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Oil up 8%, But
Indiamay Not ‘
FeelMuch Pain

Sanjeev Choudhary

New Delhi: Thelsrael-Iran conflict
may not immediately disrupt glo-
bal oil supplies, but the tensions co-
uld keep prices elevated, squeezing
oil marketing companies’ margins
while havinglittle impact on consu-
mer prices, according to executives
atIndian refining firms.

AnIsraeli strike on Iranian nucle-
ar and military facilities, followed
by Iran’s vow to retaliate, sent
shockwaves through the oil market
on Friday pushing benchmark
Brentcrudeup 8% to$75abarrel.

“It is in the interest of the US,
Iran, and other West Asian produ-
cerstokeepoilflowing without dis-
ruption,” said arefinery executive,
speaking on the condition of ano-
nymity “Producers in the region
willnot want theirtrade disrupted,
and Trump will be wary of global
supply shocks that could push up
US pump prices.”

“India’s crude supply basket is
currently well-diversified and West
Asia has a comparatively smaller
footprint than it was a decade ago,”
said MK Surana, the CEO of Ratna-
giri Refinery and Petrochemicals
Ltd and former chief of HPCL.

Russia currently supplies about
40% of India’s crude imports. “Mo-
re than supply, it’s the price risk
that’s more relevant to India. This
can weigh on oil marketing compa-
nies’ margins.”

“Structurally, the global oil mar-
ket supports lower crude oil prices
with increased OPEC+ supplies
and weak demand growth. Butesca-
lating geopolitical tensions brings
in risk premium in oil prices, hig-
her freight and insurance costs,”
Surana said. “Speculation creates
upward momentum in prices.”

Despite the rise in crude prices,
domestic fuel rates are unlikely to
be affected as pump prices in India
are already at elevated levels, said
another executive.
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Rising Oil Prices
Unlikely to Impact
Inflation: Experts

AnoushkaSawhney

New Delhi: The spike in crude
oil prices amid escalating ten-
sions between Israel and Iran is
unlikely to impact retail infla-
tion, which hita 75-month low in
May, experts noted, citing stable
fuel prices in India.

Brent crude price surged above
$78 per barrel before settlingaro-
und $74 per barrel on Friday,
amidfearsof supply disruptions
following Israel’s strike against
Iran. “When the crude oil price
declined to $60 per barrel, the go-
vernment did not pass the bene-

fit tothe consumers,
hence there won’t be
Q any impact on infla-
tion,” said Madan
Sabnavis, chief eco-
nomistat Bank of Baroda.

Duringtherecent period of low
crude prices, the government
hadnot cutretail prices.

The gains from higher pump
prices were shared among the
government, state authorities
and oil marketing companies
(OMCs), meaning that current
priceincreases will primarily af-
fect these entities rather than
consumers, said Sabnavis.

“The risk to inflation remains
low, as fuel prices have not
changed for some time now,” no-
ted Gaura Sengupta, chief eco-
nomistatIDFC First Bank.

However, Paras Jasrai, associa-
te director at India Ratings and
Research, warned, “If the con-
flict between the two countries
escalates further, then this could
spring up crude oil price beyond
$80/bbl, which can put a stop to
the disinflationary trend that In-
dia has been witnessing”.
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Energy prices surge, India
faces oil supply challenge

ARUNIMA BHARADWAJ
New Delhi, June 13

OILTURMOIL

CRUDE OIL PRICES jumped
sharply on Friday, with Brent
hovering around $78 a barrel
before cooling a bit, posing a
challengetoIndia’s energy sup-
pliesandapotential price shock.

India imports as much as
88% of its crude oil require-
ments — much of it through
the vuinerabie Strait of Hor-
muz.The country also imports
nearly 50% of its natural gas
consumption, a large portion
coming from West Asia.

Iran produces around 3.3
million barrelsofcrudeoiladay,
around 3% ofglobal supplyand
exportsabout 1.5 million bar-
rels a day, with China being the
main importer (80%) followed
by Turkey. Iran is on the north-
ernside of the Strait of Hormuz
or the Persian Gulf through
which over 20 million barrels
per day of oil trade flows.In the
past, Iran has warned of block-
ingtheroute.

While the Organisation of
the Petroleum Exporting Coun-
tries (OPEC) hassaid it will raise

Brent crude prices ($ per barrel)
— Intra-day, June 13

|
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output,expertsbelieve pricesof
Brent crude could nonetheless
rule at $70-72/bblin FY26.
Prashant Vasisht, senior V-P,
Icra, said that 20% of world oil
and LNGtradeistransportedvia
Strait of Hormuz, which Iran
straddles.As such,anyescalation
of the conflict result in supply
shocks.“As loading ports are on
the Strait of Hormuz with no
alternative arrangements for
most of these supplies, the risk
is high in case the conflict esca-

Close

16:30 PM IST

lates,"Vasisht told FE.

Amit Kumar, partner and
energy & renewables industry
leader, GrantThornton Bharat,
pointed out that even if direct
imports from Iran are mini-
mal, global price spikes due to
the conflict would push up
India’s oil import bill. In the
past, Iranhaswarned of block-
ing the route which could
potentially hurt oil flows.

Continved on Page 14



FINANCIAL EXPRESS, Delhi, 14.6.2025

Page No. 1, Size:(24.87)cms X (14.02)cms.

Energy prices surge, India...
S

ADDITIONALLY,POTENTIAL
SUPPLY disruptions and
geopoliticalcrisescan increase
freight and insurance costs
affecting the profitability of
refining and marketing com-
panies. Moreover, in the event
of supply disruptions, refiners
may need toseek alternative
sources of crude oil,” Kumar
said.

Naveen Vyas, senior vice-
president, Anand Rathi Global
Finance, noted that with Iran
holding about 9% of the
world's oilreservesany disrup-
tion could impact prices pos-
ing a challenge to oil market-
ing  companies, paint
manufacturers, automobile
and cementindustries.“These
sectors may experience
demand slowdown or margin
pressures if tensions escalate
and persist for more than 3-6
months, particularly if Brent
crude prices rise above the
$82-85 per barrel mark,” Vyas
said.

Shares of state-owned
upstream companies Oil and
Natural Gas Corp (ONGC) and
Oil India rose intraday on Fri-
day,while thoseof theoil mar-
keting companies fell sharply.
The ONGCand OilIndia shares
closed higher by 1.45% and
2%, respectively, while Bharat

Petroleum,Indian Oil and Hin-
dustan Petroleum fell 1,9%,
1.78% and 1.41%, respec-
tively.

India’s export of petroleum
productsin May bouncedback
to 1.34 million barrels per day,
up 31% from 1.02 mbd in
April,according to data from
global real-time dataand ana-
lytics provider Kpler.In recent
years, more than 50% of
India's crude oil imports have
originated from West Asia,
Kumar highlighted. However,
in 2023, nearly 40% of its
crude oil requirements were
met by imports from Russia
alone. “Consequently, in the

event of supply disruptions,
India has the flexibility to
adjust and diversify its sourc-
ing mix,"he said.

Madhavi Arora, chief econ-
omist,Emkay Global Financial
Services,wrote on Friday thata
wider West Asia conflict,
impacting supplies from
Saudi, Iraq, Kuwait and UAE,
canlead to sharp spikes in oil
prices. “With the US-China
trade conflict, China did not
adheretowestern sanctionson
Iran butcontinued tobuy buy-
ingthe same thoughinthelast
few months it was reported
they reduced intake,” Arora
said.
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ONGC struggles to
contain gas blowout
I

New Delhi: State-owned Oil and
Natural Gas Corporation
(ONGC) mounted efforts to
contain an uncontrolled
release of natural gas from a
well in Assam, saying a crisis
management team is laying out
equipment to bring the well
under control. “Efforts are
underway to control the
continuous gush of gas from
the RDS#147A near Bhotiapar
in the Rudrasagar field, located
in the Sivasagar district,” the
company said in a statement.en
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Oil’'slost decade is about to be repeated

DAVID FICKLING

For as long as most of us can remember, a
rule of thumb has held true: Every year, the
world’s production of oil goes up by one
million barrels a day.

In 1983, the figure stood at 56.6 million
barrels. In 2023, 40 years later, it was 40
million barrels more: 96.3 million. Annual
figures may jump around thanks to wars,
recessions, and the rise and fall of econ-

omies, but averaged over the longer term,
every decade we've added an extra 10 mil-
lion daily barrels to the headline total.

But you have to look closer than that.
Much of what’s labelled “oil production”
isn’t oil at all, but gases such as ethane,
propane and butane as well as biofuels.
If you consider only crude oil — the stuff
subject to Organization of the Petroleum
Exporting Countries’ (Opec’s) quota pol-
icies, with prices quoted on the nightly
news — production is barely increasing
at all. Global output this year will be just
360,000 daily barrels greater than in
2015, according to the latest outlook from
the US government’s Energy Informa-
tion Administration.

Even looking forward to 2026, crude
output is likely to remain below the pro-
duction peak the world hit in 2018. This
will be the first time the industry hit a lost

decade since the 1980s, when it was buf-
feted by the aftermath of the 1970s oil
crises and decline of the Soviet bloc. As
electric vehicles (EVs) take more market
share and climate damage grows, subse-
quent decades will be even worse.

That’s certainly what you'd expect from
the way the oil industry is investing. Up-
stream oilfield spending will fall 6 per cent
this year to $420 billion, the International
Energy Agency (IEA) wrote last week, less
than the $450 billion going to solar. Fossil
fuels as a whole will receive $1.1 trillion of
investment, just half the $2.2 trillion for
clean energy. Spending on new supplies of
oil and gas did indeed increase after Rus-
sia’s 2022 invasion of Ukraine, but only
slightly. The growth wasn’t enough to lift
investment even to the levels seen in the
late 2010s, let alone the fat years in the
early part of that decade.

Inflation makes the picture even more
stark. Clean technology is getting
cheaper, with the price of the best stan-
dard solar modules falling 20 per cent
over the past year to 9 cents per watt, ac-
cording to BloombergNEF. That means
each dollar spent is buying more energy
than in the past.

The opposite is happening in the oil
patch — particularly in the US, where
President Donald Trump’s 50 per cent steel
tariffs are making it far more expensive to
buy pipes and machinery. After adjusting
for costs, activity levels in the upstream oil
and gas sector are set to fall globally by
about 8 per cent this year, according to the
IEA, the first drop since 2020.

That’s being felt most sharply by US
shale players, some of the highest-cost
and most price-sensitive producers out
there. They’re retrenching rapidly as the

Opec pumps extra barrels into an over-
supplied market. The signs are showing
up throughout the chain, from explora-
tion to development. Since the end of
March alone, about 5.6 per cent of all op-
erating drill rigs in the US have been
pulled from the fields, according to global
energy technology company Baker
Hughes, leaving the drill fleet almost a
third smaller than at its last peak in late
2022. That suggests companies are spend-
ing less on exploration.

In previous eras, slumps in those
measures were often justified by the large
backlog of developed wells being kept in
reserve until prices recovered, but even
this so-called fracklog is shrinking. The
number of such drilled but uncompleted
wells now stands at 5,332, about half the
level in early 2020. December’s figure was
the lowest on record.

If you thought the Gulf would come to
the rescue, don’t hold your breath. These
days, Saudi Arabian Oil Co is spending
more on gas than on crude. Its largest de-

velopment project is the Jafurah gas field,
due to start production later this year.
Riyadh’s decision last year to cut
Aramco’s maximum oil capacity target
only makes sense if prospects for crude
demand are dimming.

Look to China, and you can see why.
Apparent oil consumption has been falling
ever since September 2023, based on gov-
ernment data. Even the more granular es-
timates by state-owned China National
Petroleum Corp suggest demand will hit
its ceiling this year, five years earlier than
expected. Consumption of gasoline and
diesel will be 400,000 barrels a day lower
than in 2021, according to the IEA, as EVs,
more-efficient vehicles, and shifts to pub-
lic transport cause usage to evaporate. The
situation in India, as my colleague Javier
Blas has written, may be even worse.

As we've argued, the oil industry is al-
ready past its peak. The decades to come
will only be worse.

Bloomberg
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DATANOMICS

Oil on the boil: India
gets Russian cushion

Israel’sattacks on Iran have led
toasurge in international crude oil
prices. The conflict is expected to
escalate in the comingdays,
putting further strain on global

oil supplies in the restive West
Asian region and making crude oil
expensive. This can hamper India’s
energy security, given that India
imports more than 85 per cent of its
crude oil requirements, but only to
an extent, since the country has
successfully expanded its oil
importsources. YASH KUMAR SINGHAL

H Share of crude oil imports in India's total import
Crude oil value (in %)

imports decline 5
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|

The share of India’s
crude oil imports in its
total import value has
declined during seven
years since April 2018,
although there have
been fluctuations. Apr 2018 Apr2025
Source: Thurro, Business Standard calculations

Indian crude oil prices remain near global average

Prices of the Indian basket of crude oil have been near average global
crude prices for seven years since FY19
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Rupee, stocks slip, crude
soars as Isracl strikes Iran

Ships transiting Strait of Hormuz, a vital oil artery, put on alert

A damaged building after an explosion in a resid
following Israeli strikes on Tehran, on Friday

Market upheaval
Index June3  1-day
chg (%)
The US*
Nasdaq 19,5312 -07w
S&P 500 60,045 -07vw
Dow Jones 425041  A1w
Europe*
FTSE100 88424 -05v
CAC40 76792 1w
DAX 234995 v
Euro Stoxx50Pr 52878 -14W¥
Asia
Hang Seng 23,8926 -06w
Sensex 811186 -0.7v
Nifty 50 2%,7186 -07V
Kospi 28946 -09v
Nikkei 37,8343 -09V¥
Taiex 20730 -10v

ential compound
PHOTO: REUTERS

Index June3  1-day
chg (%)
India VIX 151 76A
Nifty Midcap100 58,2275 -04W
Nifty Smallcap 100 183748 -0.5%
India mcap# (Rtm) ~ 447224tmw
Currency and commodities
Brentcrude (Sbbl)* 743 48A
Gold ($ 0z)* 34276 12A
Silver (5 0z)* 362 -03¥
s S (spot) 861 -06¥

*asof 9 pm IST

# mcap of all BSE-listed firms
Sources: Bloomberg, exchange; Com-
piled by BS Research Bureau

m X weakens to 2-month low

against$ P10p

SUNDAR SETHURAMAN
Mumbai, 13 June

0Oil prices spiked, the rupee weakened,
and equity markets fell sharply on
Friday following Israeli strikes across
Iran that targeted nuclear facilities
and Kkilled top Iranian military com-
manders. The escalation, among the
most serious in years, has raised fears of
a broader regional war in West Asia.

Though the Israeli military said
Tehran responded by launching over
100 drones, Iranian state media denied
the claim, even as Supreme Leader Aya-
tollah Ali Khamenei warned of “severe
punishment”. These developments trig-
gered risk-off bets as investors feared
heightened inflation and weighed the
implications for the already fragile global
economic outlook.

Seeking diplomatic support, Israeli
Prime Minister Benjamin Netanyahu
spoke to his Indian counterpart Nar-
endra Modi, among many other world
leaders. Later in the evening, the Direc-
torate General of Shipping advised all In-
dian seafarers and Indian-flagged
vessels operating in Iranian ports or
transiting the Strait of Hormuz to exer-
cisedue caution. Any closure of the Strait
could restrict trade and impact oil prices.

Brent crude prices jumped nearly
5 per cent to $74.3 per barrel as of 9 pm
IST, and have now risen 20 per cent so far
in June — the steepest monthly gain
since November 2020.

Stock markets witnessed increased
volatility. The Sensex ended down 573
points, or 0.7 per cent, at 81,119, while the
Nifty 50 dropped 170 points to 24,719.
Over the week, the Sensex slipped 1.3 per
centand the Nifty 1.1 per cent.

The Nifty Midcap 100 declined 0.4
per cent and the Nifty Smallcap 100 fell
0.5 per cent. Market capitalisation of
BSE-listed firms dropped by 2.4 trillion.

Turn to Page 4 p
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Oil prices to dictate mKkt trajectory

The selling extended across global
markets. Benchmarks in Asia and
Europe closed in the red, while Wall
Street opened lower.

Investors moved into traditional
safe havens, sending gold prices up
by 1.46 percent to a two-month high
0of $3,429 per ounce (8.55 pm IST).

The rupee weakened sharply,
settlingat 86.09 against the dollar —
itslowest level since April 9 —regis-
tering a 0.57 per cent drop. It was
among the worst-performing Asian
currencieson Friday.

The Israeli attack risks deepen-
ing instability in West Asia, where
tensions have simmered since the
2023Iran-backed Hamas’ assaulton
Israel. Though Israel and Iran have
clashed indirectly foryears, Friday’s
strikes marked the first time Israeli
forces have targeted Iran’s nuclear
infrastructuredirectly.

Iran, a major global oil producer
and key energy supplier to China,
could retaliate in ways that disrupt

global energy markets, analysts
warned. For India, which relies
heavily on imported oil, elevated
crude prices could spell trouble.

Asustained surge in energy costs
would push up inflation and com-
plicate monetary policy globally.
The Reserve Bank of India, which
recently cutinterestratestosupport
growth, may be forced to reassessits
approach.

“The market trajectory will
depend on where oil prices are
headed,” said Chokkalingam G,
founder of Equinomics. “If the cur-

rent tensions de-escalate, the
impact will be limited. But if prices
return to $100 and the conflict
widens, we’ll be on a sticky wicket.”

Market breadth remained weak,
with 2,595 stocks declining against
1,401 advancing.

“We expect the market to
remain subdued on the back of
weak global cues,” said Siddhartha
KhemkKka, head of research-wealth
management at Motilal Oswal
Financial Services. “Sector-specific
news will continue to drive move-
ment in the interim.”
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India has adequate
energy SUpplleS: Puri
INDIA, THEWORLD'S third-largest oil
importer, has enough energy
supplies for the coming months, Oil
minister Hardeep Singh Puri said
amid escalating tensions in the
globe's biggest energy supply
regions. The minister said he held a
periodic review of energy availability
scenario with the captains of the
Indian oil industry. —PTI



BUSINESS LINE, Delhi, 14.6.2025

Page No. 3, Size:(15.95)cms X (13.03)cms.

Iran-Israel conflict expected
to push up crude oil prices

GROWING CONCERN. Escalation in the stand-off will also hit supply and raise freight rates

L
Rishi Ranjan Kala
New Delhi

The Iran-Israel conflict may
destabilise crude oil and nat-
ural gas trade in West Asia if
the Shia-majority country
blocks the Straits of Hor-
muz, the narrow shipping
passage supplying 20 per
cent of the global crude oil
and one-fourth of liquefied
natural gas (LNG).

The fresh set of hostilities
have exacerbated volatility
in the markets, lifting crude
oil prices to a year’s high at
around $77 a barrel on Fri-
day, from roughly $60 in
early May 2025.

Brent lost some of its early
gains by mid-afternoon, but
was still up 7 per cent, or
around $75 per barrel, early
evening (India time). It
traded at $74.67 a barrel at
1700 hours IST.

UNDER REVIEW
Government sources said
the situation is under review.
Top officials are following
developments and all efforts
would be made to ensure
supplies are not disrupted.

THE IMPACT. If the Strait of Hormuz is blocked, supplies would
have to be routed via the Cape of Good Hope, which would
extend the delivery time by two weeks reurens

A trade source said crude
oil prices will rise as hostilit-
ies grow, raising fears of sup-
ply-side disruptions. Be-
sides, blockages in the Strait
of Hormuz, like last vear,
would push up prices, freight
rates and insurance
premiums.

India, which imports 90
per cent of its crude oil and
50 per cent of its LNG, pro-
cures more than 40 per cent
crude oil and almost half of
its LNG from West Asia. An
escalation in the conflict
would impact supplies and
prices.

The country also exports
diesel to Europe; if the Strait
of Hormuz is blocked, sup-

plies would have to be routed
via the Cape of Good Hope,
which would extend the de-
livery time by two weeks and
raise shipping rates.

For Iran, an extended con-
flict could have a bearing on
the oil trade. China is a major
buyer. An impact on exports
or refining facilities could
derail supplies, infusing
volatility in global supply
and consequently pushing
up oil prices.

Strategic Iranian facilities
such as Kharg Island
(primary oil export terminal
in Persian Gulf), facilities
near the South Pars offshore
field, or Abadan oil refinery,
are a key monitorable, said

another source. However,
some analysts are of the view
that disruptions, though ser-
ious, may not last long as has
been the case in the past few
years. A similar situation
emerged in October last
year, when Iran and Israel
were close to a conflict and
crude oil prices rose as a re-
sponse, but retreated later.

Norbert Riicker, Head,
Economics and Next Gener-
ation Research at Julius Baer,
said geopolitics boils up once
again in West Asia. The situ-
ation, of course, remains in
flux and the coming days and
weeks will show how far the
escalation goes, what intens-
ity the conflict builds, to
what extent allies on both
sides get involved, and how
negotiations around Iran’s
nuclear programme con-
tinue.

“Qur best guess is that oil
prices will follow the usual
pattern around such geopol-
itical events, with prices
rising temporarily, before re-
turning to previous levels.
The peakand duration of this
pattern depends on the in-
tensity of the conflict, but
has historically averaged be-
low 20 per cent in price gains

and a length of up to three
months,” he added.

Riicker said blockage of
the Strait of Hormuz “re-
mains a low probability con-
sequence from our perspect-
ive”. The oil market overall is
supply resilient today. Stor-
age is ample in the Western
world and especially in
China, which has built ex-
tensive oil inventories over
the past decade.

“While the situation re-
mains in flux and unpredict-
able in the near term, the
structural setting of the oil
market should remain un-
scathed,” he added.

TO HIT OMGCs

The development has im-
pacted oil marketing com-
panies such as Indian Oil
Corporation, Bharat Petro-
leum  Corporation and
Hindustan Petroleum Cor-
poration, with their shares
declining on the stock ex-
changes.

OMCs are at risk of an
erosion in marketing mar-
gins if prices rise. Every $2 a
barrel rise in Brent prices
eats into the margins of
OMCs by X1 per litre for pet-
rol and diesel.
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Israel halts its biggest gas
field, cuts supply to Egypt

BLOOMBERG
June 13

ISRAEL IS SHUTTING down
production at its biggest nat-
ural gas field, slashing supply
to Egypt, which is heavily
dependent onenergy imports.

The nation ordered the halt
of the offshore Leviathan field
operated by Chevron due to
security concerns,accordingto
a statement from the Energy
Ministry. Supply of gas to
Egypt has already fallen,
according to a person familiar
with the matter. Energean has
also suspended output in
Israel. The disruption to
regional supply coincides with
rising demandduetosummer
heat in Egypt, which receives
pipeline deliveries from [srael.

Aprolonged periodoflower
Israeli supply may force Cairo
tobring forward purchases of
liquefied natural gas, further
tightening global markets.

Gas pricesin Europe roseas
much 6.6% on Friday.

The Leviathan field is
located in the eastern Mediter-
ranean, supplying gas to
domestic customers as well as
Jordan and Egypt.

Output at Tamar,also oper-
ated by Chevron, hasn't cur-
rently been suspended, the
Israeli energy ministry said.

Energean’s Karish field only
meets domestic demand in

FINANCIAL EXPRESS

RELD TO LE&AD

ISRAEL IS SHUTTING its
embassies around the world
and hasurgedcitizenstostay
alert and not display Jewish
or Israeli symbols in public
places,statemnents posted on
embassywebsites said onFri-
day after Israel launched
large-scale attacks on Iran.

The statements said
Israelwould not be providing
consular services and urged

Israel shuts global
embassies after attack

citizens to cooperate with
local security servicesiffaced
with hostile activity. No
timeframe was given forhow
long theembassies would be
closed. A person picking up
the phone at the embassy in
Berlin gave no further
details,and Israel’s foreign
ministry did not immedi-
atelyrespondtoarequestfor
acomment. REUTERS

Israel. Egyptisalreadyheavily
dependent on gas imports
after domestic production
slumped.

Jordan can no longer
import LNG, after a floating

Sat, 14 Jine 2025

terminal that previously met
its needs moved to Egypt.

Chevronreterred questions
to Israel’s energy ministry,
adding that “our people and
facilities are safe”

https://epaper.financialexpress.com/c/775537¢ %



MILLENNIUM POST, Delhi, 14.6.2025

Page No. 10, Size:(24.90)cms X (14.98)cms.

[srael-Iran Tensions: India has adequate
energy supplies, says Oil Min Hardeep Puri

OUR CORRESPONDENT

NEW DELHI: India, the world’s
third-largest oil importer and
fourth biggest gas buyer, has
enough energy supplies for the
coming months, Petroleum and
Natural Gas Minister Hardeep
Singh Puri said amid escalating
tensions in the globe’s biggest
energy supply regions.

In a post on X, the minister
said he held a periodic review
of energy availability scenario
with the captains of the Indian
oil industry.

“India’s energy strategy is
shaped by successfully navi-
gating the trilemma of energy
availability, affordability and
sustainability,” he said. “We have
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Petroleum and Natural Gas Minister

Hardeep Singh Puri during a

periodic review with heads of India’s energy PSUs

adequate energy supplies for the
coming months.”

Global oil prices have
jumped to their highest level
since January after Israel struck
Iran, in a dramatic escalation

of tensions in the Middle East.
India imports more than 85
per cent of its crude oil needs
and roughly half of its natural
gas requirement.
More than 40 per cent of the

oil imports and half of the gas
imports come from the Mid-
dle East.

Despite the spike on Friday,
oil prices are still more than 10
per cent lower than where they
were at the same point last year.
They are also well below over
$100 a barrel rate seen in early
2022 following Russia’s invasion
of Ukraine.

Russia is India’s largest
supplier of crude oil, which is
refined into fuels like petrol
& diesel in refineries. Qatar is
India’s biggest supplier of natu-
ral gas, which is used to make
fertilisers, generate electricity
and turned into CNG to run
automobiles & piped to house-
hold kitchens for cooking.
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No immediate impact on
crude oil supply: Officials

SUBHAYAN CHAKRABORTY
New Delhi, 13 June

The latest flashpoint in West Asia is
unlikely to affect India'soverall crudeoil
and liquefied natural gas (LNG) supplies,
which remain “healthy” as well as
imports from the region, said petroleum
ministry officials.

“Inbound volumes are not expected
to be impacted. We also have a good
stock in line with our medium-term
demand estimates. We are monitoring
the situation,” a ministry official said.

The crisis also does not threaten
India's imports directly as it does not
import crude oil from Iran. This is
because of difficulties in payment to the
heavily sanctioned Islamic regime in
Tehran, he pointed out.

Importers have doubled down on
Russian crude in recent months. The
imports from Russia were set for a 6-
month high in May, with arrivals of
around 1.6 million barrels per day (b/d),
energy cargo tracker Vortexa estimated.

Meanwhile, imports from traditional

partnersin West Asia have held steady.

In FY25, Iraq ($27.35 billion), Saudi
Arabia ($20.09 billion) and the United
ArabEmirates (UAE) ($13.86billion) con-
tinued to be the second, third and
fourth-largest sourcesof crude for India,
after Russia, official data shows.

The share of crude coming from
these nations has seen a slow but steady
rise in recent months as discounts on
Russian crude had shrunk, and as the
government prioritised the diversifica-
tion of its oil imports. Despite a series of
conflicts erupting across West Asia as a
result of the Hamas attack on October 7,
2023, fears of a potential disruption in
supply of crude oil have been proven
wrong. While the geopolitical risk pre-
miumon oil had resulted in rising crude
prices in late 2023, a region-wide fluctu-
ation in oil production and export did
nottake place, another official said. This
isbecauselIran has not blocked the Strait
of Hormuz through which more than
half of all crude oil and at least 80 per
cent of the natural gas bought by India
passes through, officials said.
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Oil cos brace for a hit on margins,
don’t see major supply disruption

Sanjay.Dutta@timesofindia.com

New Delhi: Downstream oil
companies are bracing for a
hiton their margins but donot
see much chance of major
supply disruption after crude
spiked 9% on Friday, following
the breakout of military con-
flict between Israel and Iran.

Benchmark Brent crude
jumped to $78.5/barrel but
settled at $75.6, or $6.2 higher
than the previous close, mar-
king the widest intra-day mo-
vement since Russia’s Feb 24,
2022, invasion of Ukraine
when the price had hit $105.

No wonder the market re-
acted negatively to downstre-
am scrips. Shares of Bharat
Petroleum, IndianQOil and Hin-
dustan Petroleum fell 1.9%,
1.8% and 1.4%, respectively. As
expected, shares of ONGC and
Oil India closed higher by
1.45% and 2%, respectively.

Oil minister Hardeep Puri
assured “adequate energy
supplies for the coming
months” after reviewing the
situation with petroleum se-
cretary Pankaj Jain and heads
of state-run refining and fuel

‘Adequate Supplies For Coming Mths'

> India imports 80% of its oil
and half of gas needs

> Half of India’s oil and gas
imports pass through
Hormuz strait

> India’s oil consumption

is pegged at 4.5-5 million
barrels per day

> Diversification of

sourcing basket allows Russia,
US, Africa and Latin America
as alternatives in extreme

case of supply disruption

> India has emergency crude
reserves of 5 million tonne, or
almost 37 million barrels

> In addition, oil
companies store 40-45
days of crude, while
large quantities remain
seaborne in transit

> Refiners also store fuel
at their plants and depots
across the country

India’s energy strategy is shaped by
successfully navigating the trilemma of
energy availability, affordability and

sustainability... Held a periodic review...We have
adequate energy supplies for the coming months
—HARDEEP SINGH PURI | OIL MINISTER ON X

retailing companies.

India’s oil consumption is
pegged at 4.5-5 million barrels
per day. The country has an
emergency reserve of 5 mil-
lion tonnes, or almost 37 mil-
lion barrels. In addition, oil
companies store 40-45 days of
crude, while large quantities
remain seaborne in transit.

Refiners also store fuel at their
plants and depots across the
country. But the country de-
pends on imports to meet over
80% of its oil and 50% of gas
consumption. Half of this co-
mesfrom the Gulf throughthe
Hormuz Strait.

“We don’t buy any oil from
Iran. So there’s no worry on

that count. As far as blocking
Hormuz Strait is concerned, it
isextremely unlikely. Ithasne-
ver happened before, even du-
ringearlier warsintheregion.
Blocking Hormugz will draw in
others in the region as out-
ward cargos of oil and in-bo-
und refined product ship-
ments will stop. Iran itself will
suffer,” a senior executive of
an oil company said on condi-
tion of anonymity.

The real worry, an execu-
tive of another company sa-
id, was areduction in profita-
bility. “We are sure to end up
taking a hit on profitability
as under-recoveries return
if oil remains elevated for an
extended period,” the execu-
tive said.

Others, however, said the
market has already factored in
the risk as seen from the fact
that prices fell from their in-
tra-day peak. But all agree that
insurance costsrisedue to hig-
her risk premiaand vessels av-
oidingtheroute. “Iranmay not
block Hormuz. But Teheran-
backed rebels could still target
vessels flying western flags,”
thefirst executive said.




HINDU, Delhi, 14.6.2025

Page No. 15, Size:(15.97)cms X (11.46)cms.

Israel-Iran conflict may impact oil
supply to India, spike export costs

Global oil prices jumped about 8% in a single day, sparking fears that a sustained escalation could push inflation in India,

which imports about 80% of its oil requirement; shutting off Suez Canal and Red Sea will cost Indian exports dearer

T.C.A. Sharad Raghavan
NEW DELHI

srael’s attack on Iran
land heightened ten-

sions in the area pose
significant risks to India in
terms of curtailed supplies
of oil and a 40-50% in-
crease in the export costs,
according to analysts and
trade experts.

Global oil prices jumped
about 8% in a single day,
sparking fears that a sus-
tained escalation could
push inflation in India up,
since it imports about 80%
of its oil requirement.

“The ongoing Iran-Israel
conflict is likely to pose
risks to oil supply even
though India does not di-
rectly import large vol-
umes of oil from Iran,”
Amit Kumar, partner and
Energy & Renewables In-

Slippery slope

The Iran-Israel conflict may pose risks to oil supply even though
India does not directly import large volumes from Iran

® About 20% of global oil
passes via Strait of Hormuz
located between Iran and
the Arabian Peninsula

B Any disruption around the
Strait of Hormuz may hit oil

shipments from Iraq, Saudi Arabia
and UAE, the key suppliers to India

| ® Disruptions in this area could

also significantly hurt India’s
exports in terms of time as well

as costs
8

dustry leader at Grant
Thornton Bharat told The
Hindu. “India imports over
80% of its crude oil needs.
Hence, even if direct im-
ports from Iran are mini-
mal, global price spikes
due to conflict will raise
crude oil import costs.”
Further, Mr. Kumar said
that around 20% of global
oil passes through the

Strait of Hormuz, which is
located between Iran to
the north and the Arabian
Peninsula to the south.
“Any disruption around
the Strait of Hormuz may
affect oil shipments from
Iraq, Saudi Arabia, and the
UAE who are key suppliers
for India,” he added.
Disruptions in this area
could also significantly

hurt India’s exports in
terms of time as well as
costs, according to Pankaj
Chadha, chairman of the
Engineering Exports Pro-
motion Council of India.
“The escalation of the
conflict in the Middle East
once again closes access to
the Suez Canal and the Red
Sea, which will have huge
cost and time escalation
for Indian exports,” Mr.
Chadda told The Hindu.
“Going around the Cape
of Good Hope will add
about 15-20 days per ship
and $500-1,000 per con-
tainer, which effectively
works out to a 40-50% in-
crease in costs,” he added.

Impact on prices

While oil prices imme-
diately surged following Is-
rael’s attack, they are ex-
pected to settle back

down, said Norbert Riick-
er, head of Economics and
Next Generation Research
at Julius Baer. “Our best
guess is that this latest con-
flict eruption follows the
usual pattern, with prices
rising temporarily before
returning to previous le-
vels,” Mr. Riicker said.
Gold prices, too, surged
to above 1 lakh per 10
grams following the attack.
“In times of conflict and
uncertainty, gold remains
the go-to hedge for both in-
stitutional and retail inves-
tors,” said Amit Jain, co-
founder of Ashika Global
Family Office Services.
“What we’re witnessing
isn’t just a knee-jerk reac-
tion. It’s a continuation of a
broader structural uptrend
driven by central bank ac-
cumulationand long-term
inflationary concerns.”
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‘Efforts are underway to

contain ongoing gas leak’

NEW DELHI: State-owned
Oil and Natural Gas Corpora-
tion (ONGC) in a statement
on Friday said, the efforts are
currently underway to con-
tain the ongoing gas leak from
the RDS#147A well, located
near Bhotiapar in the
Rudrasagar field in Assam’s
Sivasagar district.

The crisis management
team from ONGC is actively
working at the site, deploy-
ing necessary equipment to
bring the situation under
control.

Essential fluids required
for the suppression process

have been prepared, and the
next phase of operations is
set to begin at dawn on Sat-
urday. Due to the presence
of gas, access to the site is
being strictly limited to autho-
rised operational personnel

only. MPOST
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QOil prices up 7% on W Asia escalation

NEWYORK, JUNE 13
QOil prices are leaping, and
stocks are weakening Friday
onworries that Israel’s attack
on Iranian nuclear and mili-
tary targets could escalate fur-
ther and damage the flow of
crude around the world, along
with the global economy.

The S&P 500 was down
0.7% in early trading. The
Dow Jones Industrial Aver-
age was down 508 points, or
1.2%, as of 9:35 am Eastern
time, and the Nasdaq com-
posite was 0.8% lower.

The strongest action was in
the oil market, where the
price of a barrel of bench-
mark US crude jumped 7.1%
to $72.88. Brent crude, the
international standard, rose
7.2% to $74.32 for a barrel.

Iran is one of the world’s
major producers of oil,
though sanctions by West-
ern countries have limited
its sales. If a wider war
erupts, it could slow the flow
of Iran’s oil to its customers

172
[:4
w
=
=
w
3

Indian benchmark indices tank 1 per cent

and keep the price of crude
and gasoline higher for
everyone worldwide.

But past attacks between
Iran and Israel have seen
prices for oil spike initially,
only to fall later “once it
became clear that the situation
was not escalating and there
was no impact on oil supply,”
according to Richard Joswick,
head of near-term oil at S&P
Global Commodity Insights.

For now, the price of oil has
jumped, but only back to
where it was earlier this year.

“This is an economic shock
that nobody really needs, but
it is one that seems more like
a shock to sentiment than to
the fundamentals of the
economy,” said Brian Jacob-
sen, chief economist at
Annex Wealth Management.

In the meantime, US stocks
are falling to give back some
of the big recent gains that
had brought them back to the
brink of their record. But the
losses are so far generally
more modest than they've
often been this year, when
worries about President Don-
ald Trump’s tariffs have
injected even more uncer-
tainty into financial markets.

In India, equity benchmark
indices Sensex and Nifty
tumbled nearly 1 per cent.

Falling for the second day in
a row, the 30-share BSE Sen-
sexdived 573.38 points or 0.70
per cent to settle at 81,118.60.
As many as 2469 stocks
declined while 1,516
advanced and 137 remained
unchanged on the BSE.

The 50-share NSE Nifty
dropped 169.60 points or 0.68
per cent to 24,718.60. On a
weekly basis, the BSE
benchmark tanked or 1.30
per cent, and the Nifty 1.13
per cent.— PTI
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