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‘Underinvestment to fuel oil price risks’
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NEW DELHI

il companies must
ramp up investment
in exploration and

production to meet future
demand, Prasanna V. Joshi, a
senior ExxonMobil executive,
said, while cautioning that
output increases by the Orga-
nization of Petroleum Export-
ing Countries (Opec) could
lead to a near-term glut.

In November, eight core
Opec+ countries, including
Russia, increased crude output
by about 160,000 barrels per
day,accordingto estimates by
Argus, With this, the oil cartel
has cumulatively added
around 2.25 million barrels
perday since it began unwind-
ing production cuts on a
monthly basis in April 2025,

Joshi, corporatedirector for
economics and energy at the
US energy giant, said that the
demand-supply scenario in
the nearterm may remain vol-
atile."We are seeing that Opec
might actually start cutting
(production) moving forward,
as opposed to continuing to
grow. So it's very uncertain to
predict. But in the scenario
that Opec continues to pro-

!

Prasanna V. Joshi, corporate director for economics and energy

at ExxonMobil.

ducemore, then, yesthere will
be an oversupply given what
the demand projection from
our outlook is in the near
term," he said in

Oversupply may lead to a fall
in global crude prices. This
prospect holdssignificance for
India, which isa major importer

of crude. Cur-

aninterview. Joshi said current  rently, DBrent

Opec+ coun- investments in crude is trading
tries are sched- new assets are around $61 per
uled to raise out- barrel, compared
put by 137,000 II:)?]t ?iﬁg;i:or to over $70 a bar-
barrels a day in gd d &Y rel a year ago.
December. How- eiian Stressing on the
ever, the cartel projections need to invest in

has decided to ——

temporarily

pause the increases in output
during the January-March
quarteramid anticipation ofa
seasonal drop in demand.

both conventional
energy sources
and new technologies such as
Carbon Capture Utilization and
Storage (CCUS) and green
hydrogen, Joshisaid thatevery

country should have a mixed
energy basket, keepingin view
theirspecific requirement.

Joshi also said that the cur-
rent investments in new assets
are not adequate for the pro-
jections of long-term energy
demand.

"Primary energy mix (glo-
bally and in India) will be sup-
plied by oil and gas. And what's
supporting oilis the long haul
transportation asI mentioned
and chemical feedstock. That's
still in the money and really
affordable. And then what's
supporting gasis power gener-
ation replacing coal because
you get an emission benefit."

"But to enable that, a lot of
investment is going to be
needed to enable that source
of supply for oil and gas. And
currently our projection
which isin the outlook, if you
stop complete investment
today, oil (production) will
decline atarate of 15% and gas
will decline at a rate of 11% per
year," hesaid, adding that that
if huge investmentsare made
in the coming years, prices
may remain at the current
level, otherwise, the supply-
demand imbalance will push
pricesupin the future.

For an extended version of
this story, go to livemint.com.
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Trade imbalance slows
down rupee oil payouts

FE BUREAU
Mew Delhi, December 14

OIL COMPAMIES I India are
increasingly engagingwithsup-
plierstonegotiate crude oil set
tlementsin Indian rupees{INR),
but foreign suppliers remain
hesitant to accept the currency,
citing trade imbalances,accord
ingtothe ministry of petrolenm
andnaturalgas.

The ministry's statement
conues in response to a parlia-
mentary committee recom-
mendation advocating for the
settlemnent of crude oil imports
in upees toconservethe coun-
try's foreign exchange reserves.

The committee said that it
found lack of momentum in
settlement of crude oil import
billsin Indian rupee and recom-
mended the oil ministry totake
upthelssuewiththeministry of
finance and Reserve Bank of
India{REI}for removing bottle-
necksin settlement of crude oil
import billsin Indian rupee and
promote the same.

It noted in itsreport that the
RBI introduced additional
arrangements for invoicing,
payment, and settlement of
exports/importsin INR.Autho-
rised Dealer (AD) banks in India

QUICK TAKES

W Govt backs rupee
settlements as
official policy

| Calls to diversify
crude sources &
find new
international
partners

B RBI allows Vostro

accounts to ease INR trade

with partner countries.

B Over reliance on any
one region may threaten
energy Security

are permitted to open Rupee
Vostro accounts for corre-
spondent banks in partner
trading countries, subject to
RBI approval,

“The promotion of Indian
rupeeinsettlement of crude oil
billsisnot amere dream butitis
a policy of the Government of
India and it is incumbent onall
the government agencies to
make all out effort for success
ful implementation of the pol-
icy,"the committee said. It reit-
erated its recommendation that
the petroleum ministry take up
the issue with the finance min-
istry and RBI to accelerate

rupee-based settlements.

It also said that over
dependence of the country
and oil P5Us on any one
region for crude oil and gas
supplies can impact energy
security of the countrywhich
entails gettinguninterrupted
supplies of crude oil and gas
atreasonable prices tosup-
port the rapidly growing
economy of the country.

The committee recom-
mended that the petroleum
ministry take concrete steps
to diversify crude oil and gas
import sources by exploring
new international partners.
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AGREEMENT— OIL

(il and Petronet LNG Limited have signed a 15-year
Ethane Unloading, Storage, & Handling Services
Binding Term Sheet, starting between October &
December 2028. PLL is developing ethane USH
facilities with a 1,70,000 cubic meter storage tank &
a unigue third jetty at Dahej, Gujarat, capable of
handiing ethane, propane, and LNG. ONGC will reserve ahuul E[](] IﬂPA capacny at Dahej. PLL expects Rs.
5,000 crore revenue over 15 years, expanding its petrochemical infrastructure & supporting downstream
industry growth. This step of PLL underscores its commitment for enabling growth of downstream industries.
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Parl Panel Flags Crude
Import Dependence,
Urges Diversification

New Delhi: A parliamentary committee has flagged India's
heavy dependence on crude oil imports and rising geopoliti-
cal risks as major challenges for the country, and urged the
government to step up diversification of supply sources and
strengthenrisk management mechanisms.

In its report tabled in Parliament last week, the Public Un-
dertaking Committee noted that India imports nearly 89 per
cent of its crude oil requirements, making the country vul-
nerable to global disruptions arising from conflicts, sanc-
tions, civil unrest in oil-producing nations and disruptions

inkeyshippingroutessuchastheSuez Canaland

the Red Sea.

Q Recent events, including the Russia-Ukraine
war and tensions in West Asia, have highlighted
the fragility of India's energy supply chain.

The committee recommended that Ministry of Petroleum
and Natural Gas (MoPNG) and state-run oil companies in-
tensify efforts to diversify crude oil sourcing both geograp-
hically and contractually, bolster strategic petroleum reser-
vesand develop alternative importroutes.

It also called for institutionalising risk management tools
such as hedging and flexible term contracts to safeguard
energy security againstfuture geopolitical shocks.

“India meets about 89 per cent of crude oil requirements
through imports and given the current geopolitical events
such as Russia-Ukraine conflict, Israel-Hamas conflict,
sanctions on some of the oil producing countries (like Iran,
Venezuela, Russia), political/civil unrest/strikes in any oil
producing country anytime, India could face risk of crude
oil import uncertainty, which in turn could have an adverse
impact on smooth supply of crude oil and its prices,” the pa-
nelsaid.

Also, the oil and gas sector faces several environmental
concerns due to the nature of their operations, which inclu-
de greenhouse gas emissions, air and water pollution, and
waste management.

“Recent global events, including the Russia-Ukraine con-
flict and tensions in the Middle East, have underscored the
vulnerability of India's energy supply chain and its depen-
denceoninternational trade flows,” its report said. —PTI
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