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Govt to notify Mineral Oil Rules
2025 to allow all hydrocarbon ops

AMITAY RANJAN

NEW DELHI: The Petroleum
Ministry has finalised changes
to Petroleum & Natural Gas
Rules, 1959 that would be now
notified as Mineral Qil Rules,
2025 to permit all types of
hydrocarbon operations fol-
lowing the Oilfields (Regulation
& Development) Amendment
Act of 2025,

The reforms, aimed at
streamlining Indias oil and gas
exploration, include key change
in rent and royalty whereby rent
would be payable throughout
the lease term in addition to the
royalty, thereby substituting the
prevalent ‘higher of the two' fee
mechanism.

It does away with the neces-
sity to submit a field develop-
ment plan for license term
extension. All extensions would
require fresh application for a
petroleum lease and an interim
permission to continue opera-
tions up to two years would be
allowed ding government
decision_PeThne st%te would not
withhold approval of extension
unreasonably.

On reservoir extending
beyond the lease boundary, it
would be the duty of the les-
see to inform the government,
failing which penalties would
be levied. In case the reservoir
extends into open area; the les-
see must provide satisfactory
‘Evidence’ instead of ‘Proof”
thereby allowing documents
suggesting extension rather
than those which conclusively
establish it.

Where the reservoir extends
into an adjoining contract area,

It does away
with the necessity
to submit a field
development
plan for license
term extension

the rules put the onus on the les-
see to inform, continue opera-
tions, and voluntarily attempt
unitization. [nitial proposal pro-
vided for voluntary relinquish-
ment followed by government
intervention and recommen-
dations. But this led investors
concerned as to the nature of
recommendations being rec-
ommendatory or mandatory.

A key reform is the intro-
duction of fiscal stabilisation to
protect investors from sudden
fiscal or regulatory shifts. These
would be through a hybrid
approach where change in law
means change of any ‘fiscal law’
with no threshold for caim-
ing reliefs.

But changes in specified
laws — environment, health,
safety, employment, site resto-

ration and decommissioning

— the relief would be available

only if the adverse effect result-

ing from it meets the threshold
ue of $5 million.

Environment and site res-
toration provisions have been
simplified with liability for
environmental damage, haz-
ard, loss of person, property
to be borne by lessee. The gov-
ernment, if forced, could take
remedial measures at the cost of
lessee. Use of restoration fund
would be limited to site resto-
ration only.

Provisions have been sim-
plified for infrastructure shar-
ing with all lessees declaring
installed, used and excess
capacity. If a lessee does not vol-
untarily share excess capacity,
application may be filed seek-
ing government intervention.

Di;gute resolution would be
simplified and driven by con-
tractual agreement. A foreign
seat of arbitration would be
agreed upon only when there
is a foreign firm or party with
foreign parent company, hold-
ing more than 10 percent par-
ticipating interest.
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India’s Russian oil
imports in April-Sep
declined 8.4%

India’s Russianoil imports between April and
September fell 8.4 per cent on yeardueto nar-
rower discounts and tighter supplies, with
refiners seeking more oil from the West Asia
and the United States, according to trade
sourcesandshippingdata. Indiaisalsounder
pressure from Washington, which has
doubled tariffs on Indian goods, to reduce
Russian oil imports. White House trade
adviser Peter Navarro had said India’s pur-
chases of Russian crude were funding
Moscow’s war in Ukraine. REUTERS
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India’s Russian crude imports
in Apr-Sept decline 8.4% y-0-y

NIDHIVERMA
Mew Dalhi, October 14

INDIA'S RUSSIAN OIL imports
between April and September
fell 8.4% on year due to nar-
rower discounts and tighter sup-
plies,withrefiners seekingmore
oil from the Middle East and the
United States,according to trade
sources and shipping data.

New Delhiisalsounder pres-
sure from Washington, which
has doubled tariffs on Indian
goods, to reduce Russian oil
imports. White House trade
adviser Peter Navarro had said
India’s purchases of Russian
crude were funding Moscow's
warin Ukraine.

Arefiner in India shipped in
1.75 million barrels per day of
Russianoilinthefirsthalfofthis
fiscal year that began on April 1,
shipping data obtained from
trade sources show.

SHIFTING MARKETS

M Private refiners boosted
imports while shipments
fell for state refiners

M During the April-
September period,
Russia's share in
India's overall
imports declined
to about 36%
from 40%

September’svolumewasflat
versusAugustat 1.6 millionbpd,
down 14.2% from the same
month a year ago, the data
showed.

Private refiner Reliance
Industries and Nayara Energy
boosted imports in September
while state refiners' purchases
fell. US trade negotiators have

M India's US crude imports
in April-September roze

%% on year to about

213,000 bpd

M Indian refiners are
seaking more oil from
West Asia
and the
United States

said curbing purchases of Russ-
ian oil is crucial to reducing
India's tariff rate and sealing a
tradedeal.

Meanwhile, India’s US crude
importsin April-Septemberrose
6.8% on year to about 213,000
bpd.

India’s higherpurchase of US
energy products is linked to the

outcome of trade negotiations
between the two countries, a
government source said last
week. US trade secretary Scott
Bessent had said India would
rebalanceitscrude purchasesby
buying more U.5. oil and less
Russian oil.

Overall, India shipped in
about 4.88 million bpd of oil in
September, down by 1% from
August,but upabout 3.5% from
the same month a year ago, the
datashowed.

During the April-September
period, Russia’s share in India's
overall imports declined to
about 36% from 40%, while
that of the US rose marginally.

The share of Middle Eastern
oil in six months to September
2025 in overall imports rose to
45% from4 2%, lifting the share
of the Opecnations to 4 9% from
45%, the data showed.

— REUTERS
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Energy security, geopolitics: behind China’s crude oil stockpiling

SUKALP SHARMA
NEW DELH|, OCTOBER 14

DESPITE MAJOR oil producers' grouping OPEC
anditsalliesraising productionby i
output curtailed earlier, industry watchers
suggest thatcrudeoil prices have stayed at lev-
elshigher thanwhatwouldbeexpectedin the
prevailing market situation. That's because
China —theworld’s largestoilimporter — has
been heavily stockpiling crude and thereby
absorbing additional global oil supply.

According to some estimates, China put
nearly 160 million barrels of crude —worth
more than $10 billion — into storage in the
first nine months of 2025. The purchases
‘were made by China's state-owned refiners
and private or independent refiners. Oil in-
dustry analysts expect the trend to continue
well into 2026.

Had China not gone on its stockpiling
overdrive, international oil prices would

most certainly have dropped lower.

Growing capacity, low prices

China's decision to stockpile crude ap-
pears to be a part of its energy security en-
deavour. Oil prices have been subdued this
year, largely staying under $70 per barrel
since April, and the country has a lot of
unutilised storage capacity, which is still
growing. Currently, more than 40% of China’s
oil storage capacity is estimated to be empty.

(China's total crude storage capacity has
risen from 14 billion barrels in 2015 to 2.03
billion barrels by the end of 2024. A further
124 million barrels of capacity is expected to
be added by the end of 2025, international
research and energy intelligence firm Rystad
Energy said in arecent note. This storage ca-
pacity will increase in the future.

InJanuary,alaw was passed that required
state and private refiners to maintain gov-
ernment-supervised “social responsibility”
reserves, according to reports.

Some experts believe that China may
continue opportunistic buying as long as
prices remain below a certain level; it can
rapidly ramp up imports if they fall further.
According to a recent report by Reuters,
Beijing may be looking to grow its stockpile
to cover sixmonths of oil imports, or roughly
2billion barrels.

Also, sentiment in commodity markets
can shift quickly as there are several vari-
ables. For example, hopes of even lower oil
prices could vanish if OPECand
its allies — together referred to
as OPEC+ — change their strat-
egy and start curtailing produc-
tion again.

Some analysts suggest that having such
huge stockpiles will also give China enough
elbow room to manage oil imports more ef-
ficiently, depending on the supply and price
dynamics. It can stockpile crude when prices
are lower and draw from those reserves
when demand and prices are higher.

EXPLAINED

Sanctions, conflict

China buys about a fifth of its oil from Iran
and Venezuela — countries that have been
sanctioned by the United States — or from
Russia, where, atleast formally,a price cap is
inplace.

Despite the curbs, China has managed to
keep a healthy flow of oil from these coun-
tries, particularly Iran and Russia. The Donald
Trumpadministration has signalled tougher
sanctions against these countries, which
could potentially increase risks
for the Chinese independent
refiners, and disrupt supplies.

“..inanticipation of tougher
sanctions from the west and
the release of multiple rounds of sanction
packages, Chinese independent refiners —
whoare typically seen as risk takers — along
with all others along the supply chain, took
advantage of the opportunity to import as
muchas possible and stored crudein inven-
tories,” Rystad Energy said.

China is expected to continue buying oil
from these countries till it can, with part of
‘those volumes meant for stockpiling rather
thanimmediate processing at its refineries.

The ongoing trade tensions between the
USand China are also seen as a factor. China
depends heavily on imports for ethane and
propane, which are key petrochemical feed-
stocks. [twas importing substantial volumes
from the US, but the trade war has signifi-
cantly disrupted those flows. With a large oil
stockpile, China can balance its petrochem-
icalfeedstock imports and reduce import de-
pendence, as those feedstocks can be man-
ufactured locally from crude oil.

China’s stockpiling of oil has also led to
some speculation about the possibility of an
invasion of Taiwan. A conflict would most cer-
tainlylead tosanctions and curbs from the US
and its allies — like on Russia following its in-
vasion ofUkraine —and could lead to a block-
ade of the Taiwan Strait, a maritime choke
point critical for China’s energy imports.

Likely to continue

Industry watchers believe thataslong as
the reasons and conditions due to which
China has been stockpiling persist, Beijing
‘may not stop.

There has been a slowdown in China’s
stockpiling of oil recently, but that could be
because of Chinese independent refiners
having limited import quotas left. These pri-
vate refiners have annual oil import quotas,
whichare more ofatool for the Chinese gov-
ernment to regulate their refinery runs.

According to Rystad Energy, China will be
building stocks again in 2026, although a
slightly lower level is expected vis-a-vis this
year. “Wealsobelieve that thedrivers of China’s
crude stockpiling will remain, especially as
geopolitical risks remain,” it said, adding that
growing crude surplus in the international
marketislikely to"dragoil prices lower, provid-
ingeconomic incentives to stockpile”.

LONGER VERSION ON

indianexpress.com/explained
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= BPCL formed an alliance with RBML aimed at boosting the City Gas
Distribution (CGD) and CNG sales sectors. This landmark partnership
highlights BPCL's ongoing commitment through Project Aspire—an in-
novative initiative designed to foster future growth.
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Global oil supply set for
significant growth over
next two years, says IEA

RAKESH KUMAR @New Delhi

THE world’s oil supply is on
track for substantial growth
over the next two years, withan
increase of 3 million barrels
per day (mb/d) expected in 2025
and a 2.4 mb/d in 2026, as per a
report from the International
Energy Agency (IEA).

The monthly 0il Marketing
Reports by IEA, also highlights
that the bulk of this future
growth will come from produc-
ers outside the OPEC+ alliance.
The United States, Brazil, Can-
ada, Guyana, and Argentina
are expected to contribute a
combined 1.6 mb/d (million
barrel per day) of additional
supply in 2025, followed by a
further 1.2 mb/d in 2026.

The Paris-based agency
notes OPEC+ is poised to
contribute significantly
to the global increase,
with the group project-
ed to add 1.4 mb/d this
year and 1.2 mb/d next
year, as member countries
gradually unwind previous pro-
duction cuts. In September 2025,
global oil supply rose by a re-
markable 5.6 mb/d compared to
the same month a year earlier.
OPEC+ accounted for 3.1 mb/d
of this increase, driven by the
unwinding of 2mb/d in produe-
tion cuts by the core Group of
Eight, as well as strong output
gains from Libya, Venezuela,
and Nigeria.

Based on the latest agreement

Growth will come from
non-OPEC+ producers

Monthly Qil Marketing Reports by
IEA, highlights that the bulk of
this future growth will come from
producers outside OPEC+ alliance.
The US, Brazil, Canada, Guyana,
and Argentina are expected to
contribute a combined 1.6 mb/d
(mn barrel per day) of additional
supply in 2025, followed by a
further .2 mb/din 2026

among member nations, OPEC+
is expected to boost production
by an average of 1.4 mb/d in
2025 and 1.2 mb/d in 2026. Mean-
while, non-OPEC+ producers
areon track toadd 1.6mb/d and
1.2 mb/d, respectively, over the
same period—Iled by robust pro-
duction growth in the US,
Brazil, Canada, Guyana,
and Argentina.
However, the IEA also
warns of risks to global
supply stemming from
geopolitical tensions.
Sanctions on Russia and
Iran, along with persistent at-
tacks on Russian energy infra-
structure, have disrupted supply
chains. Russian erude process-
ing has reportedly fallen by an
estimated 500,000 barrels per
day (kb/d), resulting in domes-
tic fuel shortages and reduced
exports. The decline in Russian
middle distillate exports has had
global repercussions, with regu-
lar buyers scrambling to find
alternative sources.
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Now, Public Sector Cos Allowed to
Buy Cars of up to 2,500 cc for Staft

AnuradhasShukla

New Delhi: Senior executives of
central public sector enterprises
(CPSEs)cannow upgrade their exis-
ting staff car fleet and opt for better
models.

The Department of Public Enter-
prises (DPE) has issued fresh guide-
lines allowing companiesto purcha-
se cars of up to 2,500 ce, an upgrade
from the earlier limit of 2,000 cc,
with the condition that the cars
must be manufactured in India, fu-
el-efficient and purchased with the
prior approval of the board of direc-
tors. “CPSEs may purchase models
of vehicles manufactured in India,
not exceeding 2,500 cc, for staff car

purposes and field visits,” said the
guidelines, which were sent to all
Ratna CPSEs last

L month.

New DPE The type of car to
guidelines be selected for pur-
requirecarsto chase would de-
bemade pend on factors
inindia, such as the schedu-
fuel-efficient,&  leof the CPSE, Rat-
board-approved ha status, pay sca-

les adopted and fi-
nancial prudence.

While the government supports
the use of electric and hybrid vehi-
cles,ithassaidthat CPSEsmustcon-
sider their financial position before
opting for hybrid or electric vehi-
cles, which are more expensive than
petrol and diesel versions.

Theguidelinesalsoallowforthere-
placement of existing vehicles, but
with certain conditions. Any repla-
cement will require prior approval
from the board of directors, ensu-
ring that the decision is transparent
and in line with the organisation’s
financial goals.

The guidelines prohibit private
use, imposing a monthly recovery
of 2,000 for personal trips, while
promoting a more responsible and
sustainable approach to staff car
management in CPSEs.

From timeto time, the Department
of Public Enterprises issues such
guidelines asafiscaldiscipline mea-
sure.In 2022, ithad restricted CPSEs
from using cars with engines larger
than 2,000 cc for official use.
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Indian Oil's capex likely at
around 40,000 cr in FY27-29

—
Our Bureau
New Delhi

State-run Indian Oil Corpor-
ation’s (IOCL’s) annual cap-
ital expenditure for its ex-
pansion across the refinery
and petrochemicals segment
will remain elevated at
333,000 crore in FY26 and
around 40,000 crore for the
next three years, said S&P
Global Ratings.

“IOCL's capex will remain
elevated over the next five
years at 333,000 crore in
fiscal 2026 and closer to
40,000 crore over the sub-
sequent three years. This in-
cludes about ¥35,000 crore
on refinery capacity expan-
sions in fiscals 2026-28.
Thereafter, the company will
focus on petrochemical in-
vestments totalling about
68,500 crore over the next
three subsequent years,”
S&P said on Tuesday.

The ratings agency ex-
pects IOCL’s operating cash
flows will be sufficient to
fund its growth capital ex-
penditure (capex) over the
next 12-24 months, such that
it will keep its debt-to-
EBITDA ratio below 3.0x
during this period.

“We estimate IOCL's an-
nual operating cash flow at
T45,000-52,000 crore over
the next 12-24 months. For
refining companies, the re-
versal of working capital
partly  offsets  weaker
EBITDA margins due toa fall
in crude oil prices. There-
fore, despite volatile
EBITDA margins, the operat-
ing cash flows are relatively
more stable. Even though
IOCL has sizeable invest-
ments ahead, we expect the
company’s free operating
cash flows to remain posit-
ive,” itadded.

RISING CONSUMPTION
S&P Global Ratings expects
demand for refined petro-
leum products and petro-
chemicals to outpace India’s
GDP growth over the next
three to five years.

—

: B

IOCL is in the
midst of

increasing its
refining capacity
to 98.4 mtpa by
the end of fiscal
2027 from 80.8
mtpa at the end of
fiscal 2025

The country’s strong do-
mestic consumption pat-
terns and the government’s
continued spending on infra-
structure will support this.

S&P Global Commodity
Insights forecasts India’s
petrochemical demand will
expand at a compound an-
nual growth rate of 8 per cent
over the next decade, up
from 7.7 per cent over the
past 10 years.

I0OCL is in the midst of in-
creasing its refining capacity
to 98.4 million tonnes per
annum (mtpa} by the end of
fiscal 2027 (ending March
31,2027), from 80.8 mtpa at
the end of fiscal 2025.

It has maintained close to
100 per cent utilisation over
the past several years, and
the agency expects favour-
able demand momentum to
further scale up its new capa-
cities.

IOCL has also announced
plans to increase its petro-
chemical production capa-
city to about 7.1 mtpa by
fiscal 2030, about 60 per cent
higher than its current capa-
city. These investments are
concurrent with the com-
pany’s refinery expansion
projects and its objective of
raising petrochemical integ-
ration to 15 per cent by 2030,
from the current 6 per cent,
itadded.
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0% dip in imports but Russia

still singl

Drop Due To
Mkt Dynamics,
Not US Tariffs

Sanjay Dutta

New Delhi: Russia remains
India’s single-largest source
of oil, accounting for 34% of
inbound shipments in Sept,
although  volumes have
slipped 10% in the first eight
months of 2025, according to
commodities and shipping
markets tracker Kpler.

The agency’s latest report
pegs India’s crude imports in
Sept at more than 4.5 million
bpd (barrels per day).

This is an increase of
70,000 barrels over Augbutflat
when compared to the year-
ago period, says the report,
adding Russian oil accounted
foratad under 1.6 million bpd,
or 34% of crude imports. In-

=g 3
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India’s crude import in Sep is pegged at ore tan 4.5 millionpd

dia’s overall crude imports in
Oct have broadly remained in
line with expectations at 1.6
million bpd. However, Rus-
sian crude shipments have
seen adrop of 180,000 from the
average volumes imported
during the first eight months
of 2025, says thereport.

The drop in the Russian oil
imports is purely driven by
market dynamics and not be-
cause of Washington’s tariff

threat and FEuropean cr-
iticism against India’s contin-
ued purchase of thosebarrels.

Industry watchers said
falling oil prices have sque-
ezed the discount on Russian
crude intheregion of about $2
perbarrel. This has opened ar-
bitrage windows for Indianre-
finers, which have the capabil-
ity to processa wide variety of
crude, and they are tapping
more of West Asian, African

e-largest source of ol

and US sources. The slow-
down in fuel demand, espe-
cially diesel, the largest sell-
ing fuel in the country, during
the monsoon also contributed
to the slight shift away from
Russian crude, especially
with the narrow discounts.
“We are buying crude as
per the economics. We are not
making any extra effort for ei-
ther increasing or decreasing
Russian crude,” IndianOil
chairman Arvinder Singh
Sahney had told TOI recently,
implying the choice of crude
depends on the price and yield
matching the products slate
planned at a given time.
Despite the dip, Kpler said
Russian barrels will remain
among the most economical
feedstock options for Indian
refiners, given their high
GPW (gross product margin)
and discountsrelative toalter-
natives, as refinery operati-
ons pick up to meet the festive
season (Oct-Dec) fuel demand.
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Fresh GST tweaks
to wait as govt scans
reforms’ execution

G Chan

gireesh p@livemint.com
INEW DELHI

entral and state gov-
ernments will retain
the current framework

ofthe indirect tax systemand
maintain the existing goods
andservices (GST) taxratesas
they assess the impact of
recent reforms on revenue
collection growth before
introducing further rate revi-
sions or structural changes
such assubsuming petroleum
products, according to two
people aware of internal dis-
cussions.

Nurturing Centre-state fis-
cal relations and stepping up
revenue buoyancy through
processefficiency will remain
the focus of policymakers in
the near future, one person
said.

The central government
will monitor revenue collec-
tion trends of the states in
view of the concerns
expressed during the GST
reform deliberations last
month by ministers from
opposition-rulesstates. How-
ever, the Centre remainsopti-
mistic that improved con-
sumption demand will make
up forany dip in revenue col-
lection due to the steep tax

Reforms like bringing fuel
under GST unlikely soon.  mt

rate cuts, the two people said,
speaking on condition of not
being identified.

This means that GST rates
will likely remain at current
levels in the near future and
taking up the unfinished
agenda of subsuming crude
oil, natural gas, petrol, diesel
and jet fuel within the GST
framework will have to wait.

The GST Councilapproved
acomprehensive overhaul of
the GST structure and rates at
its 56th meetingon 3 Septem-
ber.

It introduced two main
slabs:a 5% merit rate foressen-
tials and an 18% standard rate
for most goods and services,

TURN TO PAGE 6
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GST tweaks to wait
as govt focuses on
implementation

FROM PAGE 1

effective 22 September.

“With the abolition of the
12% slab, the gap between the
merit and standard rates (5%
and 18%) has widened. Now,
shiftingany product orservice
from the 18% slab to 5% will
require very strong justifica-
tion,” the first person said.

Queries emailed to the
finance ministry remained
unanswered.

The GST Council had delib-
erated on theinclusionofavia-
tion turbine fuel (ATF) within
GST atitsmeeting in Decem-
ber, butinviewof therevenue-
related concerns and the
absence of support frommost
of the states, it did not see
momentum in the proposal,
thesecond person said.

“Statesmaintain thatabout
a fifth of their total revenue
comes from non-GST sour-
ces... Given the importance of
non-GST revenue forstates, it
isimportant for the beneficial
effects of the recent GST
reforms to first become evi-
dent on revenue collection

Asimplified GST return system
will start on1 November.

GST and central excise duty
with state-level value-added
tax—and the absence of credits
for one type of tax for the set-
tlement of the other adds up
tax costs for businesses.

The three goalsforthe GST
Council inthe near future are
simplification and streamlin-
ing of three aspects of GST—
registration, refunds and tax
returns, said the second per-
son. A simplified GST return
systemwill berolledout from
1 November, added the per-

growth before son.

takingupanyfur-  The GST Council Policymakers
ther reforms,” approved the should prioritise
said the person. overhaul of the technology-
The . CdOL{'Ill‘]C"“ GST structure and driven c?mpli-
examined ATF's P ance reforms,
inclusion in GST rates at. its 56th said Rajat Mohan,
because it would meeting on a senior partner
be easier than 3 September at AMRG & Asso-

including crude
oil or other petro
products.

ATF accounts foronly about
1.5%of the total taxes collected
from petro productsby way of
central excise duty and state
VAT.

The inclusion of these prod-
ucts in GST is expected to
make the indirect tax system
more efficient given that two
parallel streams of taxation—

ciates.

“The GSTN
(Goods and Services Tax Net-
work) ecosystem must lever-
age Al (artificial intelli-
gence)-based dataanalyticsto
detect anomalies, flag high-
risk taxpayers, and ensure
seamless reconciliation of
e-invoice, e-way bill, and
return data,” said Mohan.

For an extended version of
this story, go tolivemint.com
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