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Russian oil imports show resilience

Russian oil imports by India are poised to

top 1 million bpd in December. REUTERS
ndia’s Russian oil imports are poised to
top 1 million barrels per day in
December, traders andrefiners
informed of the matter said, defying
expectations fora sharp decline as refiners
have resumed buying from non-
sanctioned entities offering deep

discounts. India-Russia ties have remained
strong despite pressure from Western
sanctions after Russian president Vladimir
Putin met with Prime Minister Narendra
Modiearlier thismonth. Atthe time, the
two leaders said their cooperation would
continue.

After India—the world’s third-largest
crude importer—shipped in 1.77 million
bpd of Russian oil in November, up 3.4%
from October, according to datashared by
traders, imports were expected to plunge
due to Washington’s sanctions on two top
Russian producersas some refiners slowed
or paused purchases.

Decemberarrivals are likely to exceed 1.2
million bpd, according to preliminary
LSEG trade flow data, which couldrise to
an average of 1.5 million bpd by the end of
the month, one trader said. The personand
others declined to be named publicly as
they were not authorized to speak with the
media. REUTERS
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DOMESTIC OIL AND GAS OUTPU

Energy projects delayed, crude import reliance increased: Panel

SIMONTINI BHATTACHARJEE

NEW DELHI: The Stand-
ing Committee on Petroleum
and Natural Gas, led by Con-
gress Lok Sabha member Sunil
Dattatrey Tatkare, cautioned,
on Wednesday that despite
delays in various major proj-
ects related to energy infra-
structure, “the dependence
on imported crude oil” has
continued to “rise” because of
“no significant increase in the
country’s production of crude
oil and gas” in the recent years.
The sixth report of the
Standing Committee on Petro-
leum and Natural Gas in Parlia-
ment, underlined: “There is no
significant increase in the pro-
duction of crude oil and gas”
‘The committee observed
that, despite ongoing explora-
tion activity, “there has been
no new important oil field dis-

covered,” and emphasised the
need to increase exploration
in the relatively under-explored
areas. While mentioning the
Andaman Basin, the report
termed it as “a potential petro-
leum prolific basin,” and added
that the ongoing exploration
activity there was “long over-
due and bodes well for the
future energy production of
the country” While appreci-
ating the government’s plan
to conduct a deep-water seis-
mic survey in the Andaman
offshore and Indias Extended
Continental Shelf, the commit-
tee emphasised that these plans
ought to be carried out “in the
right earnest” with adequate
funding support.

Regarding Pradhan Man-
tri Ujjwala Yojana, it is appre-
ciated that more than 10.33
crore LPG connections have
been distributed, but the

report on the contrary men-
tioned that “There are many
poor households in this coun-
try, still, they are unable to
derive benefit from the PMUY
Scheme for different reasons.
‘The LPG utilisation by sub-
sidised consumers is not a

significant measure, though
heavy subsidies are provided
to them. The per capita LPG
consumption is almost at the
same level in 2024-25, as it was
in 2020-21.” The reasons for it
should be found out, and pro-
motion for using Skg and 10kg

Closer Look

» No major new oil fields found; Panel calls for stronger
exploration, especially in the Andaman Basin

» Seismic survey plans in Andamen and ECS welcomed,
but must be executed quickly with proper funding

» PMUY has issued 10.33 crore LPG connections, yet many
poor households still unable to fully use LPG

» Per capita LPG use remains stagnant since 2020-21;
urges push for Skg and 10kg cylinders

» India holds 74 days of oil stock; committee urges moving

toward the 90-day global
caverns soon

benchmark and filling SPR

LPG should be done.
Empbhasising the impor-
tance of energy security, the
committee further emphasised
that the establishment of the
Strategic Petroleum Reserves
is aimed at protecting the
nation against supply chain

disruptions. The committee
also noted that though the
nation currently has enough
stock for 74 days, including
industry stocks, the govern-
ment needs to work towards
meeting the international stan-
dard of maintaining enough

oil for 90 days. “A lot of money
has already been spent on the
construction of Strategic Oil
Caverns, and the government
needs to make sure these are
filled as early as possible” the
committee emphasised.

It also pointed out ongo-
ing delays in the North Fast
Gas Grid scheme and labelled
this “a critical infrastructural
project, to connect this region
with the national gas grid.” It
expressed concern “that an
important infrastructural proj-
ect is running behind its com-
pletion schedule” and stated
that “completion of gas pipe-
line projects must be given
high priority as a national
issue”

On the issue of challenges
in acquiring land on which
the pipeline projects would
be constructed, the commit-
tee reported: “Resistance from

farmers and landowners has
become one of the factors caus-
ing delay and an increase in the
cost of constructing pipelines.
The legal framework underlying
the right of use of pipeline infra-
structure has become obsolete,
and the process of compensa-
tion is no longer acceptable to
farmers and landowners from
the viewpoint of the current
perspective.

‘The committee advised the
government to enact appropriate
legislation governing compensa-
tion in order not to alienate the
communities in such a way that
would affect the implementation
and stability of such projects.
In summary, it was important
for the necessary reforms and
investments to come at the right
time if the energy scenarios
in both China and India were
to be improved and protected
against global shocks.
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CNG, domestic PNG prices set to
drop by Rs 2-3 from January 1

NEW DELHI: Consumers
across India are set to benefit
from reduced prices of Com-
pressed Natural Gas (CNG)
and domestic Piped Natural
Gas (PNG) as the Petroleum
and Natural Gas Regulatory
Board (PNGRB) announced a
tariff rationalization that will
come into effect from January
1, 2026.

In an exclusive interview,
AK Tiwari, Member, PNGRE,
said that the new unified tariff
structure will result in savings
of Rs 2-3 per unit for consum-
ers, depending on the state and
applicable taxes.

The regulator has simplified
the tariff structure by reduc-
ing the number of zones from
three to two. Under the previ-
ous system announced in 2023,
tariffs were divided into three
distance-based zones. Rs 42 for
distances up to 200 kilometers,

Regulator has
simplified the

tariff structure by
reducing the number
of zones from three
o two

Rs 80 for 300-1,200 kilome-
ters, and Rs 107 for distances
beyond 1,200 kilometers.

"We have rationalized the
tariff. Instead of three zones,
there will be two zones, and the
first zone will be applicable for
CNG and domestic PNG cus-
tomers on a pan-India basis,"
Tiwari explained. The unified
rate for Zone 1 has now been
fixed at Rs 54, down from the
earlier rates of Rs 80 and Rs
107.

The new tariff structure

will benefit consumers across
312 geographical areas covered
by 40 City Gas Distribution
(CGD) companies operating
in India. “This will benefit con-
sumers in the transport sector
who use CNG and households
that use PNG in their kitchens,"
Tiwari said.

The PNGRB has mandated
that the benefit of this rational-
ized tariff must be passed on to
consumers, and the regulator
will actively monitor compli-
ance. "Our role is to balance the
interest of consumers as well as
the operators in this business,"
Tiwari added.

Discussing the expansion of
CNG and PNG infrastructure,
Tiwari said that licenses have
been granted to cover the entire
country, with operators includ-
ing public sector undertakings
(PSUs), private companies, and
joint ventures. AGENCIES
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GAS REGULATOR'S RATE REVISION

CGD transportation cost set to come down by 1,000 cr annually
Delivered prices of CNG likely to reduce by X1.25-2.50/kg and domestic PNG by X090-1.80/scm

SHUBHANGI MATHUR
New Delhi, 17 December

The transportation cost of the city gas
distribution (CGD) sector is expected to
reduce by approximately 1,000 crore
annually following rationalisation of gas
pipeline tariff structure by India’s
gas regulator.

In a consumer-centric reform, the
Petroleum and Natural Gas Regulatory
Board (PNGRB) reduced the number of
tariff zones from three to two in order to
promote the use of natural gas. The two
tariff zones would be up to 300 km and
beyond 300 km. The announced reforms
would lead to a reduction in delivered
prices for consumers of compressed natu-
ral gas (CNG) by %1.25-2.50 per kg and

domestic piped natural gas (PNG) by
30.90-1.80 perstandard cubicmetre (scm).

The PNGRB notified that the trans-
portation tariffswould be¥54 per million
British thermal unit (mbtu) for up to 300
km, and 3102.86 per mbtu beyond 300
km, effective January 1, 2026.

To further facilitate the use of CNG
and domestic PNG, the regulatorsaid that
the tariff applicable for up to 300 km
would be charged for the CNG and
domestic PNG sector across the country,
irrespective of distance. CNG and PNG
consumersnationwide would becharged
the Zone-1tariff of 54 permbtu, resulting,
innearly 50 percentlower transportation
charges for those located beyond 300 km.

“This reform advances the objective
of ‘One Nation, One Grid, One Tariff’,

reduces regional disparities in transpor-
tation costs, and aligns natural gas pric-
ing with the transportation cost policy of

Key highlights

m PNGRB cuts gas pipeline tariff
zones from three to two

m CNG, PNG prices to drop
significantly for consumers
nationwide

m Zone-1 tariff 54 per MMBTU
applicable nationwide

m Unified tariff supports One
Nation One Grid policy

m Reforms boost CGD stocks, aid
gas share target

competitive fuels such as LPG (liquefied
petroleum gas) and Motor Spirit,” the
regulator said in a press release.

Shares of CGD companies, including
Indraprastha Gas Limited (IGL) and
Mahanagar Gas Limited (MGL), were
trading in green on Wednesday. IGL
shares on the BSE closed 4.68 per cent
higher at X192 while MGL rose 0.64 per
cent at the end of trade.

IGL Managing Director (MD) Kamal
Kishore Chatiwal had told Business Stan-
dardin October that the company would
pass on the benefits of tariff regulations,
as they are implemented. Consumers
might expect some relief in domestic
PNG prices, Chatiwal had said.

Thereformsintheunified tariff struc-
turecome asthe Indian governmentaims
to increase the share of natural gas to 15
per cent in the total energy mix by 2030,
from the current 6 per cent.




Business Standard, Delhi, 18/12/2025
Page No: 4, Size: 30.77cm x 84.38cm

GAS REGULATOR'S RATE REVISION

CGD transportation cost set to come down by 1,000 cr annually
Delivered prices of CNG likely to reduce by X1.25-2.50/kg and domestic PNG by X090-1.80/scm

SHUBHANGI MATHUR
New Delhi, 17 December

The transportation cost of the city gas
distribution (CGD) sector is expected to
reduce by approximately 1,000 crore
annually following rationalisation of gas
pipeline tariff structure by India’s
gas regulator.

In a consumer-centric reform, the
Petroleum and Natural Gas Regulatory
Board (PNGRB) reduced the number of
tariff zones from three to two in order to
promote the use of natural gas. The two
tariff zones would be up to 300 km and
beyond 300 km. The announced reforms
would lead to a reduction in delivered
prices for consumers of compressed natu-
ral gas (CNG) by %1.25-2.50 per kg and

domestic piped natural gas (PNG) by
30.90-1.80 perstandard cubicmetre (scm).

The PNGRB notified that the trans-
portation tariffswould be¥54 per million
British thermal unit (mbtu) for up to 300
km, and 3102.86 per mbtu beyond 300
km, effective January 1, 2026.

To further facilitate the use of CNG
and domestic PNG, the regulatorsaid that
the tariff applicable for up to 300 km
would be charged for the CNG and
domestic PNG sector across the country,
irrespective of distance. CNG and PNG
consumersnationwide would becharged
the Zone-1tariff of 54 permbtu, resulting,
innearly 50 percentlower transportation
charges for those located beyond 300 km.

“This reform advances the objective
of ‘One Nation, One Grid, One Tariff’,

reduces regional disparities in transpor-
tation costs, and aligns natural gas pric-
ing with the transportation cost policy of

Key highlights

m PNGRB cuts gas pipeline tariff
zones from three to two

m CNG, PNG prices to drop
significantly for consumers
nationwide

m Zone-1 tariff 54 per MMBTU
applicable nationwide

m Unified tariff supports One
Nation One Grid policy

m Reforms boost CGD stocks, aid
gas share target

competitive fuels such as LPG (liquefied
petroleum gas) and Motor Spirit,” the
regulator said in a press release.

Shares of CGD companies, including
Indraprastha Gas Limited (IGL) and
Mahanagar Gas Limited (MGL), were
trading in green on Wednesday. IGL
shares on the BSE closed 4.68 per cent
higher at X192 while MGL rose 0.64 per
cent at the end of trade.

IGL Managing Director (MD) Kamal
Kishore Chatiwal had told Business Stan-
dardin October that the company would
pass on the benefits of tariff regulations,
as they are implemented. Consumers
might expect some relief in domestic
PNG prices, Chatiwal had said.

Thereformsintheunified tariff struc-
turecome asthe Indian governmentaims
to increase the share of natural gas to 15
per cent in the total energy mix by 2030,
from the current 6 per cent.




Business Line, Delhi, 18/12/2025
Page No: 11, Size: 25.43cm %X 19.68cm

CAG flags 9-59% underutilisation of

strategic oil reserve capacity since 2019

—
Rishi Ranjan Kala
New Delhi

The Comptroller and Aud-
itor General of India (CAG)
has flagged the “sub-op-
timal” utilisation of strategic
petroleum reserves (SPRs)
by the Ministry of Petroleum
& Natural Gas (MoPNG),
both for emergency crude oil
shortages and for
commercialisation.

The Oil Ministry estab-
lished the Indian Strategic
Petroleum Reserves (ISPRL)
to implement and operate
strategic crude oil storage
projects. It manages storage
capacities of 5.33 million
tonnes (mt) — Visakhapat-
nam (1.33 mt), Mangaluru
(1.5 mt) and Padur (2.5 mt).
Thisis equivalent toabout 14
days of cover on a consump-
tion basis and 19 days on an
import basis, with FY07 as
the base year.

The CAG audit covered

the period from FY18 to
FY22 (updated up to March
2024). It covered the plan-
ning and execution of
phase-I, progress in purchas-
ing and filling of crude oil, re-
lease and replenishment,
and maintenance and opera-
tion since the first crude oil
stock filled in Visakhapat-
nam in May 2015.

UNDERUTILISATION

Since FY19, when all the cav-
erns had been commis-
sioned, they remained un-
derutilised (ranging from
8.74 per cent to 5841 per

cent), except in FY21. The
total capacity of caverns
available with ISPRL (ex-
cluding the compartment
given to HPCL/foreign oil
company) was 3.98 mt as on
March 31, 2024.

However, only 2.91 mt of
the cavern capacity was filled
with crude oil, and the bal-
ance capacity (1.07 mt) re-
mained vacant, resulting in
underutilisation of the cav-
ern capacity to the tune of 27
per cent, it said.

This could provide import
cover only for 4.56 days as
against the envisaged 19
days, the audit said.

COMMERCIALISATION
In its March 2024 reply, IS-
PRL said that the caverns are
kept partially empty in line
with the mandate given to
ISPRL for partial commer-
cialisation. The MoPNG,
however, did not offer any
specific comment on the un-
derutilisation of caverns.

“Management reply may
be viewed in light of the fact
that commercialisation was
approved in July 2021
whereas most of the space in
caverns was underutilised in
FY19 (58.41 per cent) and
FY20 (55.84 per cent) when
the exploration for commer-
cialisation was being made
and by that time, no mandate
was in place for commercial-
isation of empty space of cav-
erns,” CAG said.

Under phase-I of commer-
cialisation, 30 per cent of the
reserves were leased, 20 per
cent of the crude oil capacity
was allowed for sale or pur-
chase by ISPRL, and 50 per
cent of the capacity was re-
tained as strategic.

ISPRL sold 1.298 mt crude
oil worth %5,378.02 crore
(excluding VAT of ¥118.32
crore) to HPCL (0.537 mt)
and MRPL (0.761 mt) up to
March 2024 for the purpose
of creating leasing space in
caverns.
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CNG, domestic
PNG prices

set to drop by
32-3 from Jan

Consumers across India
are set to benefit from
reduced prices of
Compressed Natural Gas
(CNG) and domestic
Piped Natural Gas (PNG)
as the Petroleum and
Natural Gas Regulatory
Board (PNGRB)
announced a tariff ration-
alization that will come
into effect from January 1,
2026. In an exclusive inter-
view, AK Tiwari, Member,
PNGRB, said that the new
unified tariff structure will
result in savings of Rs 2-3
per unit for consumers,
depending on the state
and applicable taxes. The
regulator has simplified
the tariff structure by
reducing the number of
zones from three to two.



OWER CRUDE OlLprices are
perceived tobe positive forIn-
dia’sexternalbalancesasitre-
duces the oil import bill, bo-
osts net USD inflows, and
bolsters foreign exchange reserves, Econ-
omists estimatethe oilimport bill's sensit-
ivity to changes in crude oil prices at 1.4-
1.5 ceteris paribus.Thatis, every $1/bbl
(barrelofoil)fall in crude oil pricesreduces
theimportbill by §1.4-1.5 billion ayear.

This simple sensitivity analysis relies
heavily on the central assumption of cet-
eris paribus (other things being constant).
But in the real world, things hardly stay
constant.And thus, sensitivities changeor
play out only partially.

Let’s take India’s gross oil import bill
and oildeficit (netted forexports)inApril-
Octoberversus the year-ago period. Aver-
agecrudeoil priceswerelowerby §12,/bbl.
Ideally,thisshould have narrowed the im-
portbilland trade deficitby $ 10 billion
assuming theabove-mentioned sensitiv-
ity. But that has notbeen the case. Infact,
the oil deficit was marginally wider than
last year, and the extent of narrowing in
the oil import billwas underwhelming.

Thissbecauseanother dynamiccame
into play—lower prices led to higherdem-

CRUDE REALITY

An unchanged average monthly oil deficit
even as oil prices decline, April-October 2025
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@ OIL PRICE DECLINE
DEFICIT IS MARGINALLY WIDER THAN LAST YEAR AND NARROWING OF INDIA'S IMPORT BILLIS UNDERWHELMING

When usual dynamics deceive

ANUBHUTI SAHAY

Head-India, Economics Research,
Standard Chartered Bank

and.Infact,the risein imported volumes
of oil negated the 50-55% impact of the
fall in crude oil prices. Asharp increasein
imported volumes due to lower oil prices
was seenin 2015 and 2016 too (crude il
prices averaged around $45-50/bbl then).

While an expanding economy like In-
dia is bound to clock positive demand for
oil imports (which meet 90% of our con-
sumption),the pace ofincrease inoilimp-
ortvolumes was peculiar this time around.
Usually, higher imported volumes of cru-
deoilreflecthigherdomesticdemandand
exported volumes andvice versa.

This time, the pace of increase inimp-
ortedvolumes of oil was neithercorrelated
with growth in domesticconsumptionof
petroleum products norwith anincrease
in exported volumes. In fact, petroleum
ministry data shows domestic consump-

Implied
Price ($/bbl)

tion of fuel products has been slowing.
Similarly,exportvolumesof fuel products
havebeen contracting forthe secondsuc-
cessiveyear.This contrastswith 2015-16,
whena surgeinimportedvolumes of cru-
deoil at low prices was also accompanied
by increased domestic fuel consumption
demand and exported volumes.

Sowhy did weimport more?Wasthere
anyfront-loadingof cilimports from Rus-
sia? Notreally. Standard Chartered's analy-
sis shows the increase in importvolumes
has been from West Asia and the US.In
fact,India’s crude cilimport volumes from
the US during April-September almost
matcheditsannual imports in the previo-
us financial year. The share of oil imports
from the USisexpected to risefrom 7.5%
(4.5%lastyear),given theincreased focus
on raising energy imports from the US.

Crude oil balance was large during Apr-October 2025,
breaking away from the trend; oil volume, mn barrels (mb)

Domestic

Imports Exports consumption Balance®

2015 k22025 70.3
2015 1026.2 |
2016 1152.4 | 292, 8367  23.
AN 0 Herz 1139.9 | 2914 87.8 195
2018 1189.2 | 306.9 896.3  -14.0
2019 11882 | 3114 910.9]  -34.2
"5 2020 1020.6 | 296.9 762.2  -38.5
2021 11665 | 4168 8185  -68.9
2022 1186.4 | 393.9 926.4 -133.9
m % ¢ 2023 1263.0 | 4373 983.0] -157.3
B 2024 1408.8 | 414.0 1009.9,  -15.1
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Overall, as larger oil import volumes
have not been dictated by domestic and
global demand, theoilbalance (grcs simp-
ortsminus exports and domesticfuel con-
sumption demand) is much higher than
usual this time While the possibilityof in-
creased storage cannotbe ruled out, there
are likely limitstoit.

If the usual dynamics have not played
out until now, does it mean the oil deficit
will remain wide even as prices continue
tofall? Possibly not. As highlightedabove,
while front-loading of crude oilimport vo-
lumes on lower prices makes sense, with
consumptionand exportdemand staying
subdued,weexpect importvolumes toev-
entually come off. The usual trend in oil
importvolumes—that is,largerimported
volumes in H2 vs H1—is unlikely to play
out.Suchacorrection in cilimportvolum-
es amid still-falling crude prices will help
netUSDflows into India,especiallyifitco-
incides with fading festive demand for
goldandaseasonal declinein non-oilnon-
goldimports.

That said, such a decline in the oil de-
ficitwillnotresolvethe challenges around
net USDoutflows from India and pressure
on the rupee. Challenges facing the bal-
ance of payments over the past couple of
years have been emanating more from
softer capital inflows than the current
account (C/A) deficit; the latterhas been
well contained (atless than 1% of GDP).

However,with FDI outflows overshad-
owing inflows and portfolio investment
shying away from emerging economies,
capital flows have not been largeenough
tofund ournarrow C/A deficit. While port-
folio imvestment flows arefickle, the shri-
nking net FDIflows are achallenge. From
apeakof $40billion five yearsago,reach-
ing double-digitFDI flows appears tobea
tall order (last year, it was just $1 billion).
This toois surprising as India is oneofthe
fastest-growing economieswitha promi-
sing outlook; ideally, it should be a mag-
net forinvestments.But that hasnotbeen
the case, and while trade uncertainty has
played arole, this trend precedes Trump's
tensions.[tisanotherareawherethe obv-
ious or perceived dynamics haven't played
| out,butthat'sadiscussion for anotherday.
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Russian Oil Tankers Line up
Near China as India Pulls Back

A fleet of tankers laden with
Russia’s flagship Urals oil ex-
panded off to China’s east coast
after India—the biggest buyer
of the grade—curbed purchases
following Western sanctions.

At least five vessels carrying
about 3.4 million barrels were
1dling in the Yellow Sea as of
Wednesday, double the volume
of last week and the highest le-
velforthegradeintheregionin
more thanfive years, according
to Kpler. The area is close to
Shandong province, a hub for
independent oil refiners.

The pile-up of Urals off China
is a unique situation that’s at-
tracted the attention of oil tra-
ders worldwide. That’s because

Chinese refiners
aren’t typical bu-
yers of the grade
loaded at distant
western  ports,

::dbi?:mber, preferring Russi-
. an crude from
::3%: E eastern termi-
be 800,000 nals due t(_) t_he
barrels a day, close proximity
dwindling and diesel-rich
from this quality.

year's peak This month, In-
of twomillion dia’s imports are
adayinJune expected to be

800,000 barrels a
day, according to local officials,
dwindling fromthis year’s peak
of two million barrels a day in
June. Bloomberg



Oil Prices Slip
Below $60,
OfferingIndiaa
Fresh Tailwind

Sanjeev Choudhary

New Delhi: Oil prices have slip-
ped below $60 abarrel, offeringa
fresh tailwind to an Indian eco-
nomy already growing above 8 %
withnear-zeroinflation.

International benchmark Brent
fell below $59 on Tuesday amidri-
sing supplies, signs of a weake-
ning Chinese economy, and opti-
mism over a Ukraine peace deal.
Prices edged up on Wednesday to
trade around $60 after US Presi-
dent Donald Trump ordered a
blockade of all sanctioned oil tan-
kers moving in and out of Vene-
zuela, escalating tensions with
the country, which accounts for
roughly 1% of global oil supply.

“Any disruption to Venezuelan
supply affects only alimited gro-
up of buyers, and the global mar-
ket remains sufficiently suppli-
ed to absorb potential shortfalls
arising from the US actions,” sa-
idMuyuXu, senior crudeoilana-
lyst at Kpler. Venezuela exports
about 765,000 barrels per day,
with 76% bound for China.

Cheaper crude will further ease
India’s import bill, which has al-

ready fallen 13% year-

on-year in April-Octo-

Q ber to $81.9 billion. Lo-

wer prices will also

help refiners offset the

dragfrom aweakerrupee, which

has depreciated 7% since May to
abovez90toa dollar.

Pump prices—long aligned with
the election calendar—are unlik-
ely to be cut quickly, said an in-
dustry executive, adding that the
chances of areductionrise ahead
of assembly polls in Assam, West
Bengal, Tamil Nadu and Kerala,
which begin in March.

The last nationwide fuel price cut
was in March 2024, ahead of the ge-
neral elections. Since then, domes-
tic pump prices for both petrol and
diesel have remained nearly un-
changed, even as international pri-
ces, to which they are linked, have
fallen 18-19% for the two fuels. Fro-
zen retail prices, combined with lo-
wer crude costs, are showing up in
higher refining profits.

State-runfuelretailers Indian Qil,
BPCL and HPCL reported a 457%
year-on-year jump in combined
profit in the July-September quar-
ter to 17,882 crore. These profits co-
uld strengthen further if the go-
vernment avoids hiking fuel duties
to capture the windfall. The Centre
raised excise duty onpetroland die-
sel by 22 per litre in April, a move
that couldgenerateadditionalreve-
nue of around 32,000 crorea year.
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