from
1948, as antiquated. “Be it a mine in Odisha or
a petroleum lease in the Andamans, the same
law used to apply. Mining acquired a new law
in 1976, but the oil industry remained saddled
with the 1948 Act. The ORD Act is a paradigm
shift,” he added.
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Fuel prices may fall next qtr
if global crude remains stable

RAKESH KUMAR @ New Delhi

PETROLEUM minister Hard-
eep Singh Puri on Wednesday
said oil marketing companies
(OMCs) may reduce petrol and
diesel prices in the next quar-
ter if global crude oil prices re-
main around $65 per barrel.
Speaking at the Urja Varta
2025 event organised by the Di-
rectorate General of Hydrocar-
bons, the minister said If things
remain stable (crude price),
there is a scope for reduction.
“We are one of the a few coun-
tries in the world where prices
have come down over the last
three-and-a-half years... Now,
the inventory I'm holding was
bought at $75a barrel, a month
ago. As this inventory gets con-
sumed slowly, if prices remain
at current levels, my short an-
swer is ves,” said the minister.
He stated that despite global
conflicts — including those in
Iran, Israel, Gaza, and else-
where — which could have af-
fected crude supply and prices,

Now, the inventory I'm holding was
bought at 575 a barrel, amonthago.
As this inventory gets consumed
slowly, if prices remain at current
levels, my short answer is yes

Hardeep Singh Puri, petroleum minister

the global oil market has re-
mained largely stable. “In fact,
even amid concerns that the
Strait of Hormuz might be shut
— a real possibility in a mili-
tary scenario — the market
didn't react ina way that caused
prices to spiral,” he said. Puri
added that during recent ten-

sions between Iran and Israel,
Indian oil companies main-
tained healthy stock levels of
crude, ranging from 21 to 25
days. “Despite all this, prices
have remained within current
band,” he said. The last revi-
sion in domestic prices was a
22 per litre cut in mid-March
2024, ahead of the general elec-
tions. As of now, petrolis priced
at ¥94.72 per litre in Delhi,
while diesel is at 287,62,

When asked about former US
President Donald Trump's re-
cent threat of imposing second-
ary sanctions on countries im-
porting Russian crude, Puri said
India remains unconcerned.
“I'm not worried at all. If some-
thing happens, we'll deal with it.
India has diversified its sources
of oil supply — we've gone from
buying oil from 27 countries to
around 40 now,"” he said. Trump
recently warned of tariffs of
100% on buyers of Russian ex-
ports unless a peace deal is
reached in Russia-Ukraine con-
flict within 50 days.
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NATOCHIEF THREATENED SANCTIONS OVER RUSSIATRADE

Securing energy needs overriding
priority: Govt’s firm reply to NATO

Guard against double standards, says
MEA; feel no pressure: Minister Puri

' SHUBHAJITROY &

SUKALP SHARMA
NEW DELHI, JULY 77

IM Asharply-worded response to
NATO Secretary General Mark
Rutte's warningthatcountrieslike
India, Chinaand Brazil could be hit
veryhardby secondary sanctions
if they continued to do business
with Russia, the Ministry of

External Affairs Thursday cau-
tioned against“double standards”
and underlined that “securing the
energy needs of ourpeople is un-
derstandably an overriding prior-
ity for us",

Also Thursday, aday after
Rutte's remark, Petroleum
Minister Hardeep Singh Puri said
he didn't “feel any pressure”,
making clear that India does not
see any oil supply disruption if

Sufficient
supply:
Petroleum
Minister
Hardeep
Singh Puri

its Russian crude imports getim-
pacted because the country has
diverse sources of oil and there
isenough supply available inthe
market.
Randhir |aiswal, spokesper-
son for the Ministry of External
CONTINUEDONPAGE 2

Amid
effortsto
® seal deal

EXPLAINED

THE NATO chief s warning
comes ata time when
Delhi and Washington are
working to seal atrade
deal Geopolitical shifts,
freight and refinery eco-
nomics will shape India's
crude sourcing decisions,
diversification strategy.
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Securing energy needs overriding
priority: Govt on NATO warning

Affairs, said, "We have seen re-
ports on the subject and are
closely following the develop-
ments. Let me reiterate that se-
curing the energy needs of our
people is understandably an
ovemriding priority for us. In this
endeavour, we are guided by
what is on offer in the markets,
and by the prevailing global dir-
cumstances,We would particu-
larly caution against any double
standards onthe matter.”

He was responding to Rutte
who, whilespeaking to reporters
after meeting US senators
Wednesday, said, "If youare the
President of China, the Prime
Minister of India, or the
President of Brazil, and you con-
tinue to trade with Russia and
buy their oil and gas, then you
know: if the man in Moscow
doesn't take the (Ukraine war)
peace negotiations seriously, |
willimpose 100percentsecond-
arysanctions.”

My encourage ment to these
three countries, particularly, is:
if you live now in Beijing, or in
Delhi, or you are the President of
Brazl, you might want to takea
lookintothis, because this might
hit youvery hard,” he said.

Rutte also urged the leaders

of the three nations to directly
urge Putin to commit to peace
talks. "So please make the phone
call to Vladimir Putin and tell
him that he has to get serious
about peace talks, because oth-
erwise this will slam back on
Brazil, on India, and on Chinain
amassive way,” he said.

Petroleum Minister Puri,
speaking at the UrjaVarta 2025
event in New Delhi, said, "ldon't
feel any pressure in my mind.
India has diversified the sources
of supply...| am not worried at
all. If something happens, we
will deal with it... There is suffi-
cient supply available.”

He said India, inrecent years,
had expanded its crude sourcing
slate from 27 countries toaround
40 countries,

India and China are the top
importers of Russian crude, and
Dethi is engaging with US law-
makers and the Trump adminis-
fration to voice concems regard-
ingIndia's energy security. India
depends on imports to meet
around 88 per cent of its crude
oil needs, and Russia has been
the mainstay of India's oil im-
ports fornearly three years now.
Russia currently accounts for
around 40 per cent of India's to-

tal oil imports.

According to Puri, the mas-
sive market share of Russian
crude inIndia's oil imports does-
n'tmean that the country is de-
pendent on Russia for oil, and
other suppliers can quickly come
in to replace Russian volumes if
there is any major disruption,

BEvenin the case of Russia, the
country used to account for less
than2 percent ofIndia'soil im-
ports prior tothe warin Ukraine,
but quickly displaced heavy-
weights like Iraq and Saudi
Arabia to become the top sup-
plier after much of the West be-
gan shunning Russian crude af-
ter the February 2022 invasion
of Ukraine. Russia thenbegan of-
fering discounts on its oil to will-
ing buyers, and Indian refiners
‘were quick to avail the opportu-
nity, ramping up imports of dis-
counted Russian barrels.

So far, India has not scaled
back on its oil imports from
Russia, maintaining that it is
willing to buyoil from whoever
offers the best price, as long as
the oilis not under sanctions.
Russian oil itself is not sanc-
tioned, but the US and its allies
have imposed a price cap of $60
per bamrel, as per which Westem

shippers and insurers cannot
participate in Russianoil trade if
the price of Moscow's crude is
above thatlevel.

Itis yet tobe seen if the recent
tarniff threats made against coun-
tries like Indiaand Chinafortheir
energy imports from Russiawill
translate into tangible tariff ac-
tion. The Trump administration
has been rather mercurial on
trade tariffs: making sweeping
announcements, then pausing
and negotiating. The hope in
India's oil sector is that the US
won'tactuallyimplement tariffs
related toIndia’soil importsfrom
Russia,as itis in the interest of the
US and the global economy that
the intemational oil market re-
mains well-supplied. If Russia is
unable to supplyits crude, global
oil prices arebound torised ue to
lower supply being available.

But if the US goes ahead and
imposes such tariffs, India would
be pushed to cut down oil im-
ports from Russia and increase
imports from other suppliers,
primarily its traditional West
Asian suppliers like Iraq, Saudi
Arabia, and the United Arab
Emirates, which would push up
the cost of imports by a fewdol-
larsa barrel.



FREE PRESS JOURNAL, Mumbai, 18.7.2025

Page No. 21, Size:(4.71)cms X (13.71)cms.

M o -~

TTD and IOCL to

build LPG storage
plant in Tirumala

METRO INDIA NEWS | AMARAVATI

Anew chapter in infrastructure
development at Tirumala
began on Thursday with the
ground-breaking ceremony for
an LPG storage facility. The pro-
ject, a joint venture between
Tirumala Tirupati Devastha-
nams (TTD}and Indian Oil Cor-
poration Limited (IOCL), aims
1o cater to the growing energy
needs of the temple town, in-
cluding the preparation of its
famed laddu prasadam and
daily annadanam meals.

TTD Chairman BR. Naidu
shared the development
through social media, stating,
“For the future needs of TTD,
we have laid the foundation
stone for an LPG storage centre
with a capacity of 45 metric
tonnes on the Outer Ring Road
in Tirumala”

IOCL has been a consistent
supplier of LPG to TTD for the
past two decades. A new agree-
ment between the two entities
will ensure uninterrupted
supply for the next 30 years.

The state-of-the-art facility,
being built at an estimated cost
of Rs.8.13 crore over 186 acres,
is slated for completion within
Six months.

Highlighting the significance
of the initiative, Naidu said,
“This gas will be utilized pri-
marily for the preparation of
laddu prasadam and annapra-
sadam, which are central to the
services offered to devotees
visiting the temple.”

In addition to the new LPG
plant, IOCL is already construc-
ting a bio-gas facility near the
Tirumala dumping yard. With
an investment of Rs.12.05 crore,
the plantwill process 40 tonnes
of organic waste daily, out of the
55 tonnes, generated into 1000
kilograms of bio-gas, contribu-
ting to Tirumala’s sustainability
efforts.

TTD Executive Officer Satya-
narayana, Executive Engineer
Subrahmanyam, Deputy En-
gineer Chandrasekhar, along
with other senior officials from
TTD and IOCL, participated in
the ceremony.
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India warns against ‘double
standards’ over Russian oil

Centre responds to US. Bill seeking to impose duties on countries buying Russian oil, and threat

from NATO chict; Petroleum Minister says the sanctions will be ‘dealt with’ when they are passed

Suhasini Haidar
NEW DELHI

ndia has cautioned

against “double stan-

dards”, even as U.S.
lawmakers consider a Bill
that would impose 500%
duties on India and other
countries buying Russian
oil.

The Ministry of External
Affairs’s (MEA) comments
comes after indications
that U.8. President Donald
Trump is backing the Rus-
sian Sanctions Act, 2025,
introduced by Republican
Senator Lindsey Graham,
and threat of secondary ta-
riffs of 100% on countries
that continue trade on
sanctioned Russian pro-
ducts.

On Wednesday, NATO
Secretary-General  Mark
Rutte, who met with Mr.
Trump and members of

Strong stand

The ‘Sanctioning Russia Act of 2025, expected
tobe introduced in U5, Congress in August,

mandates 500% duties on goods and services
from countries buying Russian oil

O

What the NATO chief said

m |ndia, China, and Brazil
should tell Viadimir Putin
to be serious about
peace talks with Ukraine

m Continuing to do business
with Russia will 'slam back’

Centre's
response

m Securing energy needs is
an ‘overriding priority’ for the
government

an these countries

® The secondary sanctions

& India is guided by what markets
offer and global circumstances

by U.5, will hit these
countries ‘very hard'

m Maintain caution against
double standards an the matter

the U.S. Congress, also is-
sued a threat, in particular
to China, India, and Brazil,
who are among the top
buyers of Russian crude
oil, oil products, and coal.
“Beijing and Delhi" should
push Russian President
Vladimir Putin towards

ending the war in Ukraine,
or face tariffs, the chief of
the military alliance said.
Responding to ques
tions on the issue on
Thursday, the MEA said it
was following the develop-
ments closely. “Securing
the energy needs of our pe-

India warns U.S. against
‘double standards’

The MEA's comments came in a possible refe-
rence to the fact that European Union members
continue to procure oil, LNG, and pipeline gas
from Russia despite the sanctions, and are also
major buyers of processed products that go
through Indian refineries, including Gujarat's
Nayara Energies, which has minority control by
Russia’s ROSNEFT.

However, while Russia sells about half its oil ex-
ports to China, and about 38% to India (as of Fe-
bruary 2025), it exports only about 6% to EU
countries.

However, despite requests from Tehran, India
has so far not reversed a decision taken under
pressure from the first Trump administration in
2017, to stop all oil imports from Iran.

Talks on trade, tariffs, deportees

Amidst intense negotiations over tariffs, as well as
market access to India, particularly in the areas of
agriculture, dairy and genetically modified pro-
duce, New Delhi has also been coordinating with
the U.8. government about the deportation of In-
dians illegally resident in the U.5.

On Thursday, Mr. Jaiswal said that 1,563 Indian
nationals have been deported in the first six
months of Mr. Trump’s second tenure, from Janu-
ary 20 to July 15 this year.

According to ICE statistics, 1,529 immigration
violators were deported in all of 2024, and far less
than in the three preceding years.

ople is understandably an
overriding priority for us.
In this endeavour, we are
guided by what is there on
offer in the markets, asalso
by the prevailing global cir-
cumstances,” MEA spokes-
person Randhir Jaiswal
said. “We would particular-
Iy caution against any dou-
ble standards on the mat-
ter,” he added.

‘Diverse sources’

Atan industry event in Del-
hi on Thursday, Union Pe-
troleum Minister Hardeep
Puri said that India would
“deal” with sanctions
when they are passed,
pointing out that India has
diversified its supply soure-
es, buying oil from about
40 countries now, as op-
posed to 27 in the past.

CONTINUED ON
» PAGE 10
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India warns against ‘double
standards’ over Russian oil

Centre responds to US. Bill seeking to impose duties on countries buying Russian oil, and threat
from NATO chief: Petroleum Minister says the sanctions will be ‘dealt with’ when they are passed

Suhasini Haidar
NEW DELHI

ndia on Thursday cau-
l tioned against “double

standards”, even as
U.S. lawmakers consider a
Bill that would impose
500% duties on India and
other countries buying
Russian oil.

The comments by the
External Affairs Ministry
come after indications that
U.S. President Donald
Trump is backing the Rus-
sian Sanctions Act, 2025,
introduced by Republican
Senator Lindsey Graham.
Mr. Trump had even threa-
tened secondary tariffs of
100% on countries that
continue trade on sanc-
tioned Russian products.

On Wednesday, NATO
Secretary-General  Mark
Rutte, who met with Mr.
Trump and members of

Strong stand

The ‘Sanctioning Russia Act of 2025, expected
to be introduced in U.5. Congress in August,

mandates 500% duties on goods and services
from countries buying Russian oil

What the NATO chief said

® |India, China, and Brazil
should tell Viadimir Putin
to be serious about

peace talks with Ukraine

= Continuing to do business
with Russia will ‘slam back’

O

e

Centre’s
response

® Securing energy needs is
an ‘overtiding priority’ for the
government

on these countries

= The secondary sanctions

u India is puided by what markets
offer and global circumstances

by U.5. will hit these
cauntries ‘very hard’

u Maintain caution against
double standards on the matter

the U.S. Congress, also is-
sued a threat, in particular
to China, India, and Brazil,
who are among the top
buyers of Russian crude
oil, oil products, and coal.
“Beijing and Delhi” should
push Russian President
Vladimir Putin towards

ending the war in Ukraine,
or face tariffs, the chief of
the military alliance said.
Responding to ques-
tions on the issue, the Ex-
ternal Affairs Ministry said
it was following the deve-
lopments closely. “Secur-
ing the energy needs of our

people is understandably
an overriding priority for
us, [n this endeavour, we
are guided by what is there
on offer in the markets, as
also by the prevailing glo-
bal circumstances,” spo-
kesperson Randhir Jaiswal
said. “We would particular-
ly caution against any dou-
ble standards on the mat-
ter,” he added.

‘Diverse sources’

At an industry event in Del-
hi on Thursday, Union Pe-
troleum Minister Hardeep
Puri said India would
“deal” with sanctions
when they are passed,
pointing out that India has
diversified its supply sourc-
es, buying oil from about
40 countries now, as op-
posed to 27 in the past.

CONTINUED ON
» PAGE 12
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India warns U.S. against
‘double standards’

The MEA’s comments came in a possible reference
to the fact that European Union members continue
to procure oil, LNG, and pipeline gas from Russia
despite the sanctions, and are also major buyers of
processed products that go through Indian refiner-
ies, including Gujarat’s Nayara Energies, which has
minority control by Russia’s ROSNEFT.

However, while Russia sells about half its oil ex-
ports to China, and about 38% to India (as of Febru-
ary 2025), it exports only about 6% to EU countries.

However, despite requests from Tehran, India
has so far not reversed a decision taken under pres-
sure from the first Trump administration in 2017, to
stop all oil imports from Iran.

Amidst intense negotiations over tariffs, as well
as market access to India, particularly in the areas
of agriculture, dairy and genetically modified pro-
duce, New Delhi has also been coordinating with
the U.S. government about the deportation of In-
dians illegally resident in the U.S.

On Thursday, Mr. Jaiswal said that 1,563 Indian
nationals have been deported in the first six months
of Mr. Trump’s second tenure, from January 20 to
July 15 this year.
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PNGRB asks city gas firms
to supply piped gas to all
households at uniform rate

N. Ravi Kumar
HYDERABAD

The Petroleum and Natural
Gas Regulatory Board
(PNGRB) directed city gas
distribution (CGD) entities
to supply piped natural gas
at a uniform rate to all
domestic household con-
sumers, irrespective of dai-
ly consumption levels.

The oil regulator said
this while taking note of a
telescopic pricing struc-
ture for the gas supply to
domestic consumers that
certain CGD entities were
implementing in which the
per standard cubic metre
(SCM) price of the com-
modity escalated as con-
sumption crossed a prede-
fined threshold.

The directive comes in context
of a telescopic pricing by CGDs.

“Such pricing practices
may inadvertently facili-
tate unauthorised use of
subsidised APM (adminis-
tered pricing mechanism)
gas by commercial con-
sumers who may be mis-
classified as domestic con-
sumers. Additionally,
genuine domestic consum-

ers with higher consump-
tion levels may be unfairly
subjected to elevated
charges, despite natural
gas being supplied to CGD
entities at a uniform APM
rate,” PNGRB said.

Thorough review

It advised CGD firms to un-
dertake a ‘thorough review
of consumption patterns
and investigate anomalous
cases where domestic con-
sumers exhibit significant-
ly higher usage relative to
industry average and take
corrective measures.

It also cited government
norms where natural gas is
allocated at concessional
rates to boost its adoption
by households and the
transport sector.
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BP to help ONGC with
tech to unlock 4 basins

New Delhi: BP will help ONGC
dive deeper for unlocking four
untapped basins as part of govt’s
thrust on fully exploiting India’s
hydrocarbons potential through
enhanced exploration. The two
companies signed an MoU, where
BP will offer technology to drill
deep in layered formations — in
the Andaman, Saurashtra,
Mahanadi and Bengal basins. tnn
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Fuel Folly

Washington’s new tariff plan for those who buy
Russian oil is hypocritical & will hurt US too

fter insulting Zelenskyy in Feb, pausing intelligence sharing
Awith Kyiv in March, and weapons supplies in March and

May, Trump finally has a plan to stop Putin. He’s going to hit
Russia and its trade partners with “very serious tariffs”. Not
immediately — Putin gets 50 days to finish the business he started in
2022. But as a big buyer of Russian oil, India should take note.
Trump’s threatened to impose 100% tariff on countries that buy
Russian goods after the expiry of his deadline, and if he doesn’t
waver, or forget — neither unlikely - the concessions won through a
trade deal could belost.

Will tariffs work? Not directly, because Russia and US have never
been more decoupled economically since the collapse of Soviet
Union. US bought goods worth just $3bn from Russia last year, and
sold $500mn worth, down from $29bn and $6bn, respectively, before
the start of the war in 2022. That’s why Putin must be checkmated
Z % through secondary tariffs on his major
oil buyerslike China, India and Brazil.

Fossil fuels are a very big part of
Russia’s GDP (16%), and make up over
half of its exports (55%). By the third
anniversary of the war, Russia had
i earned about $1tn from fossil fuel exports.
. India, which used to buyjust1% of its oil
from Russia before the war, now sources
i 40%), so the threat of 100% tariff on
| exports could make it pivot again. And
China. which buys 20% of its oil from
Russia, mlght alsofind 100% tariff discouraging.

Russia could be hurt, but at what cost? Plugging the Russian
pipeline is bound to drive up oil prices, which could increase infla-
tion in most places, including US. Add to that the US-specific price
rise resulting from 100% tariff on China, India and other US trade
partners, and the political risk might be too much for Trump’s
Republicans.

Aboveall, Trump’sthreat—-backed by Nato secretary-general Mark
Rutte — smacks of hypocrisy. After ordering the world not to buy
Russian oil, US continued buying enriched uranium from Russia for
itsnuclear plants. Even when it announced a ban on Russian uranium
imports from 2027, it gave a waiver to its largest operator of reactors.
Likewise, Rutte’s Europe is still buying gas from Russia, and won't
stop till the end of 2027. So, Trump and Rutte’s threat is less about
conviction than convenience. India must play by the same rule.
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- India warns West
0N energy security
double standards

‘Have Alternatives To Russian Oil’

Times News NETWORK

New Delhi: India can ar-
range alternative supplies
if Russian oil exports are
sanctioned, petroleum min-
ister Hardeep Singh Puri
said on Thursday in what is
seenasthefirstofficial reac-
tiontothe US and EU threat
of secondary sanctions for
buying those barrels.

“India has diversified the
sources (of oil). I am not wor-
ried at all. If something hap-
pens, we will deal with it.
There is sufficient supply
available,” Puri said at an in-
dustry event. Separately, the
foreign ministry said govt’s
overriding priority was to
secure the energy needs of
its people, while also cau-
tioning against any double
standards on the issue.

The comments, in re-
sponse to media queries, fol-
lowed NATO chief Mark
Rutte's threat, echoing the
US, that countries like India,
China and Brazil would take
a battering for buying Rus-
sian exports. “Let me reiter-
ate, and I have said this in the
past as well. Securing energy
needs of our people is under-
standably an overriding pri-
ority forus,” MEA spokesper-
son Randhir Jaiswal said.

“In this endeavour, we
are guided by what is there
on offer in the markets, asal-
so hy the prevailing glohal
circumstances. We would
particularly cautionagainst
any double standards on the
matter,” he added. India has
in the past too accused the
West of having double stan-
dards on the issue, saying
that European countries
have themselves benefited

India has built up ‘navigational
resilience’ by expanding the
sourcing of oil from the earlier 27
countries to 40 nations now, the
petroleum minister said

from importing Russian en-
ergy for prolonged periods.

Puri said India has built
up “navigational resilience”
by expanding the sourcing
of oil from 40 countries
against 27 countries earlier.
“India has been clear that
it will buy oil from wherever
it has to. The prime minis-
ter's commitment, in the
final analysis, is to the Indi-
anconsumer,” he said.

In addition, Puri said,
more oil was coming into the
global market from countries
such as Brazil, Guyana and
Canada that are not members
of the OPEC+ grouping. “If a
major sowrce goes off the
market, you diversify The
current debate in the oil mar-
ket is whether prices will be
in the range of $65-70 or
$60-65 (per barrel).” he said.

On purchase of Russian
oil by Indian refiners, Puri
argued that those barrels
were currently subjected to
a price cap of $60 and “not
sanctioned”. “Weare happy
to buy below the price cap.
Our companies float ten-
ders as per their require-
ment and whoever supplies
the cheapest, they buy it
(fromthem),” he said.
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