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CPSEs, 4 Govt Entities’ Capex Up 25% in Jun

Spend 62,425 crore; support economy as private investments are yet to seea broad based rebound

Banikinkar Pattanayak
& Anuradha Shukla

New Delhi: Capital spending by
large central public sector enter-
prises (CPSEs) and four key go-
vernment entities jumped 25% in
June from a year before to 62,425
crore, lending crucial support to
the economy when private invest-
ments are yet to see a broad-based
rebound, said a senior official.

Withthis, CPSEsandthelarge go-
vernment agencies—having an-
nual capex targets of at least 100
crore each—spent ¥1.67 lakh crore
in April-June, up 15% from a year
earlier, he said.

Apart from CPSEs, the data cove-

red Railway Board, National High-
ways Authority of India (NHAI),
Delhi Metro Rail Corporation and
Damodar Valley Corporation.
Public capex, including that by
CPSEs, is expected to serve as a

buffer against risks to private in-

vestments and broader economic
growth stemming from global ta-
riff uncertainty and tighter finan-
cial conditions.

The intended capex of private pla-
yers is expected to decline to ¥4.9
lakh crore in this fiscal from 6.6
lakh crore in 2024-25, according to
the first round of the Forward-Loo-
king Survey on Private Sector Ca-
pex Investment released by the sta-
tistics ministry on April 29.

In such times, public capex, in-

Investment Boost
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cluding that by CPSEs and the cen-
tral government, will serve as a
buffer against risks to economic
growth from external headwinds.

RAILWAYSTOP SPENDER
In the June quarter, the top five

un2s |

spenders were the Railway Board
(%61,935 crore), NHAI (235,523 cro-
re), NTPC (%8,311 crore), ONGC
(8,262 crore) and Indian Oil Cor-
poration (¥7,524 crore), showed the
latestfinance ministry data.
These CPSEs and the four go-

vernment entities have set a total
capex target of 7.851akh crore for
2025-26.

For its part, the Centre, too, has
sharplyraiseditscapital spending
thisfiscal.Itscapexjumped54% in
April-May to ¥2.211akh crore, albe-
iton afavourable base.

Still, it was about a fifth of the
FY26target of ¥11.211akh croreand
32% higher than the level seen in
the first two months of FY24 (pre-
election year).

The International Monetary
Fund expects India to remain the
world’s fastest-growing major eco-
nomy over the nexttwo years, with
ratesof expansionforecastat6.2%
for FY26 and 6.3% for FY27, more
than double the global averages.
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Crude oil imports from US rise 50% in 1st half

RAKESH KUMAR @ New Delhi

INDIAS crude oil imports from
the United States surged more
than 50% in the first half (H1)
of 2025. However, Russia re-
tained its position as the coun-
try’s largest crude supplier.

As per S&P Global Commod-
ity Insights, India imported
nearly 271,000 barrels a day
(b/d) of crude oil from the US
in the January-June 2025 peri-
od,a 51% increase from 180,000
b/d during the same period last
year. Meanwhile, Russia re-
mained India’s top crude sup-
plier during H1 of 2025, with
shipments averaging 1.67 mil-
lion b/d - marginally up from
1.66 million b/d a year earlier.

“Crude supplies from the US
have been rising but limited to
a few refiners in India. This al-
lows room for other refiners to
grow US imports further dur-

ing the year,” said Abhishek
Ranjan, South Asia oil research
lead at S&P Global Commodity
Insights. India imports about
88% of its crude oil needs.
Since early 2022, when Western
countries imposed sanctions
on Russian energy exports fol-
lowing Moscow’s invasion of
Ukraine, India has capitalised
on discounted Russian crude,
turning it into a cornerstone of

its import strategy. Meanwhile,
volumes of US crude had fellen
over the past two-three years,
as Indian refiners prioritised
Russian crude due to discount.
India’s demand for US crude is
showing signs of revival after
During Prime Minister
Narendra Modi’s visit to Wash-
ington in mid-February, both
countries had pledged to deepen
energy cooperation. Tariff dy-

namics are influencing crude
trade. On April 2, the US im-
posed reciprocal tariffs on India
and several other countries, but
paused for 90 days starting April
10 to allow trade negotiations.

“With a modest level of Rus-
sian imports in the early
months of 2025, volumes are
rising again, supported by low-
er crude prices that enable
higher volumes to be procured
below price cap. As the global
oversupply is expected to con-
tinue putting pressure on pric-
es, we expect Russian flows to
remain at current levels, if not
increase,” Ranjan said. Crude
imports from Iraq and Saudi
Arabia fell modestly- by 4% and
2%, respectively - while imports
from Angola saw a sharp 22%
YoY decline in H1 of 2025. In
contrast, imports from Nigeria
rose by 26% to about 158,000 b/d
over the same period.
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European Commission to propose floating Russian oil price cap

The Commission proposed lowering the Gy nations’ price cap from $60 a barrel to $45 barrel in Fune

BRUSSELS/PARIS: The Euro-
pean Commission is expected
to propose a floating Russian
oil price cap this week as part
of a new draft sanctions pack-
age in an attempt to overcome
opposition from some member
states, four EU diplomats said.
The Commission pro-
posed lowering the Group of
Seven (G7) nations’ price cap
from $60 a barrel to $45 bar-
rel in June in its 18th package
of sanctions against Russia for
its invasion of Ukraine. The
G7 price cap, aimed at curbing
Russia’s ability to finance the
war in Ukraine, was originally
agreed in December 2022.

The plan to lower the
price cap was prompted by a
fall in global oil prices, which
made the current cap largely
irrelevant.

Britain and the EU failed to
garner support from U.S. Presi-
dent Donald Trump for a lower
cap at the G7 leaders’ i

Closer Look

» The plan to lower the price cap was prompted
by a fall in global il prices, which made the
current cap largely irrelevant

» Britain and EU failed to gamer support from Trump for a
lower cap at the G7 leaders’ meeting in Canada in June

in Canada in June.

Oil prices briefly spiked to
nearly $80 a barrel during the
12-day war between Israel and
Iran in June before falling back
into the $60s. The EU is now
forging ahead on its own.

The four EU sources said
the Commission was drafting
a mechanism that would adjust

» The four EU sources said the Commission was drafting
a mechanism that would adjust the Russia crude cap
based on changes to the global oil price

the Russia crude cap based on
changes to the global ol price.
e European Commission
declined to comment.
It is still being revised and
envisages a more automated

review process of the price cap
to adjust it to global crude oil
prices, one of the sources said.

It was not clear what the cap
would be, but the starting point
would be a little more than $45,

one of the sources said.

Maritime nations like
Greece, Cyprus and Malta have
longstanding concerns over the
rrice cap given the potential
loss of business to their ship-
ping sectors and fearing that
shipowners could move opera-
tions outside the EU.

The cap bans trade in Rus-
sian crude oil transported by
tankers if the price paid was
above $60 per barrel and pro-
hibiting shipping, insurance
and re-insurance companies
from handling cargoes of Rus-
sian crude around the globe,
unless it is sold for less than
the price cap.

During the G7 finance min-
isters meeting in the Canadian
Rockies in May, US. Trea-
sury Secretary Scott Bessent
remained unconvinced there
was a need to lower the cap,
sources said at the time.

But Trump has toughened
his rhetoric towards Russian
President Vladimir Putin and
has suggested he may push
ahead with new U.S. sanctions.

The price cap option could
gain more traction in Wash-
ington as some U.S. Senators
may endorse the idea, includ-
ing Lindsay Graham, who
has said he supports lowering
the cap. AGENCIES
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FinMin may soon finalise compensation package
for oil marketing companies’ losses on LPG sales

AANCHAL MAGAZINE
& SUKALP SHARMA
NEW DELHIJULY 10

THE INANCE Ministry may soon
finalise acompensation package
for public sector oil marketing
companies{OMCs)tocover their
losses onsale of cooking gas cvlin-
dersbelow market price “incon-
sumer interest”, according to a
sourcein the know. The compen-
sation to give relief to the OMCs
— Indian Oil Corporation (I0C),

$The Indian EXPRESS

Bharat Petroleum Corporation
(BPQL), and Hindustan Petroleum
Corporation{HP(L) —isexpected
tobe fromthe additional mop-up
from the hike in excise duty on
petrol and diesel that took effect
in April. The proposalis expected
to be considered by the Union
Cabinet soon, as per sources.
“We have received the re-
quest. It is under consideration,
We are looking at the amount of
under recovery and discussing
the modalities for compensa-
tion,” an offidal source said.

Fri, 11 July 2025
https://epaper.indianexpress.com/c/77727918

‘CABINET EXPECTED
TOCONSIDER'

M The proposal is
expected to be
considered by the
UnionCabinetsoon, as
per sources

The ministries are in discus-
sions to finalise the modalities for
routing the excise duty hike
amount for compensating the

OMGs, the official said.

After the funds are released,
the official said it is up to the
OMCs to decide how to deploy
thefunds. "They can make use of
those funds for capexor other ex-
penses,” thesource said.

It is estimated that the three
OMGsincurred acumulative loss
of over Rs 41,000 crore on lique-
fied petroleum gas(LPG, or cook-
inggas) sales in 2024-25 (FY25)
as they have been selling the
household cooking fuel way be-

low international prices. InApril,

Petroleum Secretary Pankaj Jain
had said that hewas hopefulthat
the OMCs will be compensated
for their accumulated losses on
LPG sales over a year or so
through an appropriate mecha-
nismby the government. Sources
indicated that the Petroleum
Ministry has sought support from
the Finance Ministry to cover
these losses. Support was also
sought before the Budget for
FY26, but no relief was provided
atthetime. FULLREPORTON
www.indianexpress.com
)
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Govt likely to soon compensate
oil companies for LPG losses

OUR CORRESPONDENT

NEW DELHI: The govern-
ment is likely to give a sub-
sidy of Rs 30,000-35,000
crore to state-run oil com-
panies - Indian Oil Corpora-
tion (I0C), Bharat Petroleum
(BPCL), and Hindustan Petro-
leum (HPCL) - to compensate
for losses incurred from sell-
ing LPG at below cost over the
past 15 months, according toa
senior official.

The finance ministry is
working out the exact under-
recovery or loss incurred and
the mechanism to compensate
it, he said.

In the Union Budget for
2025-26 fiscal (April 2025 to
March 2026) presented on Feb-
ruary 1, the government has
made no provision to com-
pensate for the under-recov-
eries. However, in April, the
government raised excise duty
on petrol and diesel to garner
additional Rs 32,000 crore in
revenues.

This additional revenue is
what the finance ministry may
use to compensate for LPG
under-recoveries.

“Oil marketing companies
(OMCs) are part of the Gov-
ernment family. Compensation
will happen. We are evaluating
how much is under recovery
and looking at the modalities
for compensating them,” the
official said.

Prices of domestic LPG
are regulated by the govern-
ment to insulate domestic
houscholds from high mar-
ket rates. Regulated prices are
lower than the Saudi CP - the

The total under-
recovery on LPG
sales for the industry
in the 2024-25
fiscal year is
estimated at about
Rs 40,500 crore

international benchmark used
to price domestic LPG. This
is because domestic LPG pro-
duction is not sufficient to meet
the local demand and the fuel
has to be imported. This leads
to under-recoveries and conse-
quent losses to the fuel retailers.

The total under-recovery on
LPG sales for the industry in
the 2024-25 fiscal year is esti-
mated at about Rs 40,500 crore.

Alongside the excise duty
hike, retail LPG rates too were
hiked by Rs 50 per 14.2-kg cyl-
inder. This helped narrow the
gap between the cost and the
retail selling price, reducing the
under-recoveries in the cur-
rent fiscal.

Previously, the government

was toying with the idea of pro-
viding Rs 35,000 crore in LPG
subsidy in total spread over two
financial years.

The official further said that

they are evaluating the modali-
ties of how the collections from
the recent excise duty hike are
to be routed into the compen-
sation amount.

Asked if the compensation
to OMCs would be routed
through the consolidated fund
of India, the official said, “Yes,
broadly on those lines”.

Once the proposal is firmed
up, it would be placed before
the Cabinet for approval.

The government, from time
to time, compensates 10C,
BPCL and HPCL for these
losses. The three were pre-
viously paid Rs 22,000 crore
compensation for the 2021-22
and 2022-23 fiscal years. This
was against Rs 28,249 crore of
under-recovery.

The official added that once
the fundsare released to the oil
marketing companies, it will be
the prerogative of them on how
they want to deploy the funds,
including in capex.
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Govt quells fears of US tariff
threat on Russian oil import

Points to deepening India-US trade; diversified crude flows in as counterbalance

SUBHAYAN CHAKRABORTY
New Delhi, 10 July

The government is closely monitoring
announcements from Washington following
US President Donald Trump’s threat to impose
tariffs on nations purchasing Russian crude
oil, natural gas and uranium, officials said,
adding that the situation doesn’t merit con-
cerns at the moment.

OnJuly 9, US President Donald Trump pub-
licly backed a proposed legislation that
includes a provision of sanctioning countries
such as India and China with 500 per cent tar-
iffs for purchasing Russian energy. The
Sanctioning Russia Act of 2025 also calls for
deeper sanctions against Russian politicians,
businesses and government entities. With
bipartisan support, the bill is expected to get
the Senate’s nod, US media has reported.

“Importing Russian oil has been challeng-
ingin the past 3 years, especially in 2025. India
has continued to abide by all international
rules on the matter. We have continuously
been monitoring the developments in US-
Russia relations, which have become very vol-
atile. India and the United States are actively
engaging in deepening trade relations, and this
fact is not lost on Washington DC,” an
official said.

Frustrated with Russian President Vladimir
Putin over the sluggish pace of peace negoti-
ations, Trump had warned of secondary sanc-
tions against Russia, back in March as well. He
had signalled that the US could impose a 25-
50 per cent tariff on countries that continue
buying Russian oil unless Putin agrees to a
ceasefire in Ukraine.

Tariff clouds

Crude oil imports from Russia shot up since FY23

Year Amt (5 bn) : Sharein global imports (%)
2019-20 175 11 1

2020-21 0.94 159 |

2021-22 225 21

2022-23 3102 ¢ 1922
203-24 4648 3337 [N
2024-25 5028 : 3504

Sourec : Commerce Department

Ongoing diversification
Another official pointed out that imports from
traditional partners in West Asia have held

steady, and India has enough diversified
sources of crude oil. In FY25, Iraq ($27.35 bil-
lion), Saudi Arabia ($20.09 billion) and the
United Arab Emirates ($13.86 billion) con-
tinued to be the second, third and fourth-lar-
gest sources of crude for India, following
Russia, official data shows. The share of crude
coming from these nations has seen a slow but
steady rise in recent months as discounts on
Russian crude had shrunk, and as the govern-
ment prioritised the diversification of its
oil imports.

He added that another reason has beenthe
discounts on Russian crude shrinking to their
lowest in 2 years as of May.

However, sources said the latest threat by
Trump has unsettled Indian officials, given
that Russia accounted for 35.14 per cent of
India’s crude imports by value in FY25, up from
33.37 per cent in FY24 and 19.22 per cent in
FY23. From holding less than a 1 per cent in
India’s oil import basket before the Ukraine
conflict began in February 2022, Russia has
grown to become the largest supplier, displac-
ing traditional sources such as Saudi Arabia,
the United Arab Emirates, and Kuwait.

Importers have doubled down on Russian
crude in recent months, imports of which rose
to 2.22 million barrels per day (b/d) in June, up
from 1.96 million b/d in May, energy cargo
tracker Kpler estimated. As a result, crude
flows from Russia rose to an 11-month high in
the latest month.

Meanwhile, the US remains India’s largest
export destination, with outbound trade reach-
ing $86.5 billion in FY25, up from $77.5 billion
in FY24. The US accounts for 19.7 per cent of
India's total exports.
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India close to discovering Guyana-scale
oilfield in Andamans: Oil Minister Puri

Our Bureau
Mew Delhi

India, which has offered 2.5
lakh sq km area for explora-
tion under QALP Round-10,
is close to discovering a
Guyana-scale oilfield in the
Andaman Sea, Minister of
Petroleum and Natural Gas
Hardeep Singh Puri said.

In his address at the 9"
OPEC International Sem-
inar in Vienna, Austria, on
Wednesday, the Minister
emphasised that the world’s
third largest crude oil im-
porter is aggressively ex-
panding its efforts in the do-
mestic  exploration and
production (E&P) sector.

“With 2.5 lakh sq km open
for exploration under OALP
Round-10 and being close to
discovering a Guyana-scale
oilfield in the Andaman Sea,
India is in the midst of one of
the most ambitious plans to
enhance the efforts to drill

Hardeep Singh Puri, Union
Minister of Petroleum and
MNatural Gas

for more and further en-
hance hydrocarbons explor-
ation in the country,” he
added.

India’s target is to in-
crease the country’s explora-
tion acreage to 0.5 million sq
km by 2025 and 1 million sq
km by 2030, the Minister
said. This vision is supported

by key policy reforms, in-
cludlng shifting from a pro-
duction-sharing  contract
(PSC) regime to a revenue-
sharing model under Hydro-
carbon Exploration and Li-
censing Policy (HELP), and
amendments to the ORD
Act, 1948, to improve lease
management, safety and dis-
pute resolution, while integ-
rating renewable energy into
hydrocarbon projects, Puri
noted.

EXPLORATION PUSH
Additionally, reducing the
‘No-Go’ areas by 99 per cent
has freed over 1 million sq
km for exploration,
strengthened by national
data acquisition initiatives,
such as the National Seismic
Programme, the Andaman
Offshore Project, Mission
Anveshan and the Extended
Continental Shelf Survey.

As the world’s third-
largest energy consumer
with demand of around 5.4

million barrels per day, Puri
described India as both a
structural growth engine and
a long-term stabiliser of
global oil markets.

“India  will contribute
neatly 25 per cent of the in-
cremental global energy de-
mand growth in the coming
years,” he added.

Speaking on India’s ap-
proach to navigating the
volatile energy landscape,
Puri emphasised that diver-
sification of crude import
from 27 to 40 countries, en-
hancing domestic produc-
tion, developing alternative
fuels, transitioning towards
a gas-based economy and
aiming to become a global re-
fining hub had helped the
country navigate crises.

India aims to increase its
refining capacity to 310 mil-
lion tonnes per annum
(mtpa) by 2028 and expand
petrochemical capacity to
become a $300 billion in-
dustry by 2030.



FINANCIAL EXPRESS, Delhi, 11.7.2025

Page No. 1, Size:(24.46)cms X (14.86)cms.

OMCs may get Z35K cr for LPG losses

ARUNIMABHARADWAJ
& PRASANTA SAHU
New Delhi, July 10

THE FINANCE MINISTRY is
likelyto finaliseacompensation
fund of ¥32,000-3 5,000 crore
forstate-owned oil marketing
companies (OMCs) to cover the
under-recoveries they have
made on the sale of liquefied
petroleum gas (LPG) cylinders,
government sources said.

The fundswillberaised from
the excise duty hike on petrol
and diesel of ¥2/litre each
effected in April. The Cabinet is

likelytoapprove the proposal to
compensate OMCs soon,
according to the sources. The
OMCs have not increased retail
prices of petrol and diesel after
the April excisehike.

Inadditionto the exdseduty
hike,thegovernment increased
the price of LPG cylinder by ¥50
in April, applicable to both
Ujjwala beneficiaries and non-
Ujjwala consumers.

LPG pricesinthe country are
linked toits rate in the interna-
tional market.The government
continues to modulate the
effective priceto consumers for

domestic LPG.It estimates that
the three OMCs have incurred
losses of around ¥41,338 crore
in FY25 on the back of rising
international benchmark
prices.

India imports about 60% of
its domestic LPG consumption.
As per the oil ministry’ esti-
mates, average Saudi CP (inter-
national benchmark for LPG
pricing) rose 63% from
$385/million tonne (MT)in July
2023 to $629/MT in February
2025.

Continued on Page 7

OMCs may get 35K cr for LPG losses

TAKINGTHE RISE into account,
the retail selling price of a 14.2-
kg LPG cylinder in Delhishould
have been ¥1,028.50 in April
but it was being sold at ¥T803.
The ¥50 per cylinder hike was
expected to provide supportto
the profitability of the three
OMCs — Hindustan Petroleum
(HPCL), Bharat Petroleum
(BPCL),and Indian Oil {I0C) —
whichwere suffering massive
under-recoveries on the sale of
domesticLPG. The fund support
to the three OMCs will likely
boost their capital expenditure

plans, thesources said.
Assumingvolume growth of
20pfordiesel and 6% for petrol,
the annual revenue mop-up
from the excise hike would be
about ¥35,000 crore, Prashant
Vashisht,seniorvice president &
co-group head, Icra, had said.
Duringthe period fromFY21to
FY23,theaverage Saudi CPwent
upfrom $415/MT to
$712/MT. However,
the increase in the
international prices
was not fully passed
on to customers. This

resulted in public sector OMCs
incurring ¥28,000-crore loss
due to under-recoveries. The
government had approved a
one-time compensation of
22,000 crore for OMCs in
October202 2.In the Budget for
FY26, the government has
made no provision tocompen-
sate OMCs forunder-recoveries.



MINT, Delhi, 11.7.2025

Page No. 11, Size:(5.74)cms X (8.93)cms.

Opec trims global
oll demand outlook

he Organization of the Petroleum
T Exporting Countries (Opec) cut its

elobal oil demand forecasts for the next
four years on Thursday as Chinese growth
slows, even asit lifted its longer-term view,
based on rising consumption in the
developing world, and said there was no sign
oil use had reached its peak.

The Opec+ producer group, comprising the
Organization of the Petroleum Exporting
Countries plus allies including Russia, is
pumping more barrels to regain market share
after years of cuts to support the market.
Lower medium-term demand could make it
harder for the group to unwind its other cuts,
which remain in place until the end of 2026.

World demand will average 105 million
barrels per day this year, Opec said in its 2025
World Oil Outlook published on Thursday. It
expects demand to grow to average 106.3
million bpd in 2026 and then climb to 111.6
million bpd in 2029. REUTERS



FINANCIAL EXPRESS, Delhi, 11.7.2025

Page No. 6, Size:(13.27)cms X (8.89)cms.

OPEC trims oil demand for next four years

ALEX LAWLER, AHMAD
GHADDAR

& MAHA EL DAHAN
Vienna, July 10

OPEC CUT ITS global oil
demand forecasts for the next
four years on Thursday as Chi-
nese growth slows, evenas it
lifted its longer-term view,
based on rising consumption
in the developing world, and
said there was no sign oil use
hadreached its peak.

The OPEC+ producer
group,comprising the Organi-
zation of the Petroleum
Exporting Countries plus
allies, including Russia, is
pumping more barrels to
regain market share after years
of cuts to support the market.
Lower medium-term demand
could make it harder for the
group tounwindits othercuts,
which remainin placeuntilthe
end of 202 6.

World demandwill average
105 million barrels per daythis
year, OPEC said in its 2025
World Oil Outlook published
on Thursday. It expects
demand to grow to average
106.3 millionbpdin 2026 and
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NO PEAK IN SIGHT
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then climb to 111.6 million
bpdin2029,

The forecasts fordemand in
2026 through 2029 are all
lower than last year. Demand
willaverage 106.2 million bpd
in2026,0PEC said,down from
108 million bpd seen last year.
The 2029 forecast is down

Fri, 11 July 2025

700,000 bpd from last year's
figure.

Compared with other fore-
casters, OPEC expects demand
to grow for a longer period. BP
and the International Energy
Agency expect oil use to peak
this decade.

“0il underpins the global

https://epaper.financialexpress.com/c/77726770

economy and is central to our
dailylives,"said OPEC secretary
general Haitham Al Ghais in
the foreword to the report.
“Thereis no peak oil demand
onthe horizon.”

In the report, OPEC said
demand had completed its
recovery from the COVID-19

pandemic, resulting in a more
predictable outlook. Growth is
also slowing in China, the
countrythat hasdrivenoil use
higherforthelast fewdecades.

“This comes on the back of
slower economic growth, the
faster penetration of EVs and
related charging infrastruc-
ture and continued oil
substitution in several sec-
tors,"OPEC said with reference
to China.

OPEC+ began to unwind
output cuts of 2.17 million
bpdin Aprilwitha production
boostof138,000bpd.Hikes of
411,000 bpd followed each
month in May, June, July and
now August. The group still
has separate cutsof 3.65 mil-
lion bpd in place until end-
2026.Two OPEC+ delegates
said on Thursday there has
been no discussion yet on
releasing that extraoil.

By contrast, the Interna-
tional Energy Agency expects
global demand to peak at
105.6 million bpd by 2029
and then fall slightly in 2030,
the adviser to industrialised
countries said last month.

—BLOOMBERG

&
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PEC+ is discussing a pause in
O further production increases

from October after its next
monthly hike, according to delegates
familiar with the matter.

Saudi Arabia and its partners already
have a tentative plan to complete the
revival of a 2.2 million-barrel supply
revival in September, with a final
monthly tranche of 550,000 barrels.

While talks are preliminary and no
decisions have been taken, they will
likely wait some time before moving
onto reversing another layer of halted
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production, amounting to 1.66 million
barrels per day, said the delegates. They
asked not to be identified as the
conversations are private.

The Organization of the Petroleum
Exporting Countries and its partners
have pressured crude prices lower in
recent months with their surprise
move to open the taps after years of
supply restraint. The retreat offers
relief for consumers, and a win for US
President Donald Trump as he pushes
for cheaper fuel.

With signs of a growing surplus amid
faltering Chinese demand and soaring
American supply, the market may

|
|
'\

OPEC+. Output plans reutess

continue to weaken even if OPEC+
refrains from further increases.

Key OPEC+ nations are concerned
that prices will sink further if they
continue to bolster production after
September, one delegate added.

OPEC+ discussing pause to output hikes

Inventories have been accumulating
atarate of 1 million barrels a day, and
global markets face a surplus
equivalent to 1.5 per cent of global
consumption in the fourth quarter,
according to the International Energy
Agency.

“Our base case remains that they will
be done raising production once the 2.2
million barrel-a-day round of cuts is
unwound” at the group’s next meeting
in early August, Daan Struyven,
Goldman Sach’s co-head of global
commodities research, told Bloomberg
TV earlier in the day on the sidelines of
aseminar OPEC’s holding in Vienna.
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Petronet LNG seals
regasification deal
I

New Delhi: State-run Petronet
LMNG (PLL) said on Thursday
that it has entered intoa 5.5
year agreement with a
subsidiary of Deepak Fertilisers
and Petrochemicals
Corporation for regasification
of liquefied natural gas (LNG).
Under the terms of the
agreement, PLL will receive,
store and regasify around 25.6
trillion British thermal units of
LMNG annually, post an initial
ramp-up period in 2026, at its
Dahej terminal. our sureau
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Puri courts global energy leaders to deepen partnerships

OUR CORRESPONDENT

NEW DELHI: Oil Minister
Hardeep Singh Puri met global
energy leaders on the sidelines
of the 9th OPEC International
Seminar in Vienna to discuss
bilateral issues and deepen
India’s energy partnerships
and supporting the country’s
energy needs, an official state-
ment said on Thursday.

India, the world’s third big-
gest oil consumer, is over 85 per
cent dependent on imports to
meet its needs. It also imports
about half of its natural gas
needs as domestic output is
insufficient to meet growing
energy demand.

Puri met Kuwati Oil Min-
ister and chairman of Kuwait
Petroleum Corporation
(KPC) Tareq Sulaiman Al-
Roumi to discuss ways to fur-
ther strengthen the existing
association.

Kuwait currently ranks as

the 6th largest source of crude
oil, 4th largest source of LPG,
and stands as India’s 8th larg-
est hydrocarbon trade partner,
highlighting the depth and
strategic importance of this
bilateral energy relationship.

In a separate meeting,
Puri met Nigerian Miniter of
State for Petroleum Resources
Heineken Lokpobiri.

“Indian companies have
been consistent buyers of
Nigerian crude, and the dis-
cussions focused on explor-

ing avenues to further expand
hydrocarbons trade between
the two nations and reinforce
the longstanding partnership,”
the statement said.

The minister also held a
brief meeting with Shell CEO
Wael Sawan to discuss poten-
tial collaborations particularly
in oil and gas exploration as the
government is offering a record
acreage in the latest bid round.

“Puri underlined that India’s
efforts to increase the share of
natural gas in its energy mix

from 6 per cent to 15 per cent
present significant opportuni-
ties for advanced technologi-
cal partnerships. He noted that
the drive towards greater explo-
ration and production (E&P)
activity stands to benefit from
Shell’s cutting-edge technolo-
gies, paving the way for mutu-
ally beneficial collaborations
that support Indias energy
security objectives,” the state-
ment said.

The minister also met
OPEC Secretary General
Haitham Al Ghais. “They dis-
cussed India’s strong partner-
ship with OPEC and ways to
ensure that oil markets remain
balanced and predictable to
support smooth global transi-
tion into green and alternative
energies, particularly in light
of recent geopolitical chal-
lenges. As the world’s 3rd larg-
est importer of oil, India and
OPEC, the grouping of major
oil producers, share a unique

and symbiotic relationship”

In his meeting with BP
CEO Murray Auchincloss,
Puri took forward the ongo-
ing dialogue on strengthening
the global giant’s partnership
in India’s upstream and down-
stream energy sector.

BP has a longstanding and
comprehensive engagement in
India across the energy value
chain and has participated in
the previous bid round.

Puri also met Vitol Group
CEO Russel Hardy to discuss
current challenges in the global
energy markets and collabora-
tions across the hydrocarbons
value chain. “Puri noted that
the vast collaboration oppor-
tunities arising from India’s
unprecedented thrust towards
expanding and enhancing
energy infrastructure - includ-
ing exploration and produc-
tion, refining, and gas-based
energy transition,” the state-
ment said.
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Puri meets
global energy
leaders to
boost tie-ups

PETROLEUM AND NATURAL
gasminister Hardeep Singh Puri
metglobal energyleadersonthe
sidelines of the 9th OPEC inter-
national seminar in Viennato
discuss bilateral issues and
deepen India’s energy partner-
ships, according to an official
statement on Thursday.
Purimet Kuwati oilminister
and chairman of Kuwait Petro-
leum Corporation (KPC) Tareq
Sulaiman Al-Roumi to discuss
ways to further strengthen the
existing association. In a sepa-
ratemeeting,Puri met Nigerian
minister of state for petroleum
resources Heineken Lokpobiri.
Theministeralsoheldabrief
meeting with Shell CEO Wael
Sawan to discuss potential col-
laborations, particuladyin oil
and gas exploration, as thegov-
ernment is offering a record
acreage in the latest bid round.
“Puri underlined that India’s
efforts toincrease the share of
natural gas in its energy mix
from 6% to 15% present sig-
nificant opportunities for
advanced technological part-
nerships,”the statement said.
In his meeting with BPCEO
Murray Auchincloss, Pur took
forward the ongoing dialogue
on strengthening the global
giant’s partnership in India’s
upstream and downstream
energysector.Purialsomet Vitol
GroupCEO RusselHardy todis-
cusscurrent challengesin the
global energy markets and col-
laborationsacrossthe hydrocar-
bons valuechain. —PTI
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Trump threatens 5007 tarift
on importers of Russian oil

PUNITIVE MOVE. US President backs sanctions Bill; can hit India’s energy security, oil bill

' J;

I
Rishi Ranjan Kala
New Delhi

US President Donald Trump
has endorsed a Bill that pro-
poses a 500 per cent tariff on
countries importing oil from
Russia, a development that
could disrupt India’s crude
oil supplies.

India’s crude oil purchases
from Russia have risen from
less than 2 per cent of total
imports in 2022 to as high as
40 per cent in a couple of
years. In FY25, Russia ac-
counted for around 35 per
cent of India’s total crude oil
imports.

Responding to reports on
further sanctions on Russian
crude, Oil Minister Hardeep
Singh Puri explained that
Russian oil was never under
global sanctions. Sensible
decision-makers around the
world were aware of the real-
ities of global oil supply
chains, and how India was
only helping global markets
by buying discounted oil un-
der a price cap from
wherever it wasable to.

“Russia is one of the

KEY SUPPLIER. In FY25, Russia accounted for around 35%
of the total crude oil procured by India reurers

largest crude producers with
an output of over 9 million
barrels/day. Imagine the
chaos if this oil, amounting
to about 10 per cent of the
global oil supply of around 97
million, vanishes from the
market. It will force the
world toreduce its consump-
tion, and as consumers will
be chasing reduced supplies,
the prices would've spiralled
to over $120-130/barrel,” the
Minister said on X.

HUGE IMPACT SEEN

Any disruption of the Rus-
sian oil trade will not only
jeopardise India’s energy se-

curity but also lead to a
higher import bill and pos-
sibly a higher current ac-
count deficit (CAD).

About the proposed Bill,
Trump told reporters during
a Cabinet briefing on Tues-
day: “I'm looking at it. It’s an
optional Bill. It’s totally at
my option. They pass it
totally at my option and ter-
minate it totally at my op-
tion, and I'm looking at it
very strongly.”

Trump’s comments came
even as last week External
Affairs Minister S Jaishankar
said he had shared India’s
concerns with Republican

Senator Lindsey Graham
over the Bill — Sanctioning
Russia Act of 2025.

“I think our concerns and
our interests in energy secur-
ity have been made convers-
ant to him,” the Minister had
said in Washington DC on
July 2.

WAIT-AND-WATCH
Government sources said
that while nothing could be
“conclusively” said about the
progress in passing the said
Bill, a disruption in Russian
crude oil supplies to India
would not only infuse more
volatility in the crude oil
market but also lead to
higher prices, which, in turn,
will stoke inflation, a scen-
ario the US would want to
avoid.

“Things are fluid at the
moment. The government
will be in a wait-and-watch
mode over this. However,
any disruption in the already
stretched and bruised oil
market will have adverse
consequences for prices (oil)
and global demand. It will
not benefit anyone,” said one
of the sources.
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US crude supplies to India surge 50% in H1, Brazilian inflows jump 80%

® Indian refiners’
preference for
non-OPEC crude
growing: S&P

ARUNIMA BHARADWAJ
MNew Delhi, July 10

INDIA'S CRUDE OIL inflows
from the US surged more than
50% and from Brazil 80% in
thefirst half of 2025 compared
to the same period last year,
according to data from S&P
Global Commodity Insights.
The trend signalsa growing
affinity of Indian refiners for
non-0OPEC(Organization ofthe
Petroleum Exporting Coun-
tries)crudeasthe countrylooks
towiden itssource of supplies.
S&P noted that while slug-
gish purchases by China amid
higher tariffs have opened upa
window for India to ship in
more US crude and work
towards bridging the trade

FINANCIAL EXPRESS

READ TO LEAD

deficit with Washington, mul-
tiple recent diplomatic visits
by petroleum minister Hard-
eep Singh Puriand other gov-
ernment officials to Brazil to
strengthen energy ties have
started to yield results.“Crude
supplies from the US have
been risingbut have beenlim-
ited to a few refiners in India.
This allows room for other
refiners to grow US imports
further during the year,” said
Abhishek Ranjan, South Asia
oil research lead at S&P Global
Commodity Insights.
According todatafrom S&FP
Global Commodities at Sea,
India imported 271,000 bar-
rels per day of crude oil from
the USinthefirst halfof 2025,
up around 51%from 180,000
bfd imported in the same
period in 20 24.Indianrefiners
have been used to relatively
large volumes of US crude in
the past, but volumes had
slowed down over the past
two-to-threeyearswhen India
turned to Russia after the lat-
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WIDENING CRUDE SOURCES
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ter started providing heavy
discounts on its crude.
India'sappetite forUS crude
isagain showing signsof revival
amid renewed diplomacy with
the new US government. Prime
Minister Narendra Modi’s visit
to the US in mid-February and

https://epaper.financialexpress.com/c/77726838

the pledgeby the two countries
toboostenergytieswouldmean
increased US crude flows to
Indiainthewholeof2025,both
on spotand term-contractbasis,
S&Psaid.Even thetariffscenario
hasimplications forerude flows.
The US announced reciprocal

tariffs on India and a host of
other nations on April 2 and
then paused theincrease for 90
days fromApril 10to negotiate
tradedealswith these countries.

Furthermore, crude inflows
from Brazil posted the
sharpest growth in the six-

month peried, rising about
80% year-on-yearto 73,000
b/d from nearly 41,000 b/d,
the 5 &P data showed. Puri vis-
ited Brazillate last year to dis-
cuss how India could expand
crude oil purchases from
Brazil,aswell aslook for oppor-

tunities to collaborate on off-
shore deep and ultra-deepwa-
terexploration and production
projects. Modi visited Brazil
this week amid deepening
energy ties. While the crude
inflows from the US and Brazil
have been increasing, Russia
still remains the topsupplierof
crude il to India.

Russia retained the posi-
tion as India's top crude sup-
plier in the January-June
periodwith shipmentsof 1.67
million b/d, up marginally
from 1.66 million b/d in the
same periodlast week, the S&P
data showed. “With a modest
level of Russian imports inthe
early months of 2025, vol-
umes are rising again, sup-
ported by lower crude prices
thatenable highervolumes to
be procured below the price
cap.Astheglobal oversupply is
expected to continue putting
pressure on prices, we expect
Russian flows to remain at
current levels, if not increase,”
Ranjan said. Spot FOB (free on

board) Primorsk Urals crude
rose  above the G7-led
$60/barrel price cap on Russ-
ian oil for much of the Israel-
Iran conflict, exceeding the
cap on June 13 and staying
above it until June 24. Platts
assessed Urals FOB Primorsk
at §56.32/bblon July 1.
While crude inflows into
Indiafrom Iragand SaudiAra-
bia declined by modest levels
of 4% and 2%, respectively,
volumes from Angola declined
by a sharp 22% year-on-year
in the January-June period.
Inflows from Nigeria rose
26% toaround158,000b/din
the six-month period. "How-
ever, gradually rising crude
throughput in Dangote refin-
ery will mean that those
Nigerian crudes will not be
able to support crude demand
growth from India. There
might be a few months of
higher crude imports, but they
should decline on an annual
basis in terms of imports to

India,” Ranjan said.
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