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ROUGH JOURNEY India’s ethanol transition is outpacing consumer awareness, resulting in
automobile owners, oil companies, automakers and lawmakers blaming each other

A New Blend, But ABumpy Ride

Lijee Philip, Shally Seth Mohile
& KalpanaPathak

Mumbai: When Rahul Vaidya noticed
his 2019 Volkswagen Vento’s mileage drop
from asteady 11-12 kmpl to just 7-8 kmpl,
he initially blamed it on traffic. Or maybe
it was the age of the car; he thought.

Over time, he figured that the response
toadabontheaccelerator wasn'tas
crispasitusedtobe. Theride felt heavi-
er, and the fuel gauge continued to
hovernear E faster than ever.

Aftermonths of living with these
issues, hefinally took his cartothe
service centre. The diagnosis was swift
— his car wasn't E20-compliant.

Incase youhave beenlivingundera
cave, the petrol now being sold across
India contains 20% ethanol —aformu-
lation Vaidya’s Vento wasn’t designed
tohandle.

Unlessreinforced, ethanol-sensitive
components like rubber seals, fuel lines
and gaskets degrade and the engine,
uncalibrated for thisnew fuel mix,
underperforms.

The fix: replace critical parts and
recalibrate the engine. “These changes
restored the performance,” Vaidya said.
“Butlhad no ideamy car wasn’t ready
for E20 in the first place.”

He’snotalone.

Mahesh Nair, who owns a 2021 Suzuki
Brezza, saw hismileage drop by more thana
fifth. Jerky drives, poor pick-up, and slug-
gish acceleration became the norm. After
much back-and-forth with mechanics, he
toolearned the cause — and solution.

His car, though newer, needed ECU
tuning and E20-compatible components
tohandle the new fuel. Oncefixed, the
issuesvanished.

Both Vaidya and Nair’s experience
pointstoalargerissue.

India’s ethanol transition is outpacing
consumer awareness. And that is crea-
tingmajor issues for India’s automobile
owners, oil cos, automakers and law-
makers who are blaming each other.
Simply put, one of the biggest trans-
itions infuel standards ever in India
missed taking people along.

ANOTCHY SHIFT

Aspartof anambitious ethanol-blen-
ding programme, the Indian government
mandated E20fuel availability across the
country fromnearly two and half years
back. From April 2023, all new vehicles
were required to be E20-compliant, with
stricter enforcement from April 2025.

Butnine outof 10 cars currently on
Indian roads are only E10-ready, meaning
they’re built to handle a maximum of 10%
ethanol in petrol. Mixing higher concent-
rations can affect their fuel efficiency,
engine health and long-term reliability.

And with consumer experience playing
outoveraperiod of time, thatis creating
discontent among car owners.

Many consumers don’t even know what
E20is—orwhether their vehicle can
handle it.“There’s a glaring gap in awa-
reness,” said Naveen Soni, former presi-
dentof Lexus India. “OEMs must educa-
te car buyers. Consumers are stakehol-
ders too. They deserve transparency.”

Service centres report increasing cases
of rough idling, knocking engines, worn
gaskets, and fuel pump failures. The fixes
are usually straightforward—replacing
rubber hoses and recalibrating engines
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—and can often be done during regular
servicing. Butnotall technicians know
what to look for, and there’s no escalation
protocol in place yet.

With the issues consumers are facing
laggingtherolling out of thefuel by a
fewmonths at the very least, attribution
of the problem tothe fuel iscreating
simmering discontent now.

RIGHT LABEL
Forthe average driver, the shift to E20
feelssubtle—untilitisn’t.

There’s no standardised labeling at fuel
pumps to indicate what blend is being
dispensed. Car owners unknowingly fill
up with E20, assuming it’s the same
petrol they’'ve always used. But behind
the scenes, the ethanol’s corrosive and
hygroscopic nature — it absorbs water
from the air —wreaks havoc if the
vehicle sits idleforlong.

The fuel itself doesn’thelp. Ethanol has
around 34% less energy contentthan
petrol, meaning itnaturally delivers
fewer kilometers per litre.

Industry executives estimatea 7%
efficiency drop in non-E20 vehicles, tho-
ugh official studies, like those from ARAI
and the Ministry of Petroleum and Natu-
ral Gas (MoPNG), claim it'sonly 1-6%.

Reji Mathai, director, ARAl says inthe
runup to the implementation of E20,
ARALI, Society of Indian Automobile
Manufacturers (SIAM) and Indian Oil,
under the directive of Ministry of Petro-
leum and Natural Gas (MoPNG) had
undertaken a joint study where they
picked up new and old E10 compatible
vehicle mix of two and four wheelers (BS
VI&BS1V)andevaluated them on E20.

“The vehicles performed satisfactorily
and there wasaminor increase of 2to
6% infuel consumption. The accelerated
lab tests for material compatibility
showed some degradation of certain
plastics & elastomers that come in con-
tact with the fuel. However, field trials
showed no abnormalities.”

Car and two-wheeler manufacturers
are walking a tightrope. Many unoffici-
ally admit that warranties may not hold
if E10-designed cars use E20fuel.

Two-wheeler companies, including
marketleader Hero MotaCorp, have
issued advisories to customers on the
potential impact of the E20fuel.

“Older vehicles, manufactured prior to
April 2023, may require modifications in

the engine-fuel system for it to be tuned
torun efficiently on E20fuel,” it said on
its website.

“We didn't ask for ethanol blending,”
said a senior executive at amajor carma-
ker, speaking anonymously. “So why
should we foot the repair bill? Rubber
and plastic parts corrode, especially
when thecarisn’tdrivenregularly It’sa
knownissue.”

Oil companies are adding necessary
additives to address any fuel related
corrosion issues, Mathaisays.

Brazil, the world’s second-largest
ethanol producer, took decades to arrive
atits current “flex-fuel” success model.
Ricardode Oliveira Lima, former VP of
Brazil's automotive dealers’ federation,
suggests India consult companies like
Magneti Marelli and Bosch—pioneers
in corrosion-resistant flex-fuel tech-
nology.

In Brazil, ethanol is viable when priced
at70% of gasoline—an equation that
makes environmental and economic
sense. But India isn’t there yet.

‘WIN SOME, LOSE SOME

Fromthe government’s perspective, the
ethanol blending programme is a strate-
gic win. According to MoPNG, from 2014
to 2025, ethanol blending has helped
India save over ¥1.44 lakh crore in fore-
ign exchange, substitute 245 lakh metrie
tonnes of crude oil, and reduce CO:
emissions by 736 lakh metric tonnes —
equivalent to planting 30 crore trees.

Butthe economicalignment with
agriculture and energy security —
including benefits to sugarcane farmers
andlower crude oil dependency —has
left average consumers playing catch-up.

“Earlier, sugar prices were down and
farmers struggled,” said Deepak Balla-
ni, Director General of the Indian Sugar
& Bio Energy Manufacturers Associa-
tion. “Today, sugar prices are up11%,
and with ethanol in demand, farmers
finally getbetter prices.”

MoPNG also claims that payments to
farmers from ethanol alone this year
will touch 40,000 crore, with forex
savings of 43,000 crore.

However, for existing owners, dropping
mileage and rising maintenance costs
areadding up.

“E20has alower heat content than pure
petrol, soamarginal drop in fuel effici-
ency isinevitable,” said IV Rao, Dis-
tinguished Fellow at TERI (The Energy
and Resource Institute) “The extent will
vary by manufacturer and model, depen-
ding on how the engine is tuned, and
actual mileage will still be influenced by
drivingstyle and road conditions.”

The ministry maintains that perfor-
mance issues can be addressed via
routine servicingand minor part up-
grades. Butfor owners, it’s about not
beingleft in the dark.

Bajaj Auto has shared a simple solution
to keep BS3 and older motorcycles run-
ning smoothly on E20 petrol, despite
ethanol's tendency to absorb moisture
and cause damage to engine compo-
nents. By adding 40 mL of fuel system
cleaner per full tank, riders can prevent
gum formation and protect parts like
gaskets and butterfly walls. This cleaner
iseasily available atfuel stations for
around 80-100.

It’sabout the right to know what'’s
goingintotheir tanks—and what itis
doingto their vehicles.
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Caught in the game of chicken: India’s
Russian oil 1mp0rts future and options

SUKALP SHARMA
NEWDELHI, AUGUST 16

EVEN AS India hopes for an un-
derstanding to be reached be-
tween the US and Russia on re-
solving the Ukraine war, the
additional tariff announced by
US President Donald Trump on
Indian goods has thrown up
questions on the potential con-
sequences for New Delhi’s heavy
imports of Russian oil.

Over the past few weeks, sig-
nificant importsof Russiancrude
by Indian refiners emerged as a
major point of friction for the
Domk!Trumpadmimstrau'onin
its relationship with New Delhi.
OnAugust6, Trump announced
that an additional 25 per cent
tariff on Indian goods — on top
of the 25 per cent tariff already
announced — would take effect
after 21 days. New Delhi de-
scribed this targeting of India as
“unjustified and unreasonable”,
adding thatthe US had “actively
encouraged such imports by
India for strengthening global
energy markets stability” after

How will

refiners bridge

Russiancrude
@ shortfall

IFINDIANrefiners are
forced toreplace their
Russian oil barrels, it
would entail buying a lot
more fromIndia’s tradi-
tional oil suppliers in
West Asia while alsoin-
creasing imports from
other regions

EXPLAINED

the West started shunning
Russian energy following the
outbreak of the war in Ukraine

i I
ilicuce.

The stakes are high for India
and it is sure to negotiate with
the US on Russian oil imports,
hoping to get Trump to reverse
the tariff penalty. At the very
least, India would try and work
out a calibrated reduction of oil
imports from Russia over an ex-
tended period, insteadof acom-
plete haltin purchases. Afterall,
New Delhi also valuesits special
relationship with Moscow. In

that context, should the strain
between the US andRussiaease
following the recent Trump-
Putin talksinAlaska, India would
heave a sigh of relief.

Crude import options
From being a peripheral
crudeoil suppliertoindia, Russia
emerged as New Delhi's biggest
source of oil in the months that
followed the invasionof Ukraine
as Moscow started offering deep
discountsonoil as itstraditional
Western buyers werenow loath
to buy its crude. India currently
imports approximately 1.7-2.0
million barrels per day (bpd) of
Russian oil—nougﬂy38 percent

alise ol snida lntabin annned
U1 i Wia Guac intanc, alloia-

ing to global real-time dataand
analytics provider Kpler.

There has been a dip in
India’sRussian oil imports in re-
cent weeks, but to be sure, the
government has so far notissued
any advice or directive to refin-
ers to cut down on Russian oil
imports. India’s refining sector
executives say that it is primarily
due to discounts on Russian
crude narrowing considerably,

and not because of threats from
the US or any other reason.

But if Indian refiners are
forced to replace their Russianoil
barrels, it would entail buying a
lotmorefrom India'straditional
oil suppliers in West Asia while
also increasing imports from
other regions.

“Reducing Russian crude is-
n'tassimple as flipping aswitch
—it'stied to long-term contracts,
operational setups, and market
adaptability thatcan't beundone
overnight,” said Sumit Ritolia,
Lead Research Analyst, Refining
&Modeling, at Kpler.

According to experts, while
refiners can operate without
Russian crude from a technical
standpoint,itwould involve ma-
jor trade-offs. “Indian refiners
can technically adapt to the loss
of Russian barrels, but with sig-
nificant economic consequen-
ces. Replacing 1.7-2.0Mbd (mil-
lionbpd) of discounted, medium
-sour crude would erode refin-
ing margins and misalign prod-
uct yields," said a Kpler report.

FULLREPORTON
www.indianexpress.com
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Donald Trump signals US may not impose
secondary tariffs on India over Russian oil

PRESS TRUST OF INDIA
M New York

US President Donald Trump
has indicated that the US
may not impose secondary
tariffs on countries continu-
ing to procure Russia
crude oil. There were appre-
hensions that additional sec-
ondary tariffs would have hit
India in case the US decided
to enforce them.

“Well, he (Russian
President Vladimir Putin) lost
an oil client, so to speak,
which is India, which was
doing about 40 per cent of
the oil. China, as you know, is

doing a lot. And if 1 did what’s
called a secondary sanction,
ora secondary tariff, it would
be very devastating from
their standpoint. If I have to
doit, I'll do it. Maybe I won’t
havetodoit,” Trump said on
Friday.

The US president made
the remarks in an interview
with Fox News aboard Air
Force One en route to Alaska
for a high-stakes summit
meeting with Putin.

The meeting concluded
without any agreement on
ending the Russia-Ukraine
war. On Wednesday, US
Treasury Secretary Scott

Bessent had said if “things
don’t go well” between
Trump and Putin at the
summit meeting, then sec-
ondary sanctions on India for
purchasing Russian oil could
go up. In an interview,
Bessent said, “I think every-
one has been frustrated with
President Putin. We expected
that he would come to the
table in a more fulsome way.
It looks like he may be ready
to negotiate.”

“And we put secondary
tariffs on the Indians for
buying Russian oil. And 1|
could see, if things don’t go
well, then sanctions or sec-

ondary tariffs could go up,”
he added.

Onwhethersanctions can
g0 up or loosened, Bessent
had said, “Sanctions can go
up, they can be loosened.
They can have adefinitivelife.
They can go on indefinitely.”

Trump imposed tariffs
totalling 50 per cent on India,
including 25 per cent for
Delhi’s purchases of Russian
oil that will come into effect
from August 27.

Responding to the tariffs,
the Ministry of External Affairs
has said that the targeting of
India is unjustified and
unreasonable.
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OILretains
consolidated
PAT of 32,046 cr
inQ1FY26

OilIndia Limited,a Maharatna
CPSE, declared its financial
results for QIFY26,inits 570th
meeting of the Board of Directors
held on 12 August 2025 in
Noida. Thecompany sustained
s consolidated PATat 2204651
crore in QIFY26 vis-a-vis
201630c¢rorein QIFY25.OIL
achieved a standalone PAT of
WIS crorein QIFY26 visa-vis
T116684 crore achieved in
QIFY 25 due to sharp drop in
aude price realization from
$84.89/bbl in Q1FY25to $
66.20/bbl in QIFY26, a drop
(i‘ 22“0.
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Support scrutiny

CRUDE CHECK. Sell crude futures below ¥5,400

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices moderated over
the last week. Brent crude oil fu-
tures on the Intercontinental Ex-
change (ICE) ($65.90/barrel)
was down 1.1 per cent and the
crude oil futures on the MCX
(X5,537/barrel) lost a marginal
0.2 per cent.

BRENT FUTURES ($65.90)
Brent crude oil futures has lost
8.1 per cent so far this month. Al-
though its price dropped last
week, the contract has only
closed marginally lower below
the support at $66. Thus, we can
consider the support at $66 as
valid.

That said, there is a resistance
ahead at $67.60. So, the path of
the next leg of short-term trend
depends on the direction of the
break of the $66-67.60 range.

Resistance above $67.60 is at
$70.70 whereas support below
$66 can be spotted at $63.

MCX-CRUDE OIL (%5,537)

Crude oil futures (Sep) is down
9.1 per cent so far in August. The
support at 5,400 helped the

contract in stopping the down-
trend, at least temporarily.

If there is a rebound on the
back of this base, the crude oil fu-
tures will face a resistance at
¥5,750. Only a breakout of this
can turn the outlook positive. In
such a case the contract can rally
to ¥6,100.

On the other hand, if the sup-
port at 35,400 is taken out, it can
trigger another leg of downtrend,
which can potentially drag crude
oil furures to 5,000.

Broadly, as it stands, the trend
remains uncertain as the con-
tract is trading between the key
levels of 5,400 and ¥5,750.

Trade strategy: Stay out for
now. Short crude oil futures
(Sep) if it slips below the support
at 5,400. Target and stop-loss
can be 5,000 and 5,600
respectively.
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THE PLOT THICKENS

Trump Hints at No
Extra Levy on India
for Russian Oil Buy

US president says
secondary tariffs
will be devastating if
he imposes them

Press Trustof India

New York: President Donald
Trumphasindicated thatthe US
may not impose secondary ta-
riffs on countries continuing to
procure Russian crude oil.

There were apprehensions that
additional secondary tariffs wo-
uld have hit India in case the US
decided toenforce them.

“Well, he (Russian President
Vladimir Putin) lost an oil cli-
ent, so to speak, which is India,
which was doing about 40 per
cent of the oil. China, as you
know, is doing a lot...And if 1
did what's called a secondary
sanction,orasecondary tariff,
it would be very devastating
from their standpoint. If I ha-
ve to do it, I'll do it. Maybe I
won't have todo it,” Trump sa-
idon Friday.

The US president made the re-
markKs in an interview with Fox
News aboard Air Force One en
route to Alaska for a high-stakes
summit meeting with Putin.
The meeting concluded without
any agreement on ending the
Russia-Ukraine war.

On Wednesday, US Treasury
Secretary Scott Bessent had sa-
id if “things don't go well” bet-
ween Trump and Putin at the
summit meeting, then seconda-
ry sanctions on India for pur-
chasing Russianoil could goup.

Hanging in Balance

US prez

Trump imposed ©

additional v g

25%levyon |/ -

India for buying ', A\
N

Russian oil

14
Secondary tariff
will kick in from
Aug 27

External affairs

mlnlstry had termed
=== the move unjustified
and unreasonable

6

Aserted that India will

take all key steps to safeguard
its national interests and
economic security

In an interview with Bloom-
berg, Bessentsaid, “I think eve-
ryone has been frustrated with
Russian President Putin. We
expected that he would come to
the table inamorefulsome way.
It looks like he may be ready to
negotiate.”

Aug 27 Deadline »» 7

I No Deal as Putin Stays
Firm on Ukraine Issue »» 7

RELATED REPORT »» 2
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August 27 Deadline

» From Page 1

“And we put secondary tariffs on
the Indians for buying Russian
oil. AndIcould see, if things don't
go well, then sanctions or secon-
dary tariffs could go up,” he ad-
ded.

On whether sanctions can go up
or loosened, Bessent had said,
“Sanctions can go up, they can be
loosened. They can have adefiniti-
ve life. They can go on indefinite-

” Trump imposed tariffs total-
hng 50% on India, including 25%
for New Delhi’s purchases of Rus-
sian oil that will come into effect
from August 27.

Responding to the tariffs, the Mi-
nistry of External Affairs has sa-
id that the targetingof Indiaisun-
justified and unreasonable. “Like
any major economy, India will ta-
ke all necessary measures to safe-
guard its national interests and
economic security,” it said.

17.8.2025
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