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Natural gas demand to decline by 4-5%in
2025 on mild summer, high LNG spot prices

—
Rishi Ranjan Kala
New Delhi

A milder-than-usual summer
coupled with elevated spot
prices of liquefied natural
gas in the first half of 2025 is
expected to pull down In-
dia’s natural gas demand in
the current calendar year.

According to Balance
Point Research, gas demand
in India’s nearly 200 million
standard cubic meters per
day (MSCMD), or roughly 7
billion cubic feet per day,
market is set to decline by
4-5 per cent in 2025.

“In spite of the outturn of
LNG flat prices steadily fall-
ing since August 2025, and
becoming materially cheaper
relative to 2024 levels since
September, a bid for incre-
mental volumes of interna-
tionally-priced, natural gas
supply has yet to emerge in
size. In November 2025, the
volume of LNG imports was
on par with one year prior,” it
added.

LOW TEMPERATURES

India consumed around 71
bem of natural gas in 2024
calendar year. Analysts said
that low summer temperat-
ures led to a decline in the
electricity generation from

gas-based power plants.
Also, high spot LNG prices
led to fuel switching in the
industrial and oil refining
sectors, where price sensitiv-
ity remains high.

For a year that has not de-
livered many transitory
surges in India’s natural gas
demand, said Balance Point
Research adding, the market
nonetheless offers bright
spots of secular natural gas
demand growth.

One such example is from
local distribution company/
city gas distribution (CGD)
networks, which are cur-
rently the recipient of signi-

India consumed 71 bem of natural gas in 2024 calendar year reurzes

ficant capex spend. “The fur-
ther convergence of global
gas prices currently commu-
nicated by forward markets
will undoubtedly provide a
valuable commercial tail-
wind for natural gas penetra-
tion in India. However, the
pace at which midstream in-
frastructure growth is en-
abling the adoption of nat-
ural gas in the world’s largest
country by population re-
mains slow,” it pointed out.
The International Energy
Agency’s (IEA) gas report
2025 projects India’s natural
gas demand growth to slow
temporarily, with a projected

decline of 3 per cent
Between 2019 and 2024, de-
mand rebounded after a pro-
longed period of stagnation,
with growth exceeding 10
per cent annually in both
2023 and 2024.

CONSUMPTION GROWTH
In 2026, however, it expects
gas consumption growth is
forecast to reach 7 per cent,
driven by the ongoing expan-
sion of city gas distribution
(CGD) and CNG filling sta-
tion networks, expanding in-
dustrial gas use and rising
electricity needs.

India’s natural gas con-
sumption is projected to
grow by nearly 40 per cent
from 2024 levels in the base
case, reaching 99 billion cu-
bic meters (bcm) by 2030,
said IEA.

With additional demand
triggered by low spot LNG
prices in the high case, total
gas consumption could rise
to around 107 bcm by the
end of the decade, a nearly 50
per cent increase compared
with 2024.

Growth under this higher
trajectory is led by the indus-
trial sector, which is projec-
ted to expand by more than
35 per cent (15 bem/ year)
between 2024 and 2030, it
added.
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CAG raps BPCL for gaps in supply, logistics planning
leading to unnecessary expenditure of X470.56 crore

—
Rishi Ranjan Kala
New Delhi

The Comptroller and Aud-
itor General of India (CAG)
has rapped the Bharat Petro-
leum Corporation (BPCL)
for deficient planning in as-
sessing creation of storage
and infrastructure facilities,
coupled with deficient sup-
plyand logistics planning.
This gap has led to under-
utilisation of time chartered
vessels hired by the State-
run oil marketing company
(OMC) as well as an unne-

cessary  expenditure  of
%470.56 crore from FY20 to
FY23.

BPCL hired time

chartered vessels more than
(the) company’s actual re-
quirement for the coastal
movement of LPG and pet-
roleum products without as-
sessing the available storage
and other infrastructure fa-

cilities, the CAG said. Time
charter vessels are hired fora
particular period — from a
few months to a few years.
Under such contracts, pay-
ment is made at an uniform
rate ona per day basis.

IDLE COST

Idle cost of time charter ves-
sels occurs due to various
factors, which are broadly se-
gregated by BPCL into two
categories. The controllable
factor is augmentation of
storage and infrastructure
facilities, while the non-con-
trollable factors are port
congestion, limited priority
berthing, draft restrictions
in ports, etc., said the gov-
ernment auditor.

Besides, the percentage
utilisation of LPG vessels
varied between 53 per cent
and 75 per cent and of
product vessels between 47
per cent and 75 per cent.

“Thus, many vessels hired

by BPCL during the period
from FY20 to FY23, at a total
hiring cost of ¥3,641.47 crore
on time charter basis, were
kept idle for long duration
out of the total period
covered in the contract, res-
ulting in substantial cost be-
ing incurred without any ser-
vice or productivity to the
company,” CAG said.

The idle cost incurred by
BPCL towards underutilisa-
tion of these vessels hired for
LPG and for products during
the same period amounted

to31,092.26 crore, it added.

The CAG also pointed out
that the audit also observed
that of the total idle cost of
1,092.26 crore incurred
from FY20 to FY23, ¥470.56
crore (43.12 per cent) was on
account of controllable
factors.

The idle cost of LPG ves-
sels in FY23 (post Covid)
was 3219.77 crore, or 46.70
per cent of the total control-
lable idle cost, it added.

FACTORS IN CONTROL
The Ministry of Petroleum &
Natural Gas (MoPNG)/
BPCL, in its response, said
thataugmentation of storage
and related infrastructure is
in progress at NPT/ Dahej,
and is likely to be completed
in FY24, while work related
to Aegis Mumbai is com-
pleted. “However, these aug-
mentations will not elimin-
ate the idling of vessels.,” the
reply said.
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IndiGo cancellations cut
ATF sales by over 4% in Dec

NEW DELHI: IndiGo’s large-
scale flight cancellations earlier
this month led to a sharp fall
in aviation turbine fuel (ATF)
sales, which declined by over
4 per cent in the first half of
December, according to pre-
liminary industry data released
on Tuesday.

Jet fuel demand, which had
been steadily rising for the past
two years as air travel recov-
ered from the pandemic, took
a hit after the country’s largest
airline cancelled nearly 5,000
flights.

At the peak, over 1,600 of
IndiGo’s roughly 2,300 daily
services were grounded due
to new pilot duty-time norms,
crew shortages and winter dis-
ruptions such as dense fog at
major airports. Operations sta-
bilised over the weekend.

ATF sales during December
1-15 fell to 3.31 lakh tonnes

from 3.45 lakh tonnes a year
earlier, and were down 7.2 per
cent from the previous month.

Jet fuel was the only major
fuel to see a decline, while pet-
rol, diesel and LPG posted
strong growth. Diesel con-
sumption rose nearly 5 per
cent year-on-year to 3.3 mil-
lion tonnes, petrol demand
increased 7.7 per cent to 1.33
million tonnes, and LPG sales
jumped 15.1 per cent to 1.55
million tonnes, driven by
higher household demand and
expanded coverage under the
PMUY scheme. AGENCIES
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