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“T'rump’s tariffs have forced no change in

Indian refiners’ Russian

SUKALPSHARMA
NEWDELHILAUGUST 14

THE ADDITIONAL 25 per cent
tariffon Indiangoods announced
by US President Donald Trump
earlier this month has had no
bearing on Indian refiners'
Russian oil import strategy, and
purchasescontinueto be guided
purely by economic and com-
merdial considerations, accord-
ing to topofficials at India's pub-
lic sector refiners.

Whilethere has beenaslow-
down in oil imports from Russia
— India’s largest supplier of crude
oil — inrecent weeks, which was
being seen by some industry
watchers as a signal from New
Delhi to Washington, officials in
India’s refining sector maintain
that the reduction is primarily
due to discounts on Russian
crude narrowing considerably,
and not due to threats by the US
or any other reason.

Indianrefiners’ hefty imports
of Russian crude have surfaced as
amajor imitant for the Trumpad-
ministration. Eardier in August,
Trump announced an additional
25 percent taniff— overand above
the 25 per cent tariff announced
onIndiangpods — as apenalty for
India’s Russian oil imports. New
Delhi has called the targeting of
Indiaoverthe purchase of Russian
oil“unjustified and unreasonable”
and said these imports began as
its traditional supplies were di-
verted toEurope, with the US hav-
ing “activelyencouraged suchim-
ports by India for strengthening
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Crude oil tanker Nevskiy Prospect,owned by Russia's tanker
group Sovcomflot, transits the Bosphorus inIstanbul. Reuters File

global energy markets stability”.
“Wehave not received any in-
struction or indication (fromthe
government ). We are continuing
with our crude procurement
strategy based on economics. It
was and continues to be a com-
mercial exercise... No special ef-
fort is being made to either in-
crease or decrease (oil imports
from Russia). We are buying
crudeas per economic consider-
ations,” said Arvinder Singh
Sahney, chairman of 10C, which
is India’s largest refiner.
Sahney's comments echo
what Vikas Kaushal, chairman
and managing director of
Hindustan Petroleum
Corporation (HPCL) — another
public sector refiner — had said
last week.“It'snotthat wearenot
buying Russian crude; those de-
cisions are still open. It's just that
whatever is economical will be
bought,” Kaushal had said.
AlthoughRussianoil ssharein
10Cs oilimport basket contracted
in April-june fromaround 30 per
cent in the year-ago quarter,

Sahney said that the reduction
was due to a contraction in dis-
counts on Russiancrude, and not
for anyother reason The shareof
Russiancrude inlOCs total oilim-
portsinthe April-June quarterwas
around 24 per cent,and Sahney
expectsasimilarlevelto be main-
tained going forward. He said that
there could be some variation
based on the economics and dis-
countlevels—purchases mayrise
if discounts deepen, or dipa bit if
discounts contract.

India's second-largest public
sector refiner BPCL expects
Russian oil to maintain its share
of 30-35 per cent in the com-
pany’s oil import basket as long
asthere are nosanctionsimposed
on Moscow’s oil, its director (fi-
nance) VetsaRamakrishnaGupta
said in a post-eamings investor
callon Thursday.

“Our crude procurement
from Russia was around 34 per
cent during the first quarter.
Only slightly it has reduced over
the past month, but we are ex-
pecting flows will come back

oil import
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THERE HAS been aslow-
downin oil importsfrom
Russia — India’s largest
supplierofcrude oil —in
recent weeks, Officials in
India's refining sector
maintain that the reduc-
tion is primarily due to
discountsonRussian
crude narrowing consid-
erably,and notdue to
threats by the US or any
other reason.

EXPLAINED

the normal level of 30-35 per
cent...As long as there are no
new sanctions on Russian oil, our
procurement strategy would be
having around 30-35 per cent of
Russian crude,” Gupta said,
adding that the discount on
Russian crude had contracted to
just around $1.5 per barrel,
which had led to import vol-
umes dipping a bit as Moscow's
oillost much of its price advan-
tage over competing crude
grades BPCLboughtoil from ge-
ographies like West Africa, Latin
America, and the US to replace
some of the Russian volumes.
India has stated over the
years that as a country that de-
pends onenergy imports, it will
buy oil from wherever itgets a
gooddeal, aslong astheoilisnot
under sanctions.
FULL REPORT ON
www.indianexpress.com
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‘India continues to import Russian
oil based on economic rationale’

OUR CORRESPONDENT

NEW DELHI: India has not
halted oil purchases from Rus-
sia in response to the US Presi-
dent’s tariff threat and continues
to buy based solely on economic
considerations, said AS Sahney,
Chairman of Indian Oil Cor-
poration (I0C), the country’s
largest oil firm.

Purchase volumes may fluc-
tuate monthly based on the dis-
counts offered on Russian crude
grades like Urals. While dis-
counts had previously reached
as high as $40 per barrel, they
have narrowed to just $1.5 late
last month, resulting in reduced
offtake. Discounts have since
widened to about $2.70. How-
ever, India’s intent to continue
buying Russian oil remains
unchanged. India became the
largest customer of Russian oil
from 2022, after western coun-
tries shunned Russian oil and
imposed sanctions on Moscow
for its invasion of Ukraine.

Sahney said refiners like
IOC buy crude oil from Rus-
sia purely on economic con-
sideration and have not been
asked to cut or boost purchase
in response to US tariffs, he said.

“There is no pause,” he said.
Russian oil has continued to
flow to Indian refiners in July
as well as this month. “We con-
tinue to buy, purely based on
economic considerations, that is
to say if the pricing and charac-
teristics of the crude make sense
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‘No special effort
is being made to
either increase

or decrease (the
import volumes),’
IOC Chairman
AS Sahney said

in our scheme of processing,
we buy;” he told reporters here.

“No special effort is being
made to either increase or
decrease (the import volumes).
We are buying crude as per eco-
nomic considerations,” he said.

Imports from Russia made
up for 22-23 per cent of all the
crude oil that IOC refineries
processed in the April-June
period.

US President Donald Trump
last week announced an addi-
tional 25 per cent tariff on US
imports from India -- raising
the overall duty to 50 per cent
-- asa penalty for the country’s
continued imports of Russian
oil. Since the steep tariffs are
likely to hit the $40 billion of
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non-exempt exports that India
does to the US, there has been
chatter around stopping or cur-
tailing oil imports from Russia.

“There are no sanctions on
Russian crude;” he said. “India
has not done anything that vio-
lates any sanctions”. Separately,
Bharat Petroleum Corporation
Ltd Director (Finance) Vetsa
Ramakrishna Gupta on an
investor call said the discounts
have narrowed to $1.5 per bar-
rel, and led to lower imports
last month.

In the first quarter, Rus-
sian oil made up 34 per cent
of BPCLs crude intake and the
company hopes to return to a
30-35 per cent ratio as long as
there are no sanctions, he said.

Before February 2022, Rus-
sian crude oil accounted for
less than 1 per cent of India’s
total oil imports. However, after
Moscow’s invasion of Ukraine,
western nations shunned Rus-
sian energy, leading to Rus-
sian crude being available at
discounted rates compared to
global benchmarks.

Seizing the economic oppor-
tunity, India ramped up its pur-
chases, significantly increasing
its reliance on Russian oil to
meet domestic energy needs.

Russian crude oil now meets
30 per cent of the requirement.

Sahney said at no time was
import of crude oil from Rus-
sia sanctioned and so India con-
tinued to purchase keeping in
mind economic considerations.

- ES —
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BPCL Buys 10 Million Barrels of
US Oil via Five-Month Tender

Reuters

New Delhi: State-run Bharat Pet-
roleum Corp has awarded a five-
month tender for 10 million bar-
rels of US oil to European trader
Glencore, two people with know-
ledge of the mattersaid, aidingIn-
dia’s efforts to deepen energy ties
with Washington.

India, the world’s third-largest
oil Importer, is increasing im-
portsfromthe United States asne-
gotlations for a bilateral trade ag-
reement continue,

Under the deal, Glencore will de-
liver 2million barrels of WTIMid-
land crude per month from No-
vember to March to the Indian re-
finer, the sources said, doubling
the volume BPCL imported under

its previous tender.

Indian refiners and traders do
not comment on oil trade issues
citing confidentiality.

The increased imports are ex-
pected to supportIndia's effortsto
narrow its trade surplus with the
US, which stood at $45.7 billion
last year. sTrade tensions betwe-
en India and the United States ha-
ve escalated sharply in the last
few weeks, with US President Do-
nald Trumpimposing a25% tariff
on Indian goods starting August 7
and threatening similar measu-
resover the Asian country's conti-
nued purchases of Russian oil.

During Prime Minister Narend-
ra Modi’s visit to Washington in
February, India pledged to raise
US energy purchases from $10 bil-
lion to $25 billion.
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BPCL expects Russian oil to
form 3 5% of FY26 imports

ARUNIMA BHARADWA)
New Delhi, August 14

STATE-OWNED  BHARAT
PETROLEUM expectsits Russ-
ian crude to form 35% of its
total imports for the remain-
ing year of FY26 as long as
there are no new sanctions on
Russian oil, the company said
inan analyst call on Thursday.

“We areexpecting againthe
flow (of Russian oil) should
come back to normal level of
30-35%.Aslong asthereisno
new sanction on Russian oil,
our procurement strategy will
be 30-35% of Russian crude
for the remaining year,” the
company said.

In the first quarter of the
current fiscal year 2025-26,
the company procured 34% of
Russian crude. The company
also informed that discounts
on Russian oil have comedown
to the level of $1.5 per barrel.
The discounts stood at $18-
20/bblat thebeginning period
of the Russia-Ukraine conflict.

“This quarter our Russian

FINANCIAL EXPRESS

READ TO LEAD

crude procurement is about
34%.In termsofinventory lev-
els, we have kept a little bit
more inventory in the months
of March and April because of
geopolitical issues. Our inven-
tory levels during March 2025
was 2.9 million tonnewhereas
generally we keep 2.3-2.4
MMT,"the company said.
Forthecurrentfiscal 2025-
26,the company haslaidout a
capex planof¥ 20,000 crore,of
which it plansto spend ¥6,500
crore in refinery and petro-
chemicals, ¥1,400 crore in
marketing and pipelines,
¥4,000 crore inits retail outlet
expansion, and ¥2,000 crore

Fri, 15 August 2025

on LPG cylinders and market-
ing. It further plans an equity
investment of ¥2,500 crore in
Bharat PetroResources (BPRL)
for FY 26.

The company has set a
capex plan of up to ¥25,000
crore for FY27 and ¥35,000
crore for FY28 and FY2 9both.

Speaking on the recent
budgetary compensation of
30,000 crore to the oil mar-
keting companies for their
under recoveries on sale of
LPG, BPCLis expecting atleast
25-26% of the compensation
package within the same level
of its market share.

The company also shared
that it does not plan to reduce
the auto fuel prices as of now
due to uncertainties in the
geopolitical situation.

“Atthis point of time there
is no decision to cut auto fuel
prices as geopolitical tensions
are still uncertain. We don't
know how the trend will
change suddenly. We have to
wait and see for some more
time,” said the company.

https://epaper.financialexpress.com/c/779585 %
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Discounts dip but Russian crude keeps flowing

New Delhi: The flow of Russian crudeto
India remains unabated in spite of disco-
unts shrinking to $1.5-2 per barrel as mar-
ket factors and input requirement con-
tinue to drive refiners’ choice in the ab-
sence of any govt directive for or against
those importsamid US and EU pressure.

“We are buying crude as per the econ-
omics. We arenot making any extraeffort
for increasingor decreasing Russian cru-
de (purchase),” IndianOil chairman Ar-
vinder Singh Sahney said on Thursday.

Coming from the head of India’s lar-
gest state-run refiner and a major buyer
of Russian crude, the statement can be
construed as an indication the govt re-
mains undaunted by western pressure
against purchase of those barrels.

Govt sources said a team of officials
from the external and commerce minis-
triesis set to visit Russia for further talks
onaRupee-Rouble trade, something both
countries have been pursuing for years.

Several cargoes of Russian crude

Bloomberg/File

Several cargoes of Russian crude were
delivered to western ports last week,
contrary to foreign media reports of India
pausing purchase of Russian oil

were delivered to western ports last
week, contrary to foreign media reports
of India pausing purchase of Russian oil.
Describing those reports as “wrong”,
Sahney pointed out that Russian oil was
not sanctioned like Iranian or Venezue-
lancrude butisonly subjecttoaprice cap.

He said the US had set the price cap
at $60/barrel, among other curbs, after

Russia’s invasion of Ukraine in 2022.
EU’s latest curbs have lowered the cap
to $47 (at current oil prices). There isno
curbonbuying Russian oil within these
conditions. Sahney said buying (clean)
Russian oil even at small discounts
could make sense for refiners if the
yield pattern of that particular grade
suits the production plan at a given
point. “If the pricing and characteris-
tics of the crude suits our scheme of
processing, we buy,” he said, explaining
the monthly variations in the quantity
of importsfrom Russia or the US.

Separately, executives of otherrefin-
ing companies said the wind-down pro-
visions in the US penalty on New Delhi
allow import of Russian crude loaded
upto seven days from the order, after
which the 25% additional tariff will be
imposed on Indian goods exports.

“We’ll continue to import Russian oil
but won’t violate sanctions,” said an exe-
cutive of a major refining company. Tnn
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Engaging with govt and partners to maintain
operational stability, says Nayara Energy

Qur Bureau
MNew Dellhi

Rosneft-backed Nayara Energy said on
Thursday that it is engaging with the In-
dian government and trade partners to
maintain operations, which account for
roughly 8 per cent of India’s refining
output.

“Our retail fuel stations continue to
operate as usual while we diligently
work to ensure uninterrupted fuel sup-
plies across India. Given our commit-
ment to the Indian consumers and In-
dia’s energy security, we are actively
engaging with various governmental au-
thorities as well as all our counter-
parties and partners to facilitate seam-
less transactions and continue to
maintain operational stability,” said Na-
vara Energy.

The European Union’s 18" sanctions
package targeted the company, in which
Russian oil giant Rosneft holds 49.13
per cent stake. The firm owns and oper-
ates the 20 million tonnes per annum
Vadinar refinery, which is India's
second-largest single location refinery.
The 4,05,000 barrels per day (b/d) re-
finery can produce high-quality Bharat
Stage-compliant fuels that meet inter-
national standards.

UNJUST SANCTIONS

In the face of unjust sanctions by the
EU, the refinery is operating at a healthy
run rate, and Nayara Energy continues

to supply oil and oil products across In-
dia to meet the demands of its Indian
consumers, it added. Nayara Energy
continues to place the highest priority
on operational, environmental and per-
sonnel safetyat its facilities and towards
serving the franchisees at its retail out-
lets, which account for 7 per cent of In-
dia’s auto fuel retailing outlets.

“Despite the supply chain inhibitions
caused due to the EU sanctions, we re-
main committed in maintaining reliable
transportation of our products via

coastal, rail and road networks to effi-
ciently serve our customers and ensure
there is no impact to our Indian con-
sumers,” the OMC emphasised.

Nayara Energy reiterated that despite
sanctions imposed, it will continue its
plans to invest more than 370,000 crore
in the long term towards petrochemic-
als, ethanol plants, marketing infra-
structure expansion and refinery reliab-
ility, including ESG projects.

Since 2017, the company has invested
more than 14,000 crore in India.
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Firms eye Russian oil at heavy discounts

NIDHIVERMA
New Delhi, August 14

STATE-RUN REFINERS HAVE
started makingenquirieswith
trading firms about purchases
of Russia’s Urals crude oil as
discounts widen, three people
withknowledge of the matter
said on Thursday,ahead of a
high-profile meetingof USand
Russian leaders on Friday.

Indian Oil, Hindustan
Petroleum, Bharat Petroleum
and Mangalore Refinery Petro-
chemical paused Russian oil
purchases last month as dis-
counts narrowed.

The state refiners, which
account formore than 60% of
the country’s 5.2 million bar-

OIL TURMOIL

rels per day of refining capac-
ity, buy Russian oil on adeliv-
ered basis.

Spot discounts for Russian
Urals crude delivered toIndia
in October have widened to

® Indian Oil, Hindustan Petroleum,
Bharat Petroleum and Mangalore
Refinery Petrochemical paused
Russian oil purchases last month
as discounts narrowed

m Spot discounts for
Russian Urals crude
delivered to India in
October have
widened to about
$2.70 per barrel

about $2.70 perbarrel from
$1-$1.50 per barrel in late
July, the sources said. The
widerdiscount makes deliv-
ery of Urals cheaper than it
was in July.

Indiabecame the largest cus-
tomer of Russian seaborne oil
from 2022, after Westem coun-
tries shunned Russian oil and
imposed sanctions on Moscow
forits invasionof Ukraine.

US President Donald
Trump last month threatened
sanctions on buyers of Russian
exports unless Russiaagreesto
a peace deal with Ukraine.
Trump and Russian President
Vladimir Putin will discuss a
possible deal to end the warin
Ukraine when they meet on
Fridayin Alaska.

“We will wait for the out-
come of Trump-Putin talks
that will give us some indica-
tions,' one of the sources said.

—REUTERS
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India underlines ‘substantive agenda’ to mend
strained ties with US over tariffs, Russia oil

SHUBHAJITROY
NEW DELHI,AUGUST14

AT AtimewhenIndia’s ties with
the US are strained over taniffs
andenergyimports from Russia,
Delhi onThursday underlined fo-
cus on the “substantive agenda”
betweenthe two countries — an
Americandefence policyteamin
Delhi, joint military exercises in
Alaska and 2+2 meeting of the
defence and foreign ministry of-
ficials later this month.

This is to assuage concerns
that India is gravitating towards
the non-western partners —
External Affairs Minister S
Jaishankar is headed to Moscow
and Chinese Foreign minister
Wang Yiis likelyto cometo India
next week, and NSA Ajit Doval
was inMoscow tomeet Russian
President Vladimir Putin, and

Prime Minister Narendra Modi
is likely to travel to Tianjin in
China for the SCO leaders' sum-
miton August 31-September 1
Responding to questions on
the future of Indo-USreélationson
Thursday, Ministry of External
Affairs’ official spokesperson
Randhir Jaiswal said: “India and
the United States share a com-
prehensiveglobal strategic part-
nership anchored in shared in-
terests, democratic values, and
robust people-to-peopleties.”
“This partnership hasweath-
ered severaltransitionsand chal-
lenges,” he said, alluding to the
challenges posed by US
President Donald Trump's impo-
sition of 50% tariffs on India —
25%because of high tanffs and
25% for buying Russian energy.
“We remain focused onthe
substantive agendathatour two
countries have committed to

and we hope that the relation-
ship will continue to move for-
ward based on mutual respect
and sharedinterests,” he said.
The MEA spok id

strategic sectors, in advance.
This announcementis signif-
icant since it gives out the mes-
sage thatIndia is not closing its
doors of eng nt with

“ThelIndia-US. defence partner-
ship, underpinned by founda-
tionaldefence agreements, is an
important pillar of the bilateral
partnership. Thisrobust cooper-
ation has strengthened acrossall
domains... We are expecting a
US. Defence Policy Team to bein
Delhi in mid-August. The 21st
edition of the joint military ex-
ercise — Yudh Abhyas — is also
expected to take place later this
month in Alaska Both sides re-
main engaged to convene the
2+2 Intersessional meeting at
the working-level towards the
end of the month.”

Itis not usual to giveout such
details of upcoming activities,
especially in the defence and

Washington DC.

This comes at a time when
prepamlnns are underway o
schedule a visit by Prime
Minister Narendra Modi to the
USinthelast weekof September.
The MEA spokesperson, when
asked, said that no dedision has
been taken yet on the PM's visit.

Sources said that the osten-
sible reason is to attend the
United Nations General
Assemblyin New York, but akey
objective will be to meet US
President Donald Trump, iron
out the issueson tradeand arrive
at a common ground on tariffs.
This will also give an opportunity
for the two leaders to announce
atrade deal.

However, for this to fructify,
alot of moving partsand aseries
of things have tofallin place.

There has to be movement
on two fronts — the Russia-
Ukraine war and the Indo-US
trade deal. Negotiations are un-
derwayonbothfronts and Dethi
is dosely following the meeting
between Trump and Russian
President Vladimir Putin on
August 15 todiscuss aresol ution
tothe war in Ukraine.

Modi has already spoken to
Putin and Ukrainian President
Volodymyr Zelenskyy inthe last
few days. A resolution to the con-
flictis inIndia’s interest, sources
said, and ithasbeen conveyedto
both leaders.

On thetradedealfront, Indian
and American negotiators had
been close to sealing a deal, but
the US President was not happy
about the deal that was agreed

between theinterlocutors.

So, the negotiators havetodis-
cusstheterms of the deal further,
and they haveto offer new terms,
as red lines have beendrawn But
the twossides are focused on the
new goal for bilateral trade -
‘Mission 500" - aiming to more
than double total bilateral trade
10 $500 billion by 2030.

Now, to schedule thevisit, as
afirst step, the Indian side has
reached outto the UN headquar-
ters for a speaking slot for the
Prime Minister at the UN
General Assembly, and, as
of now, thathasbeenscheduled
on September 26 morning.
Trump is slated to speak on
September23.

Now, if the PM's visit takes
place, itwillgive an opportunity
to speak at the UNGA and then
hold a bilateral meeting with
Trumpand other world leaders.
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IndianOil Continues Russian
Crude Buys Despite US Threat

Chairman Sahney cites no govt directive; 22% of I0C's Q1 crude was from Russia

Our Bureau

New Delhi: IndianQil, the country’s
largest refiner, is continuing to buy
crude oil from Russia since it has not
been given any instruction by the go-
vernment against doing so, said AS
Sahney, chairman, on Thursday.

US President Donald Trump has im-
posed a 25% penalty on India for im-
porting Russian oil, in addition to the
previous 25% tariff. The penalty is
scheduled to take effect on August 27.
Trump is meeting Russian President
Vladimir Putin in Alaska on Friday to
explore apeace deal on Ukraine.

US Treasury Secretary Scott Bessent
warned ina TV inter-

[ _
. L. view on Wednesday
Russianoilis i}t Washington co-
currentlybeing ;14 raise secondary
s'f'ld ata tariffs on India if the
discount of Trump-Putin talks
around $1.5 donot go well.
per barrel to “Neither we are be-
;hr:::nchmark ing told to buy nor

told not to buy (Russi-
an oil),” Sahney said of the Indian go-
vernment’s stance on the issue. “We
are not making extra effort for either
increasing or decreasing the share of
Russian crude,” he added.

Russian oil accounted for about 22%
of the crude processed by Indian Oilin
the June quarter.

“More or less the share will remain the
same (in the near future),” Sahney said,
adding that economics was driving the
crude sourcing decision. However; if a pe-
nalty is imposed, “‘then it goes beyond the
scope “of the company, he said.

He pointed out that there was no
sanction on Russian crude. “There is
only a price cap,” Sahney said, adding
Indian Oil was abiding by it.

Russian oil is currently being sold ata
discount of around $1.5 per barrel to the
benchmark Brent, a BPCL executive sa-
id. Discounts have narrowed over time

asthereare toomany takers, just within
India and China. For Indian refiners,
Russian oil makes up about a third of
their requirements on average.
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10C net up at 6,808 cr
on operational efficiency

Dur Bureau
Mew Delhi

State-run Indian Oil Corpor-
ation (IOC) on Thursday re-
ported a healthy 83 per cent
jump in its consolidated net
profit at around 36,808 crore
in Q1FY26 aided by better
prices of product cracks and

higher operational
efficiency.
However, the country’s

largest oil marketing com-
pany’s (OMC) net profit
slipped by roughly 19 per
cent on a sequential basis.
The company reported a
healthy net profit despite an
inventory loss of 36,465
crore. Inventory loss is when
the value of a company’s re-
fined products decline on ac-

count of falling prices. The
company’s consolidated
total income was largely flat
at around 32.22 lakh crore in
Q1FY26 compared to 32.23
lakh crore in Q4FY25 and
%2.201akh crore in Q1FY25.

Its consolidated total ex-
penses stood at X2.15 lakh
crore in QI1FY26 and ¥2.13
lakh crore in Q4FY25, and
Z2.16lakh crore in Q1FY25.

Indian Oil reported its
highest ever quarterly sales
volume of 26.328 million
tonnes (mt) in the April
quarter this fiscal year
(25.252 mt in Q1FY25). Be-
sides, its domestic petro-
leum sales volume increased
by 4.2 per cent y-o-y com-
pared to the industry’s an-
nual growth rate of 3.9 per
cent.

Q1 performance (consolidated)

(in¥ cr

Q1 FY26 Q4 FY25 Q1FY25
Total income 2,22,432.27  2,22,598.08  2,20,395.41
Net profit 6,808.12 8,367.63 3,722.63
Total expenses 2,14,830.24  2,12,834.10  2,16,125.54

Source: Indian Qil Corporation
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10C Q1 Net Doubles to 5,689cr
on Strong Marketing Margins

Our Bureau

New Delhi: IndianQOil reported do-
ubling of net profitto%5,689 crore in
the June quarter from 2,643 crore a
year earlier buoyed by robust mar-
keting margins.

Revenue from operations grew 1%
t0¥218,608 crore in the three months
ended June.

“Improvement in net profit is ma-
inly on account of higher refining
and marketing margins being set
off to some extent by inventory los-
ses,” the state-run refiner and retai-
ler said.

IndianQil incurred an inventory
loss of %6,465 crore during the quar-
ter compared to an inventory gain
of ¥3,345crore ayearearlier,said AS
Sahney, chairman, referring to the
strong impact of inventory in the
quarterly earnings.

The company’s grossrefiningmar-
gin (GRM) for the quarter was $2.15
per barrel comparedto $6.39 per bar-
rel in the year-earlier period. After
removing the effect of inventory
loss and gain, margin stood at $6.91
compared to $2.84 a year earlier.

IndianOil and other domestic fuel

retailers like BPCL and HPCL have
been enjoying strong marketing
marginsonretail salesof petroland
diesel since they have continued to
keep pump prices frozen despite a
decline in international fuel rates.

IndianOil had an under-recovery
of 3,858 crore on thesale of cooking
gas during the quarter compared to
T4,294 crore a year earlier. The go-
vernment has decided to compensa-
teoilmarketing companiestothetu-
ne of ¥30,000 crorefor LPGunder-re-
coveries, but the modalities are yet
to be worked out.

IndianOil reported the highest-
ever quarterly sales volume of 26.32
million metric tonnes (MMT) in
April-June compared to 25.25 MMT
in the year-ago period. The compa-
ny’s domestic petroleum sales volu-
me rose 4.2% against the industry’s
3.9%. Institutional diesel sales volu-
me increased 40.3% compared to in-
dustry’s14.8%. Average capacity ut-
ilisation at its refineries was 107%
duringthe quarter.

Shares in Indian Oil, valued at abo-
ut ¥198,000 crore, ended 1.58 % lower
at ¥140.15 apiece on Thursday when
the benchmark BSE Sensex closed
nearly unchanged.
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THE COMPASS

Lower crude oil prices point to downsides for ONGC

DEVANGSHU DATTA

ONGC's April-June quarter of 2025-26
(Q1FY26) results were disappointing
but the hopes of production growth
down the line and ONGC Petro addi-
tions (OPaL) moving towards break-
even could keep investors interested.
Standalone oil sales were down 3 per
cent quarter-on-quarter (Q-o-Q) and
gas was flat Q-0-Q while lower oil price
realisation of $66.1 per barrelin

Q1vs $73.7 per barrel in Q4FY25
resulted in revenues of ¥32,000 crore,
down 9 per cent Q-o-Q and slightly
below consensus.

The operating profit of ¥18,660 crore
down 2 per cent Q-0-Q was slightly
better than consensus. Net profit stood
at38,020 crore, up 24 per cent Q-0-Q
but below consensus. Interest rate and
debt are both going down.

Analysts are assuming 4-5 per cent
volume growth in oil and gas produc-
tion in FY26. Apart from possible delays

in production ramp up, akey risk is
decline in oil prices where every $5 per
barrel change in oil price realisation,
will reduce consolidated earnings per
share (EPS) by 8-9 per cent.

Standalone oil production for the
quarter stood at 4.93 metric million
tonne or mmt from own fields and the
share from joint ventures or JVs stood
at 0.31 mmt while both combined
remained flat Q-o-Q. Standalone gas
production for the quarter stood at 4.85
billion cubic metres or bcm from own
fields and 0.12 bem from JVs. Overall
gas production registered a1 per cent
decline Q-0-Q.

For ONGC Videsh or OVL, oil and
gas production in the quarter stood at
1.75 mmt (down 2 per cent Q-0-Q) and
0.7bcm (down 13 per cent Q-0-Q). OVL's
revenue was 32,450 crore, and profit
before depreciation and taxes stood at
450 crore. A change in the accounting
method hasled to asharp declinein Y-
0-Y revenue for OVL. However, OVL is
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receiving profits via JVs.

The guidance is for 19.93 mmt oil
and 20.11 bcm gas in FY26, rising to 21
mmt oil and 21.49 bem gas in FY27. Gui-
dance given on the previous call for

FY26 standalone was 21.5mmt oil and 21

million tonnes of oil equivalent or

mmtoe gas. The FY27 standalone pro-

duction guidance was 22mmtoe gas.
The operating expenditure or opex

rose due to higher cost in the KG

basin where current output is 30 kbpd
(1,000 barrels) of oil and 3 million
metric standard cubic meters per

day or mmscmd gas and expected to
ramp up to 6-7mmscmd by Jan/Feb’26.
The FY26 capex target is maintained
at¥32,000-35,000 crore (¥8,000-10,000
crore for exploration, 15,000 crore

on infrastructure and 10,000 crore
ondrilling).

The collaboration with BP in
Mumbai High is expected to show
output from Q4FY26. OPaL is running
at 90 per cent utilisation, and operating
profit turned positive (X13 crore) with
no further equity infusions required.
OPaL will start ethane usage from FY28.
ONGC s planning to own ships for
ethane transport.

Mozambique remains under force
majeure although it is expected tobe
lifted in September. Current North
Western or NW gas is 2.6 bcm (13-14 per
cent) and in FY27, NW gas shall be
4.8bcm (24-25 per cent).

Value added products or VAP sales
stood at 616 thousand metric tonne or
tmt and was below estimates. Reported

oil realisation was $66.1 per barrel, rep-
resenting a $0.9 per barrel discount to
Brent during the quarter. Deferred
Depletion Allowance, dry well write-
offs, and survey costs stood above esti-
mates, while other income came in
below estimate, impacting profitability.
Since June, 2024 when Brent oil prices
were $83 per barrel, it has corrected 23
per cent.

Strong volume growth guidance by
ONGGC, after years of under-investment
and poor volume trends, has driven
investor enthusiasm. But in the past
few quarters, ONGC has struggled to
raise production with no meaningful
gains. This is the key monitorable.
Benefitsof increased new well gas pro-
portion for ONGC will be offset by low
gas realisation given the link to lower
crude. Oil prices may remain under
pressure amid record-high Opec+ spare
capacity and surplus global supply.
This also risks impairments, especially
for ONGC’s overseas assets.

Most analysts are assuming a
scenario of crude at $65 per barrel in
FY26 and first half FY27, and there are
downside risks.
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Nayara in talks with govt for refinery ops

ROSNEFT-BACKED NAYARA
ENERGY is in talks with the
government and trade part-
ners to preserve the opera-
tional stability of itsrefinery
even as EU sanctions affect
supply-chains, the refinersaid
inastatementon Thursday.
The company’s 400,000

barrels-a-daycrude processing
plant at Vadinar on west coast
is operating at “healthy run
rate”and it continues to dis-
tributetothe local market, the
refiner said.

The country’s second
largest private refiner,which
counts Rosneft as one of its

promoters, has struggled to
procure feedstock and sell
processed fuel as EU penalties
spooked shipping companies.
That has forced it to slash run
rates toaround 70%.Thecom-
pany accounts for 8% of
India’s refining and 7% of its
fuel stations, making it an

important pillarin the coun-
try’s energy security.

“We are actively engaging
with the various governmental
authorities as well as all our
counterparties and partners to
facilitateseamless transactions,”
Nayarasaid in astatement.

—BLOOMBERG
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Nayararesorts to
fuel transfer at sea

ne of the first cargoes shipped by
O Nayara Energy Ltd after it was hitby

European Union (EU) sanctions has
been transferred to another tanker at sea,
evidence the Indian refiner is trying to keep
exporting fuel.

The Tempest Dream completed a ship-to-
ship transfer on Thursday in the waters off
Oman to move the gasoline shipment to Wu
Tai,alarger tanker, according to a Bloomberg
Newsreview of ship-tracking data and satellite
images. Tempest Dream then indicated that it
would head back to Vadinar, Nayara’s terminal
in western India. The embattled refiner has
found itself being shunned after it was
sanctioned last month by the EU, BLOOMBERG
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RILmakes
rare fuel oll
purchase

from HPCL

RELIANCE INDUSTRIES HAS
inrecent weeks made rarefuel
oil purchases from state-run
Hindustan Petroleum, seven
industry sources said.

The purchases suggest the
operator of the world's largest
refining complex is diversify-
ing its fuel oil sources as India
comes under heavy pressure
from Washington over its
energy ties with Russia.

Reliancehasin recent years
snapped up cheap supplies of
Russian crude and fuel oil,
which have been sold at a dis-
count after Western entities
shunned purchases and
imposed sanctions against
Moscow sincethe Ukraine war.

However, US President
Donald Trump, who
announced 2 5% import tar-
iffs on Indian goods last
month, has threatened fur-
therlevies if India continues
to buy Russian oil.

—REUTERS
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Steep Tariffs on India for Buying Oil
Got Russia to Bargaining Table: Trump

‘Three locations in mind for 3-way p055|ble follow up meeting with Putin and Zelenskyy’

Donald Trump said his decision to
impose steep tariffs on India may
have played a role in bringing Rus-
sian President Vladmir Putintothe
negotiating table, media reports ci-
ted the US President as saying on
Thursday evening.

“Everything has an impact,”
Trump said on Fox Radio’s Brian
Kilmeade Show when asked if the
move influenced Putin’s decision
to meet him. Secondary tariffs
against India “essentially took
them out of buying oil from Rus-
sia... Certainly, when you lose yo-
ur second largest customer and
you’'re probably going to lose your
firstlargest customer, I think that
probably hasarole.”

The two are scheduled to meet in
Alaska Friday to discuss Russia’s
war against Ukraine. “Ibelieve now
he’s convinced that he’s going to
make adeal,” Trumpsaid. “He’s go-
ingtomakeadeal.Ithinkhe’sgoing
to. Andwe'regoingtofindout—I'm
going to know very quickly.”

FOLLOW-UP MEETING
Trump also mentioned during the
Fox interview that he has three lo-

US President Donald Trump at the Oval Office on Thursday AFP

cationsinmind forafollow-up me-
eting with Putin and Ukraine's
President Volodymyr Zelenskyy,
though he noted that a second me-
eting is not guaranteed.

He said staying in Alaska for a
three-way summit would be the
easiest scenario.

"Depending on what happens
with my meeting, I'm going to be
calling up President Zelenskyy,
and let's get him over to wherever

we're going tomeet," Trump said.

He said a second meeting, featu-
ring Trump, Putin, and Zelenskyy,
would likely dig deeper into boun-
dary issues. Zelenskyy has been
adamant about not ceding territo-
ry that Russian forces occupy.

‘VERY, VERY IMPORTANT'

"The second meeting isgoingtobe
very, very important, because
that's going to be a meeting where

@ crupE GAME

Whenyou lose your
second largest customer
(India) and you're pro-
bably goingtolose your
largest (Ching), I think

thatprobably hasarole
DONALD TRUMP

President, United States of America

they makeadeal. AndIdon't want
to use the word 'divvy things up,’
but you know, to a certain extent,
it'snotabadterm, OK?" he said.
"But there will be a give and take
as to boundaries, lands, etc, etc.
The second meeting is going to be
very, very very important. This
meeting sets up like a chess game.
This (first) meeting sets up a se-
cond meeting, but there is a 25%
chance that this meeting will not
be a successful meeting," he said.
Agencies
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Trump’s tariff tantrums lift
India’s US oil imports in 2025

CARGO SURGE. Key growth driver of US cargoes is geopolitics, says Kpler

L
Rishi Ranjan Kala
New Delhi

Ever since Donald Trump re-
turned to the US President’s
office in January 2025, there
has been a visible uptick in
Indian refiners’ engagement
with US suppliers. India’san-
nual cargoes from the US are
likely to hit the second
highest on record in the cur-
rent calendar year (CY).

Global real-time data and
analytics provider Kpler
pointed out that the key
structural driver in inflated
US cargoes has been “geo-
political”.

According to Kpler data,
cargoes from the US have av-
eraged around 2,93,000 b/d
in 2025 (CY) so far, which is
the third highest on record
after the Covid-affected
2021 (around 4,12,000 b/d)
and 2022 (around 3,00,000 b/
d). With four months re-
maining in 2025, the number
is likely torise.

The data also show that
US crude oil cargoes to India
so far in August 2025 are ex-
pected at roughly 4,00,000
barrels per day (b/d) provi-
sionally. If India does import
this much quantity, it will be

US" market share in India's

monthly crude oil imports
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the second highest on re-
cord. However, Kpler ex-
pects this number to come
down.

Comparing the market
share of the US in India’s
monthly crude oil imports
also points to an uptick in
barrels.

For instance, in 2025
(CY), the market share of the
US, which stood at 6.92 per
cent in April, fell to 5.49 per
centa month later.

However, the North
American country’s share
rose again to 6.41 per cent
and a record 7.72 per cent
(barring 2021) in June and
July respectively.

In contrast, Russia’s share
in India’s crude imports in
2025 fell to 38.72 per cent in

May, from 40.23 per cent a
month ago. It clawed back
some share to hit a healthy
44.54 per cent in June, but
fell to 33.92 last month.

According to the US EIA,
India surpassed China as
Russia’s largest crude oil im-
porter between 2023 and
2024. It represented 34 per
cent of erstwhile Soviet Uni-
on's crude oil exports in
2024, up from 30 per cent in
2023.

AMERICAN BARRELS

Sumit Ritolia, Kpler’s Lead
Research Analyst for Refin-
ing & Modeling, told busi-
nessline: “US crude ship-
ments to India have
increasedin 2025, witha not-
able acceleration in H2.

However, August volumes
appear inflated at first
glance, as the month is only
halfway through; based on
current tracking, we estim-
ate total arrivals to settle
around 3,00,00 b/d, broadly
inline with Julylevels.”

This recent strength is
part of a broader trend that
began to pick up in late 2024
and gained momentum
through 2025, supported by
favourable price differentials
and increased spot/term
activity, he pointed out.

The appeal of US grades,
particularly light sweet bar-
rels, has also increased as In-
dian refiners seek to diver-
sify from traditional West
Asian suppliers amid a shift-
ing price environment.

“That said, while the rally
in US flows to India has been
strong, we believe the cur-
rent pace may not accelerate
further. Max to max, I see re-
finers  might  increase
1,00,000-2,00,000 b/d more,
given that US grades are very
light in nature. We expect US
flows to stabilise around cur-
rent levels in the near term,
unless fresh geopolitical de-
velopments or price disloca-
tions open the door for fur-
ther gains,” he explained.
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