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India exports fuel to China, first since 2021

After facing backlash from the US and the EU, India is taking various steps toward re-engagement with China

RAKESH KUMAR @ New Delhi

IN a sign of improving ties be-
tween India and China, India-
based refiner Nayara Energy
has reportedly exported a cargo
of diesel to China — marking
the first such shipment
since 2021.

The development follows
years of strained relations be-
tween the two countries, par-
ticularly after the deadly bor-
der clashes in 2020 that led to
heightened diplomatic and
trade tensions. As per reports,
the Russia-linked Nayara En-
ergy loaded nearly 496,000 bar-
rels of ultra-low sulfur diesel at
its Vadinar terminal on July 18.
The shipment departed just
hours before the European Un-
ion announced new restrictions
on the Rosneft-backed refinery
as part of its ongoing crack-
down on Russia’s oil trade.

The vessel was initially
bound for Malaysia but made a
U-turn in the Strait of Malacca
and was anchored for about 12
days, as several Nayara cargoes
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were stranded following the im-
position of EU sanctions. The
tanker has since updated its
destination to Zhoushan, Chi-
na. After facing backlash from
the US and European Union,
India is taking various steps to-
ward re-engagement with Chi-
na. The country has resumed
issuing tourist visas to Chinese
nationals after a five-year sus-

India has resumed issuing tourist visas to Chinese nationals
aftera 5-year suspension, restarted direct flights, and eased
visa processes for Chinese technidans workingin India

pension, restarted direct flights
between the two countries, and
eased visa processes for Chi-
nese technicians working
in India.

India has come under criti-
cism from the European Union
and the US for purchasing dis-
counted crude oil from Russia
and re-exporting refined prod-
ucts to various countries, in-

India has come under criticism from EU

and US for purchasing discounted crude
oil from Russiaand re-exporting refined
products to various countries, including
Europeand US

Trump recently announced 25% tariff
on select Indian imports, effective Aug
1, along with additional 25% penalty
linked to India's continued procurement
of Russian military equipment and oil

cluding Europe and the US.

In response, US President
Donald Trump recently an-
nounced a 25% tariff on select
Indian imports, effective August
1, along with an additional 25%
penalty linked to India’s contin-
ued procurement of Russian
military equipment and oil.

Meanwhile, the EU has im-
posed various sanctions on

Russian crude, including on
India-based Nayara Energy, in
an effort to curb Russia’s oil
revenues. These sanctions have
complicated Indian refineries
purchasing Russian crude.

Meanwhile, Indian Prime
Minister Narendra Modi and
Chinese President Xi Jinping
are expected to meet duringthe
upcoming Shanghai Coopera-
tion Organisation (SCO) sum-
mit in Tianjin, which beginson
August 31.

Ahead of this, the Indian gov-
ernment has reportedly asked
domestic airlines to prepare for
short-notice flights to China,
with an official announcement
expected closer to the summit.

Previously, an Indian govern-
ment official has indicated that
the country will adopt a more
flexible approach toward Chi-
nese investment in the elec-
tronics manufacturing sector.
He stated that India cannot af-
ford to disengage from China,
as 60% of the global electronics
manufacturing capacity is
based there.
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BPCL BEATS Q1
PROFIT VIEW ON
LOWER COSTS,
BETTER DEMAND

Reuters

feedback@livemint.com

India’s state-run refiner Bharat
Petroleum Corp. (BPCL)
reported a better-than-expected
quarterly profit, helped by a dip
in costs and improved fuel
demand.

Standalone net profit doubled
to 36,124 crore ($700.4 million)
for the quarter ended June 30.

Analysts, on average, were
expecting a profit of ¥5,718
crore, as per data compiled by
LSEG.

Revenue from operations
rose 1.2% to ¥1.30 lakh crore. Its
expenses fell about 2% to %1.22
lakh crore, with an 8.8% decline
in the cost of materials con-
sumed.

India, the world's third-larg-
est oil importer and consumer,
witnessed an uptick in fuel
demand for two of the three
months between April and
June, with gasoline and aviation
fuel leading the way.

BPCL, India’s third-largest oil
refiner by capacity, said its aver-
age gross refining margin fell to
$4.88 per barrel for the quarter
ended June 30 from $7.86 per
barrel a year ago.
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BPCL QI netjumps
1417 t0 6,839 cr

Bharat Petroleum Corporation Ltd (BPCL) on
Wednesday reported more than doubling of its first
quarter net profit, as marketing margins surged
because of holding retail prices despite a drop in
input oil cost.

The firm reported a consolidated net profit of
36,839.02 crore in the April-June quarter of 2025-26
(Q1FY26), compared toX2,841.55 crore earnings in the
same period of the last year, marking a 140.64 per
cent rise according to a stock exchange filing.

The first quarter profit is a record for BPCL and is
more than half of the full 2024-25 (April 2024 to March
2025) financial year earnings. It had reported a net
profit of ¥13,336.55 crore in FY25.

The profit surge was despite inventory losses aris-
ing from selling products at rates lower than the price
at which input crude oil was bought at, lower refining
margins and unpaid LPG subsidy. The earning boost
came from holding retail petrol and diesel prices
despite a fall in their benchmark international rates.
This led to a margin boost. BPCL'’s pre-tax profit from
the downstream petroleum business (basically fuel
retailing) surged to I80.60.47 crore in April-June
from 3,858.90 crore last year. AGENCIES
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Crude oil prices
decline 1%

OIL PRICES FELL over 1% on
Wednesday after a US crude
supply unexpectedly rose,but
losseswere limitedafterthe US
Treasury Secretary said Presi-
dent Donald Trump could
leverage sanctions at a meet-
ing with Russian President
Vladimir Putin.

Brent crude futures
dropped 80 cents,or 1.2%, to
$65.32 abarrel by 10:46 am.
EDT, while US West Texas
Intermediate crude futuresfell
92 cents,or 1.5%,to §62.25a
barrel.

US crude stocks rose by 3
million barrels to 426.7 mil-
lion barrels, the Energy Infor-
mation Administration saidon
Wednesday. Analysts in a
Reuters poll had expected a
275,000-barrel draw. Net US
crude imports roselastweek by

FINANCIAL EXPRESS

READ TO LEAD

699,000 barrels per day, EIA
said.

"These crude exports
remain subpar from what we
gotusedto,falling dueto tariff
pushback,” said John Kilduff,
partnerat Again Capital in New
York, adding continued lower
exports could weigh on prices.

The International Energy
Agency on Wednesday raised
its forecast for oil supply
growth this year but lowered
its demand forecast. Trump is
expected to meet with Putinin
Alaska on Friday to discuss
ending Russia'swarin Ukraine

US TreasurySecretary Scott
Bessent on Wednesday said
sanctions or secondary tariffs
could be increased if the meet-
ing does not gowell,calling on
European leaders toalsolever-
agesanctions. —REUTERS

Thu, 14 August 2025
https://epaper.finan
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CSR’s sub-par reputation

India’s unique corporate social responsibility (CSR)
law was introduced in 2013 under the second United
Progressive Alliance government at a time when
India Inc’s reputation was somewhat tarnished. Anil
Agarwal’s Vedanta was embroiled in a controversy
over mining bauxite in a tribal area in Odisha. The fa-
mous “no-go area” dispute over allowing or disallow-
ing coal mining in environmentally fragile forests in
the east had erupted within the government under
pressure from the mining lobby.

The government’s optimistic special economic
zone (SEZ) policy of 2005 provoked a rash of indis-
criminate land acquisition that often de-
frauded farmers and land losers of
rightful compensation. These devious
practices prompted the passage of aland
acquisition law that made it well-nigh
impossible for corporations to acquire
land. The Satyam scandal had broken
outinallits fraudulent ignominy, raising
questions about the legitimacy of inde-
pendent directors and casting a shadow
over India’s fabled “IT story”. Prime Min-
ister Manmohan Singh’s mild sugges-
tion that chief executive officers should

SWOT

KANIKA DATTA

policies — health, education and so on.

On the broad philosophical principle of “do no
harm,” the policy has worked. CSR spending has
grown strongly — in FY24 alone, spending by listed
companies rose 16 per cent to 17,967 crore. Accord-
ing to Prime Database, 98 per cent of companies met
their CSR obligations and about half went beyond
the required spending. The latter fact is notable be-
cause CSR spending cannot be deducted from tax-
able income unless the money is being donated to
organisations that have tax-exempt status. With for-
eign funding for NGOs becoming increasingly prob-
lematic, domestic CSR money has
admittedly become a critical source of
funding for thousands of voluntary or-
ganisations working at the grassroots.
The policy has the additional benefit of
getting corporate executives out of their
air-conditioned cocoons into the real
world of Bharat.

But as a strategy to transform India’s
socio-economic dynamics, the gains
from the CSR mandate are less evident.
In recent years, studies have shown that
the relatively economically prosperous

pay themselves less in the interests of
equity sent C-suites into a tizzy.

So the move to make CSR spending compulsory
was seen as a policy corrective to corporate excess and
hinted accusations of cronyism. The mandate under
section 1350f the Companies Act for listed companies
of a specified net worth, turnover, and profitability
was designed to remind corporations of an obligation
to society at large. Eligible companies must spend at
least 2 per cent of their average net profit over the pre-
vious three financial years on CSR activities. Those
that do not do so must explain why. Specifying the
areas that qualify for CSR activity also aligned corpor-
ate philanthropy to the government’s socio-economic

states — Maharashtra, Rajasthan and
Tamil Nadu, where most companies are
located — are the ones that have been the prime
beneficiaries of CSR funding. According to the latest
one by Development Intelligence Unit, districts in
six zones that the NITI Aayog had labelled as “aspir-
ational” (meaning low income) — Jharkhand,
Chhattisgarh, Bihar, Odisha, Madhya Pradesh and
the Northeast — receive less than 20 per cent of the
total CSR pool.

Most of the money, researchers in multiple insti-
tutions have found, goes into high-profile sectors
such as education and healthcare. Slum develop-
ment, livelihood enhancement and environmental

projects get far less attention, though they too are hot-
buttonissues. Though it would be unfair to label CSR
as compliance-driven virtue signalling, it is also true
that companies are likely to invest in areas beyond
their immediate ambit and in causes that ensure
maximum PR bang for the buck.

The additional problem with legally mandated
CSR spending is the opportunity it affords for increas-
ing government intrusion. In a throwback to the
licence raj era, the law already tells companies how
much to spend and what they can spend it on. It is
not outside the realm of possibility that the discovery
of the skewed geographical nature of CSR spending
would prompt the government to stipulate region-
wise targets next. The legal obligation creates addi-
tional headaches. In 2018, for instance, the
government issued preliminary notices to 272 com-
panies for not complying with their CSR obligations.

India is the only country to have a legal mandate
for CSR (under section 135 of the Companies Act).
Most other countries such as the United States, the
United Kingdom and the European Union follow
policies designed to nudge companies to follow CSR
programmes. Critically, most of these jurisdictions
have inheritance taxes, the major reason billionaires
such as Bill Gates and George Soros set up massive
charitable foundations in their lifetimes. India
scrapped its version of inheritance tax in 1985 be-
cause the collections were meagre and the cost of
collection high. In the West, however, this tax has
unleashed enormous sums of money for social
causes that have made an appreciable impact on a
range of issues.

Despite the creation of a powerful industry-CSR
complex as a result of the new-found ideal of CSR, the
biggest irony is this: In public perception, whatever
the magnitude of spending wherever in the world,
corporate reputational values, whether in India or
globally, still trade well below par.
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Fuel margins,

cost optimisation
help BPCL post
6,839 cr PATin Q1

—
Our Bureau
Mew Delhi

State-run Bharat Petroleum
Corporation’s (BPCL) con-
solidated net profit more
than doubled to 6,839 crore
in Q1 FY26 aided by healthy
retail fuel margins and cost
optimisation.

On a sequential basis, the
oil marketing company’s
(OMC) net profit rose by a
healthy 56 per cent.

BPCL'’s consolidated total
income was also higher at
around ¥1.3 lakh crore in Q1
FY26 compared to¥1.28 lakh
crore in Q4 FY25 and ¥1.29
lakh crore in Q4 FY2S.

“BPCL witnessed a strong
operational and financial
quarterly performance
driven by strong refinery
throughput, improved mar-
keting margins, strong sales
growth and operational ex-
cellence,” the company said.

BPCL registered a gross
refinery margin of $4.88 per
barrel in Q1 FY26 against
$7.86 ayearago, it added.
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Global oil mkts face record supply glut next yr: IEA

Bloomberg
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Global oil markets are on track
for a record surplus next year as
demand growth slows and sup-
plies swell, the International
Energy Agency said.

Oil inventories will accumu-
late at a rate of 2.96 million bar-
rels a day, surpassing even the
average buildup during the pan-
demic year of 2020, data from
the IEA’s monthly report
showed. World oil demand this
year and next is growing at less
than half the pace seen in 2023.

At the same time, supplies
are booming. The Opec+ coali-
tion, led by Saudi Arabia, has
fast-tracked the restart of halted
production, and the IEA has
slightly bolstered forecasts for
output outside the group in
2026, led by the Americas.

“0Oil-market balances look
ever more bloated as forecast
supply far eclipses demand
towards year-end and in 2026,”
the Paris-based agency said. “It
is clear that something will have
to give for the market to bal-
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World oil demand this year and next is growing at less than half

the paceseen in 2023,

ance.”

Crude prices have declined
roughly 12% this year, trading
near $66 a barrel in London, as
increasing supplies from both
Opec+ and its rivals coincide
with deepening concern that US
President Donald Trump's trade
war will impact economic
growth.

The price retreat offers some
relief for consumers after years
of inflation. and a win for

AFP

Trump as he pushes for lower
fuel costs, but poses a financial
threat for oil-producing compa-
nies and countries.

0il markets are drawing
some support for the time being
from strong summer demand
for driving fuels, but the IEA’s
data suggest they're already tip-
ping into oversupply. World oil
inventories reached a 46-month
high in June.

New sanctions on Russia or

Iran could still change the pic-
ture, the agency added.

On a quarterly basis, the sur-
plus seen in 2020 would remain
the biggest on record, peaking
at more than 7 million barrels a
day in the second quarter of that
year as lockdown measures cur-
tailed transportation and eco-
nomic activity. That glut was
subsequently pared by massive
Opec+ cutbacks.

Global eil consumption will
grow by just 680,000 barrels a
day this year, the weakest since
2019, amid disappointing
demand in China, India and
Brazil. It will expand by 700,000
a day in 2026, according to the
report.

The IEA has predicted that
world oil demand will stop
growing by the end of this dec-
ade as countries shift away from
fossil fuels toward electric vehi-
cles.

The agency boosted forecasts
for non-Opec+ supply growth in
2026 by 100,000 barrels a day to
1 million aday, led again by the
US, Guyana, Canada and Brazil.

As the Organization of the
Petroleum Exporting Countries

sees its rivals expand, the cartel
and its partners are moving to
wrest back their share of global
oil sales.

Saudi Arabia has been steer-
ing the group to accelerate the
revival of halted production in
recent months, and earlier in
August ratified another
increase for September that will
complete the restart of a 2.2 mil-
lion-barrel tranche.

Whether or not the alliance
continues to pursue market
share is unclear. Opec+ has sig-
naled its next move is entirely
undecided and could either be a
further increase, a pause, or
even a reversal of recent output
additions.

Output from the 22-nation
group eased last month as the
Saudis pared back a surge made
in June during the Israel-Iran
conflict, according to the IEA
report.

Amid the overall pullback
were still some gains, with the
United Arab Emirates increas-
ing production to 3.5 million
barrels a day — a new high
that's significantly above its
Opec+ quota.
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Govt studying catalytic converter
retrofitting in BS III, BS IV vehicles

Times News NETWORK

New Delhi: To reduce emis-
sions from BS III and IV vehi-
cles, Delhi govt is evaluating the
viability of a pilot project to de-
ploy advanced catalytic conver-
ter-based retrofitting devices in
30 govt vehicles, said Delhi envi-
ronment minister Manjinder
Singh Sirsa on Wednesday. The-
se vehicles will be tested in colla-
boration with IIT Delhi or Inter-
national Centre for Automotive
Technology (ICAT). If found ef-
fective, the govt will consider the
large-scale installation of thede-
vice in BS-IV or below vehicles.

Sirsa said, for the first ti-
me, the catalytic converter
retrofitting devices will be in-
stalled after the exhaust pipe
of govt vehicles and devices
have demonstrated the capa-
bility to reduce particulate
matter and other emissions
by more than 70% in BS-III
and BS-IV vehicles.

The decision toconducta pi-
lot study follows CAQM’s direc-
tions on restricting the entry of
all non-essential transport or
commercial goods vehicles

P\t

Manjinder Singh Sirsa

(light goods vehicles, medium
goods vehicles, heavy goods ve-
hicles) other than BS-VI, CNG,
LNG, and EVs into Delhi from
Novl,exceptthoseregisteredin
Delhi. The move aims to explo-
re technically innovative solu-
tions to reduce emissions from
BSIIIand BSIV vehicles.

In a meeting held on Aug11,
which was headed by Sirsa, it
was decided that Delhi Pollu-
tion Control  Committee
(DPCC) will lead the initiative
and coordinate with depart-
ments, including PWD, MCD,
DJB, and Health, and provide a
listof govt vehiclesand vehicles
of autonomous bodies which
are of BS-IV or below norms for
retrofitting of devices.

“DPCC, which will be the
single point of contact, will wri-
tetoIIT Delhior ICAT for testing
these 30 vehicles. The third-par-
ty testing of these 30 vehicles
will confirm how much emis-
sions were reduced,” said an of-
ficial. The official added that if
the device is proven effective,
DPCC, in coordination with the
environment department, will
forward the solution tothe Delhi
govt, transport department, and
other stakeholders for conside-
ration of large-scale adoption.

Sirsa said, “This pilot is a
trial and a statement of our vi-
sion — to deploy permanent,
innovative solutions that clean
Delhi’sair while keeping essen-
tial transport running.”

An official said the decision
on carrying out a pilot project
came after deliberations on how
such technology could play a vi-
talrole in addressing one of Del-
hi’s biggest environmental chal-
lenges — pollution from heavy
vehicles. “If successful, the pilot
will pave the way for large-scale
adoption across Delhi and pos-
sibly in other parts of the count-
ry;” said the official.
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India to pilot X600-cr hydrogen
fuel infrastructure on highways

1

NEW DELHI

fter rolling out public
electric vehicle (EV)
chargingstations, India

isnow turning togreen hydro-
gen fuel infrastructure along
national highways.

As part of the Centre's
energy security push, the min-
istry of road transport and
highways(MoRTH) will starta
3600 crore pilot project on 10
select highway stretchestotest
fuelling and repair facilities for
hydrogen-powered vehicles,
twoofficialsaware of the devel-
opment said.

It will evaluate whethersuffi-
cient green hydrogen supply
canbe ensured for commercial
vehicleswhilealso setting stan-
dards for fuel stations and stor-
age systems. The trials, to be
conducted in different regions,
will assess not just technical
and supply-chain feasibility but
alsogeographical and logistical
challenges before a national
roll-out.

The ministry is in talks with
state-run refiners Indian Qil

o S

tarta pilot project
on 10 select highways. sLoomeerG

Corp. Ltd (IOCL), Bharat Petro-
leum Corp. (BPCL) and Hindu-
stan Petroleum Corp. Ltd
(HPCL) to develop hydrogen
storage and fuelling stations
alongthesestretches. The plan
alsoincludes sopsforsteeland
auto manufacturers to develop
prototypes of hydrogen vehi-
cles and storage systems, said
one ofthe officials, requesting
anonymity.

Tata Motors, Ashok Leyland
and Volvo Eicher Commercial
Vehicles are expected topartic-
ipate in the pilot, which will
eventually be extended to all

national highways, thesecond
official said.

“The entire plan is being
included in the Vision 2047
mission of MoRTH, and its
implementationisexpectedto
be completed over the next two
tothreeyearssothat hydrogen
highways become a reality,”
said the second official.

Emails sent to the ministry,
I0CL, HPCL, BPCL, Tata
Motors Ltd, Ashok Leyland Ltd
and Volvo Eicher Commercial
Vehicles Ltd on Tuesday
remained unanswered till press
time.

The initiative aligns with
India’stargetofnet-zero emis-
sions by 2070 and follows the
government’'s 319,744 crore
National Green Hydrogen Mis-
sion, which aimsto produce at
least 5 million tonnes of green
hydrogen annually by 2030.

The government’s focus on
hydrogen can diversify India’s
efforts to reduce carbon emis-
sions onroads, which contrib-
ute about 12% of the country’s
total emissions.

subhash.naravanwlive-
mint.com

For an extended version of
this story, go to livemint.com.
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Indian Oil gets ISCC CORSIA
certification for SAF production

NEW DELHI: In a landmark
step for India’s clean energy
future, Indian Oil Corporation
Ltd. (IndianOil) has become
the first in the country to
receive the prestigious ISCC
CORSIA Certification for Sus-
tainable Aviation Fuel (SAF)
production at its Panipat Refin-
ery. The certification, essential
for commercial SAF produc-
tion, marks a major advance-
ment in Indias capacity to
produce, certify, and distrib-
ute SAE.

At a special ceremony in
New Delhi, M/s Cotecna for-
mally handed over the certifi-
cation to IndianQOil Chairman
A. S. Sahney, in the presence
of Rohit Mathur, Joint Secre-
tary, Ministry of Petroleum &
Natural Gas (MoP&NG), and
Maneesh Kumar, Joint Director
General, DGCA. Senior offi-
cials from MoP&NG, DGCA,

and NABCB also attended.
Commending the achieve-
ment, dignitaries including the
Chairman, Joint Secretary, and
Jt. DG, DGCA praised the coor-

Aisvatad aflrcte AF AAADQNIM
UIIAWG Cuorne U1 viUr iz,

DGCA, NABCB, MoCA, and
Cotecna in aligning India’s
regulatory and production
frameworks with global green
aviation standards.

The International Sustain-
ability & Carbon Certification
(ISCC) under ICAO’s Car-
bon Offsetting and Reduction
Scheme for International Avia-

— ~ -

tion (CORSIA) confirms that
SAF meets stringent interna-
tional sustainability and life-
cycle carbon emission norms.
SAF from Panipat Refinery
has undergone rigorous evalu-
ation for carbon emissions and
traceability, paving the way for
Indian airlines to adopt certi-
fied SAF. The certification sets
abenchmark for other domes-
tic refiners, supporting the gov-
ernment’s net-zero emissions
target and reinforcing India-
nOil’s position as a leader in
India’s energy transition.  MPOST
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Low crude prices, production weigh on ONGC Q1 net

| ]
Our Bureau
MNew Delhi

State-run ONGC has repor-
ted a more than 18 per cent
year-on-year drop in its con-
solidated net profit at
around 11,554 crore in
Q1FY26 amid low crude oil
prices coupled with a con-
tinuous decline from matur-
ing oil and gas fields.

On a sequential basis, the
profit after tax (PAT) of In-
dia’s top oil and gas explora-
tion and production (E&P)

Financial performance (consolidated)

Particulars 01202526  Q12024-25 % FY'25
Fcr) Fcn) variation Fcr)
Gross revenue  1,63,108 1,68,968 (3.5) 6,63,262
Net profit 11,554 9,776 18.2 38,329
Net profit* 9,804 9,974 (1.7) 36,226

*Attributable to owners

company fell by a steeper 30
per cent. ONGC reported its
Q1FY26 results late on Tues-
day night. ONGC posted a
lower consolidated total in-
come during QIFY26 at
around I1.66 lakh crore

compared to roughly ¥1.74
lakh crore in Q4FY25 and
¥1.721akh crore in Q1FY25.

Its consolidated total ex-
penses were lower in
Q1FY26ataround ¥1.50 lakh
crore against I1.61 lakh

crore in Q4FY25 and ¥1.59
lakh crore in Q1FY25.

ONGC’s standalone crude
oil  production
Q1FY26 was 4.683 million
tonnes (mt) with an increase
of 1.2 per cent y-o-y. The
standalone natural gas pro-
duction was 4.846 billion cu-
bic meters (BCM) in
QI1FY26 as against 4.863
BCM in Q1FY25, the com-
pany said.

NEW WELLS
“Gas from new wells is eli-
gible for a 20 per cent

during

premium over the domestic
APM (administered price
mechanism) gas  price.
ONGC is working to boost
output from such wells. In
Q1FY26, revenue from new
well gas (NWG) stood at
%1,703 crore, delivering an
additional Y333 crore com-
pared to the APM gas price,”
it added. In E&P, ONGC de-
clared two discoveries (both
oftshore) during Q1FY26 in
its operated acreages.

Out of these, one is pro-
spect and one is pool
discovery.
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Low Qil Prices

Drag ONGC Q1
Net Down 10%

OurBureau

New Delhi: Oil and Natural Gas Corp’s
(ONGC) quarterly profit fell 10% year-on-ye-
ar to 8,024 crore, weighed down by lower oil
prices. Gross revenue declined 9% to 32,003
crore in the quarter ended June. Shares of
ONGC, valued at about 3 lakh crore, closed
1.46% higher at ¥238.95 apiece on Wednesday,
while the benchmark BSE Sensex ended
0.38% higher.

A fall in global crude prices drove down the
staterun explorer’s revenue and profit.
ONGC’snet oil pricerealisation from its nomi-
nated fields fell 20% to $66.13 per barrel, while

realisation from joint venture fields
( fell16% to $67.87 per barrel.

The price of gas from nomination
fields, or APM gas, was up 2.2% to
$6.64 per mmbtu. The company rea-

lised a higher $8.26 per mmbtu for its ‘new well
gas’—gas produced either from new wells or
from legacy wells with new investments. Ho-
wever, this was lower than the $9.08 per mmbtu
realised in 2024-25, reflectingthe decline in cru-
de prices to which it is linked. In the first quar-
ter, revenue from new well gas stood at 1,703
crore, delivering an additional 333 crore com-
pared to what the APM gas price would have yi-
elded, ONGC said in a statement.

Standalone crude oil production during the
quarter was 4.68 million metric tonnes
(MMT), up1.2% from the same period last ye-
ar. Standalone natural gas production was
4.84 billion cubic metres (BCM), compared
with4.86 BCM in the year-ago period.

ONGC declared two offshore discoveries
duringthe quarter.
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Minister bestows “Academic Excellence
in Biofuels” award to Amity University

Amity University was conferred
the “Academic Excellence in
Biofuels Research  Innova-
tion Award” by Hardeep Singh
Puri, Minister of Petroleum and
Natural Gas, during Biofuels
360 Degree Summit, in New
Delhi. Abhay Chauhan, Senior
Vice President- Ritnand Balved
Education Foundation (RBEF),
received the honour bestowed
upon Amity University, by the
Minister.

Addressing the gathering dur-
ing the Summit, Minister of Pe-
troleum and Natural Gas, Hard-

eep Singh Puri, stated that under
the visionary leadership of the
Prime Minister, India’s ethanol
journey is unstoppable.

There is a need to empower An-
nadatas (farmers) by turning them
into Urjadatas, reducing crude
imports, saving foreign exchange,
creating green jobs, and honour-
ing India’s climate commitments.
Abhay Chauhan, Senior Vice
President- RBEF, said that Am-
ity University is extremely hon-
oured to receive this Award from
the Minister of Petroleum and
Natural Gas, Hardeep Singh Puri.
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Ministry of Petroleum

issues statement

Ministry of Petroleum and Natu-
ral Gas has issued a detailed re-
sponse to certain concerns raised
on the impact of 20% Ethanol
Blended Petrol (E-20) on mile-
age and vehicle life. In response
to the further queries received, a
detailed response has been given-
A study on life cycle emissions of
Ethanol done by NITI Aayog has
said that GHG emissions in case
of use of sugarcane and maize
based Ethanol are less by 65%
and 50%, respectively than those
of petrol. In addition to pollution
reduction, there have been other
transformative benefits as well.
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OIL, ONGCsign JOA for key exploration blocks

L

STATESMAN NEWS SERVICE
NEW DELHI, 13 AUGUST

Oil India Limited (OIL) and
0il & Natural Gas Corporation
Limited (ONGC) have signed
aJoint Operating Agreement
(JOA) for three exploration
blocks awarded under OALP
bid round IX- MN-
UDWHP2023/1, CB-ONHP-

2022/2, and AS-ONHP-
2022/2; covering around
10,965 sq. km area.

The signing ceremony

was held on 12th August

2025, at Deendayal Upadhyay

Urja Bhavan, Vasant Kunj,
New Delhi, in the presence
ofthe senior officials of both
companies. The agreement
was signed by OIL's Executive

Director (E&D), Anup Kumar,
and ONGC's Chief (Explo-
ration JV & BD), Dinesh
Singh.

The collaboration marks
a significant milestone in
leveraging the synergy of
two national oilcompanies
to boost hydrocarbon explo-
ration and contribute to
India’s energy security.
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ONGC QI net drops

10% on lower oil prices

Press Trust of India

feedback@livemint.com

NEW DELHI: State-owned Oil and
Natural Gas Corp. (ONGC) has
reported a 10% decline inits June
quarter net profit on lower oil
prices and stagnant production
from its aging fields.

The company reported a net
profit of 28,024 crore in the first
quarter of 2025-26 fiscal year,
compared to ¥8,938 crore earn-
ing in the same period last year,
acompany statement said.

The firm realised $67.87 for
every barrel of crude oil it
pumped out of ground and
below seabed from sale to refin-
ers, who convert it into fuels like
petrol and diesel, as compared to
$80.64 per barrel realisation in
April-June 2024.

Price of natural gas, which is
used to generate electricity, pro-
duce fertiliser or turned into
CNG and piped cooking gas,
marginally rose to $6.64 per mil-
lion British thermal units in Q1
from $6.5 in last year.

ONGC said gas from new
wells it drills is eligible for a 20%
premium over the government
set price, called APM.

“ONGC is actively working to
boost output from such wells. In
Q1 of 2025-26 (FY'26), revenue
from new well gas stood at
21,703 crore, delivering an addi-
tional 333 crore compared to
the APM gas price,” the state-
ment said.

The company produced 4.683
million tonnes of crude oil in Q1,

offshore during the quarter.

almost the same as last year’s
4.629 million tonnes. Gas output
too was almost unchanged at
4.846 billion cubic metres in the
quarter.

During the quarter, the firm
made two discoveries of hydro-
carbons in the Mumbai offshore.

Other highlights of the quar-
ter included commencement of
production from the PY-3 field -
a joint venture of ONGC, Hardy
Exploration & Production
(India) Inc, and Invenire Petro-
dyne Ltd located offshore in the
Cauvery Basin on the east coast
of India.

The field is producing 4,000
barrels of oil per day and 88,000
standard cubic metres a day of
gas.

Also, North Karanpura CBM
block was put on production.

“"ONGC commenced the sup-
ply of treated natural gas from
its newly established gas treat-

REUTERS

ment facility at Palatana, Tripura
on June 9. 2025. The gas is being
supplied to the city gas distribu-
tion (CGD) network in the
Gomati through Gail, enhancing
the region’s access to cleaner
fuel,” the statement said.

The firm said it has got special
dispensation from the Ministry
of Petroleum and Natural Gas
for selling gas to Rajasthan Rajya
Vidyut Utpadan Nigam Ltd
(RRVUNL) at $6.5 per mmBtu
from Jodhpur. RRVUNL con-
veyed their consent for offtake of
around 0.1 million standard
cubic meters per day of gas using
the existing Gail gas pipeline.

ONGC and its overseas subsid-
iary, ONGC Videsh signed an
MOU for coordinated marketing
funetions. “This MoU is the first
step towards enhancing opera-
tional synergy and optimizing
marketing efficiencies for ONGC
and its group companies.”
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ONGC Videsh, Oil India exit
two oil blocks in Bangladesh

DIPLOMATIC ROW. Move comes after their performance bank guarantees were invoked

L
Rishi Ranjan Kala
New Delhi

Amidst the ongoing diplo-
matic stand-off between In-
dia and Bangladesh, do-
mestic  exploration and
production (E&P) compan-
ies ONGC Videsh (OVL) and
0il India (OIL) have exited
two overseas oil and gas
blocks after their perform-
ance bank guarantees were
invoked.

Diplomatic and trade rela-
tions between India and
Bangladesh  have  been
strained since last year, after
the ouster of the then Prime
Minister Sheikh Hasina fol-
lowing popular protests led
by students a year ago.

OVL, OIL and BAPEX
formed a consortium to bid
for these two blocks. The two
CPSUs held 45 per cent par-
ticipating interest (PT) each,
while Bangladesh Petroleum
Exploration & Production
Company (BAPEX) had the
remaining 10 per cent.

Oil India has decided to
exit from two overseas
blocks in Bangladesh (SS04
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TRADE STRAIN. Trade relations between India and Ban-gladesh
have been strained after the ouster of then Prime Minister Sheikh

Hasina

& 5509) and accordingly pro-
vision amounting to ¥307.43
crore towards impairment of
wells, other assets, and cost
of unfinished work pro-
gramme has been made
whichisincluded in other ex-
penses, OIL said in its results
filing on the BSE on Tuesday.
OIL management, in an
investor call onits Q1 results
on Wednesday, informed
about its decision to quit the
two blocks along with OVL.
Separately, ONGC in its
results filing on BSE on

Tuesday said, “In respect of
subsidiary OVL, on February
14, 2025, Petrobangla in-
voked bank guarantee (BG)
of $16.4 million and $16.7
million for block S5-04 and
block SS-09, Bangladesh, re-
spectively. The board of
OVL, on June 27, 2025 ap-
proved termination of pro-
duction sharing contracts
(PSCs) for blocks S5-04 and
SS-09, Bangladesh.”

As the BGs were already
invoked by Petrobangla,
against the minimum work

obligation (MWOQO) of the
blocks, OVL during Q1 has
charged it to the statement
of profit and loss account at
¥140 crore ($16.40 million)
and 143 crore ($16.70 mil-
lion) for block SS-04 and
block SS-09, Bangladesh, re-
spectively, it added.

In its FY24 annual report,
ONGC said impairment for
around 31 crore (previous
year around I29 crore) has
been recognised in respect
of SS-04 Bangladesh and
S5-09 Bangladesh being un-
der exploration period, as
there is no certainty of com-
mercial discovery.

IMPORT OF GOODS
Following Hasina’s ouster
last year, India’s relations
with its neighbour deterior-
ated significantly leading to
a diplomatic stand-off. The
tensions impacted trade re-
lations. For instance, India
put restrictions on import of
certain goods from
Bangladesh, covering items
like ready-made garments,
canned juices and food
items, alongside cotton tex-
tiles in May 2025.
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Russia to spread out oil cuts to compensate OPEC+

Salma El Wardany

ussia plans to spread out
R remaining output reductions
it needs to make as

compensation for exceeding its
OPEC+ target, stretching the
process by an additional three
months. Moscow now aims to curb
output by 85,000 barrels a day each
month from July through November,
and by 9,000 barrelsa dayin
December, according to an updated
compensation schedule received by
the Organization of the Petroleum
Exporting Countries and seen by
Bloomberg. The previous planran
through September.

Russia’s Energy Ministry didn’t
immediately respond to Bloomberg
request for comment.

The revision comes as OPEC and
its partners are bringing back 2.2
million barrels a day of curtailed
output a year earlier than expected
through September, with its future
options remaining unclear. Many
analysts expect a supply glutin the
fourth quarter,and OPEC+ has
signalled its next move could be
anything from another increase to a
pause or a cutback.

UPDATED PLANS
OPEC+ nations that didn’t achieve
full conformity have to submit
updated compensation plans to the
OPEC secretariat by August 18, the
Joint Ministerial Monitoring
Committee of the alliance said at the
end of last month.

As quotas for Russia and other key

OPEC+ nations are increasing each
month, the less onerous
compensation programme gives
Moscow scope to boost production
t09.259 million barrelsadayin
August and to 9.364 million per day
in September.

In the first half of the year, Russia
pumped crude below its required
production level every month,
excluding March, according to
Bloomberg estimates based on
OPEC monthly reports.

The updated July figure is much
lower than the 137,000 barrels a day
Russia originally pledged in April,
suggesting that the country has
overcompensated by 35,000 barrels a
day, versus a slight overproduction of
17,000 previously, according to
Bloomberg calculations. e.comers
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