Indian Oil

The deal will mark
state-run oil co’s first
acquisition in green
energy space

Utpal Bhaskar
utpal b@livemint.com

NEW DELHI: Indian Qil Corp., the
country's largest crude oil
refiner, plans to acquire a 50%
stake in renewable energy firm
Fourth Partner Energy Pvt. Ltd
(FPEL) through its subsidiary
Terra Clean Ltd in a deal with an
estimated equity value of about
$400 million, according to two
people aware of the develop-
ment.

The deal, if it goes forward,
will mark the state-run oil mar-
keting company's first acquisi-
tion in the green energy space. It
will be a mix of primary and sec-
ondary share transactions and
will provide a partial exit to
Hyderabad-based Fourth Part-
ner Energy’s stakeholders—the
World Bank's International
Finance Corp (IFC), Asian Devel-
opment Bank (ADB), Germany’s
Deutsche Investitions- und Ent-
wicklungsgesellschaft (DEG),
TPG Capital's RISE Fund, and
Norway's Norfund.

“Indian 0Oil's renewable
energy subsidiary, Terra Clean
Ltd, is in talks for a stake in
Fourth Partner Energy. How-
ever, nothing has been finalised,”

oy R

The deal is estimated to have an equity value of about $400

million

one of the two people said,
requesting anonymity.

Terra Clean was set up in May
2024 as a wholly owned unit of
Indian Oil and plans to install 5.3
gigawatts (GW) of renewable
energy capacity.

Given the changing hydrocar-
bon landscape, Indian Qil has
been looking at acquisitions in
the clean energy space in the
backdrop of ONGCNTPC Green
Pvt Ltd buying National Invest-
ment and Infrastructure Fund-
backed Ayana Renewable Power
Pvt Ltd. The move by domestic
state-run energy companies
comes as global oil companies
including Shell Ple, Total, Thai-
land’s PTT Group and Malaysia's
state-run Petronas unit Gentari
Sdn Bhd establish a presence in
India’s green energy sector.
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A Fourth Partner spokesper-
son declined to comment.

An Indian Oil spokesperson
did not respond to queries
emailed on Monday evening.

“At this stage, we have no
comments to offer,” Terra Clean
chief executive officer (CEO)
Atul Parmar said in an emailed
response.

“For reasons of confidentiality
we cannot comment on business
activities in individual cases,” a
DEG spokesperson said in an
emailed response.

“I'm afraid we would give this
a pass given the speculative
nature of the query,” an IFC
spokesperson said in an emailed
response.

Spokespersons for TPG, ADB
and Norfund declined to com-
ment.
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Fourth Partner has 1L.5GW of
installed green energy capacity,
with 2GW of wind and solar pro-
jects under development. With
operations in Vietnam, Bangla-
desh, Sri Lanka and Indonesia,
Fourth Partner plans to reach an
installed capacity of 3.5GW by
2025. It was founded in 2010 asa
solar component and engineer-
ing, procurement and construc-
tion firm.

IFC, ADB and DEG announced
a %275 million equity investment
in Fourth Partner in August last
year. IFC invested $125 million,
ADB infused $100 million and
DEG put in $50 million. With a
$145 million investment, Nor-
fund is the single largest investor
in Fourth Partner.

Indian 0il plans to develop
3IGW of renewable energy
capacity by the end of this dec-
ade and has been putting the
building blocks in place. In
response to a query about ONGC
and NTPC buying out green
energy companies, Indian Oil
chairman and managing
director Arvinder Singh
Sawhney said in an earlier inter-
view to Mint: “Yes, we are also on
the lookout, and we will also be
going forward.”

In May this year, Indian Oil
announced an investment of
21,086 crore in Terra Clean to
develop 4.3GW of renewable
energy capacity. Earlier, the
company had sanctioned
1,303.75 crore for developing

arm eyes 50% stake
in Fourth Partner Energy

IGW of green power capacity
through Terra Clean.

In 2023, the company formed
ajoint venture—IndianOil NTPC
Green Energy Pvt Ltd—with
NTPC Green Energy Ltd to set up
renewable projects to meet the
round-the-clock power require-
ments of its refineries.

With 10 refineries, Indian Oil
has a refining capacity of 70.25
million metric tonnes per
annum (mtpa). Taking into
account the additional 10.5 mtpa
capacity of group company
Chennai Petroleum Corp., it has
atotal of 80.75 mtpa, accounting
for 31% of the country’s overall
refining capacity of 258.1 mtpa.

Fourth Partner caters to the
commercial and industrial (C&I)
segment, which has attracted
strong investor interest, given
the regulatory landscape being
supportive of the space with
rules allowing large power users
to source energy from the open
market rather than the costlier
grid. C&I projects are also
shielded from risks such as
power procurement curtailment
by state-run power distribution
firms.

Also, the implementation of
time-of-day tariffs for large C&I
category consumers by state
electricity regulatory commis-
sions has helped sustain investor
interest. With time-of-day tariffs.
the cost of electricity changes
depending on when it is con-
sumed.
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‘In Sept, India spent
2.5 billion euro on
buying Russian oil’

OUR CORRESPONDENT

NEW DELHI: India, the
world’s third-largest oil con-
sumer, spent 2.5 billion euro
on buying crude oil from Rus-
sia in September, 14 per cent
less than the previous month, a
European think tank said.

India remained the second-
largest buyer of Russian fos-
sil fuels in September behind
China, according to the Cen-
tre for Research on Energy and
Clean Air (CREA).

Traditionally reliant on
Middle Eastern oil, India sig-
nificantly increased its imports
from Russia following the Feb-
ruary 2022 Ukraine invasion.
Western sanctions and reduced
European demand made Rus-
sian oil available at steep
discounts.

As a result, Indias Russian
crude imports surged from
under 1 per cent to nearly 40
per cent of its total crude oil
imports in a short span.

In September, “India
remained the second-largest
buyer of Russian fossil fuels,
importing a total of EUR 3.6
billion. Crude oil dominated

" I Ne
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India’s purchases at 77 per cent
(EUR 2.5 billion), followed by
coal at 13 per cent (EUR 452
million) and eil products at 10
per cent (EUR 344 million),”
CREA said.

India’s imports of Rus-
sian crude at about 1.6 mil-
lion barrels per day were 9 per
cent lower month-on-month
to their lowest volumes since
February, despite their total
imports recording a marginal
increase.

“The drop in Indian
imports of Russian crude has
been mainly led by a 38 per
cent month-on-month drop
in state-owned refineries’
imports from Russia. Indian
state-owned refineries’ Russian
crude imports have dropped
to the lowest levels since May
2022 it said.
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Will India boost US energy purchases? Yes, if prices make sense

DhirendraKumar &
Rhik Kuncu

NEW DELHI

upits purchasesof American

oiland gasifpricesare com-
petitive, a senior government
official said, at a time when
New Delhi has come under
intense US pressure forbuying
discounted Russian crude.

Union commerce secretary
Rajesh Agarwal, who left for
‘Washington on Wednesday to
Jjoin the negotiations for the
bilateral trade agreement
(BTA) with the US, said that

I ndiawould be willing to step

India is open to increasing its
crudeand gasimportsfrom the
US if prices remain viable for
domesticrefiners.

“Ourteamiscurrently inthe
US, holding discussions with
American counterparts on
energy trade andrelated coop-
eration,” Agarwal said on the
sidelines of apress conference
heldtoannounce the monthly
tradedata.

The Indian team will hold
trade pact discussions with their
counterparts till 17 October.

India, on average, imports
$12-13 billionworthof crude oil
and gasfrom the USeveryyear.
There is headroom for addi-
tional $12-13 billion in pur-

India, on average, imports $12-13 billion worth of crude oil and

gas from the US every year.

chases without requiring any
changestorefinery configura-
tions, hesaid, adding that India
will consider buying more

REUTERS

energy products, keeping in
view the cost dynamics.

His commentscomeagainst
thebackdropofthe USdecision

toimposeanadditional 25%tariff
on India’s exports for buying
Russian oil, a measure that is
expected to sharply raise costs
forIndianrefinersand compli-
cate New Delhi’'senergy diversi-
ficationstrategy. Indian exports
tothe US now face 50% tariffs.
“Tosecureadeal, Indiamay
eventually have to halt its
imports of Russian oil unless
the US court strikes down the
current levy. The earlier price
discountson Russian crude are
no longer available, and with
the narrowing price gap,
India’s purchases of Russian oil
are likely to taper off in the
coming months,” said Ajay
Srivastava, co-founder, Global

Trade Research Initiative
(GTRI), athink-tank.

The US has said that India's
purchases of Russian oil fuel
Moscow's war against Ukraine.

Earlier, US Treasury Secre-
tary Scott Bessent said on 10
October that India is expected
to begin shifting its energy
imports, reducing purchases of
Russianoil.

Bessent had said, “Do you
think, in your estimation,
you've run all the numbers,
would this war be possiblenow,
were it not for China and
India’s involvement in those
purchases? Absolutely not. So
they're keeping thewargoing."

Mint reported on 25 Sep-

tember that the US has asked
Indiato givean assurance, pos-
sibly inwriting, that it will taper
its purchases of Russianoiland
boost imports of American
crude before a trade deal
between the twonationscanbe
finalised.

Energy imports have
become the main sticking
point in the ongoing talks,
which arebeingsteeredby US
trade representative (USTR)
Jamieson Greer, and not by
commerce secretary Howard
Lutnick.

dhirendra.kumar@live-
mint.com

For an extended version of
this story, goto livemint.com.
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‘India can make additional energy

purchases of $12-13 b annually from the US

Rishi Ranjan Kala
New Delhi

Commerce Secretary Rajesh
Agrawal said on Wednesday
that India roughly imports
energy products worth $12-
13 billion from the US annu-
ally and has headroom to in-
crease the cargoes by a sim-
ilar amount.

Agrawal, who is scheduled
to join the Indian trade nego-
tiating team in the US on
Thursday, emphasised that
India is diversifying its crude
oil and gas procurement
sources and can further top
up its purchases of energy
products such as crude oil, li-
quefied natural gas (LNG),
propane and coal from the
North American country.

RAMPING UP IMPORTS

Asked about scaling up US
energy imports, he said, “I
think if you look at data from
the last 7-8 years, our pur-
chases from the US in the
past have also touched $23-
24 billion. Right now, we are
around $12-13 billion on an
average. So there is a head-
room of around $12-13 bil-

lion, which we can purchase
without worrying about the
configuration of the refinery,
ete.”

There are bilateral com-
mitment discussions with
the US where India has indic-
ated “very positively” that as
a country it would like to di-
versify energy imports, he
added. “That’s the best
strategy for a big buyer like
India. So, as a country we
would be very happy to buy
more energy from the US
subject to it being available
at the right price,” the Com-
merce Secretary emphas-
ised. On the continuation of
the stalled trade negoti-
ations, Agrawal said that at
present, there is a lot of
“noise”. “I think one good
thing is that there is engage-
ment. The US Ambassador-
designate is in town (Delhi).
Our negotiating team is in
the US and trying to see if we
can have a win-win solution
between the two sides, which
can address some of these
tariff issues,” he added.

DISCUSSIONS ON
So, there is already a discus-
sion going on. Around 45 per

Rajesh Agrawal,
Commerce Secretary

cent of India’s exports to the
US are outside tariffs. How-
ever, there are 55 per cent ex-
ports that have high tariffs,
he pointed out. Asked about
the resumption of full
fledged discussions on the
bilateral trade agreement, he
said that the US is in shut-
down and their manpower
strength is down.

“So, this is not the right
time to have full fledged
talks. Having said that be-
cause there is a movement
on both sides where we are
trying to see if there is a path-
way,” he, however, added.

ENERGY SECURITY
Last month, Commerce
Minister Piyush Goval dur-

ing his US visit said that In-
dia’s energy security goals
will have high involvement
from the US with the world’s
third largest energy importer
expected to top up energy
supplies from the North
American country.

“Our energy security goals
will have a very high US in-
volvement, which will en-
sure price stability. Which
will  ensure  diversified
sources of energy for India
and help us unlock limitless
possibilities with the US on
various fronts, energy and
beyond,” he had said.

Kpler data shows US crude
supplies to India averaged
282,000 barrels per day (b/d)
between January and August
2025, up from 213,000 b/d
last year — the third-highest
onrecord after the Covid-hit
2021 (412,000 b/d) and 2022
(300,000 b/d). America’s
market share in India’s crude
imports slipped from 6.92
per cent in April to 5.49 per
cent in May, before rebound-
ing to 6.41 per cent in June
and a record 7.72 per cent in
July (excluding 2021). In Au-
gust, it eased again to just
over 5 per cent.
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‘India can make additional energy

purchases of $12-13 b annually from the US

Rishi Ranjan Kala
New Delhi

Commerce Secretary Rajesh
Agrawal said on Wednesday
that India roughly imports
energy products worth $12-
13 billion from the US annu-
ally and has headroom to in-
crease the cargoes by a sim-
ilar amount.

Agrawal, who is scheduled
to join the Indian trade nego-
tiating team in the US on
Thursday, emphasised that
India is diversifying its crude
oil and gas procurement
sources and can further top
up its purchases of energy
products such as crude oil, li-
quefied natural gas (LNG),
propane and coal from the
North American country.
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Asked about scaling up US
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think if you look at data from
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chases from the US in the
past have also touched $23-
24 billion. Right now, we are
around $12-13 billion on an
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room of around $12-13 bil-

lion, which we can purchase
without worrying about the
configuration of the refinery,
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There are bilateral com-
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the US where India has indic-
ated “very positively” that as
a country it would like to di-
versify energy imports, he
added. “That’s the best
strategy for a big buyer like
India. So, as a country we
would be very happy to buy
more energy from the US
subject to it being available
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Commerce Secretary
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US are outside tariffs. How-
ever, there are 55 per cent ex-
ports that have high tariffs,
he pointed out. Asked about
the resumption of full
fledged discussions on the
bilateral trade agreement, he
said that the US is in shut-
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strength is down.

“So, this is not the right
time to have full fledged
talks. Having said that be-
cause there is a movement
on both sides where we are
trying to see if there is a path-
way,” he, however, added.
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ing his US visit said that In-
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from the US with the world’s
third largest energy importer
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and help us unlock limitless
possibilities with the US on
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beyond,” he had said.
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supplies to India averaged
282,000 barrels per day (b/d)
between January and August
2025, up from 213,000 b/d
last year — the third-highest
onrecord after the Covid-hit
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India keen to increasce
cnergy buys from US

SHREYA NANDI
New Delhi, 15 October

India is looking for a “win-win
solution” for both sides in its
tradetalkswith the US that would
also address the “tariff issue”,
with New Delhi keen to make
additional energy purchases of
up to $15 billion from Washing-
ton, Commerce Secretary Rajesh
Agrawal said on Wednesday.

He said a team of officials
from the department of com-
merce iscurrently in Washington
for the trade talks and he will be
joining the team for negotiations
on Thursday, with both sides
focusing on an early conclusion
ofthe proposed trade agreement.
As announced by US President
Donald Trump and Priime Min-
ister Narendra Modi in February,
the official deadline for the first
tranche of the Bilateral Trade
Agreement (BTA) continues to
remain until the fall of 2025.

“Our negotiating team is
already in the US, trying to see if
we can have a win-win solution

COMMERCE SECRETARY
RAJESH AGRAWAL SAID
INDIA'S NEGOTIATING
TEAM IS ALREADY IN THE
US, TRYING TO SEE IF A
‘WIN-WIN’ SOLUTION
BETWEEN THE TWO SIDES
IS POSSIBLE

between the twosides, which can
address some of these tariff
issues,” he told reporters.

Considering the ongoing US
government shutdown, the cur-
rent round of negotiation won’t
becalled an “official round”.

“Having said that, because
there is a movement on both
sides where they are trying to see
ifthereis apathwaytoaddressthe
current trade challenges, both
sides are discussing to see if we
canironouttheseissues,” hesaid.
The US government entered into
a shutdown on October 1 as
Republicans and Democrats
could not agreetopassabill fund-
ing government services into
October and beyond.

The secretary further indi-
cated the readiness to step up
energy imports from America. In
the pastseven-eight years, energy
purchases from the US, largely
crude oil, have come down from
$25 billion to around $12-13 bil-
lion. “So, there is a headroom of
around $12-15 billion, which we
can purchase without worrying
about the configuration of
refineries... There is a bilateral
commitment, and in discussions
we are in, we have indicated very
positively that India as a country
would like to diversify its port-
folio as far as energy imports are
concerned. That's the best strat-
egy for a big buyer like India,”
Agrawal said.

Stepping up such imports
from the US could be one of the
ways to address Washington's
longstanding concern over the
trade deficit that it runs with
India. During FY25, the deficit
stood at $40.89billion. “Wewill be
very happy to buy more energy
from the US, subjectto... availabil-
ity at the right price,” he said.
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COMMERCE SECRETARY TO JOIN INDIAN TEAM IN US TODAY

India willing to double its
energy purchase from US

MUKESH JAGOTA
Hew Delhi, Oetober 15

IMDHA HAS THE headroam to
purchase additional energy
worth § 12-15 billion from the
U5 annually if it is available at
the right price and has indi-
cated this toWashington in the
ongoing trade talks, a senior
official said Wednesday.

In the past 7-8 years,
energy purchases from the US
— largely crude oil — have
come down from § 25 billion
to less than $15 billion.

“Right now, we are at
around $12-13 billion per
annum. There is headroom af
an extra § 12-15 billion which
wecan purchase (from the US)
without worrying about the
configuration of refineries,”
Commerce Secretary Rajech
grawal told reporters.

s varieties of erude vary,
refineries are built to process
particular grades of crude.
Sinoe Indian refineries have, in
the past, handled American
erude afupto 525 billion, they
caf do o again.

“And there iz a bilateral
cominitment and in discus-
S0001% W are in we have indi-
catedvery positively that India
as a country would like to
diversify its portfolio as far as
energyimports are conoerned.
That's the best strategy for a

MIDDLE PATH

u In the past 7-B years,
energy purchases

% 25 billion waless
than $15 billion

m Indian refineries
harve, in the past,
handled Amerdean
erude afup te

$25 billion

big buyer like India *he sid_

Buying more erude from
the U5 will address Washing-
ton's concerns on the mer-
chandide trade deficit with
Inelia, which stood a1 54 5.8 bil-
lion in 2024,

The negotiating team from
India is already in the US for
trade talks and Agrawal will
join them tomarmow.

“We are trying to ses il we
can lave a win-win salution
boetween the two sides, which
can address some of Uhese tar-
iff isues, which are pre-exist-
i There iz always a possibil-
ity of both of us arriving at a
solution,” Agrawal said.

Prior to the visit of Indian
negotiators, the U5 Ambas-
sadorto India Sergel Gorvas in

RAJESH
AGRAWAL,
COMMERCE

SECRETARY

Mew Delhi and beld mestings
with Prime Minister Marendra
Modi, External Affairs Minister
5 Jaishanksr and National
Security Adviser Ajit Doval on
Oectober 1100 Sunday, e met
Agrawal

Bath sides started negatia-
tionson te first trancheof the
bilateral trade agreement
[BTA) by end-March. Five
rounds of negotiations were
held before the process was
halted late August as the U5
impoged 25% additional tar-
iffz on India for buying Riss-
iam oil taking the total addi-
tional import tases on Indian
imyports to 50%.

After a pause, both sides
again started negotiationsbut
nat on the BTA format. Formal

Right now, we are at
around $12-13
billion per anmum.
Thereis headroom
of anextra $12-15
billion

We are trying to see

if we can have a win-
win solution between
the two sides

negotiations in the formof the
rounds cannot be started
immediately as there i a gov-
ernraent shutdovn in the U5,

The talks came back on
trackwhen a team from the US
led by its chisf negotiator for
the BTA -- Assistant United
States Trade Representative
Brendan Lynch -- visited India
on September 16 for the day-
long talks on trade related
isues.

The visit by US officials was
immediately followed by the
vigit of Commerce and Indus-
try Minister Piyush Goyal and
oifficials o New Yook from Sep-
tember 22-24. During the
visit, Goyal met US Trade Rep-
pesentative Jamieson Greer
and Gor.
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UK puts Nayara Energy on Russia sanctions list

London: UK govt Wednes-
day announced 90 new sanc-
tions targeting Russia’s oil
giants and Indian petroleum
company Nayara Energy
Ltd, whichitsaid had import-
ed billions of dollars’ worth
of Russian crude in 2024.

“Nayara Energy operates
in compliance with laws and
regulationsof India. AsanIn-
dian company, we are deeply
committed to supporting the
nation’s energy security and
fostering economic growth,”
Nayara Energy had said. pi
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EVEN AS CRUDE IMPORTS FROM MOSCOW FALL 9% IN SEPT ON LOWER PURCHASES BY PSUs...

India a Close 2nd to China With
325,597 crore Russian Oil Buys

Also second-largest importer of Russian coal and refined fuels: CREA |
September Snapshot

Sanjeev Choudhary

New Delhi: Indian refiners bought
€2.5 billion (225,597 crore) worth of
Russian crude in September, trailing
China’s €3.2 billion, according to Hel-
sinki-based Centre for Research on
Energy and Clean Air (CREA).

India was also the second-largest bu-
yer of Russian coal and refined fuels,
with total fossil imports of €3.6 bil-
lion, behind China’s €5.5 billion. Ove-
rall, China ranked first among Russi-
an fossil fuel buyers, followed by In-
dia, Tiirkiye, the EU and South Korea.

China was the largest importer of
Russian crude, LNG, and coal, while
Tirkiye led in refined oil products
and pipeline gas.

The Trump administration has been
pressuring New Delhito curb Russian
oil imports, arguing they fund Mo-
scow’s war in Ukraine. Washington
even imposed a 25% additional tariff
on Indian exports tothe US as a penal-
ty for Russian oil purchases, though
no similar action was taken against
other buyers.

India’s crude imports from Russia

Top Russian Fossil Fuel Buyers:

China | India | TOrKiye | EU | South Korea

China largest
importer of
Russian crude,
LNG and coal L
Turkiye leads in refined oil
products and pipeline gas

their lowest since February due to a
38% drop in purchases by state-runre-
finers —the lowest since May 2022.

In addition to crude, India also bo-
ught €452 million worth of coal and
€344 million of refined oil products,
while China imported €784 million of
coal, €658 million of pipeline gas, and
€487 million of LNG. India did not buy
any gas from Russia that month.

Tirkiye was the third-largest impor-

fell 9% sequentially in September to ter, with €2.6 billion of Russian fossil

Coal €452 m

% Refined oil products:

China imported:
0 €784m
c€ABTn *
Pi'ﬁéi'i"r\e Gas:

€658

G |

=

fuel imports including €1 billion in pi-
peline gas and €542 million in crude.
Its imports of oil products fell 27% se-
quentially, mainly due to reduced Rus-
sian diesel exports after Ukraine’s at-
tacks disrupted product output.

The EU imported €743 million of
LNG and pipeline gas and €311 million
of crude oilfrom Russia.

With total purchases of €283 million,
South Korea ranked fifth among Rus-
sian fossil fuel buyers.
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Navara Energy
onUK’s New
Russian Oil
Sanctions List

Press Trust of India

London: The UK government on
Wednesday announced 90 new
sanctions targeting Russia’s oil
giants and Indian petroleum
company Nayara Energy Limit-
ed, which it said had imported
billions of dollars’ worth of Rus-
sian crude in2024.

The Foreign, Commonwealth
and Development Office (FCDO)
said the coordinated action with
the UK Treasury will strike atthe
heart of Russian President Vla-
dimir Putin's war funding, tar-
geting companies to cut off oil
revenues reaching the Kremlin.

It claimed the move will help
take Russian oil
“off the market”
and choke off ener-
gy revenues that
flow into Putin's
“war chest” in the
FCDO: Nyara copﬂict with Uk-
impol’ted raine.
100mbarrels loday's action
of Russian demonstrates the
crudeworth government's de-
over$5bin  termination to cut
2024 alone off Putin'srevenue

streams - target-
ing Russian companies and their
global enablers,” the FCDO said.

“Four oil terminals in China, 44
tankers in the ‘shadow fleet'
transporting Russian oil, and
Nayara Energy — which imported
100 million barrels of Russian
crude worth over $5 billion in 2024
alone-haveallbeen hitbythislat-
est wave of sanctions,” it stated.
Earlier, Nayara Energy had been
hit by EU sanctions, a move it
strongly condemned. “Nayara
Energy operates in full compli-
ance with the laws and regula-
tions of India. As an Indian com-
pany, we are deeply committed to
supportingthenation'senergy se-
curity and fostering economic
growth,” Nayara Energy saidin a
media statement at the time.
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Indlan OII unit may buy I0CL umteyes50 of Fourth Partner
50% in Fourth Partner

$400mn deal may mark Indian Oil’s first acquisition in green energy

NEW DELHI

ndian Oil Corp., the coun-

try's largest crude oil

refiner, plans to acquire a

50% stake in renewable

energy firm Fourth Part-
ner Energy Pvt. Ltd (FPEL)
through its subsidiary Terra
Clean Ltdinadeal with an esti-
mated equity value of about
$400 million, according to two
people aware of the develop-
ment.

The deal, ifit goes forward,
will mark the state-run oil
marketing company’s first
acquisition in the green
energy space. It willbe a mixof
primary and secondary share
ctionsand will providea
partial exit to Hyderabad-
based Fourth Partner Energy’s
stakeholders—the World
Banl’s International Finance
Corp (IFC), Asian Develop-
ment Bank (ADB), Germany's
Deutsche Investitions- und
Entwicklungsgesellschaft
(DEG), TPG Capital’s RISE
Fund, and Norway's Norfund.

CLEAN HUNT

TERRA Clean was - PARTIAL exit for FOURTH Partner
setupin2024as  : Fourth Partner has15GW of green
anindian Oilunit  * investors likely * energy capacity

“Indian Oil's renewable
energy subsidiary, Terra Clean
n talks for a stake in
Fourth Partner Energy. How-
ever, nothing has been final-
ised,” one of the two people
said, requesting anonymity.

Terra Clean was set up in

May 2024 as a wholly owned
unit of Indian Oiland plans to
install 5.3 gigawatts (GW) of
renewable energy capacity.
Given the changing hydro-
carbon landscape, Indian Oil
has been looking at acquisi-
tionsin the clean energy space

in the backdrop of ONGC
NTPC Green Pvt Ltd buying
National Investment and
Infrastructure Fund-backed
Ayana Renewable Power Pyt
Ltd. The move by domestic
state-run energy companies
lobal oil i

FROM PAGE 1

this a pass given the specula-
tive nature of the query,” an
IFC spokesperson said in an
emailed response.

Spokespersons for TPG,
ADBand Norfund declined to
comment.

Fourth PartnerhasL.5GW of
installed green energy capac-
ity, with 2GW of wind and
solarprojects under develop-
ment. With operationsin Viet-
nam, Sri Lanka

including Shell Ple, Total,
Thailand’s PTT Group and
Malaysia’s state-run Petronas
unitGentari Sdn Bhd establish
a presence in India’s green
energy sector.

A Fourth Partner spokes-
persondeclined to comment.

An Indian Oilspokesperson
did not respond to queries
emailed on Monday evening.

“At this stage, we have no
comments to offer,” Terra
Clean chief executive officer
(CEO) Atul Parmar said in an
emailed response.

“For reasons of confiden-
tiality we cannot comment on
business activities in individ-
ualc a DEG spokesper-
son said in an emailed
response.

“I'm afraid we would give

TURN TO PAGE 6

and Indonesia, Fourth Partner
plans to reach an installed
capacity of 3.5GW by 2025. 1t
wasfounded in 2010 asa solar
component and engineering,
procurement and construc-
tion firm.

IFC, ADB and DEG
announced a $275 million
equity investment in Fourth
Partner in August last year.
IFC invested $125 million,
ADBinfused SI00 millionand
DEG put in $50 million. With
a $145 million investment,
Norfund is the single largest
investor in Fourth Partner.

Indian Oil plans to develop
3IGW of renewable energy
capacity by the end of thisdec-
ade and has been putting the
building blocks in place. In
response to a query about

10C, in May, announced to invest ¥1,086 crore in Terra Clean. mint

ONGCand NTPC buying out
green energy companies,
Indian Oil chairmanand man-
aging director ArvinderSingh
Sahney saidinan earlierinter-
view to Mint:

power capacity through Terra
Clean.

In 2023,
formed
anOil

the company
jointventure—Indi-
TPCGreen Energy Pvt

Ltd—with NTPC

“Yes, wearealso  Indian Oil plans to  Green Energy Ltd
on the lookout,  develop 31GW of ~ tosetuprenewa-
and we will also renewable energy ble projects to
be going for- capacity by the meet the round-
ward.” the-clock power

I Muy o end of 2030 and .

n May this - y requirements of
year, Indian Oil is laying the itsrefineries.
announced an groundwork With10refiner-
investment of — ies, Indian Oil has

31,086 crore in
TerraClean to develop 4.3GW

arefining capacity
0f70.25 million metric tonnes

of gy capacity.
Earlier, the company had
sanctioned31,303.75 crore for
developing IGW of green

pe lakmmnlo
accoum the additional 10.5
mtpa capacity of group com-
pany Chennai Petroleum Corp.,

it has a total of 80.75 mtpa,
accountingfor31%ofthe coun-
try'soverall refining capacity of
258.Imtpa.

Fourth Partner catersto the
commercial and industrial
(C&I) segment, which has
attracted strong investor
interest, given the regulatory
landscape beingsupportive of
the space with rules allowing
large power users to source
energy from the open market
rather than the costlier grid.
C&I projectsarealsoshielded
from risks suchas power pro-
curement curtailment by
state-run power distribution
firms.

Also, theimplementation of
time-of-day tariffs for large
C&I category consumers by
state electricity regulatory
commissions has helped sus-
tain investor interest. With

electricity changes depending
onwhenitisconsumed.
Indiaplanstoadd 50GW of
green energy capacity annu-
ally toreach500GW by 2030.
Given the nation’s green
energy transition trajectory
and the net-zero emissions
target by 2070, the plan is to
add 1,8OOGW of renewable
energy capacity by 2047 and
5,000GW by 2070.
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