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ONGC faces a double whammy

Ast

h Agrawal
feedback@livemint.com

il and Natural Gas
Corp. Ltd’s (ONGC)
shares have stayed
largely flat over the
past vear amid lower
crude oil prices and stagnant vol-
umes. Unfortunately for investors,
the September quarter (Q2FY26)
results hardly move the needle.
Standalone Ebitda, excluding
forex transactions, fell about 3% in
Q2FY26 to 17,700 crore. Despite
improved gas realization and mar-
ginally highersales volumes, falling
crude prices and higher operating
expenses weighed on earnings,
Petrochemicalsarm ONGC Petro
additions Ltd’s (OPaL) recorded an
Ebitda of X210 crore, against 310
crorelossinQ2FY25. OPals profita-
bility could further improve as
capacity utilization is likely to sur-
pass 90% vis-a-visabout 80% in Q2.
ONGC's standalone Q2 revenue
fell 2.5% to 333,000 crore, Average
crudeoil realization (excludingjoint
ventures) fell 14% year-on-year
(y-0-y) to $67.3 per barrel. The fall

Pressure points

ONGC's Q2FY26 profitability has been adversely impacted in line
with the notable drop in crude oil prices.

Standalone Ebitda (in ¥ crore) @ Brent crude oil price (in $ per barrel) (right-hand scale)
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Note: Ebitda is earnings before interest,
‘taxes, depreciation and amortization

was lower in rupee terms at about
10% due to currency depreciation.
Prices for nomination-based gas
rose to $6.75 per million British ther-
mal units (mmbtu) versus $6.5 in
Q2FY25, per the Centre's pricing for-
mula, and would rise by another
$0.25 permmbtu from April.
Pricesofnewwells gas NWG) fell

Q4FYSS QIFY26
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11% to $8.4 per mmbtu, but higher
volumes helped total gas revenue
increase by 12%. Total oil and gas
salesrose3%to 8.7 million tonnes of
oil equivalent (mmtoe).

NWG contributed 13.4% of Q2's
total gasvolume, and this share may
rise to 30-35% in 3-4 years as new
fields get commissioned.

To be sure, ONGC continues to
struggle to boost output. HIFY26
production (including share of JVs)
at 204 mmtoe was down 0.2% y-o-y.
Against this backdrop, the manage-
menthaslowered its FY26 guidance
to 40 mmtoe from 41.5 mmtoe ear-
lier. ONGC’s FY25 production was
4Ll mmtoe.

the offshore KG Basin is likely to be
completed by January, helping ramp
up gas output from the field.

The basinisnow producing three
million standard cubic metre
(mmsemd) of gas, which is expected
torisetol0mmsemd in FY27.

Also, British Petroleum hasstarted

work on Mumbai High

Post-results, some fieldsastechnical service
analysts have cut earn- provider, and expects to
ings projectionsand tar- see better recovery from
get price for the stock. ONGC'sstandalone  January.

Nomura Global Market Fbrtda, excluding JM Financial Institu-
) .. forex transactions, - 5 i
Rcmll hascut ONGC's  fell about 3% in tional Securities esti-
consolidated earnings Q2FY26to%17700cr  mates ONGC'soutputto
per share (EPS) by 14% . grow 6% over FY26-28,
and 17% for FY26 and Dﬁg;'ﬁﬁé%'l?{.ﬁa; driven by KG basin and
FY27, citing lower vol- Bri ces'and higher Western offshoreblocks.
umes and crude realiza-  operating expenses ONGC stock trades at
tions—which are partly hurt earnings anenterprisevalueof4.7

offset by higher EPS for
Hindustan Petroleum
Corp. Ltd (HPCL). ONGC owns about
60% in HPCL, which is seeing firm
earningsgrowth on low crude prices.
Still, Q4 could see some uptick in
volumes. The Daman field develop-
ment is running ahead of schedule
andshould startcontributing by Q4.
Construction of living quartersin

times FY26 estimated

Ebitda, per Bloomberg.
Amid subdued price environment,
improvement in volumes would be
key for the stock’s re-rating.

“Every $7 per barrel rise/fallinnet
cruderealization results in increase/
decrease in our EPS and valuation by
12-18%,” said the JM Financial
report.



Millennium Post, Delhi, 13/11/2025
Page No: 4, Size: 16.88cm x 18.73cm

MP’s green push: CM opens 3
biogas plants using farm waste

SATYAPRAKASH SHARMA

BHOPAL: Madhya Pradesh
Chief Minister Mohan Yadav
on Wednesday said that green
energy is the need of the hour
and the state is moving towards
a clean, bright and sustain-
able future through integrated
energy production methods.

He was virtually inaugu-
rating three newly built Com-
pressed Bio-Gas (CBG) plants
of Reliance Green Energy in
Bhopal, Indore, and Satna from
the CM House.

Calling the CBG plants
symbols of “partnership and
progress,” Yadav said the facil-
ities not only convert waste
into energy but also address
environmental challenges like
stubble burning. “With pri-
vate participation and collabo-
ration, we will make Madhya
Pradesh a hub of green energy,’
he said.

The CM noted that the
inauguration marks the begin-
ning of a new era of clean
energy, green growth and self-
reliant Madhya Pradesh. The
Bhopal plant, set up by Reliance

Industries Limited, is the larg-
est and most advanced CBG
plant in the state. The project
is a step towards Prime Min-
ister Narendra Modi's “Waste
to Wealth” and “Energy from
Waste” vision and India’s 2070
net-zero carbon emission goal.

Each unit will produce 22.5
tonnes of CBG daily using 260
tonnes of agricultural residue,
offering a viable alternative to
stubble burning. The gas pro-
duced from a single plant can
power nearly 2,000 auto-rick-
shaws, private and light vehi-
cles. Every plant is expected to
generate employment for over
250 people

Reliance Industries has

invested about Rs 700 crore in
six CBG plants in the state with
a combined annual produc-
tion capacity of 45,000 tonnes.
These plants are expected to cut
carbon dioxide emissions by
17,000 tonnes annually.

“Such innovations benefit
farmers, strengthen the state’s
green credentials, and help
convert agricultural waste into
an economic asset, Yadav said.

Chief Secretary Anurag
Jain, ACS to CM Neeraj Man-
dloi, PS5 Industry Raghwendra
Kumar Singh, Secretary to CM
Alok Kumar Singh and Reli-
ance Group President Farhan
Ansari were present on the
occasion.
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Force majeure ended
at Mozambique LNG
project: ONGC Videsh

NEW DELHI: A 53-month-
long force majeure at Mozam-
bique’s giant LNG project,
where Indian firms hold a
30 per cent stake, has ended,
enabling the start of work at
the USD 21 billion project,
ONGC Videsh Ltd said on
Wednesday.

Operator and French
energy giant TotalEnergies
and its partners lifted the force
majeure on the project in
Mozambique, which had been
in place since mid-2021 due to
deteriorating security in the
northern Cabo Delgado Prov-
ince of the African nation.

“Security situation in Cabo
Delgado Province (CDP),
north of Mozambique, Area
1 Mozambique LNG Project
has significantly improved,
and Area 1 Mozambique LNG
consortium has accordingly
notified the Government of
Mozambique to end the Force
Majeure which was declared
on May 11, 2021,” OVL said
in a statement. “Withdrawal of
the force majeure enables con-
struction activities to restart
for early completion of the
project.”

ONGC Videsh Ltd, the
overseas investment arm of
state-owned Oil and Natural
Gas Corporation (ONGC),
owns a 16 per cent stake in the
project, while a unit of Bharat
Petroleum Corporation Ltd
(BPCL) has 10 per cent. Oil
India Ltd has another 4 per
cent.

The project includes the
development of the Golfinho
and Atum fields located within
Offshore Area 1 and the con-
struction of plants that will
turn the gas into its liquid form
(LNG) for export to consum-
ing nations on ships. The Area
1 contains more than 75 trillion
cubic feet of gas resources, of
which 18 Tcf will be developed
with the first two trains.

“During the construction
of 13.12 million tonnes per
annum LNG project, due to
the deterioration of the security
situation in the north of Cabo
Delgado province, the Area
1, Mozambique LNG Project
issued a declaration of force
majeure in May 2021 and sus-
pended the construction activi-
ties that had commenced in
2019, OVL said. MPOST
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‘India’s non-fossil fuel based power
generation capacity almost 260 GW’

Green Hvdrogen Mission a turning point in India’s clean energy story

MPOST BUREAU

NEW DELHI: Union Minis-
ter of State for New & Renew-
able Energy and Power Shripad
Naik on Wednesday said India’s
installed non-fossil fuel based
power generation capacity has
almost touched 260 GW.

Addressing the third Inter-
national Conference on Green
Hydrogen 2025, the minis-
ter said this strong renewable
foundation has empowered
India to take the next decisive
step -- the Green Hydrogen
Revolution -- “converting our
renewable strength into clean
molecules that can decarbonise
industries, fuel transport, and
support global trade”.

He said: “Today, our
installed non-fossil fuel based
power generation capacity has
almost touched 260 GW, with
solar and wind leading this rev-
olution, supported by hybrid,
storage, and grid modernisa-
tion initiatives.”

He noted that the National
Green Hydrogen Mission,
launched in January 2023,
marked a turning point in

[ REPRESENTATIVEPIC

Indias clean energy story.

In just two years, we have
transitioned from planning
to concrete action allocat-
ing incentive schemes worth
over Rs 17,000 crore for green
hydrogen production and elec-
trolyser manufacturing, he
noted.

Projects have been awarded
for 3,000 MW per annum of
domestic electrolyser manu-
facturing and 8.62 lakh met-
ric tonnes per annum of green
hydrogen production, he also
noted.

The SECI has discovered
globally competitive prices

KEY POINTS

» To strengthen the
innovation ecosystem,
India has launched
four Hydrogen Valley
Innovation Clusters

» As per international
estimates, by 2050
nearly 190 mn tonnes

of hydrogen could be
traded across borders

that are among the lowest in
the world, for the supply of 7.24
lakh MTPA of green ammonia
to tertiliser units, he said.
Projects have been awarded
for the production and sup-
ply of 20,000 MTPA of green
hydrogen to IOCL, BPCL and
HPCL refineries. Pilot proj-
ects are being rolled out in
transport, steel, and shipping
sectors, including 37 hydrogen-
fuelled vehicles, nine refuelling
stations, five green steel pilots,
and India’s first hydrogen bun-
kering and refuelling facility
under development at VO Chi-
dambaranar Port, he stated.

To strengthen the inno-
vation ecosystem, India has
launched four Hydrogen
Valley Innovation Clusters
(HVICs) -- in Jodhpur, Pune,
Bhubaneswar, and Kerala --
creating integrated regional
ecosystems for research, tech-
nology validation, and local
manufacturing, he noted.

For skill building, 43 quali-
fications have been approved,
81 master trainers and 331
trainers aligned, and over 6,000
youth trained in hydrogen-
related skills, he added.

The Green Hydrogen Cer-
tification Scheme of India,
launched in April 2025, pro-
vides a transparent mechanism
for tracing emissions and cer-
tifying truly green hydrogen.

These achievements clearly
demonstrate that the National
Green Hydrogen Mission is
delivering tangible results
-- creating infrastructure,
demand, jobs, and investor
confidence, he added.

As per international esti-
mates, by 2050 nearly 190 mil-
lion tonnes of hydrogen could
be traded across borders.
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India to become epicentre of oil
demand growth by 2035: [EA

—
Rishi Ranjan Kala
New Delhi

By 2035, India will not only
become the epicentre of
global oil demand growth,
surpassing China, but will
also solidify its position as
theleading exporter of trans-
port fuels, says the Interna-
tional Energy Agency (IEA).

On the flip side, import
dependence of the world’s
third largest crude oil im-
porter will rise to a whopping
92 per cent by 2035. This
comes despite India’s plans
to ramp up domestic produc-
tion of crude oil.

ENERGY DEMAND
According to the IEA’s World
Energy Outlook 2025, In-
dia’s energy demand, grow-
ing at an annual rate of 3 per
cent through 2035, is the
highest globally, which is
supported by growing de-
mand from households and
industries.

Acritical projection by the
IEA is the importance of
crude oil in the global energy
mix with indications that de-
mand will plateau around
2050, post which India’s oil
usage is also expected to
taper down.

Oil and natural gas de-
mand will increase 16 per
cent by 2035 and continue to
rise through to 2050. Their
prices will also generally rise
over this period. Oil demand
in 2050 is expected to be 113
million barrels per day (mb/
d) and natural gas demand is
projected at 5,600 billion cu-
bic meters (bem), according
to IEA.

“Qil remains the domin-
ant fuel to 2050 in the Cur-
rent Policies Scenario (CPS).
China accounted for more
than 75 per cent of oil de-
mand growth over the past
10 years, but this picture is
changing, and India becomes
the new epicentre of growth
in oil demand,” the world en-
ergy outlook anticipated.

India will be the largest

Oil and natural
gas demand will
increase 16 per
cent by 2035 and
continue to rise
through to 2050

contributor to growth in oil
demand in this period (2025-
2035), the second-largest for
electricity generation and
coal demand growth, and
third-largest for natural gas
demand growth.

OIL USE
India will lead global oil de-
mand growth over the next
10 years, with almost half of
the additional barrels pro-
duced globally to 2035 head-
ing in its direction, the IEA
said. Its oil use will increase
from 5.5 mb/d in 2024 to 8
mbj/d in 2035 as a result of
rapid growth in car owner-
ship, increasing demand for
plastics, chemicals and avi-
ation, and a rise in the use of
liquefied petroleum gas
(LPG) for cooking.

“0il demand in India in-

creases by 2 mb/d to 2035,
the largest increase in any
country, and continues to
rise through to 2050,” it
noted.

The country’s natural gas
consumption will also in-
crease during this time. IEA
expects gas demand in India
to nearly double by 2035 hit-
ting 140 bem, which will be
led by growth in its city-gas
distribution (CGD) sector.

This growth in natural gas
demand to 2035 is largely
met by liquefied natural gas
(LNG) imports, which al-
most triple between 2024
and 2035. In India, LNG has
beengrowing in recent years,
driven by opportunistic buy-
ers and strong potential
growth in demand.

IMPORT DEPENDENCY
IEA said that India’s import
dependency rises from 87
per cent in 2024 to 92 per
centin 2035, despite the gov-
ernment’s efforts to pro-
mote domestic production.

Similar trends are projec-
ted for natural gas with im-
portdependence expected to
rise from around 50 per cent
today to 70 per cent in 2035.
Additional imports  also
cover the full increase in oil
demand growth in India to
2035, the report anticipates.

However, India continues
to strengthen its position as
a global refining hub, which
is also one of the targets of
the government.

APPEAL TO FARMERS {%7==

AN ntemanonat vesr

Dear Farmers,
IFFCO’s advanced Nano products — Nano Urea, Nano DAP, Nana Zinc,
Nano Copper, etc. — should not be purchased under any pressure or
duetoimpropertagging. Purchase them of your own free will.

If anyone exerts pressure, immediately report the matter to IFFCO’s
Regional Officer or the District Agriculture Officer, or call on the given
toll-free number. Your vigilance ensures our collective prosperity.

We also inform you that if any dealer, retailer, or fertilizer seller is
found involved in such tagging practices, IFFCO will terminate all
kinds of business relations with themand take strict action.

Toll-Free No.: 1800 103 1967

Chief Manager
Puhlic Relations
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CPSEs’ capexrises 13%
during April-October

® Pace moderates
to 6% last month

PRASAMTA SAHU
Mew Delhi, Movember 12

CAPITAL EXPEMDITURE BY
Central Public Sector Enter
prises (CPSEs) and key central
agencies, including Indian
Railways and the Mational
Highways Authority of India
(NHAI), grew 13% year-on-
year in the April-October
period of 2025-16, under-
scoring continued momen-
tumin government-led infra-
structure investment.

Arcording to official data,
total capex by these entities
stood at 4.4 lakh crore in the
first seven months of FY16,
compared with ¥ 3.91akh crore
during thesame period lastyear.
This represents 56.5% of the
full-year target of €7.85 lakh
crore,ahigherachievement rate
than the 50% recorded in the
year-ago period.

However, the pace of
investment moderated in
October 2025, with capex ris-
ing by only 6% year-on-year to
$58,327 crore. This followed

SPENDING UP
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an exceptionally strong Sep-
tember,when spending surged
60%to T1.13 lakhcrore, reflect
ing accelerated project execu-
tion before the festive season.

Indian Railways and NHAI
remain the primary drivers of
capital expenditure, together
accounting foran estimated
¥4.4 lakh crore, or 5 6% of the
total FY26 target for CPSEs and
other central agencies. Both
entities are largely budget-
funded and represent nearly
40% of the Centre's overall
capital expenditure estimate
for the fiscal year.

Petroleum sector under-
takings, which typically
finance projectsthrough inter
nal accruals and borrowings,
are projected to invest around
1.3 lakh crore in FY 26. Sec-
tors such as power, coal, and
steel arealso expected to sus-
tain robust investment activ-
ity,reflecting onpgoing capacity
expansion and infrastructure
modernisation.

In FY25, these state-run
entities had invested ¥ 8.1
lakh crore, exceeding the
annual target of ¥7.86 lakh
crore by 3%,



India to become
epicentre of oil
demand rise: IEA

INDIA, THE
WORLD'S third
O largest il

imparting and
consuming nation, will be
the new epicentre of oil
demand growth over the
next decade, the
International Energy Agen
{IEA) said on Wednesday.

Financial Express, Delhi, 13/11/2025
Page No: 2, Size: 4.18cm x 5.56cm

Y



Financial Express, Delhi, 13/11/2025
Page No: 7, Size: 8.41cm x 11.83cm

Oil prices slip 2% on
oversupply concerns

SEHER DAREEM
Lendon, Hovember 12

OIL PRICES FELL more than
2% on Wednesday, weighed
down by oversupply concerns
as the OPEC said
global oil supply
will match
demand in 2026,
marking a further

OPEC noted that
world oil supply
would match
demand next year

oil supply would match
demand next year due to the
wider OPEC+ group’s produc-
tion increases, a shift from its
earlier projections of a supply
deficitin 2026,

The Interna-
tional Energy
Agency, mean-
while, forecast in
its annual World

shift from its ear dueto thewider Energy Outlook
lier projections of OPECH . on  Wednesday
asupply deficit. g'?up 5 that oil and gas
Brent crude Plrad"“:ha“ demand could
futures slipped Increases continue to grow
51.35, or 2%, to [E— until 2050.

563.81 abarrel by
1417 GMT after gaining 1.7%
on Tuesday. US West Texas
Intermediate crude was down
$1.36, or 2.2%, at §59.68 a
barrel, after climbing 1.5%in
the previous session.

The Organization of the
Petroleum Exporting Coun-
tries (OPEC) noted that warld

Theprojection
was a departure from the [EA's
previous expectation that
global oil demand would peak
this decade, as the interna-
tional body moved away from
aforecastingmethodbasedon
climate pledges back to one
that takes into account only
existing policies. —REUTERS
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Enhancing energy security

India must step up domestic oil
output over the medium term

NHANCINGINDIA'S ENERGY securitybyincreasingrelative self-

sufficiency in domesticoil production is no doubta strategic objec-

tive in today’s challenging times. There are relentless pressures

from the US toreduce purchases of relatively cheaper Russian oil
for the bilateral trade deal to go through, which only implies reliance on
costlier supplies from West Asia and the US. The global oil market may be
awashwith supplies—intensifying downward price pressures—but recent
developmentsdictate a degree of cautionin thisregard. The oil cartel,Orga-
nization of Petroleum Exporting Countries and itsallies (OPEC+), agreed
ona smalloil output increase of 137,000 barrels per day for December, the
same asforOctoberand November,and paused production increments for
January-March 2026.Thisdecision by OPEC+ dearlyhas been motivated by
rising fears of asupply glut in oiland a desire to protect the floor under
falling prices.Given India’s import dependence for its oil requirement,
which isas high as 8 8%, it must make determined efforts toboost domes-
tic oil output over the medium term.

Tobe sure, the government is seized of the imperative of stepping up oil
productionbyincentivisingdomestic producers and global giants forexplo-
ration and production (E&P)and has enacted the Oilfields (Regulationand
Development) Amendment Act, 2025.0bviously, it will take more time be-
fore the pragmatic policy stance bears fruition. But the good news of late is
that thestate-owned Oiland Natural Gas Corporation—thataccounted for
three-fifths of domesticoil productionlastfiscal— hasinkeda contractwith
British Petroleum to optimise oil recovery in the relatively mature Mumbai
High,and expects “green shoots” of improvement from January onwards
withineremental production gains anticipated from FY29-FY30 onwards.
The expectationisthat overa 10-year period, productionwill increase on a
cumulative basis by 60%. It is only through such technical collaborations
and stepped up E&P activity in the offshore basins of the country that this
state-owned major can boost its flagging domestic oil production. Indica-
tions are that this may happen fromthe first quarter of FY27 onwards.

This, indeed, is the challenge of improving relative self-sufficiency India
mustgoall intoincentiviseglobal oil majors like Exxon, Shell,and Chevron
who have the expertise in deep-water exploration to help reverse the slide
ondomestic output. This hasbeen falling forvarious reasonsincluding low
investment due to obstructive regulations and high taxation. Big Oil must
notbe constrained bythe challenging businessenvironment, including con-
cerns regarding arbitration and compensation in case of expropriation.
Union Petroleum Minister Hardee p Singh Puriis bullish that India holds the
potential of “several Guyanas”in the Andamans—with a gas find by Oil
[ndia—asitlieswithin the Bengal-Arakansedimentarysystemwhere strati-
graphic traps—underground geological formations caused by sedimentary
rocklayers—are conducive to hydrocarbonaccumulation.E&P,forits part,is
serendipitous in nature and we mustnot be deterred by cost overruns.In
Guyana,drillingwas done in44-odd wells butitwasinthe 4 1st one that mas-
sive oil reserves were discovered.In an uncertain global environment—with
pressures to source more expensive supplies and oil prices expected to be
volatile—India must enhance itsenergy securityby stepping up its domes-
tic output overthe medium term.

FINANCIAL EXPRESS Thu, 13 November 2025 @

meaptoiean  https://epaper.financialexpress.
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Indian to emerge as
epicentre of global oil
demand growth: IEA

PRESS TRUST OF INDIA
B New Dalhi

India, the world's third largest
oilimporting and consuming
nation, will be the new epi-
centre of ol demand growth
over the next decade, the
International Energy Agency
(IEA) said on Wednesday.

Among emerging markets
and developing economies,
energy demand in India
grows the fastest, increasing
by 3 per cent each year on
average to 2035.

In its latest Global Energy
Outlook, the Paris-based
agency said India will
account for the largest
increase in global oil con-
sumption through 2035,
driven by rapid economic
expansion, industrialisation
and rising vehicle owner-
ship.

The country's growing
appetite for energy will
outpace that of China and
Southeast Asla combined,
underscoring its pivotal role
in shaping global oil markets.

“Dil remains the dominant
fuel to 2050 in the CPS
(current policies scenaria).
China accounted for more
than 75 per cent of oil
demand growth over the

tics, chemicals and aviation,
and a rise in the use of
Liquefied Petroleumn Gas [LPG)
for cooking,

“0il demand in India
increases by 2 mbpd to 2035
— the largest increase in any
country — and continues to
rise through to 2050. The
next largest increases to 2035
are in Africa (12 mbpd), and
Southeast Asia (1 mbpd).” it
said.

With limited domestic pro-
duction, India's dependence
on imports to meet this rsing
demand will only increase.

IEA projected that import
dependency in India rises
from 87 per cent in 2024 to 92
per cent in 2035, despite gow-
ernment efforts to promote
domestic production.

While India is import
dependent for crude oil — the
raw material that is
processed in refineries and
turned into fuels like petrol
and diesel - it is not just self-
sulficient in refining capaci-
ty but also has exportable
surplus.

Around 9 mbpd of new
refining capacity comes
online globally between 2024
and 2035 With around 5
mbpd in dosures over this
period, net refining through-
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India to emerge as

‘epicentre’ of global
oil demand: IEA

Press Trust of India
feedback@livemint.com

NEW DELHI: India, the world's
third largest oil importing and
consuming nation, will be the
new epicentre of oil demand
growth over the next decade, the
International Energy Agency
(IEA) said on Wednesday.

Among emerging markets
and developing economies,
energy demand in India grows
the fastest, increasing by 3%
each year on average to 2035.

In its latest Global Energy
Outlook, the Paris-based agency
said India will account for the
largest increase in global oil con-
sumption through 2035, driven
by rapid economic expansion,
industrialisation and rising vehi-
cle ownership. The country’s
growing appetite for energy will
outpace that of China and South-
cast Asia combined, underscor-
ing its pivotal role in shaping
global oil markets.

“0il remains the dominant
fuel to 2050 in the CPS (current
policies scenario). China
accounted for more than 75% of
oil demand growth over the past
ten years, but this picture is
changing, and India becomes the
new epicentre of growth in oil
demand,” IEA said. “India leads
global oil demand growth over
the next ten years, with almost
half of the additional barrels
produced globally to 2035 head-
ing in its direction. Its oil use
increases from 5.5 million bar-
rels per day (mbpd)in 2024 to 8
mbpd in 2035as a result of rapid

India's energy demand to grow
fastest among peers at 3%

annually till 2035. REUTERS
growth in car ownership,
increasing demand for plastics,
chemicals and aviation, and a
rise in the use of Liquefied Petro-
leum Gas (LPG) for cooking.”

“0il demand in India
increases by 2 mbpd to 2035—
the largest increase in any coun-
try—and continues to rise
through to 2050. The next larg-
est increases to 2035 are in
Africa (1.2 mbpd), and Southeast
Asia (1 mbpd),” it said.

With limited domestic pro-
duction, India’s dependence on
imports to meet this rising
demand will only increase.

IEA projected that import
dependency in India rises from
87% in 2024 to 92% in 2035,
despite government efforts to
promote domestic production.

While India is import depend-
ent for crude oil, it is not just
self-sufficient in refining capac-
ity but also has exportable sur-
plus.
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Hydrogeneconomy todriveIndia’s
energy security,saysJitendraSingh

STATESMANNEWS SERVICE
New Delhi, 12 November

Union Minister for Science
and Technology Jitendra Singh
affirmed that the hydrogen
economy will be a key pillar
of India’s energy security and
industrial competitiveness.

Addressingthe gathering of
the 3rd International Conference
on Green Hydrogen at New
Delhi on Wednesday; the minister
said, “India will not merely
adopt clean technologies —
wewillinvent them, lead them,
and ignite the world with our
vision and grit.”

The minister underscored
that clean energy is no longer
a matter of environmental
choice but an “economic,
technological, and strategic
imperative” for the nation's
growth. Singh highlighted
that India's clean energy
transformationis being driven

by acollaborative model bringing
together government, industry,
and acaderia to build sustainable
solutions for the future.
Highlighting kev initiatives in
the hydrogen value chain, Singh
announced that four Hydrogen
Valleys are being developed
across the country.
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CONSTRUCTION ACTIVITIES TO RESTART
Force Majeure on ONGC Mozambique Project Lifted

New Delhi: Oil and Natural Gas Corpora-
tion (ONGC) on Wednesday said the force
majeure on its Mozambique LNG projecthas
been lifted following a significant improve-
ment in the security situation at the site.

The consortium, led by operator Total
Energies, had declared force majeure in
May 2021 and suspended construction
work that began in 2019 on the 13.12 mil-
lion metric tonnes per annum LNG pro-
jectdue to a deteriorating security situa-
tion. Force majeure refers to unforesee-
able circumstances that prevent a party
from fulfilling a contract.

The consortium has now notified the Mo-

zambique government of its decision to
end the force majeure. “Withdrawal of the
force majeure enables construction activi-
ties to restart for early completion of pro-
ject,” ONGC said in a statement.

ONGC (16%), along with Bharat Petrole-
um Corporation (10% ) and Oil In-
dia (4%), jointly holds 30% in the
project —one of the world’s lar-
gest gasdiscoveries.

v

The Mozambique LNG project was initially
expected to begin production in 2018 but has
been repeatedly delayed due to an oversupp-
lied LNG market, project financing hurdles
and local violence.— Our Bureau
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Panel Backs Fair Pricing, Trading of
Unused Capacity at LNG Terminals

Committee proposes more active role for regulator in curbing anti-competitive conduct

Sanjeev Choudhary

New Delhi: A regulatory panel
has called for greater transparen-
cy inpricingand capacity booking
atliquefied natural gas (LNG) ter-
minals, urging operators to ratio-
nalise truck-loading charges and
allow trading of unused regasifi-
cation capacity.

The expert panel, comprising in-
dustry executives and headed by
former Petroleum and Natural
Gas Regulatory Board (PNGRB)
chairman DK Sarraf, also recom-
mended that the regulator take a
more active role in curbing anti-
competitive conduct to develop a
stronger domestic gas market.

“PNGRB should also collaborate
with the Competition Commission
of India on restrictive trade practi-
ces and establish a dedicated mar-
ket monitoring cell to proactively
oversee compliance, curb anti-com-
petitive conduct, ensure non-discri-
minatory third-party access, and
uphold fair market behaviour

Regulatory Panel’s Key Proposals

Transparent pricing, | Adopt a “use-

capacity booking it-or-lose-it”
at LNG terminals rule fqr idle
Rationalise truck- | CaPacity

loading charges

. PNGRB
across terminals

collaborate

Allow trading with CCl on
of unused restrictive
regasification trade
capacity practices

across the sector;” the panel appoin-
ted by PNGRB said in its report.
The panel recommended that
“all regasified LNG terminals in
India adopt a fair, transparent,
and non-discriminatory capacity
booking framework”. While re-
commending no regulatory inter-
vention indetermining LNGrega-
sification charges, the committee
highlighted that “annual increase
of 5% imposed by some of the LNG
terminals in the regasification

India’s LNG Terminal Landscape
8 operational terminals

Total capacity: 52.7 MTPA
Avg utilisation: <50%

charges does not stand to any logi-
calscrutiny”.

India has eight operational LNG
terminals with a total capacity of
52.7 million metric tonnes per an-
num, with most of them remai-
ningless than 50% utilised.

The panel pointed out “significant
disparity” in regasification and
truck-loading charges across LNG
terminals. Terminals at Dahej, Ha-
zira, and Mundra have a regasifica-
tion charge of %¥66.05 per MMBtu,

while Kochi and Ennore charge
779.80/MMBtu for 2025, “leading to
increased costsforcity gas distribu-
tion entities and ultimately, higher
prices for end consumers,” it said.
Truck-loading charges range
from %63 to 793 per MMBtu at Indi-
an LNG terminals, compared with
%29.75 in the Netherlands and 42.5
inJapan. This contrasts with an av-
erage of 2.1 per MMBtu for truck
loading of refined products in In-
dia. “The high LNG truck loading
charges with 5% annual escalation
adversely impact the ability of cus-
tomers to convert to gas from alter-
native fuels,” the panel said.
Terminal users must be allowed
to trade their unused regasifica-
tion capacities with third parties,
the panel recommended. “Exis-
ting capacity holders often lock in
terminal capacity under long-
term agreements. But without a
structured framework to release
or trade unused capacity, third-
party users are unable to access
infrastructure on a flexible or
short-termbasis.”
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LARGEST RISE GLOBALLY

Crude Demand
Likely toZoom
37%by’'35:1EA

New Delhi: India’s oil demand is
expected to rise 37% to 7.4 million
barrels per day (mbpd) and natu-
ral gas by 85% to 139 billion cubic
metres by 2035, accordingtothelIn-
ternational Energy Agency (IEA).

The bullish forecast contrasts
with IEA's projection of sluggish
global oil and gas demand over the
nextdecade. India will be the single-
largest source of energy demand

growth through 2035,
IEA said in its outlook.
) Globally, oil deman-
d—at about 100 mbpd in
2024—is expected to edge up to a
peak of 102mbpd around 2030 befo-
reeasingbacktothecurrentlevels
by 2035. This reflects “reductions
in demand from passenger cars
and power sector, more than offset
by increasesfrom petrochemicals,
aviation and other industrial acti-
vities,” under theIEA's stated poli-
cies scenario, which factors in po-
liciesalready implementedas well
as those proposed.

Indiawill seethelargest increase
inoil consumption of any country,
rising by 2mbpd to 2035, and conti-
nuing the growth momentum
through 2050. - Our Bureau
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Force majeure ends at Mozambique
LNG project, Says state-run ONGC

II‘.::Iur Bureau
New Delhi

ONGC on Wednesday said
the force majeure at Mozam-
bique’s liquefied natural gas
(LNG) project has been lif-
ted paving way for the com-
pletion of the project worth
over $20 billion.

A subsidiary of Total Ener-
gies, which is the project op-
erator, had declared force
majeure at the project in the
Cabo Delgado province in
Mozambique in May 2021,
citing security reasons.

“Security situation in
Cabo Delgado Province
(CDP), north of Mozambi-
que, Area 1 Mozambique
LNG Project has signific-
antly improved, and Area 1

Mozambique LNG consor-
tium has accordingly noti-
fied the Government of

Mozambique to end the
force majeure... Withdrawal
enables construction activit-
ies to restart for early com-
pletion of the project,”
ONGC said.

ONGC Videsh (OVL),

Bharat Petro Resources
(BRPL) and Oil India (OIL)
hold a total of 30 per cent
stake in the project, one of
the largest gas discoveries in
offshore East Africa with an
estimated recoverable re-
sources of around 65 trillion
cubic feet (TCF). Total E&P
Mozambique Area 1,a wholly
owned subsidiary of Total
Energies, operates the
Mozambique LNG project
with a 26.5 per cent particip-
ating interest (PI). Other
Partners’ are ENH Rovuma
Area Um, S.A. (15 per cent),
Mitsui Rovuma Offshore
Area 1 (20 per cent), OVRL
(10 per cent), BREML (10
per cent), BPRL Ventures
Mozambique (10 per cent)
and PTTEP Mozambique
Areal (8.5 per cent).



How an Abu
Dhabi unit
became vital
for Reliance

MUMBAI/BENGALURU

n Abu Dhabi-based

subsidiary of Reliance

Industries, Reliance
International Ltd, has
emerged as one of the con-
glomerate's vital units in the
face of shifting global oil trade
and nowaccounts fornearlya
fifth of the parent’s consoli-
dated revenue.

Involved in the trading of
oil, the company purchases
crudeoil fromoverseassuppli-
ers and ships it to the Sikka
port to be processed at Reli-
ance’s mammoth refinery at
Jamnagar. It then purchases
refined products from the
refinery for supply overseas.

Mukesh Ambani-led Reli-
ance Industries isIndia’s larg-
est company by revenuesand
reported consolidated reve-
nuesof 310.71 trillion (around

Page No: 1, Size: 69.24cm x 32.89cm
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How global oil dynamics made Abu Dhabi unit vital for RIL

FROM PAGE 1

of $58.1 billion for the
15-month period ending
March 2025. This included
income from both the sale of
crude oil to Reliance Indus-
tries and the sale of refined
petroleum products to other
companies.

Mint could not ascertain
whether this subsidiary is
engaged in trading of Russian
crude oil, but its surge in for-
tunes coincides with the Rus-
sian invasion of Ukraine in
February2022, whichsent the
global oil markets in a tizzy
and made Russian oil available
at steep discounts for Indian

exceedingatenth of the com-
pany’sconsolidated incomeor
net-worth, respectively.

Other material subsidiaries
include IPO-bound Jio Plat-
forms Ltd, telecommunica-
tions unit Reliance Jio Info-
comm Ltd, retail units Reli-
ance Retail Ventures Ltd and
Reliance Retail Ltd, and
anotheroil trading entity Reli-
ance Global Energy Services
(Singapore) Pte. Ltd.

Material work

In FY25, Reliance Indus-
tries purchased 148 trillion
worth of products, mainly
crude oil, from Reliance Inter-
national, as per the former’s
annual report. In the same

national had

$125 billion) in fiscal 2025. and Chinese buyers. year, itsold X197 trillion worth
Oil-trading Reliance Inter- SinceFY24, s- | of ] ;

2£$3.9 Reli- | to the unit. Sales to Reliance

ance asamate- i ted for

billion inits irst year of opera-
tions ending March 2022.
However, revenues ballooned
from the subsequent year,
reaching $30.8 billion. The
company reportedanincome

TURNTO PAGE 6

rial subsidiary, a tagshared by
onlyfive otherofits units. The
company defines material
subsidiaries as those which
have anincome or net-worth

18:4%

2022 and by July that year
Russia had displaced Iraq as
the company’s largest sup-
plier, as per data from Kpler, a
commoditiesand energy mar-
ket intelligence firm.
Aspokesperson for Reliance
Industries said that the com-
pany operatesthroughanum-
berof subsidiaries in different
parts of the world including
the UAE, Singapore, the US
and the UK. These subsidiar-
ies, based in key global trading
hubs, “help us to scout for
cheap crude and product
placementinthe regions they
operate,givingus operational
flexibility and efficiency,” the
spokesperson said on email.
The company has been
operatingin the UAE from as
carly as 2006-07, sourcing
feedstock from the Middle
Eastand North Afri

nue of Reliance Indusries.

Reliance Industries mean-
ingfully ramped up its pur-
chascof Russian oil from April

ingproductsinthose regions,

thespokesperson said.
“Since Reliance Interna-

tional is a subsidiary, which

) b

d in the Abu D!

sian oil without falling foul of
sanctions,” said Vaibhav
Raghunandan, EU-Russia
analyst at the Centre for

h lean

for storage terminals which

attractbusiness.

areused P
ucts destined for Europe and
across the Atlantic Ocean, he
aid, ing that with the EU’s

Air (CREA), a Finland-based
non-profit think tank.

For instance,
companies based
out of Dubai are
not required to
apply the $60 per

- ENT
SUPPORTER!

INFY25, RIL bought
z148¢trillon of

upcoming ban on petroleum
products made from Russian
crude, flows from
UAE-based termi-
nals may register
anincrease.Indian
exporters could
[t i use

Reliance Industries has
been the largest purchaser of
Russian crude oil inIndiasince
the start of the Ukraine inva-
sion. Of the .22 million barrels
perday (bpd) ofcrude il thatit
purchased on average
between April 2022 and Octo-
ber 2025, about 425,000 bar-
rels, ormorethana third, were

barrel price cap on
Russiancrudethat  Reance
most Western  Intemational

the UAE as a con-
duit for accessing

from Russia, a Kplerdata.
Iraq, the second largest sup-
plier, shipped an average of

countries levy, he ) theEuropeanmar- | 218,000 bpd in this period,
said. g"g;‘ﬂgﬁﬁaml ket. However, the | down from an average of
folds into RIL, there is no “Thi o e data doesn’t show | 274,000 in the preceding 15
financial gain, but purely | fo y | that s any shift to UAE- | months. But, Reliance halted
works as an efficient tool for | after sanctions and other | a  significant totheunit based terminalsso | itsi ian oil foll
o andprod- | restrictions made business | growth in ship far, ing last month’s sancti
uct placement,” the spokes- | with the Russians difficult | managers and said. theUS ontwo of Russia’s larg-
person added. from other key hubs like | operators based out of the |  Reliance International is | est oil companies, Reuters
Tradeshifttothe UAE | Genevaand Singapore. UAE. Ouranalysis had previ- inthe AbuDhabi Global it
The United Arab Emirates, | “Many oil traders have | ously found that 41% of Rus- | Market, an international | sources.
particularly Dubai, has | shifted their operations from | sian‘shadow’ financial andfreeeco- |  nehal.chali li
emerged as a key beneficiary | Switzerland to Dubai, since | istered inthe UAE,” Raghun- | nomic zone in UAE's capital | mint.com

of the Western sanctions on
Russia,as oil traders, shippers

the Russian oil sanctions to

andan said.

TheUAE vesasahub

2 tradein Rus-

city, which provideszero cor-
poratetax forup to50 years to

For an extended version of
this story, go to livemint.com.
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~ MGL pipeline
~ damaged due
~ toroad work

Mumbai: A Mahanagar
Gas Ltd (MGL) gas pipeline
was damaged by a private
contractor near 30th Road,
Bandra (West), resulting in
stoppage of cooking gas in
the vicinity on Wednesday:.

MGL’s emergency team
temporarily stopped the
gas supply to rectify the da-
mage. The gas supply on Ro-
ad No. 16,24,25,28,& 29, St
Theresa Road, Waterfield
Road, Manuel Gonsalves
Road, Panduranga Ashram
Road, Bandra West were af-
fected. Locals were fuming
and demanded action aga-
inst those responsible, with
oneresident demanding on
social media that a FIR sho-
uld beregistered.

The rectification work
was in progress till late eve-
ning. A MGL official said
gas supply was restored by
10 PM in Bandra West. The
affected customers have be-
en informed about the
same, she said, adding “in-
convenience caused is reg-
retted.” Tnn

......................................
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‘India to be top
contributor to oil
demand growth’

New Delhi: India is leading a
group of emerging economies
in reshaping global energy
market dynamics, taking up
the baton from China by beco-
ming the main engine of de-
mand growth , the Internatio-
nal Energy Agency (IEA) said
on Wednesday. According to IE-
A's World Energy Outlook 2025,
India will be the top contribu-
torto growth in oildemand and
second largest in coal con-
sumption by 2035. It added that
by the terminal year of the out-
look, over half of the country’s
electricity production will co-
me from non-fossil fuel sources
that’llmakeup95% of capacity
addition.

Nearly half of the additional
barrels pouring into the mar-
ket by 2035 will flow towards In-
dia as its consumption rises
from5.5million barrelsadayto
8million. — Sanjay Dutta



10C seeks Russian oil
also in tender for 2026
[ ]

Oil cargoes sought by Indian
Qil Corp for early next year
include Russian blends ESPO
and Sokol, according to a
tender document seen by
Bloomberg. The company
welcomed offers for
low-sulphur grades from
regions such as West Africa
and the US, but also kept its
usual listing for blends from
Russia's Far East. Shipments
should be delivered to Paradi
and Vadinar between late

Business Line, Delhi, 13/11/2025
Page No: 3, Size: 5.98cm x 12.51cm

P

January and early February, the
document showed, with offers

due Thursday. An 10C
spokesperson didn’t respond

toa FEqGUESt for comment.
BLOOMEER
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Oil consumption could keep growing till 2050, says IEA

GRANT SMITH
12 November

The International Energy Agency (IEA)
further tempered its stance on an
imminent peak in oil demand, reinstat-
ing ascenario in which global consump-
tion keeps growing to the middle of
the century.

‘While oil demand wasset to plateau or
fall this decade in all three scenarios the
IEA examined last year, the latest report
reintroducesa “Current Policies Scenario”
inwhich consumptionrises13percent by
2050. The stronger outlook hinges on a
slower pace of electric vehicle adoption.

Therevival of the CPS aftera five-year
hiatus marksthelatest revaluation of oil’'s
long-term prospects by the agency
and the wider energy industry. It also
comes at a time when the White House is
held by an administration that both
champions fossil fuels and attacks
renewable energy sources.

Forecasts from the Paris-based IEA —
established following the 1973 oilshock—

The road u The stronger outlook ® Republican lawmakers
hinges on a slower pace of have assailed the agency
ahead electric vehicle adoption and sought to cut its
= The CPS revival marks funding
e the latest revaluation # The demand scenario for
(=} of oil’'s long-term oil and gas is a proof that
; prospects by the agency net zero target by the
and the wider middle of the century will
energy be bumpier than
industry previously anticipated

areused globally asa benchmark by gov-
ernments and energy companies for
planning policy and investments. The
agency’s analysis may provide sobering
reading for delegates gathering in Brazil
this week for the United Nations-spon-
sored climate talks known as COP30.
The report on Wednesday is another
shiftintone for the agency, whichin Sep-
tember said that billions of dollars need
tobeinvested in new oiland gas supplies
— having previously drawn fire for saying
that such investment was incompatible

with climate goals. Republican law-
makers have assailed the agency and
soughttocutits funding.

“The main reason we have two new
scenarios is the growing uncertainties in
the political, economy and energy con-
text,” Executive Director Fatih Birol said
in a phone interview from the agency’s
Paris headquarters. He pushed back on
suggestion thattherevival of the CPS was
duetoUSpressure.

The IEA's latest outlook is consistent
with a trend across the energy industry.
In September, BP Plc pushed back projec-

tions that consumption could top out as
early asthisyear.

In addition to CPS, the report con-
tinuestoincludethe Stated Policies Scen-
ario (STEPS), in which oil demand peaks
around 2030. The report didn’t prioritise
any pathway as being more likely.

“One major determinant of future oil
demand iselectrification of the transport
sector,” Birol said. “It will depend on gov-
ernment policies”

In CPS, global oil consumption
climbs from roughly 100 million barrels
aday to113 million in 2050, as the share
of EVs in total global car sales broadly
plateaus after 2035. In STEPS, the share
of EV sales is projected to double by
2030 and rise above 50 per cent five
years later. The CPS scenario poses a
drag on growth in wind and solar
energy, and a stronger trajectory for
natural gas.

Inevitably, the two paths entail dif-
ferent consequences for world oil mar-
kets and prices. In the CPS, “higher
demand mops up any excess oil and

LNG supply more quickly,” bolstering
oil prices to about $90 a barrel in 2035.
Meeting the demand will require
roughly 25 million barrels per day of
new projects, and supplies from pro-
ducers currently subject to sanctions.
The demand scenario for oil and gas
is further proof the road to net zero by
the middle of the cesntury will be bump-
ier than previously anticipated, with
ramifications for the environment.
Global temperatures will rise to almost
3Cabove pre-industrial levels by theend
of the century in CPS, compared with
2.5C in the other pathway. Both options
spellalevel of climate change that scien-
tists consider extremely destructive.
The CPS is more aligned with the
views of the OPEC oil producer cartel
led by Saudi Arabia, which forecasts
that demand for the commodity will
keep expanding to 2050. OPEC’s secre-
tary-general, Haitham Al-Ghais, has
repeatedly assailed the IEA, accusing
the agency of promoting an “anti-oil
narrative.” BLOOMBERG
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