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‘Chennai Petroleum targeting
X1trnrevenuein nextfew years’

Corporation Ltd (CPCL) in April. His elevation comes amid the Indian Oil

%H Shankar took charge as managing director (MD) of Chennai Petroleum

Corporation Ltd (IOCL) arm’s plan to foray into the fuel retail business and line up
expansion plans. Shankar talks with Shine Jacob in Chennai about CPCL's road map.

Edited excerpts:

Your parent, IOCL, is already strong in the
marketing segment with the largest
number of fuel outlets. Then why are you
foraying into the retail business?

B CPCLisastandalone refinery, and hence,
the crude price uncertainties impact
profitability, leading to a drastic up-and-down
scenario. We have to insulate ourselves
against crude uncertainties, and are looking
toforay into the marketing domain. This will
be risk mitigation for companies like us. Sec-
ondly, any company’s visibility comes when it
isin the public domain. When we are in our
diamond jubilee this year, we need a kind of
visibility also. We have taken a licence for
around 300 outlets, and the outlets will be
spread pan-Indian. Tostart with, it will be
across Tamil Nadu, Kerala, Pondicherry, Kar-
nataka, Maharashtra, Uttar Pradesh, Telan-
gana, Goa, Gujarat, Haryana, and Andhra
Pradesh. Every oil-marketing firm has a hos-
pitality pact tosource fuel; we will also do the
same in other parts. We want to Kickstart
everything before December-end.

How much investment are

you planning for this?

m Wewill be investing around
400 crore for this. We will have
our own brand, our own logo, and
our ownservice conceptalsoto
build a flavour of Chennai Petro-
leum. We want to project
ourselves as the jewel of
Tamil Nadu and the
pride of the nation.
With this budget,
dealer-owned dealer-
operated outlets will
besignificantin
number. In key
locations, com-

pany-owned company-operated outlets will
beavailable at strategic locations. We will
reveal the brand name soon.

What are your expansion plans?

B Qurcapacity hasbeen at10.5million
tonnes per annum (mtpa) for quite some time
now. The refinery configuration has been
planned right from the beginning by incorpor-
ating lube oil base stocks and wax in addition
to fuels. Within the existing configuration, we
are looking for expansions like lube oil base
stocks, propylene, and microcrystalline wax.
Simultaneously, we are working on plans to
increase the capacity of the refinery to14
mtpa. We are venturing into higher grade lube
oil base stocks (Groups 2 and 3), mostly
imported now. We will add around 200250
kilo tonnes per annum (ktpa) of these, asan
import substitution, at an investment of
31,600 crore. This has got approval from the
parent firm. We will seek the final nod from
the government. After clearance, we will float
tenders and complete the project in 31 months.

Insurers had raised concerns about the
participation of National Iran Oil Com-
. pany (NIOC) in CPCL. Your take?

~ ® NIOCisthe founding member of our
| company and has a 15 per cent stake. Last
year, we sorted out all the issues with
regard to higher insurance pre-
miums. Now, our premium
is lessthan our peers.
Thiswas achieved by
creating awareness
about all our promoters
among the stake-
holders.
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E20 row ‘propaganda’ by
petrol lobby: Gadkari

DEEPAK PATEL
New Delhi, 10 September

Therecentcriticismonsocial media of
E20 fuel, which is 20 per cent ethanol
mixed with 80 per cent petrol, is
“propaganda” sponsored by the “rich
and strong” petrol lobby, Union Min-
ister for Road Transport and High-
ways Nitin Gadkari said on
Wednesday.

In recent weeks, social media
debates have focused on concerns
that E20 fuel may adversely affect
vehicle mileage and engine efficiency.

“There are lobbies everywhere.
There areinterests. You (Fada) are also
one of the lobbies. We are expecting
support from you. Some propaganda
is there on social media. It is spon-
sored by some people. The petrol
lobbyisveryrichandstrong,” Gadkari
said whilespeakingat the annual auto
retail conclave organised by the Fed-
eration of Automobile Dealers Associ-
ations (Fada) here.

On August 12, the Ministry of
PetroleumandNatural Gashadstated
that concerns regarding reduction in
fuel efficiency are “misplaced” and
the alternative of going back to E-0
fuel would “involve losing the hard
foughtgains” on pollution and energy
transition.

Gadkari on Wednesday also
addressed the recent shortage of
rare earth magnets and the
semiconductor chip crunch experi-
enced a few years ago by the Indian
automobile industry.

Both shortages largely stemmed
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OUR TARGET OF MAKING INDIA
NUMBER ONE IN THE

WORLD

Nitin Gadkari
Minister for Road Transport and Highways

from India’s reliance on China for
these materials.

“Previously, the situation was not
good (related to production of semi-
conductor chips in India). Today, we
have started producing semiconduc-
tor chipsinIndia. Inthe same way, our
startups are workingon battery chem-
istries now - sodium ion battery,
lithium ion battery, zinc ion battery,
aluminium ion battery, etc. These
startups are doing good research,” he
said.

Gadkari also highlighted that
scrappingold vehiclescould generate

significant quantities of rare earth
metals, with the government now pro-
viding ample incentives to promote
suchinitiatives.

On the future of petrol and diesel
vehicles amid the government’s push
for alternative fuels and electric
mobility, Gadkari said, “People keep
asking me that you keep supporting
all alternative fuels and biofuels.
There is confusion in people's minds
that there are all types of alternatives
now, so what is going to happen (to
petrol ordiesel vehicles). You need not
bother. The demand for petrol and
diesel vehicles is still going to
increase...because the growth inauto-
mobile manufacturing is about 15-20
per cent. The international market is
alsovery huge.”

On the growth of India’s automo-
bilesector, hesaid, “When I had taken
charge as the minister, the size of the
Indian automobile industry was 314
lakh crore, and our number was
seventh.”

“The number one automobile
market intheworld is the US. Itsauto-
mobile industry's size is I78 lakh
crore. Second is China at 347 lakh
crore. And third is India at Y22 lakh
crore. By developing alternative fuels,
biofuel, battery chemistries, new tech-
nology and innovations, I am confi-
dent that our target is to make India
number one intheworld. Itisdifficult,
butnotimpossible because of the cost
of making a vehicle in India and the
quality of what is produced here.
Quality is good and thecostisless,” the
minister said.
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Biofuel firm booked for 2.5 cr
fraud amid web of claims, lies

Avadhut Kharade
MUMBAI
R
Investors from Mumbai and
rural Maharashtra were alleg-
edly cheated of Rs2.55 crore by
Meera Clean Fuel Pvt Ltd. As
per the complaint, the com-
pany lured hundreds of per-
sons, including farmers, entre-
preneurs, and professionals,
into investing in its purported
bio-fuel and bio-CNG projects,
promising massive returns and
government-backed support.
The FIR, filed at Matunga
police station, names company
directors Meera Shivaji Gholap,
Dr Lavesh Ramchandra Jadhav,
executive director Prachi
Dhole, and managing director
and CEO Dr Sham Shivaji
Gholap as the key accused. The
complaint was lodged by a 55-
year-old business consultant,
Jagdish Paighan, who claims to
have been personally
defrauded of over Rsl.34 crore,
while investors from Yavatmal
were cheated of around Rs121
crore. The accused allegedly
convinced investors that shares
in their firm would rise to
Rs1,000 per unit post-invest-
ment, and bio-fuel projects
would be implemented at the
taluka (sub-district) level.
Through various webinars,
meetings with district collec-
tors, and events like World
Biofuel Day, the company offi-

cials allegedly recruited locals
as taluka heads and village
entrepreneurs under what
they claimed was a govern-
ment-aligned entrepreneur-
ship model.

The police complaint men-
tions how Paighan was intro-
duced to the company in April
2018 by an acquaintance. Sanjay
Kambare, who invited him to
their office in Dadar (East). At
the office, the walls promi-
nently displayed images of a
biofuel factory alongside photo-
graphs of Vilasrao Deshmukh
and Sheila Dikshit, allegedly
inaugurating the project.

During  the meeting,
Kambare claimed that Dr
Gholap was not only a sub-
divisional magistrate posted in
Mumbai but also a qualified
doctor. He claimed Dr Gholap’s
affiliations with prestigious
institutions and even stated
that they had worked with
former President Dr APJ
Abdul Kalam's team. Prachi
Dhole was presented as a
“double gold medallist” from
BITS Pilani with R&D experi-
ence in Germany.

They showcased images and
documents related to success-
ful bio-diesel and bio-CNG
projects allegedly set up in
Ratnagiri and Mumbai. The
company claimed to have pat-
ented technology to produce
bio-CNG from Napier elephant

FALSE CLAIMS

Patented
/‘ technology for
bio-CNG from
Napier elephant
grass

Claimed
2 operational plant
in Kolad, Raigad
Announcement
8 to launch 200
CNG plants by
January 2022

Claimed ¥3,000
4 crore in funding

from the World
Bank

Claimed

6 affiliations with
former

President Dr. A.P.).

Abdul Kalam's team

grass and claimed that their
plant was already operational
in Kolad, Raigad. To build
credibility, World Biofuel Day
celebrations were held at
upscale venues like Sahara Star
Hotel and Oberoi Hotel.

The company projected a
Rs3,000 crore turnover per
taluka and investors were
required to form private
limited companies, acquire
farmland or industrial plots,

and even start local businesses
at their own cost. Paighan too
established RasSindhu
Producer Organisation and
leased five acres of land and
spent approximately Rs7 lakh
to prepare the site for a bio-
CNG plant. However, the firm
later claimed that the land was
“insufficient”. So, in Umarkhed
taluka, Paighan and his team
spent over Rs88 lakh on land,
machinery, and infrastructure.
Despite these efforts, no pro-
ject ever became operational.
Engineers were hired in
Mumbai, Dombivli, Pusad, and
Kolad, many of whom remain
unpaid.

When the pandemic was
waning, at a meeting held at
Mumbaf's Oberoi Hotel on June
30, 2021, Dr Gholap claimed
that Meera Clean had enough
funding to launch one project
in each of India’s 5,500 talukas.
He announced that 200 CNG
plants would be launched by
January 26, 2022, and told
taluka heads to form bodies
with 10,000 members each.

Despite collecting crores
from investors, neither prom-
ised shares nor projects
materialised. Checks issued for
refunds bounced due to “stop
payment” instructions. On
February 14 this year, all three
company offices were abruptly
shut down, further raising sus-
picion among investors.
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ONGC Plans to Rope in BP
Experts for KG Basin Fields

Sanjeev Choudhary

New Delhi: State-run Oil and Na-
tural Gas Corp (ONGC) is plan-
ningtoengage BP’s subject matter
experts (SMEs) to support the de-
velopment of its deepwater fields
in the Krishna-Godavari (KG) Ba-
sin, according to people familiar
with the matter.

ONGC, which reported a margi-
nal rise in standalone oil produc-
tion in 2024-25 after years of decli-
ne, is now strategically deploying
advanced technologies and specia-
lised talent to enhance recovery
from mature fields and accelerate
monetisation of discoveries.

International oil companies oc-
casionally second their specialists
to national oil companies in areas
requiring specialised expertise.
These SMEs provide services for a
fee under a contract between the
two companies.

ONGC has held discussions with
both BP and Shell on engaging the-
ir SMEs for the KG Basinfields, the
people cited earlier said.

In July, ONGC signed a prelimi-
nary pactwith BPtocollaborateon
drilling stratigraphic wells in the
Andaman waters. Under this ar-
rangement, BP is expected to pro-
vide technical expertise while
ONGC will bear the investment.
BP has already shared a panel of
SMEs from which ONGC can choo-
se for both the KG Basin and the
Andaman project, the people said.

In all, ONGC would require aro-
und 10 specialists, covering skills

from interpreting complex geolo-
gy todeepwater drilling and reser-
voir management, they said.
ONGC’s KG-DWN-98/2 block, loca-
ted off India’s eastern coast, holds si-
zeable discoveries but has proved
difficulttodevelopand monetisedue
to challenging geology. The block
comprises multiple discoveries gro-
uped into three clusters, of which
only Cluster 2 is currentlv produ-
cing. The SMEs are
being sought for the
undeveloped fields
in the KG block, the
peoplesaid. ONGCis
also in discussions
with BP on a potenti-

:;a;)tﬁarr:rnseeks al partne_rshlp focu-
deepwater sed specifically on
knowhowto Cluster 2, they ad-
pushoutput  ded.

fromtough The KG block cur-
eastern rently produces
offshorefields about 33,000 barrels

per day (bpd) of oil
and2.5million metricstandard cu-
bic meters per day (mmscmd) of
gas—well below initial projec-
tions.

Earlier this year, ONGC selected
BP as its technical services provider
to help enhance recovery from its
flagship Mumbai High fields. Under
that arrangement, BP will receive a
fixed fee for the first two years and a
share of incremental outputoverthe
following decade, without having to
make any capital investment. BP’s
team has already begun work, joint-
ly studying Mumbai High's opera-
tions before drawing up an enhan-
cedrecovery plan.
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Russian crude oil supply remains
steady despite sanctions pressure

Slick dealings
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SHUBHANGI MATHUR
New Delhi, 10 September

India’s crude oil supplies from Russia stayed
robust in early September, underlining refiners’
leaning towards discounted oil from Moscow
despite sanctions pressure from the West.

In the first nine days of September, Russian
crude oil loadings for India stood at 1.55 million
barrels per day (bpd), as against August loadings
of1.49million bpd, datafrom Kpler, a global ship-
ping data and analytics provider showed.

Indian oil refiners, including state-runIndian
Oil Corporation Limited (IOCL), Hindustan Petro-
leum Corporation Limited (HPCL), and Bharat
Petroleum Corporation Limited (BPCL), have
confirmed to continue purchasingcrude oil from
Moscow, citing an absence of direct sanctions on
Russian oil. Major private refinersimporting Rus-
sian crude oil are Reliance Industries (RIL), and
Nayara Energy. “Russia remains India’s largest
crudeoilsupplier, providing over one-third

oftotal imports. This reflectscontinuity in
India’s strategy of maximising discounted
Russian barrels despite evolving sanctions
pressure,” said Sumit Ritolia, lead research
analyst, refining & modelling, Kpler.

Early September arrivals correspond to oil
agreementsstruck by Indian refinersin July. The
impact of the recent sanctions would be more
pronounced from late September or October.

India’s oil trade with Russia continues despite
US President Donald Trump’s recent penalty on
New Delhi and a slew of European Union (EU)
sanctions directed towards curbing finances of
Moscow. Effective August 27, Trump imposed an
additional duty of 25 per cent on India, doubling
tariffs to 50 per cent, in an attempt to target New
Delhi for purchasing Russian crude oil.

On July 18, the EU lowered price cap on Rus-
sian oil from $60 perbarrel (bbl) to $47.6/bblwhile
imposing direct sanctions on Rosneft-backed
Nayararefineryin Gujarat. Despite thesanctions,
Indian refinerscontinue to rely on Russian crude
oil on account of discounts to the extent of $3-
5/bbl, improving their margins. Discounts on
Russian crude oil have tanked to below $5/bbl,
which were as high as $14-15/bblin 2023.

“Russian barrels remain the cheapest option
in India’s basket (a Russian barrel is around $3-
5/bblcheaperthan other sources on alanded cost
basis), and without a formal directive from New
Delhi, refinersare unlikely toleave even a $0.1/bbl
discount unutilised,” Ritolia added.
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