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Refiners intend to buy more LPG from US

New Delhi, Oct. 16: India's
oil refiners said they
expect to reduce — not
stop — the purchase of
Russian crude following
remarks by US President
Donald Trump that the
country would halt all
buying, but are awaiting

clarification on the situa-

tion from the ernment
in New Delhi. Meanwhile,
India has pledged to buy
more US LPG.

The executives at four oil
companies said their ini-
tial analysis was that they
expected a decline, not the

full stop described by
Trump. All said they were
caught off guard by rema-
rks, as did officials at thre-
e other firms who offered
no view on whether buy-
ing would be curtailed.
India has flip-flopped
between defying US and

crimping Russian imports
in response to pressure
from US to cut back.
Indian il and Reliance
Industries are now assess-
ing their crude-buying
ractices, people with
nowledge of companies’
activities, — Bloomberg
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Raising energy buys from US hinges on prices: Analysts

Experts say US grades face logistical, economic, and compatibility challenges with Indian refinery configurations

SHUBHANGI MATHUR
New Delhi, 16 October

India’s ambition of increasing energy purchases
from the US would hinge on economics as refiners
incur higher freight costs compared to other geo-
graphies, industry executives and analysts told
Business Standard. On October 15, India’s Com-
merce Secretary Rajesh Agarwal said the country
has headroom for additional $12-13 billion energy
purchases from the US, in addition to the current
$12-13 billion energy trade.

One of India’s top state-run refineries said it can
furtherincreasecrude oil imports from the USto10-
15 per cent, given prices are favourable. “Bharat
Petroleum Corporation Ltd (BPCL) currently
imports 10-12 per cent of its crude oil from the US.
We have a swing of 10-15 per cent. Increasing
imports from the US will depend on WTI (West
Texas Intermediate) prices; it is acommercial deci-
sion,” said Vetsa Ramakrishna Gupta, director-
finance, BPCL.

Indian refiners face higher freight costs in
buyingenergy from the US asshipments take 45-50
days to reach the country’s shores, as compared to
an average of 7-8 days from West Asia, and 30-45

Some Indian refiners to move away from Russian oil

Some Indian refiners are preparing to cut Russian oil imports, three sources told Reuters on Thurs-
day, after US President Donald Trump said India had given an assurance it would stop its buying to
help end thewar in Ukraine.

India and China are the biggest buyers of Russian sea-borne crude, taking advantage of dis-
counted prices Russia was forced to offer after losing sales to Europe following Moscow’s invasion of
Ukraine in 2022. Indian refiners are preparing toshift away from Russian oil, with a drop in pur-
chases possible from December given orders for November have already been placed, the sources
with knowledge of the matter said. Refiners have not been formally told by the government to stop
buying Russian oil, said the sources, who declined to be identified as they are not authorised to
speak to media. REUTERS

stronger upside compared to crude oil. While US
crude oilimports are already rising, India’s ability
to significantly ramp them up remains
structurally capped at 400-500 thousand
barrels per day (kbpd),” said Sumit Rito-
lia, lead research analyst-refining &
modelling at Kpler.
He added that the US grades face
logistical, economic, and compatibility
challenges with Indian refinery configur-
ations, making amaterial swing toward Ameri-
can crude oil unlikely. Kpler data shows that India’s

days from Russia. Meanwhile, Indian refineries are
also configured to process more of high-sulphur
crude oilas compared to the low-sulphurone

from the US. Despite limited upside in
rampingup crude oilimports from the US,

experts believe an increase in energy

trade with America would also rely on

higher intake of liquefied natural gas
(LNG)duetobetter marketprices. “IfIndia

decides to increase energy purchases from

the US, LNG or LPG (liquefied petroleum gas)
would be the most preferable option, given their

crude oil imports from the US jumped significantly
0 655 Kkbpd in the first 15days of October, compared
t0207Kkbpd in September (full month).

The country’s strategy of increasing energy
supplies from the US also rests on India looking at
diversifying sources toshield itself from geopolitical
shocks. India currently imports crude oil from 40
countries, compared to 27 nations in 2007.

“Crude oil supplies from the US were just 4 per
cent of India’s total crude oil imports in 2024-25
(FY25). These supplies can be increased as India
diversifies its crude basket, which would alsoenable
reduction of trade deficit that the US has with
India,” said Prashant Vasisht, senior vice-president
and co-group head, corporate ratings, at ICRA.
Besides crude oil, several Indian companies are also
exploring LNG deals with US companies as Henry
Hub-based LNGischeaper thanother sourcesin the
market, said Vasisht.

Meanwhile, US President Donald Trump on
Thursday (October 16) said Prime Minister Nar-
endra Modi has agreed to stop buying Russian oil.
Hours later, India’s Ministry of External Affairs
(MEA)said the country isalarge importer ofenergy
and would prioritise consumer interest to ensure
stable energy prices and secured supplies.
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Trump claims Modi assured India will stop buying
Russian oil; MEA says unaware of talks between leaders

—
Rishi Ranjan Kala
Mew Delhi

US President Donald Trump
said on Wednesday that
Prime Minister Narendra
Modi had assured him that
India will stop buying Rus-
sian crude oil.

Responding to a question,
Trump said: “I was not happy
that India was buying Rus-
sian oil, and he assured me
today that they will not be
buying oil from Russia
That’s a big stop. He can’t do
it immediately. It’s a little bit
of a process, but the process
is going to be over soon.”

Responding to Trump’s
assertion, Ministry of Ex-
ternal Affairs (MEA) spokes-

person Randhir Jaiswal said,
“I am not aware of any con-
versation yesterday between
the two leaders.”

Separately, the MEA, in a
statement, reiterated: “India
isa significant importer of oil
and gas. It has been our con-
sistent priority to safeguard
the interest of the Indian
consumer in a volatile en-
ergy scenario. Our import
policies are guided entirely
by this objective.”

‘NO COMMUNICATION’
Analysts, traders and gov-
ernment official businessline
spoke to indicated that there
is no government commu-
nication so far to halt the
Russian oil purchases.
Global real-time data and

US President Donald Trump

analytics provider Kpler em-
phasised that Russian barrels
remain deeply embedded in
India’s energy system for
economic, contractual, and
strategic reasons.

Sumit  Ritolia, Kpler’s
Lead Research Analyst for
Refining and Modelling, told

businessline: “Kpler data
show that India’s intake of
Russian oil remains robust,
with October flows tracking
at approximately 1.8 million
barrels per day (mb/d), anin-
crease of around 250,000 b/d
from the previous month
(though the current month
data is subject to revision).”

On Russian loadings dur-
ing Q2 FY26, he said that
there had been a lot of talk
about the dip in imports dur-
ing July-September. This
was driven less by tariff con-
cerns and more by seasonal
factors, particularly in-
creased maintenance activ-
ityat PSU refineries.

Most contracts for deliv-
eries up to early September
were finalised 6-10 weeks in

advance, meaning deals were
largely locked in before July
31

“At this stage, it’s improb-
able that India will imple-
ment structural cuts purely
to satisfy US and EU political
pressure. If Washington in-
tensifies pressure, Indian re-
finers could make a token re-
duction, on the order of
100,000-200,000 b/d, to
demonstrate diversification
and appease Western part-
ners. However, these cuts
would likely be symbolic
rather than transformative,”
he explained.

Ritolia emphasised that
incremental volumes from
other regions will serve as di-
versification buffers, not
replacements.
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UK sanctions Russia’s Lukoil and
Rosneft, targets shadow fleet

—
Reuters

London

Britain targeted Russia’s two
largest oil companies, Lukoil
and Rosneft, and 44 shadow
fleet tankers on Wednesday
in what it described as a new
bid to tighten energy sanc-
tions and choke off Kremlin
revenues.

Lukoil and Rosneft were
designated under Britain’s
Russia sanctions laws for
what London described as
their role in supporting the
Russian government. They
are subject to an asset freeze,
director  disqualification,
transport restrictions, and a
ban on British trust services.

The two companies were
considered strategically sig-
nificant to the Kremlin, the
government said, adding
that their activities were of
economic importance to

Russia, contributing to state
revenues that help sustainits
war in Ukraine.

“We are introducing tar-
geted sanctions against the
two biggest oil companies in
Russia, Lukoil and Rosneft,”
Britain’s finance minister
Rachel Reeves told reporters
while onatrip in the US.

“At the same time, we are
ramping up pressure on
companies in third coun-
tries, including India and
China, that continue to facil-
itate getting Russia oil onto
global markets.”

Also designated by Lon-
don were Chinese refiner
Shandong Yulong Petro-
chemical and several port
operators —  Shandong
Jingang Port, Shandong
Baogang International and
Shandong Haixin Port, all in
the refining hub of
Shandong.

Chinas foreign ministry

told a regular news briefing
on Thursday that it opposes
unilateral sanctions without
abasis in international law or
authorisation by the UN Se-
curity Council.

‘TO RATTLE MARKET’
Russia’s embassy in London
said the sanctions would
backfire by destabilising
global energy markets and
pushing up costs for British
businesses and consumers.

“Contrary to the loud as-
surances of British leaders,
these restrictions will not
have any impact on the Rus-
sian foreign policy course,”
the embassy statement said.

Rosneft is Russia’s leading
oil producer, accounting for
around 40 per cent of the
country’s total output, and
Lukoil is the second-biggest,
with the largest foreign ex-
posure among its domestic
peers.



‘MRPL will buy
crudes available
at adiscount’

—
Our Bureau
Mangaluru

The Mangalore Refinery and
Petrochemicals Ltd (MRPL)
has said that the company is
looking at other crudes,
along with Russian crude,
that are available at a
discount.

Replying to queries of ana-
lysts and investors on a call
on Thursday, M
Shyamprasad Kamath, MD
of MRPL, said, “It is not just
the Russian barrels that we
are going to look at; we are
already looking at other
crudes that are available at a
discount by our own meth-
ods of sourcing. On an eco-
nomic basis, [ am confident
that we will able to sail
through.”

On US President Donald
Trump’s statement on Rus-
sian crude buying, he said the
government has already
made a statement that the
country will be doing what is
inits bestinterest.

NO SLOWING DOWN
Asked about the quarter-
wise buying of Russian
crude, he said there has not
been much variation from
the kind of crude the com-
pany has sourced in the pre-
vious quarters. When asked
about the percentage of Rus-
sian crude, he said it may be
35-40 per cent. “It is busi-
ness as usual with respect to
sourcing,” he said.

To another query on Rus-
sian sourcing, Kamath said
these are all on a spot basis.
“We don’t have a kind of a
term deals for Russian sup-
plies,” he said.
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‘India refiners to buy more US LPG
in 2026, cut Middle East imports’

NEW DELHI: India plans to
cut imports of liquefied petro-
leum gas from the Middle East
as its state refiners look to boost
purchases from the US,, sources
with knowledge of the matter
said, bolstering New Delhi’s
efforts to secure a broader trade
deal with Washington.

The state refiners have
already informed their tradi-
tional suppliers of LPG in Saudi
Arabia, United Arab Emirates,
Kuwait and Qatar about the
likely cut in LPG purchases, the
sources, who spoke on condi-
tion of anonymity, said.

The planned size of the LPG
supply reduction from the Mid-
dle East wasn't clear, but Reufers
reported in July that India aims
to source about 10 per cent of
its cooking gas imports from the
U.S. beginning in 2026,

During Prime Minister Nar-
endra Modi’s visit to Washing-

ton in February, India pledged
to raise ULS. energy purchases
from $10 billion to $25 billion,
with both nations targeting
$500 billion in bilateral trade
by 2030.

Indian officials are currently
in Washington for trade talks.

India’s trade surplus with the
U5, is a key irritant for Presi-
dent Donald Trump, who has
imposed a 50 per cent tariff on
Indian goods - with 25 percent-
age points of that total specif-
ically levied to penalise New
Delhi for purchases of Rus-
sian oil.

Washington says Moscow
is using petroleum revenue to
fund its war against Ukraine.

Trump on Wednesday said
Modi has assured that India will
stop buying Russian oil.

Indian state refiners and
Middle Eastern producers in
Kuwait, Qatar and UAE did not
respond to Reuters emails seek-
ing comment. Saudi Arameco
declined comment. The sources
said LPG will be sourced on a
delivered basis from the US.

LPG is a mix of propane
and butane used as cooking fuel
and is mainly imported by state
retailers Indian Oil Corp (I10C),
Bharat Petroleum Corp (BPCL)
and Hindustan Petroleum Corp
(HPCL) and sold at a subsidised
price to households.

Indian state refiners are
jointly seeking to buy about 2
million metric tons of U.5. LPG
in 2026 through tenders. AGENCIES
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MODIASSURED MEWILL STOP RUSSIAN OILBUY: US PRESIDENT

Trump's oil claimroilsIndia  rymps oil claim...
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nalaffairs(MEA) clarified that
there has been no telephone
conversation between the two
leaders as claimed.

The MEA, however, said on
Thursday that discussionsare
on to deepen bilateral energy
ties with the US.

Russia has emerged as the
top supplier of crude oil to
India after its invasion of
Ukraine on the back of
the heavy discounts it offered

Briefing reporters at the
White House, Trump had
appreciated that India could
not stop the purchases of
Russian oil “immediately”,
addingthat“it'salittle bitofa
process, but the process is
going to be overwith soon”.

“Iwas not happythat India
was buying oil, and he (Modi)
assured me today (Wednes-
day) that they will not be buy-
ing oil from Russia,” he said.

to get China to do the same
thing."he added.

The MEA’s initial state-
ment said, “where the US is
concerned, we have for many
years sought to expand our
energy procurement. This has
steadily progressed in the last
decade. The current Adminis-
tration has shown interest in
deepening energy coopera-
tion with India. Discussions
are ongoing”.

Secretary Rajesh Agrawal told
reporters that “India has
headroom to purchase
another $12-15 billion worth
of energy without worrying
about the configuration of
Indian refineries, if oil is
available at the right price”.
This amounts to nearly dou-
bling the purchase from the
current level

Continved on Page 11

sourcing while continuing the
purchase of Russian barrels.

Jaiswal said that ensuring
stable energy prices and
secured supplies have been the
twin goalsof India’s energy pol-
icy.“This includesbroad-basing
our energy sourcing and diver-
sifying as appropriate to meet
market conditions,"he added.

In the past 7-8 years,
energy purchases from the
US—largely crude oil - has
comedown from $25 billionto
around $15 billion. The USlate
August imposed 25% addi-
tional tariffs on India for buy-
ing Russian oil, taking thetotal
additional import taxes on
Indian imports to 50%.

The Indian government,
sincethen, hasindicated that it
will continue tobuy Russian oil
if it is economically viable.

“It has been our consistent
priority to safeguard the inter-
estsof the Indian consumerina
volatile energy scenario. Our
import policies are guided
entirely by this objective,”
Jaiswal said in his staterment.

Responding to Trump's
comments, Russia’s Ambas-
sadorto India, Denis Alipov,said
that Russian barrels are very
beneficial for the Indian econ-
omy,adding that Moscow does-
n't interfere in the decisions of
other countries.

Asked whether India would
continue importing Russian
oil, Alipov said, “This is the

question for the Indian govern-
ment. The Indian government
is having in mind the national
interest of this country in the
first place,and our cooperation
in energy is very much in tune
with those interests”

Despite US pressure, Russia
remained the largestsupplierof
crude oil to India in September
with a 33.3% share. However,
purchases from the Eurasian
nation declined moderately
fromAugust levels, suggesting
a slow diversification of oil
sourcingby Indian refiners.

As per data provided by
global real-time data and ana-
Iytics provider Kpler, the coun-
tryimported 1.6 million barrels
per day of Russian oil last
month,down 6% from 1.7 mbd
in August.

Ina political twist to the lat-
est developments, Leader of
Opposition in the Lok Sabha
RahulGandhion Thursdaysaid
that Modi is “frightened” of
Trump,and alleged that the PM
allowed the US president to
“decide and announce” that
India will not buy Russian oil
and“keepssending congratula-
torymessagesdespiterepeated
snubs” Prashant Vasisht,Senior
Vice-President and Co-Group
Head, Corporate Ratings, lcra,
said that domestic refiners will
purchase crude from various
sources guided by economics
and availability.
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Some Indian refiners are preparing to
slash imports of Russian crude oil: Sources

NEW DELHI: Some Indian
refiners are preparing to cut
Russian oil imports, three
sources told Reuters on Thurs-
day, after U.S. President Don-
ald Trump said India had given
an assurance it would stop its
buying to help end the war in
Ukraine.

India and China are the
biggest buyers of Russian sea-
borne crude, taking advantage
of discounted prices Russia was
forced to offer after losing sales
to Europe following Moscow’s
invasion of Ukraine in 2022,

Indian refiners are prepar-
ing to shift away from Russian
oil, with a drop in purchases
possible from December
given orders for November
have already been placed, the
sources with knowledge of the
matter said.

Refiners have not been for-

mally told by the government
to stop buying Russian oil, said
the sources, who declined to be
identified as they are not autho-
rised to speak to media.

Indian officials are in Wash-
ington for trade talks, with the
US. having doubled tariffs on
Indian goods.

U.S. negotiators have said
curbing its Russian crude pur-
chases would be crucial to
reducing India’s tariff rate and
sealing a trade deal.

A foreign ministry spokes-

man said it was discussing
deeper energy co-operation
with the United States.

“The current (U.S.) admin-
istration has shown interest in
deepening energy cooperation
with India. Discussions are
ongoing,” Randhir Jaiswal said
in a statement.

Trump on Wednesday said
he had spoken to Prime Min-
ister Narendra Modi about
Indias purchases of Russian oil
as part of his efforts to raises
pressure on Moscow to nego-
tiate a peace deal with Ukraine.

“I was not happy that India
was buying oil, and he (Modi)
assured me today that they will
not be buying oil from Russia,”
Trump told reporters during a
White House event.

“That's a big step. Now we're
going to get China to do the
same thing.”

India’s foreign ministry said
on Thursday that it was not
aware of any telephone con-
versation between Modi and
Trump on Wednesday.

0il prices were stable on
Thursday as market traders saw
a potential slowdown in Indias
buying of Russian crude boost-
ing demand for supply from
elsewhere.

Russia accounted for 36 per
cent of Indias oil imports in the
six months through Septem-
ber, or some 1.75 million bar-
rels per day, trade data showed.

Imports are set to rise in
October to 1.9 million bpd,
Kpler data showed, as Russia
ramped up exports after Ukrai-
nian drones hit its refineries.

Russia said on Thursday it
was confident its energy part-
nership with India would con-
tinue. AGENCIES
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Refiners to
buy more
LPG from
USin 2026

NIDHI YVERMA
Mew Delhi, October 14

THE GOYERNMEMT PLANS to
cutimports of liquefied petro-
leum gas from West Asia as
refiners look to boost pur-
chases from the US, sources
with knowledge of the matter
said, bolstering India’s efforts
to secure a broader trade deal
with the US.

The state refiners have
already informed their tradi-
tional suppliers of LPG in Saudi
Arabia, United Arab Emirates,
Kuwait and Qatar about the
likely cut in LPG purchases, the
sources, who spoke on condi-
tion of anonymity, said.

The planned size of the LPG
supply reduction from West
Asiawasn't clear, but Reuters
reported in July that Indiaaims
to source about 10% of its
cooking gas imports from the
US beginning in 202 6.

REUTERS
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‘Confident
Russia, India
energy ties
will continue’

Press Trust of India
MOSCOW

Russia is confident that its
energy cooperation with
India will “continue”, the
country’s Deputy Prime
Minister Alexander Novak
said on Thursday, a day af-
ter United States President
Donald Trump claimed
that New Delhi assured
him to stop purchasing oil
from Russia.

“We continue to cooper-
ate with our friendly partn-
ers. Our energy resource is
in demand. It is economi-
cally viable and feasible,”
said Mr. Novak, who looks
after Russia’s energy
sector.

“...I am confident that
our partners will continue
to work with us, interact,
and develop energy coop-
eration,” he added.
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PMlaunches13K-croreprojectsin Andhra

Says 21st century belongs to 140 crIndians, stresses Viksit Bharat-204 7 vision

TrIBUNE NEWS SERVICE

NEWDELHI, OCTOBER 16
Prime Minister NarendraModi
on Thursday declared that the
21st century “belongs to 140
crore Indians” and reaffirmed
that India would become a
“Viksit Bharat” by 2047.
ThePMinauguratedand laid
the foundation stone for sever-
al development projects worth
Rs 13,430 crore spanning pow-
er, defence, railways, roads,
petroleum and industry sector

in Andhra Pradesh.
Addressing a gathering in
Kurnool, the PM said Andhra
Pradesh’s development had
accelerated under the leader-
ship of CM N Chandrababu
Naidu and Pawan Kalyan.
Modi said both the Centre
and state were working “hand-
in-hand” for rapid progress.
Calling energy security the cor-
nerstone of national develop-
ment, the PM inaugurated a
transmission project worth Rs
3,000 crore and highlighted

India’s journey from ‘“black-
outs to breakthroughs”.

Highlighting that every vil-
lage in the country now had
access to electricity, he pointed
out that per capita electricity
consumption had increased
from below 1,000 units to 1,400
unitsin a decade.

The PM also launched the
Srikakulam-Angul  Natural
Gas Pipeline Project, six-lane
Sabbavaram-Sheelanagar
Greenfield Highway, and also
laid the foundation stone for

new railway lines.

He further announced indus-
trial zones at Orvakal in
Kurnool and Kopparthy in
Kadapa. These Rs 5,000 crore
projects are expected to attract
Rs 21,000 crore in investments
and generate one lakh jobs.

Modi also inaugurated
Bharat Electronics Limited's
Advanced Night Vision Factory
in Nimmaluru. The Rs 360-
crore facility will produce night
vision devices, missile sensors
and drone systems.



TURNING OFFRUSSIANTAP EASIER SAID THAN DONE

Russian oil and US trade talks: Latest
Trump claim frames Delhi’s challenge

SUKALP SHARMA
MEW DELHI, OCTOBER1G

ONCE AGAIN, US President
Donald Trump has made aclaim
that may not squarewith facts—
butissoclosely linked to the on-

gning diplomatic negotia-
tions between India and

would stop buying
= Russian oil. The Ministry
US that New Delhi has lit- o| of External Affairs

tle option but to tread Thursday denied knowl-
with caution. edge of any such conver-

Trump claimed that Prime  sation and reiterated its stated
Minister NarendraModiassured  position onthe Russian purchase
him Wednesday that India CONTINUEDON PAGE 2
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o Delhi’s challenge

for which the US had slapped an
extra25%tarilf penalty inAugust.

New Dethi's task ahead is cut
out even as a trade delegation is
engaged ina fresh round of talks
toseal abilateral trade deal.

Trump's public posturing
makes it all the more difficult for
Indiato cut back on Russian oilim-
mediately evenifitwanted to. Oil,
Russia's biggest source of revenue,
is a lever that the Trump admin-
istration believes it can use to force
Kremlin's hand into ending the
Ularainewar. NewDelhiis the sec-
ond-largest buyer of its oil after
Beijing, andis in the midstof sen-
sitive trade pact negotiations with
Washington.

New Delhi’s line is clear that it
will not compromiseonits strate-
gicautonomy and will notbe dic-
tated to by anyone onwhom it
should be doing business with,
particularly when it comes to
Russia—an old and key strategic
partner. The government had not
issued any directive to Indian re-
finers onRussian crude, and pub-
licsectorrefiners maintained that
their decisions onbuying oil from
Russia, or anywhere else for that
matter, was guided purely by eco-
nomic and commerdal consider-
ations. I India were to stop buy-
ing the discounted Russian crude,
doing thatquicklywould be com-
plicated and costly. Trump, too,
said as much - that Indiacould not
stop buying Russian oil immedi-
atelyand the processhad started.
Stopping Russian crude imports
isn't as simple as turning offa
tap—it's tied to long-term con-
tracts, operational setups, and
market adaptability that can't be
undoneovernight. "He(Modi) has
assured me that there will be no
oil purchased from Russia..He's
notbuying his oil from Russia. It's
started. You know, he can'tdo it
immediately. It's a little bit of a
process, but the process is gonna
beover soon," Trumpsaid.

Current status of
India’s Russian oil
imports

India's Russian oil imports in
September declined only slightly
compared to August, indicating
that US thetoric has had no telling
impact yet on Indian refiners’ oil
purchases. India-bound aude oil
loadings at Russian ports in
September were also largely sta-
ble at August levels. So far in
October, India’s Russian oil im-

ST n Tea A v EWVRRIECD Fri,

portsaretrending higher than the
levels seen over the past three
months.

India’s Russian oil imports in
Septemnberwere 160million bar-
rels perday (bpd), down around
5 per cent from August levels, ac-
cording to provisional vessel
tracking data from global real-
time data and analytics provider

er.

As of October 10, India's
Russianoilimports have averaged
at 1.81 million bpd. Oil loadings
headed forIndia at Russian ports
averaged at 152 million bpd, flat
on a month-on-month basis.
Notably, destinations of sizable
volumes of Russian crude load-
ingsin September—over 300,000
bpd—were not known,and much
of this oil could make its wayto
India, according to industry
watchers.

Industry sources said the slight
dip involumes of Russian oil im-
ports intoIndia in recent months
appears to have been more be-
causeof the risein freight cost and
a narrowing of discounts on
Russian crude rather than pres-
sure from the US. Despite the
slight dedine involumes, Russian
oil continues to commanda one-
third share in India’s total oil im-
ports. The Indiangovemment has
wnsistently maintained that the
country will buy oil from wher-
ever it gets the best deal, as long
as the oil is not under sanctions.
TherearenosanctionsonRussian
oil; itisonly subjectto apricecap
imposed by the USand its allies
that applies if Western shipping
and insurance services are used
for transporting the oil.

Although there have been no
strong signals of any meaningful
reduction in oil imports from
Russia, there has been a stronger
push for diversification of supply
from various regions by India’s
public sector refiners.

While there has beensome re-
ductioninimport of Russian crude
by the public sectorrefinersin re-
cent months, private sector refin-
ers’ imports have remained
strong
Replacing Russian oil:
Easier said than done

When Russiainvaded Ukraine
inFebruary 2022, Moscow's share
inNew Delhi's ail imports was less
than2 percent. Withmuch ofthe
Westsnubbing Russiancrude fol-
lowing the invasion, Russia began
offeringdiscounts onits oil towill-
ing buyers. Indian refiners were
quick to avail of the opportunity,
leading to Russia—earlier a pe-
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ripheral supplier of oil to India—
emergingasIndia’s biggest source
of crude with a commanding
market share, displacing the tra-
ditional West Asian suppliers.

And while discounts on
Russian crude have narrowed
considerably over time, even
lowerdiscountlevels are lucrative
forlndia, given that the countryin
theworld's third largestimporter
of crude oil and depends on im-
ports to meet around 88 percent
ofitsrequirement.

Replacing such massive vol-
umesof Russiancrude is no mean
task. In the eventuality that they
are indeed forced to replace the
Russian barrels, a multi-regional
approach would be required,
which would entail buying alot
more from India's traditional oil
suppliers in West Asia like Iraq,
Saudi Arabia, and the UAE, while
also increasing imports from
otherregions—West Africa North
Amerca, and Latin America.

According to experts, while
Indian refiners can operate with-
outRussiancrude froma technical
standpoint, the shift would in-
volve major economicand strate-
gic trade-offs. At the very least,
India would try and work out a
calibrated reductionof cil imports
from Russiaoveranextended pe-
riod, instead of a complete haltin
purchases.

West Asian medium-sour
crude grades, while closerinqual-
ity toRussia’s flagship Urals crude,
come with higher costs, tighter
availability, and logistical chal-
lenges, which could make the
transition to these barrels com-
mercially painful forlndianrefin-
ers,although not prohibitive.

“A full stop on Russian crude
would involve major logistical, po-
litical, and economic hurdles. At
best, India might slowly scale
downimports underpressure, but
treatingthisasadone deal would
be premature..Even if there'san
intent toreduce imports, it won't
happen overnight,” said Sumit
Ritolia, Lead Research Analyst,
Refining& ModelingatKpler.

Forcing India to halt Russian
crude imports without a univer-
sal embargo also risks intensify-
ingcompetition forthe same pool
of non-Russian barrels. While al-
ternatives exist—fromthe Middle
East, Africa, orthe US—they come
with higher costs, tighter availabil-
ity, and logistical challenges. A
sudden redirection of Indian de-
mand would tighten regionalbal-
ancesand likely pushup oil prices,
affecting both affordability and re-
finingeconomics.
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S HELD BETWEEN US PRESIDENT AND PM MODI’

India Refutes Trump Claim on
Halting Russian Oil Purchase

Such decisions only driven by consumer needs; US keen on boosting energy ties with New Delhi: MEA

Sanjeev Choudhary
&DipanjanRoy Chaudhury

New Delhi: US President Do-
nald Trump said Prime Minister
Narendra Modi on Wednesday
assured him that India will end
Russian oil purchases, though
not immediately — a claim the
Ministry of External Affairs
(MEA) disputed, saying the two
leaders had “no telephonic
talks” thatday.

“It has been our consistent
priority to safeguard the inter-
ests of the Indian consumer ina
volatileenergy scenario. Ourim-
port policies are guided entirely

Private refiners | This may

Slippery Surface

d Sl such as Nayara, | prompt
Execs at Indian refineries Reliance to be China to
say stopping Russian crude hit harder buy more
imports over 2-3 months N
unlikely to roil global markets Move will lead to
e ST bigger discounts

Prices Cos may lose

on Russian oil

may rise Russian discounts e —
onlz f$2 / 11 But Beijing’s ability to absorb
$2-3 of 32/ barrel, face India’s oil share limited by its

i higher replacement long-term contracts
abarrel costs

in Middle East

by this objective,” the MEA said —
in its first reaction to Trump’s ningenergy cooperation withIn-
claims early on Thursday. dia,” itadded.

“The current (US) administra- By evening, the MEA categori-
tionhasshowninterestindeepe- cally denied that any Modi-

Trump conversation on Russian
oil purchases had taken place.
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Indian refinery executives told ET
they have notreceived any govern-
mentdirective to halt Russian cru-
de imports.

Trumptold reporters on Wednes-
day he received assurances from
Modi as part of his administra-
tion's broader push to cut off Mo-
scow's energy funding. India can-
not “immediately” halt oil ship-
ments, “but the process is going to
beover with soon,” he said.

A phased withdrawal from buy-
ingRussian crude over thenext2-3
monthsisunlikely toroil global oil
markets, with prices likely to rise
only $2-3abarrel, refinery executi-
ves cited above said.

However, such amove would squ-
eeze domesticrefiners as they lose
Russian discounts of around $2 a
barrel and pay more for replace-
ment supplies, they noted.

Private refiners would be hit har-
der if they have to switch away
from Russian oil.

Sanctions-hit Nayara Energy,
which is fully dependent on Russi-
an crude, may struggle to mainta-
in operations, while Reliance In-
dustries, which sourcesabout half
its crude from Russia, will face
higher procurement costs, execu-
tives said.

State-run refiners have already
slashed the share of Russian cru-
deto about 20% of their intake, di-
versifying supplies.

Overall, Russian oil accounts for
about one-third of India’s crude
imports — and India, in turn, ta-
kesnearly one-third of Russia’sto-
tal crude exports.

On Wednesday, Nayara was sanc-
tioned by the UK in an effort to
restrict Russian oil trade.

“Noted... We do not subscribe to
unilateral sanctions. Indian com-
panies source energy supplies
from across the world... There sho-
uld be no double standards,” the

MEA said in response to the UK’s
sanctions on Nayara.

TAPPING SPOT MARKET

If Indianrefinersareforced tore-
place Russian barrels, they plan
totap the spotmarketforsupplies
from the US, UAE and Brazil,
where cargoes are available.

Global supply is currently amp-
le, with near-record volumesfloa-
ting at sea, but not enough to in-
stantly replace India’s 1.5 million
barrels per day (mb/d) of Russi-
an imports, a refinery executive
said.

A phased replacement would be
preferable, as a sudden surge in
spot demand could drive prices
upby $7-8abarrel, hesaid.

AKkey question, executives said,
is whether Russia can quickly
find new buyers for the volumes
vacated by India. “No country, ex-
cept China, may want to go aga-
instthe US,” one of them said.

China remains the largest buy-
er of Russian crude, followed by
Indiaand Tiirkiye.

India’s exit would likely deepen
discounts on Russian oil, encou-
raging China to increase purcha-
ses, though its ability to absorb
all of India’s share is limited by
existing long-term contracts in
the Middle East, another executi-
ve said. Those term contracts ty-
pically run on a financial-year
basis, making mid-year changes
unlikely:

SLOWER DEMAND GROWTH

If Russia fails to find quick buy-
ers for the oil India stops taking,
the market could tighten and pri-
ces may surge $7-8 a barrel, the
executive said.

However, such a spike may be
shortlived ashigher prices would
spur increased output from US
shale producers, Brazil, and even
some OPEC+ members excee-
ding their quotas.
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ENVOYS REMARKS COME AFTER TRUMP CLAIMS MODI TOLD HIM INDIA WOULD STOP RUSSIAN OIL IMPORTS

Energy Ties Align With India’s Interests: Alipov

India, Russia in talks on drones, counter-drone technology and advanced radars, says Russian Ambassador

Rahul Slams PM Over Trump’s Claim
India Agreed to Halt Russian Qil Imports

Dipanjan Roy Chaudhury

New Delhi: Russian crude oilrema-
ins the most cost-effective option on
the global market and Moscow’s
energy ties with India are in tune
with New Delhi’s national interests,
Russian Ambassador to India Denis
Alipov said here on Thursday.
Alipov's remarks came hours af-
ter US President Donald Trump
claimed that the Indian PM has in-
formed him that New Delhi will
stop importing Russian crude oil.
“Russian energy remains the most
cost-effective option on the global
market, and Russia has consistently
honoured its commitments while
showing flexibility in developing al-
ternative logistics and payment sy-
stems in the face of attempts to dis-
rupt thiscooperation,” Alipov said.
Alipov said Russian crude oil ac-
counts for around one-third of In-

©

New Delhi: The Congress on Thursday targeted Prime Mini-
ster Narendra Modi over President Donald Trump's claim
about Modi assuring him to end India’s fuel purchases from

Russia and said that the United States was being allowed to dictate
policy matters. “PM Moadi is frightened of Trump. 1. Allows Trump to
decide and announce that India will not buy Russianoil. 2. Keeps sen-
ding congratulatory messages despite repeated snubs. 3. Canceled the
finance minister’s visit to America. 4. Skipped Sharm el-Sheikh. 5.
Doesn't contradict him on Operation Sindoor,” Rahul Gandhi, the leader
of the oppositioninthe Lok Sabha, said in a post on X.—OPB

dia’s total hydrocarbon imports.
He was speaking at an event orga-
nised on the occasion of the 25th
anniversary of India-Russia stra-
tegic partnership. The event joint-

ly organised by the Russian Em-
bassy and the Vivekananda Inter-
national Foundation (VIF) was al-
so addressed by India’s former
foreign secretary and current RS

MP Harsh V Shringla and former

envoy to Moscow and current Na-

tional Security Advisory Board
member DB Venkatesh Varma.

The Russian Ambassador also

described Russia as

India’s “mostreliab-

le energy partner”

and said there issco-

pe for enhancing the

. overall ties, inclu-

Russiancrude ing in the areas of

Z:mlﬂzﬁﬂa"e defence, trade, con-

third of India's Eﬁf;g;ty and tech

::;E::o:arhon Alip()v _said the h.l'

imports dla-Russm_ s_trateglc

partnershipisa “sta-

bilisingforce” inglobalaffairsanda

powerful driver of economic

growth. “This kind of relationship

is in increasing demand worldwide

as we collectively navigate an era of

unprecedented geopolitical turbu-

lence,” he said.
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Understanding India’s
oil trade with Russia

By Roshan Kishore
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Russia’s share in India’s crude oil
imports spiked after Ukraine war
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Russian oil most cost
effective option: Envoy

Rezaul H Laskar

letters@hindustantimes.com

NEW DELHI: Russian oil, which
accounts for a third of India’s total
imports, remains the most cost-ef-
fective option on the global market
and Moscow has consistently hon-
oured its commitments amid
attempts to disrupt this energy
cooperation, Russian ambassador
Denis Alipov said on Thursday.
Alipov's remarks came hours
after US President Donald Trump
claimed Prime Minister Narendra
Modi had told him that India will
stop buying Russian oil. Alipov fur-
ther contended that President
Vladimir Putin’s visit in December
for an annual India-Russia Surmnmit
isan opportunity to further elevate
cooperation and strengthen coor-
dination on the global stage.
Alipov, whowas addressing an
event marking the 25th anniver-
sary of the India-Russia strategic
partnership, described Russia as
India’s “most reliable energy part-
ner” and made a case for closer
cooperation in defence, trade, con-
nectivity and technology. He also
pushed for reviving the Russia-In-

dia-China (RIC) dialogue to build a
greater Eurasian partnership.

“Russian oil accounts for
around one-third of India’s total
hydrocarbonimports,” Alipov said,
praising the Indian government for
ensuring access to affordable
energy for its citizens. “Russian
energy remains the most cost-ef-
fective option on the global market,
and Russia has consistently hon-
oured its commitments while
showing flexibility in developing
alternative logistics and payment
systems in the face of attempts to
disrupt this cooperation.”

India ramped up purchase of
discounted Russian oil soon after
US and its European allies imposed
sanctions on Russia over theinva-
sion of Ukraine, ignoring pressure
from the West. However, India-US
ties have come under unprece-
dented strain in recent months
over Trump's 50% tariffs, including
a 25% punitive levy over Russian
oil purchases. This was accompa-
nied by fresh pressure from Trump
on India to cut its procurement of
Russian energy and military equip-
ment on the ground that this helps
fund the war in Ukraine.
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No formal directive from
govt on Russian crude
oil purchases: OMCs

RAKESH KUMAR @ Maw Delhi

EVEN as US President Donald
Trump claimed that India
would cut its purchases of Rus-
sian crude oil, domestic oil mar-
keting companies say the Indi-
an government has not issued
any directive to them to reduce
crude imports from Russia.

However, many acknowl-
edged that purchaszes from Rus-
sia havefallen inrecent months.
Indian oil majors such as Indi-
an Qil Corporation (I0C),
Bharat Petroleum Corporation
(BPCL), and Hindustan Petro-
leum Corporation (HPCL) have
initiated talks with national oil
companies in the Middle-East
and Africa for long-term supply
deals starting in 2026, As per
ratings agency ICHA, domestic
refiners are likely to source oil
based on pricing and supply lo-
gistics. Prashant Vasisht, sen-
ior vice-president and co-group
head, Corporate Ratings at
ICRA Ltd, said while the vol-
ume of Russian crude
imports remains significant,
narrowing discounts have
made Middle Eastern crudes
more attractive.

Trump recently told report-
ersin the IS that Indian Prime
Minister Narendra Modi had
assured him that India would
halt purchases of Russian oil
“within a short period of time,”
which he called a “big stop.” He

Imports of Russian
crude decline in Sept

As per September data from
commodities analytics firm Kpler,
India reduced its imports of
Russian crude in that month,
thaugh Russia remained India's
top supplier. Imports dropped by
0.16 million barrels per day (Mbd)
compared to the average for the
first eight months of 2025

Jowever, acknowledged that
India could not end imports im-
mediately and described the
transition as a process that
would soon be completed. India
has faced increasing pressure
from the US and the European
Union over its continued pur-
chases of Russian crude, which
Western nations have alleged
helped fund the war in Ukraine.
In response, the Trump admin-
istration has imposed 50% tar
iffs {(including an additional
25% ) on select Indian goods.
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